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Proceedings of the Madras Government, Revenue Department
' 18th April 1861.
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No. 301. Read the following Proceedings of the Madras Government in the Military Depart-
ment, dated 26th March 1861: — '

Read the following papers :—

From Major J. STEWART, Deputy Military Auditor General, to Colonel H, MARSHALL
Secretary to Government, Military Department, Fort Saint George, dated 25th March

1861, B.

SIR,

I have the honor to submit an appeal* from Lieutenant-Colonel D. Babington, Command-
: : : _ ing the 22nd Regiment N. I, at Penang, request-

* Dated Penang, 23rd ultimo, re{cezced with ing g re-consideration of the Order in P qd'
binder from the Paymaster Presidency, 18th £ G B
e : of Government, . da.\ted the 2Ist December last,
' . No. 2,472, and, if it may be permitted, a reference
to the Government of India on the subject of his liability to Income Tax in the Straits, with
advertence to the official notification from the Supreme Government copied in the margin of his

o

letter.

From Lieutenant-Colonel D. BABINGTON, Commanding 22nd Regiment N. I, to the Presidency
Paymaster, Fort Saint George, dated Penang, 23rd February 1861, No. 85.

S1R,

1. T have the honor to acknowledge your letter forwarding copy of “ Proceedings of the Madras
Government,” numbered 1,472, dated 21st December 1860, deciding that Madras Troops in
the Straits of Malacea do pay Income Tax, notwithstanding its having been publicly notified from

No. 393 \ the Supreme Govern-

Officicl Memorandum. men't (as per copy of

« The undersigned is authorized by His Honor the Governor to inform oﬂ.icml document sub-
mitted with my last to

« the Resident Councillor at Penang, that, under orders from Supreme
« Government, no steps will for the present be taken towards bringing you on the same subject),

3 XXXIT of 1860 (Imcome Tax Bill) into operation i 7 -

p ;zcrtt of the Strc{"its Settle(ment.” ’ i S Act XX-LH %

(Signed) J. BURN, Capt, 1860 is inapplicable as

Singapore, Governor’s Office, Secretary to the Governor, yet to the Straits; vide
27th August 1860. Straits Settlement.  also per margin.

2. T trust I shallnot be deemed at all disrespectful (nothing being further from my thoughts)
if T venture to solicit re-consideration of this decision, and (if I may so far venture) reference of
the question to the Supreme Government, which appears from the orders published about the
tax from time to time, to rule finally all such points, on the following, 1 respectfully submit,

strong grounds.

3. T am quite aware of course that non
Troops there, involves a larger consideration to the State,
wherefore I do not now presume to raise any farther question on
Troops, than what has been already submitted, in the Supren:e Government’s postponement of the .
operation of the tax here, forwarded with my last to you on the subject. But as the tax scarce
practically affects, I think, more than half a dozen simply Military Officers in the Straits (what
with its incidence not touching Captain’s pay, and exempting all portions of allowances which
are of a compensatory nature), and therefore only affects the public revenue accordingly ; while
exemption from it here, pa.rticularly,'is a matter of no small importance to myself individually,
T will hope to be pardoned for humbly asking re-consideration of a decision adverse to me, on
the grounds that, whereas the Madras Government has recorded that decision declared by on the

t * the operations of the tax is only postponed in the Straits as regards
n a position, from the references ;2

Clovenanted or not)in Civil
anticipation whatever of

-payment of the tax in the Straits, by the Madras
than that of a few individual cases ;
the subject as embracing the

supposition on its part tha
income derived from property, &c., there possessed,” I am i
have made here, to state, that not a Military Officer (or any other,

employ, from His Honor the Governor downwards, pays, or has any
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- Proceedings of the Madras Government, Revenue Department,
18th April 1861.

2. By order of the Governor General in Council, No. 1,663, under date 8th August 1860
it is directed that until further orders no steps be takex\ towards bringing the Income Tax int;
operation in any part of the Straits Settlements, and acting upon the whole of tae Civil Servants
of Government as well as the Military Officers in Civil employ, whose salaries are drawn from
precisely the same source as the Troops, with this difference only that the accounts of one are audited
in Calcutta and the other in Madras, are entirely exempt as shown by the accompanying copy
of letter (marked A) from Resident Councillor at this station. /

3. TUnder these circumstances coupled with the fact that Officers in the Straits are already
a@ying a Municipal Tax of 10 per cent. upon their houses, and a further tax upon horses and
conveyances, I would, should His Excellency see fit, respectfully suggest that the subject may be
referred for further consideration, as I feel assured it is not the intention of either the Madras
Government, or the Government of India that the few Officers doing Military duty in the Straits,

should be required to contribute to the Income Tax, which their more fortunate brethren in Civil - I

employment, drawing salaries far in excess, are exempted by the Supreme Government from
paying.

Revexve DeparTMENT.
Proceedings of the Madras Government, dated 21st December 1860, No. 2,472. :

1. The Government observe, that although the operation of the Income Tax is pos‘tponed"
in the Straits it is so only as regards income derived from property, &c., there possessed. An
Indian Officer at the Straits is in just the same position as an Indian Officer in Hyderabad, Tra-
vancore and other Foreign States, and is clearly liable for pay, &e., drawn from Indian revenues.

9. Ordered that the above decision be communicated through the Military Department for
the information and guidance of the Military Auditor General. '

(True Extract.)
(Signed) J. D. SIM,
Acting Secretary to Government.
From Captain R. MACPHERSON, Resident Councillor at Singapore, to Colonel G. BURN,
Brigadier Commanding Troops in the Straits, dated Singapore, 14th February 1861, No. 191, (A).

SIR,
In reply to your letter, No. 107, of date the 13th instant, T have the honor to inform you

that the operation of Act XXXII of 1860 in the Straits was postponed by an Order, No. 1,663,

dated 8th August 1860, issued from the Home Department of the Government of India, and

that no deduction is consequently made from the salaries of any of the Officers of Government on

account of the Income Tax.

Referred to the Revenue Department.
(Signed) H. MARSHALL, Colonel,
Secretary to Government.

P il

Ordered that the following letter be despatched. ;

No. 302.  From J. D. BOURDILLON, Esq, Secretary to the Government of Fort Saint
George, to the Secretary to the Government of India, Financial Department, dated

18th April 1861, No. 871.

-

SIR, :
t the orders of the Government of India on the following s

1. 1am directed toreques
conneeted with Act XXXII of 1860.
2. Consequent upon Mr. Secretary Grey's letter of 8th August 1860, No. 1,663, conv.eyi.ng
the desire of the Governor Greneral in Council that no steps should be taken towards trrmgxpg
tbe Income Tax Actinto operation, in any part of the Straits Settlements, the question was

ubject
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Proceedings of the Madras Government,
18th April 1861.

Revenue Department,

raised whether the said Act was applicable to Military and other Officers of the M

dency, serving in the Straits Settlements,
% 21st December 1860, No. 2,472, ment considered* that the

Revenue Department. the Act affected only the

adras Presi-
This Govern-
postponement of the operation of
case of income derived from pro-
perty, &c., there possessed, and that as an Indian Officer
serving in those parts is just in the same position as an Indian Officer in Hyderabad, Tray
and other Foreign States, he must be clearly liable to the tax for pay
Revenues,

ancore
» &c., drawn from Indian

3. Tam to add that one of the considerations which led this Government to pass their
Order of 21st December last, was their belief that Offcers in the English Army wherever stationed
if paid from the English Treasury, are subjected to deductions from their pay on account of
English Income Tax,

4. The decision has however been objected to by certain Officers affocted by it, in

letters
ceedings of this Government in the Military

recorded in the accompanying copy of Pro
ment, dated 26th March 1861.

9. The point on which particular stress h

Income Tax has been made from the salaries o
Straits, whether Civil or Military.

Depart-

as been laid, is that no deduction on

account of
f any of the Government officials empl

oyed in the

6. Under these circumstances this Govern

question for the orders of the Government of In
upon it.

ment deems it the best course to refer the
dia, and Iam directed to solicit their decision
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