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Proceedings of the Madr
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Proceedings of the Madras Goveroment in the Financial

Read the following
dated 15th March 1862, No. 210 ;=

No. 437.
Department,

Communicating Estract Proceedings of the Government of )
Todia, directing the ro-transfer of the Besource Department (V . . .
) > ide Financial Proceedings, 15th M
g% arch 1862,

fro a tha Civil Paymastor to the Accountant General, and ; .
vrxn g the ccessity and importance of paying great atten- Nos. 37-38.)
on of the Budget Estimates.

tion in the preparati
SN

ORDER THEREON, 25th March 1862, No. 561.

Chief Engineer and Deputy Chief Engineers Northern,
n charge of the Audit and Account Depart-

No. 438.
Ordered to be comm
Southern and Central Circles,
ments of the Central Office.
. (Signed) W.H. HORSLEY, Lieut.-Colonel,
Secretury to Government.
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. FINANCIAL DEPALRTMENT.

‘ PROCEEDINGS OF TIE MADRAS GOVERNMENT.

Read 2gain Proceedings of Government in the Revenue Department, dated 2nd December 1861,
No. 2,248. \

Read aiso the following Lxtract from the Proceedings of the Government of India, in the

Financial Department, dated 6th January 1862, No. 126, '
Recad again the following paper regarding the transfer of the duties connected with the
Resource Department from the Deputy Auditors and Accountants General to the Civil Pay

Masters :—
Financial Resolution, dated 26th January 1861, on report of the Budget and Audit Committee,

No. 10, dated 18th January 1861,
Yead the following papers respecting the manner in which the Estimates of probable Receipts
and Disbursements for September last have been prepared by the Olliciating Civil Pay Master,

Fort William .— )
Letter to the Ofliciating Civil Pay Master, Fort William, dated 30th September last, No. 11,910.

Reply from ditto ditto, dated Srd October last, No. 253.
Report of the Officiating Auditor Gencral of India on the above, dated 9th November last,

No. 1,125 |
lead also the following papers onthe above subject, and on the preparation of the Regular
Lstimates and of the Annusl Statement of Revenues and Charges in India, for submission to

Parliament : — )
Despateh from the Right [lonorable the Secretary of State for India, No. 129, dated 9th August

last.
Tinancial Resolution on the above, dated 25th September last.

ResoLution.—The Governor General in Council observes that the duty of making the
monthly Returns of Actual Receipts and Expenditure, as well as that of providing the Resource
Estimate, was recently transferred from the Accountants to the Civil Pay Masters,

In the Arcountants’ otlices, they used to be plepnl'e.d fiom Rcturns sent in wonthly by the
Dwirict Officers, shewing their Actual Receipts and Disbursements for the month just closed
and Estimates for the eunsuing months; ar‘)d the head office of Account, having the means of

- promp\'!." checking, correcting and c]as.sif_ymg t.hose Incal Returns, wasin a position to furnjsh
tl.e Finance Department with the best information both as to past actual results and as to pros-
+ pective cash requirements. o

The Civil Pay Master now gets these Returns from the District Officers, but he has no
means of checking them in any way, 8o as to correct errors or disentangle unadjusted entrics,
nor has he the means of attempting to exercise any eflective control over Budget Appropriation.
Ile can simply ascertain that a particular payment is duly authorized, but whether or notit js in
excess of the total credit under a head of Budget expenditure, he cannot even know accurately,
us the fact of its being 80 or not may depend on adjustments which are ouly effected in the
Accountant's office.

The only reason why these duties were transferred from the Accountants ta the Cjvi] Pay
Masters, seems to Lave been that it was thought to present more analogy to the English
svstem.

But His Excellency in Council is doubtful whether this is really the case, for the Indjan
and English systems of sudit involve fundamental differences in principle, which rehder apparent
similarity in parts often fallacicus.

Accounts and audit may be considered as required for two purposes—1st, to enable a Govery,.
ment to check the receiptsand payments of its own servants; Zndly, to enable an authorj;
external to the Government like the British Parliament to check the conduct of the Govemy
ment .itsdf in regard to the application of money entrusted to its care for specific purposes-

] ;-\ou', the 'Q"_d of these objects does not existin India, and therefore the fundamenta;
P“f’c‘Ple _"f.E"gllah aucit does not apply, viz., that Audit is to be performed by an authori; ’

, entirely d's_“"Ct from, and independent of, the Executive Goverument, "
' Even.ln England, this pr.inciple has to be modified to suit practical convenience, by' allow-
i0g the chic heads of expenditure, as Army and Navy, to be audited in detail in the Departments
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wWith regard to the regula
have becn revived, I1is B
partment to the Deputy Auditors

r Estimates, which, uander orders of this Department, dated 23th
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of fresh revised [stimates in detail.  And the better r;o enable th‘e
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[ submit monthly reports stating any material

With these materials, the Financial Depart-
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(A True Extract.)
(Sizned) C. HUGH LUSHINGTON,
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ORrpCR THEREON, 15th March 1852, No. 210. -
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3. The Government have already in their Notification of the date noted in the mazin,

* impressed upon all Officers concerned - the importance agd

D*;‘f“"’;"“) (1;‘:2‘; 'é’;’r:’ :;‘;1“(":{:; necessity of preparing their BuJlpet Bastimates with the grea st

Garette of the same date. care and attention and in full and accurate dotail—and Lave

further warned them that they will Le Leld personally respunsi-

ble for any omissions or inaccuracies that may veeur in their Estimates.  The Procecdings of the

Government of India will, however, be communicated through the several Departizents to the

Otlicers subordinate to thew, and their especial attention drawn to the List paragraph of the
Nesolution,

4. Ttisobserved that since the issue of lhef.()nlers in the Revenue Department, dated the 20l
of December last, No. 2,218, the Government of India have, in their Proceedings above recorded,
directed the duties connected with the Kesource Departinent to be re-transferred from the Civil
Paymaster to the Deputy Auditor and Accountant General.  From the nn-n?i;ly Returns which
under this arrangement are required 1o be furnished to the Government of India, i1t s bLelioved
that that Government may rely on obtaining, from ull parts of Indis, excopt possibly from Lritish
Burmah, actual results, substantially accurate under each of the principal heads of Budget

tevenue and Lxpenditure, within six weeks at latest of the close of cach month,  If this
expectation can be realized, it may faiily be hoped that the Madray Government might obtain
fiom the Accountant General similar Returns within three weeks of the close of each month.
‘The Aceountant General will be reqnested to furnish copies of these Ileturns in the same man-
ner as tiey have hitherto been sent to this Government by the Civil Paymaster—but they should
Le forwarded at the same time they*are despatehied to the Government of India, or as soon after
as possible. The Statements cal'ed for by Ouler of Government, inancial Departinent,
Ish January 1862, No. 52, which will Lave to be prepared frem the sbuvementioned Returns
should be fuewacded with them. It will not therefore be necessary that a separate monthly
Return of expenditure should be requircd from the Head of cach Department, as directed in
pavagraph 7 of 1Le Proceedings in the Levenue Depurtnent, cbove retersed to, as the monthly
Returns to be furnished by the Accountant General's O ce witl aflord the Government the
means of walching the reccipts and expendituge.

( o ' o (Urve Batiaet.

(’/”fj Secrela

To the Public Werks Depurtment, 1+
w  Milltary do. ’
» o Judieial do,
. FPublic do. : :
»  SMarinn dor
" Leclesiastical do.
o Political du. .
W Hotlaay do.
» Lducational Cu.
»  Devenue do,

»  JAccountant General,

Exd. F. Cartledge.
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