


Proceedings of the Madras Government, Revenue Department,
12th April 1861,
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No, 191. Read the following Extract from the Proceedings of the Government of India, i;x
the Financial Department, under date the 27th February 1861, No. 2,288 :—

Read again the Financial Resolution No. 11,094, dated the 6th November last.

Read a letter from the Secretary to the Government of Fort Saint George, No. 2,486{ dated
. s

the 24th December last, forwarding for consideratfon a!;]d orders, with'reference to the above
mentioned resolution, a letter from Captain G. A. Smith in charge of Pension and Family
payments at that Presidency, claiming absolute exemption, of certain items.from his'income.
Resolution—His Esxcellency the Governor General in Council observes that the orders
t on the 6th November last, with reference to which the present repre-
Madras Government, were simply intended " to illustrate the ‘process by
of Officers should be subjected to the operation of the Income
Tax Act, and that it was not intended that exemptions sho_u_ld be confined to tentage, all
allowances exempted under the Act would be exempted equally with tentage, and the disburse-
ments for the Public service mentioned in the lefter \fro.;gl the Government of Madras, appear
without exception to be items fit for exemption under Section 129'0f ‘the Act. “The propriety
of making a lump office allowance to cover the pay of its head which is understood to be the
case in this instance is, however, a matter for
ment, and His Excellency in Council desires that they be requested to report thereon, after
giving due consideration to paragraph 4 of the letter of the Madras Government. \
(A true Extract.) 7
(Signed) €. HUGH LUSHINGTON, . .
" Secy. to the Govt. of Inflia. *
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passed in this Departmen
gentation is made by the
which the pay and allowances

Ordered that the following letter be despatched.. \‘“{(-« w * : .

From J: D. BOURDILLON, Esq.,vSecretar):-ito the Government of Fort” Saint

George, to the Secretary to the Government of India, Financial Department, dated

12th April 1861, No. 817 :—

No. 192.

SIR,
1. I am directed to acknowledge the receipt of the resoldtion of the Supreme Government

wnder date the 27th February 1861, No. 2,288, passing observations ona letter from this

Government, dated 24th December last, No. 2,486.

2, Inreply I am to state that this Government did not suppose that with reference to
the orders of 6th November 1860, No. 112, exemptions should be confined to tentage j and
they were fully aware that the disbursements for the public service mentioned in their lt;tt;r of
24th December were without exception such as might be exempted under Section 129 of th
Act. The point referred was different. This Government considered it Objec!ionable(;llat suclj
allowances as those specified, which were strictly for the Government service, should be taken
into account in calculating the total income of the recipient, and on this point no orders have

- been passed.
3. Asthe case of Captain Smith, referred to in the correspondence in question remains

still undecided, I am instructed to request the decision of the Government of India on the

question as above stated.

the consideration of the aMiitary Finance Departs -
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