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Proceedings of the Madras Government, Revenue Department,
27th February 1862.

~ r——

.

No. 535. ORDER THEREON, 27th February 1862, No. 428.
Sanction is granted accordingly.

(Signed) C. G. MASTER,
Deputy Secretary to Government.
€ Ordered that the following letter be deépatched -

No, 536.  From J. D. SIM, Esq., Secretary to the Government of Fort Saint George, to
the Secretary to the Government of india, Financial Department, dated 27th Februarvy
1862, No. 429. ' . ’
Sir,

1. Iam directed by His Excellency the Governor in Council to submit the report called
for in the Resolution of the Government of India, dated 19th July last, No. 9,581, on the
expediency of consolidating and simplifying the Acts for direct taxation.

2. Upon the receipt of the Resolution in question and the papers which accompanied it,
the Board of Revenue and the Income Tax Commissioners for the Town of Madras were called
upon for any suggestions which they might
think it expedient to make on the subject; and
copies of their replies are appended.

3., The Board of Revenue it will be seen are in favor, with some slight alteration, of the
scheme as sketched in the Honorable Mr. Laing’s Minute. The Commissioners differ, and would
restrict the license duty to incomes under Rupees 500.

4, With some modifications, the recommendations of the latter body seem to this Govern-
ment, the fairest and most appropriate : for while they concur generally with Mr. Laing in ‘the
principle f the measure which he proposes to introduce,-they rhink ?hut ir'rcquixes' "t be
much limited in its epplication, and amended in its details "so as to render it at once effective asa .
source of Revenue, and as little oppressive as possible in its operation.

5. Mr. Laing’s scheme, based as it is on the assamption that the attempts ma.de to evade
the Act have in most, or many instances been successful, and that the amount raised by the
Income Tax is not sufficient in consequence, assumes the form of a more stringent system of
direct taxation: it is therefore of the more importance that it should be strictly fair and Just in

From Board of Revenue, dated 24th January 1862, No. 615.
From Commissioners, dated 27th ”» » » 2.

principle and detail. o . |

6. Without referring particalarly to the risk of mistake on the part of the Assessors, who
will, however, have not only to form their own opinion as to the income of each individual, but
to group them into classes, the first objection against Mr. Laing’s proposed scale of Licenses is
the positive certainty that all who have incomes above the ginimum of each class must be placed
in a position more favorable than those whose incomes bring them just within su(.:h class. This
is forcibly shown in paragraph 13 of the Commissioners’ letter. It appears to this Government

that the difficulty would be in a great measure obviated by adopting the course advocated by

TS O o T L T LA

the Commissioners in paragraph 14, but taking Rupees 100

Income. '1;’;" instead of Rupées 60 as a starting point and increasing the tax
100 e 2 by 1 Rupee in each case till the maximum of the 2 per cent. tax
1 y P P

150
200
250
300 ..seseevseaseneas

4 isreached: as explained in the margin. ‘This would make the

5

6
350 7

9

0

two lowest classes in Mr. Laing’s scale into nine ; and though

the trouble to the Assessor would probably be greater by this

" plan, the discontent,of the masses would be lessened by the fact

that the measure of the amount of injustice done would be

probably less than a Rupee annually.

7. The License system might indeed be extended to incomes of Rupees 1,000 annually,

| lessening the difference between the classes as shown in the margin,® but

*Annual Income, ‘gg"Rs_ the Government agree with the Commissioners that the limit should for

‘7;'25?) R.:‘~30 »  the present be Rupees 500 of annual income. The class of men who

1,%5(; ,',’483 » have incomes above Rupees 500 annuxlly are in comparatively good
: circumstances and educated or at least intelligent. They are few enough *

400 . eenn sereraness
450 cesesicaseaninen )
500 eeecisoescscecses

o— © e e SR—— . aewrr A— . - -
THmTe A — e v eatm = ey e L awe Lo - - T - Fe a
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Proceedings of the Madras Government, Revenue Department,
27th February 1862,

Nore—In the town of ¢, }0 dealt with by trustworthy Officers. - The Commissioners state, it
Madras ahout three-fourths of

the assessmientsareof incomes  will be observed, that the returns of Income rendered by Europeans and -

uuder Rupees §00. the higher classes of Natives have been generally fair. There is no

practical necessity therefore, for the change as regards these classes, and the Government consider
’
that they should be dealt with under Act XXXIT of 1860.
8. As to the minor alterations proposed by Mr. Laing, this Government concur with him
in thisking is advisabie— ‘
(1.) To repeal the clauses requiring 1 per cent. to be kept specially for Public Works.
(2.) To exempt (a) dividends paid out of India (8) all Incomes under 100 Rupees and
(¢ A(rriCl.lItul‘iStS not engaged in general trade or having other income{.
; They do not think, however, that the proposal to give the first class payees some
honorary distinction is either desirable or expedient. . N
10. They would advocate the proposal made by the Madras Commissioners that Special
A sr;\ents m’:\de at the Presidency should, as in the Provinces, be limited to Incomes exceeding
sses ; : ovince: es din
2,000 Rupees. There seems no reason for making any distinction between persons living within

or outside a Presidency Town. - |

11. They do not think it necessary, howe\.rer', to f:xtend the‘ provisions of Sfectmn 100,
Case 2, as proposed in paragraph 18 of the Commissioner’s letter ; neither do they cousider that the
adoption of the course proposed in the ﬁ.rst part of paragraph 19 would save much trouble. It
would be very desirable if, as suggested in the s'ec.:ond part of the same paragraph, the people
could be required to pay their dues without waiting to have them demanded.

12. The proposal not to issue special n(?tices provided fortr'ls o_freturns are easily Procuxable
at cuuvenient piaces,and the general notice is really made public, is worthy of adoption, .

13. In the last paragraph of their letter the Commissioners a}dvocate the appointment
of a special Officer to answer all references about the Act and revise erroneous Assesiments.
This Government however think this unnecessary, as the Supreme Government issue rulings on
important questions, and the Income Tax Commissioners and t.hf'ﬁ Board of Revenue can always
sefer to Government in case of doubt. To havg a general revising Qﬁicer would only lead to
constant appeals, Moreover, the majority of appeals now are not from ex:roneou.s but from exces-
sive Assessments, and such an Officer could not deal with these cases satisfactorily.

.
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