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N . - ) | T . N {jj | ' .Secretary to the Government of Fo[t Saint George,
. . - P 0 '
S : oot ) - THE SECRETARY TO THE GOVERNMENT oF INDIA, *
- T e ] o .S,

, LT N ‘ "| Separate Revenue, No. 19. | 1. The increasing difficulty and expense of

. o e T o ~ . ) x l Salt. } . providing the Districts of Malabar and South

s, S IR * S Canara -with ' Salt, have led the Government to

Gt L . _ ‘ consider the best' means of encouraging private
S I S Dol S A S o imports of the article into those.localities. - - ~

~ | . ' N T ) o ) o ‘ 2. Some forty years ago the manufacture of Salt in' Malabar was suppressed, ‘
T e R g T T - as the article.produced was very inferior, and the people would not buy it when
S LT ' Bomhay Salt.could -be procured even:at a considerably enhanced price. The
e SR o ‘ Government have since endeavoured to revive the manufacture ; but though fairly
o N R L tried, the experiment proved unsuccessful. Tho whole of the Malabar District is now

e e N R R ' C _ dependent on foreign sources for-its supply of Salt, and with the exception of one
B T G T Lo ‘ Talook, South Canara is in the same position, Salt being manufactuted only in the

: S N e ST A : , northern part of the latter District. \

| . cee Tt T T R " 8. The importation of the Salt required for these Provinces has devolved en-
e Lo e RO R e ] tirely on the Government, owing to the difference between the Import Duty and the
T A SR R | . Government selling price being too small to admit of its being imported by
: PO ’ PR - 4 o ' ; i i merchants on their own account without loss. The Import Duty and ‘the Monopoly N
SRR o . o price on the Western (as well as the Eastern) Coast are respectively Rupees 1-6-0_
G L _ | and Rupees 1-8-0 per Indian Maund. The difference between these sums is only 2
T o y Annas, while it is calculated that Salt cannot be brought from Bombay by the private
’ C ‘ - b " trader for less than 6 Annas. The merchant would thercfore lose 4 Annas on every
» 4 “ N o o ] ; Maund, and the market is thus closed to him. 'The Import Duty on Salt is intended
S o IR T o S , | to represent- the actual net profit to Government 'on each Maund, but owing to rise
‘ : o , » - - S _ , " in the prices of labor it mo longer does so. The Salt manufactured on the
S e - LT I | v Eastern Coast now costs very nearly 3 Annas, and that made in South Canara costs 41’
U IR T S R - : o : Annas. It matters little what Import Duty is charged on the Eastern Coast, for the
N S T , , : B cost of manufacture (10s. per ton) is so low as to preclude competition with the home
% manufacture at any thing like the same rate of duty, and whether the duty be
. 19 or 20 Annas per Maund is of no consequence. On the Western Coast, however,
where Salt cannot be made for less than 4 Annas, to levy a duty of 22 Annas on

-

) 1 foreign, and to scll home-made Salt at 24 Annas is to favor the latter and effectually .
. - : exclude the import of the former. The people of Malabar and Canara, who are on
A . ! the whole in much. better circumstances than the people of the Eastern Coast, are ,
) - : thus more lightly taxed than ‘the latter, for those of them who consume the home-
! made article of South Canara contribute but 20 Annas, and those of them who

consume the more expensive Salt of Bombay contribute but 18 Annas per Indian
_ ) o Maund, the consumer on the Eastern Coast meanwhile contributing 21 Annas on

. _ o T A o the same quantity., For this diffcrential treatment there is no reason whatever,

‘ ' ' and the Government, thercfore, consider it desirable to lower the rate of Iniport Duty -

A

o — v b 4
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on foreign Salt at all the ports of the Presidency from Rupees 1-6-0 to Rupees 1-4-0
- per Indian Maund, and simultaneously to exciso the manufacture in South Canara at
the same rate, which rate, it may b

e remarked, obtains in the adjoining District of
North Canara, and represents with sufficient accuracy the profit to Government
‘ on manufactured Salt in the former,

The Government
. having for their own advantage suppressed the

nearly forty years

_ago, and by levying an unduly high duty practically destroyed tho private import
- trade which would otherwise have Sprang up, cannot in justice or without great
hazard suddenly divest themselves of the self-assumed obligation of supplying the
people with Salt, s gradually spring up, and the course

local manufacture

fore make their selling price so long’ as they sell Salt 1-10-0
the cost plus the duty above proposed of 1} Rupee.
would of course be carcfully regulated by those of the
experience should prove that the latter cannot import
per Indian Maund, the Government selling

latter course prior to proof of its necessity,

merchant is sure to regulate his price by tha

and the people might thus, by the action of th
price than is really necessary.

per Indian Maund, ie.,

The Government imports
private merchants, and if
and sell at Rupecs 1-10-0
price could be raised. To adopt the
would evidently be injudicious, as the
t obtaining at the Government Depits,
e Government, be saddled with g, higher

5. These plans will have the effect of taxing the people of Malabar and
Canarain the samerates as their poorer brethren of the Eastern Coast, and of ulti-
mately relieving the Government of an obligation which it now performs with diffi-
culty and at some loss, while the risk involved is reduced to a minimum,

: Jf 6. I am therefore directed to request sanction for thg introduction into the
/ ! Governor’s Couneil for making Laws and Regulations, of an Act enabling them to
- / I introduce the excise system (on the Bombay principle) on the Western Coast, and
o there to fix, subject to the approval of the ,Governor 'Gener.al of India in Council,
- the rate of Import Duty on Foreign Sa:It, andA the sclling price of such Salt as they
_may continue to import and sell at their Del:)[ofl:ve the homor fo b
. i Str, - ‘
Your most obedient servant,

(Signed) J. D. SIM,
Secretary to Government.

Ixd. S. T. Augustin,
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