m t 5 x S :
: 7/ & ; e
& : F ! m m PM /IW.I _ln
& R i e -
2 x00 E %
9 et
; .
& , 5 Q
= 2 =
“.,.u SS r o
i A ) ! S
b = s % © a
. f wm o ST 2
& ~ g 9 A A
k < > i
gy
= By

. . . ‘
,,“.. \..... i l,vl&v;» y.\!vn..wm .:. ...o. | _ H.. .‘ . .. 4f ml.owﬂ f.?u‘.,(
- - — D il e . &Gpl , - .
L S s rs S i o TR s T - e PR ST NN s SR TR Sl T == e
- % N o T T ORI SR P SRSIL . P
l%v F tvﬁ..lb‘ln D ¢ o S A ég ’!l.lg ‘l.uhal.a”-” .|..|..L, i R i B =
T 4 v )l rl.\.j..ﬂ-.. - {.‘\u.il.. e ﬁq‘»i!jw: Hh‘“* jt lhhtw‘»! - — ll! .‘\ =

’

o
Y
g
i
s
i
“
i

PO - T

R R R

fr

)!v.
-




-

s R LRI A o 74 e B o, 5

e __,_.\.. S o S, _?i . ! AR e - o ; SOt s Bl . s
Proceedings of the Madras Government, Revenue Department,
Tth January 1861

Ordered that the following letter be despatched.

No. Jl. From J. D. SIM, Esq., Acting Seeretary to the Government of Fort Saint George,
to the Secretary to the Government of India, dated 7th January 1861, No. 27.

S1r,
1. 1 am directed by the Honorable the Gavernor in Council to solicit a reconsideration
of the ruling of the Supreme Government; which declares
Duted 2nd Nov. 1860, No, 10,980.  that Ryots holding lands paying less than 600 Rupees
annual assessment are liabie to Income Tax on their profits

from such lands, if receipts from other sources raise their total income above the minimum

preseribed by the Act.

2. +As to the equity of subjecting to Income Tax profits derived from sources already so
lieavily taxed asare the Ryotwary lands of Yhis Presidency, I am instructed to requesl,'t.he
sttention of the President in Council to the subjoined extract from a report of the Board of
Revenue which was forwarded to the Govci‘nment of India on the 27th April last. Sinece this
report was written, the minimum of assessment has been raised from Rupees 400 to Rupees 600,
but this dues not affect the principle involved.

3. Iam tostate that this Gavernment entirely concur in the views of the Board of Reve-

: nue, and that they consider the Ryotwary lands
of this Presidency to be already too highly
taxed. The imposition of further taxation in
the manner now ordered will indubitably be
regarded by the people as a breach of faith and
will undo much of what, with the sanction and indeed at the urgent call of the Home Autho-
rities, this Government have done of late years towards alleviating the pressure of the land

Sece also to Supreme Government
A859, No. 774, paragraph 2
panying Minutes.

assessment, ‘ ' ¢ ; \

4. Tt is not, however, wholly on this ‘g'rouﬁd'tlrat this Government solicit a reconsideration
of the subject. . The Act is now being brought into full operation in the provinces, and the
Government find their difficulties very seriously enhanced by the ruling above mentjoned,
I'be natural meaning to be attached to the words of Section 130 of the A‘ct',v is that profits from
Ryouwary Estates of the extent there mentioned are wholly exempt from the operation of the
Acf, and the Government cannot but regard with apprehension the effeet on the agrienltural
community of the intimation that this exemption is only conditional, and that Ryets are after
A1l liable to be required fo make returns of their income and to comply with the Tequirements
of the Act just as if no such exemption existed. e '

5. The inquiry which must be made into private Titles, Mortgages, &e., will, though
conducted with the utmost care and consideration, be highly distasteful to the land-holders,
especially those of the Malabar and Canara Districts, who are peculiarly sensitive on this point.
In those provinces the possession of land is valued much beyoud its intrinsic worth, the titles
of the holders often rest on prescription and any insight into them is greatly dreaded from fear
of consequent litigation, The disquictude and apprehension which the serving of the Income
Tax Porins on the numerous holders of petty properties throughout the provinces will cause,
will be extreme, aud the passive opposition which may be expected, will be most embarrassing 1o

Governments . . &
6. The attempt to bring the small Ryotwary holdings of this Presidency within the scope
of thie Tncome Tax Act will overwhelm the Collectors, whese duties are already sufficiently
the Assessors powers which with little danger of detection
tliey may easily misuse.  Much must of necessity be lelt to the discretion of an Assessor, whose *
proceedings. cannot be reduced ta rule, and whose conduct towards illiterate agriealturists will

not be subject to that wholesdine restraint which in the case of other classes of the commaunity -

is imposed by thewr greater intelligence and independence.

cnerous, and will place in the hands of

t -y
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A 7. Another consideration of importatice, though temporary in its nature, is the P g
character of the present season. The monsoon has failed wholly in some Distriets an&

in m?ny_ot.h'ers, the Ryots will have difficulty in paying their land assessment, g‘.nd.‘h‘{Q
of this additional taxation will be severely felt. ?

b
L B

e T

» ?

8. The Government are aware that the ruling to which they here object hak bess QM i

to the Bombay Presidency, but the circumstances of the two countries are widely differents" ™
ho Sur\.rey has recently Lieen completed and an extremely moderate assessment imposed &
land h“bl"_ to periodical revision. Here the assessments are still based on the old native ;&
f':“l notwithstanding that much has been done to reduce them are still admitted to B
1.'he new settlement which is to remedy this state of affairs has not yet been introduce
Wl}l proceed on the principle of taking grds of the net produce of the land—a Pmpﬂd“-
this Goverr.nm.ent believe to be far above what is taken in any of the other Presidencies:
assessment it must be remembered is paid on every acre of land occupied—the waste is, B9
given over to the villagers free of charge as in the North West. These considerations 3PP

,t iis Government fully to warrant the adoption of a different course in Madras from that p¥
in Bombay. |
9. On ; i
-G et .i'-.r°lfﬂd of equity and expediency this Government hope that U SUPE
- Government will reconsider their d e

€cision on this very important question.

Extract from a Report of the Board of Revenve, dated 24th April 1860, No. 1,993

I ing i
The Board would earnestly press on Government the injustice of taxing !

derived from lands held on the Ryotwary prineiple. This system is little understood out !

Madras P residency, and to this is probably owing the proposition to tax persons holding

d 1 . L g L}
under it. Under the Zamindari system of Bengal and Madras, the Zamindar's

::nf:;:ﬂ;:he;"“ ﬁ“df on lhe-rent of the land then cultivated or occupied, Jess 8 V41
o e g s‘.Mpeem-msfoh colvlecnon.' profit, &c., and less the future rent of all waste llﬂdi;' "
Asseasmgent.for :: iy 5 North Western Provinces the whole of the waste is th‘m' ;;;ﬂ
et mOdcrate";penod of the Se.tllemcnt, viz., 36 years. Under the Ryotwary ":nae. ery
koce i taxed £ Se;s"'em ea be’f‘g imposed absorbs two-thirds of the net produce: pm‘iu’
i fom-the outset. With the exception of the remissions granted fOl:

dses and topes, which are comparatively insignificant, the Ryot” of this Presidency
not the free use of waste land, like the Zamindéc ;f Bengal and the village Pro}
of. the North West. To tax the former, therefore, on the same principle 38
Without reference to this material difference in their. position, is manifestly unjust:
ovet:, the tax will virtually be an enhancement of the Land' Tax, while Governi®
dm-m.g the last few years, reduced the Assessments because they were to high- That theJ =
too high, and by absorbing too large a share of the Ryot's profits repressed cultivation
been abundantly proved by the beneficial result of the mducdot;s which

and comparative independence. To re-impose any portion of the Land Tax is simgl
to that extent the good already done, and to raise unpleasant doubts in the mind the
Agricultural population of the permanency of the Land Assessment. 1t is 1O .”"’my A
Board submit, to this objection, to say that it is ouly the more affluent Ryot's ¥ ‘P.‘T“»
an Assessment of Rupees 400 or £49 per annum, who will now be * '
income, whether £40 or more, is not drawn from a‘valuable untaxed -

, l‘and as in Zamindaris, but from land every foot of which is taxed ® .;
at least, of its net produce. Equally futile isit to maintain that the * Byots
are like the Tenant Farmer of England paying only a rent for his land. The ©
here strictly occupies the position of Landlord and State, and the Ryot pays what cat ’.';
a combination of rent for the land and tax 1o the State. To impose an Incomé e

of land held on this tenure is clearly to tax a second time and in a peculiarly rexations T;:;; ﬁﬁ

which experience shows, is in geaeral too highly taxed already. Further the:

: . ; i oy ha®
indubitably regard the imposition of the Income Tuz as & breach of faith. They .‘

.

have led ;ﬁ 0
arge increase of Revenue, and placed the Agricultural populstion in a position orcﬂ;!’;_“;ﬁ-."
s O ';

e e A e i e 1 e 3 5 A e Pl o o o 4 P . 1 i e i e o 4 e
e T Re———

Proceedings of the Madras Goverpment, Revenue Department,
Tth January 1861. o

repeatedly been assured by the Home and Local Governments that they may do what they ’ple}ase
with their lands, and enjoy the full benefit of any imprevements made by their own means,
provided they pay the regulated dssessment. On this assurance they have acted, invesiing
capital largely in the improvement of their lands, in full confidence that the pledge would be
respected.  They cannot but regard this fresh tav on their profils from these lands as a breach of
the pledge woluntarily given, and their confidence in the faith of Government cannot but be
shaken. Unrepresented in the Government, and unable to influence the Imperial Legislature
they will also see the frail tenure on which their rights depend; they will apprehend that
if necessity—a plea the correctness of which they have no means of testing —can only be urged,
the Income Tax may be indefinitely prolonged; its rates enhanced ; its incidénce enlarged and
that the same plea may lead to other taxation. Future reduction of Assessment and other
concessions will be régarded as dictated by interested motives and preliminary to future taxation,
and that confidence in the moderation of Government, which it has taken years to secure, will be
seriously shaken. Lastly, the Board would remark that the proceeds of the tax from Ryotwary
land-holders will be very small, and unworthy of-consideration even if it could be collected without
a breach of faith and violation of the principles of the Settlement. The number of those liable
to the tax does not exceed 4,000, and their payments will not amount to Rupees 30,000, adding,
for argument sake, as much more for Ryots having incomes from other sources the whole proceeds
will be under £6,000. In all probability they will be less, for the tendency of the Act will be
to induce families to divide their Estates and to resort to other expedients in order to escape its
operation. The Board trust that these reasons will lead to the entirf: exemption of incomes

derived from Ryotwary lands,
(Signed) J. D. SIM,
Acting Seeretary to Government,
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