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Proceedings of the M adras Government, Revenue Department, 5
o5th July 1861.

No. 364,  Read the following Extract from the Proceedings of the Government of India, in
the Financial Department, dated 20th June 1861, No. 7,852,

* .

Read the following :—

From the Officiating Commissioner for the Government of the Territories of Hm ﬁighness
the Maha Réjé of Mysores to the Secretary to the Government of Iudia, Foreign
Department, Fort William, No. 110, dated Nundydroog, 6th May 1861. o

SIR,
.I have the honor to submit the following statement ‘for the consideration and
he Right Honorable the Viceroy and Governor General

18

instructions of His Excellency t

in Council.
9. Shortly after taking over charge of the Mysore Commission from Sir Mark Cubbon,

it came to my knowledge (hat the question of the levy of Income Tax from the public servants
generally in the employ of the Mysore Government, was- still an unsettled matter. That it
was only the'Covenant.ed Earopean servants of Government who paid, and that they did so
not only on the amount received from Her Majesty's Treasury, but also on that disbursed to
them from funds of the Mysore State, the amount levied in the latter case being placed
ing, as 1 have been given to understand, final instructions from the

monthly in deposit, pend _
The Uncovenanted servants 1n Mysore have not as yet, it appears,

Supreme Government.

paid any Income Tax whatever.
3 As directed by His Excellency in Council in Mr. Aitchison’s letter, No. 3,450 of the

16th of last August, the tax has been Jevied from all in Mysore who are liable for payment
under the provisions of Schedule 1V., i. e, on account of all public offices or employments,
annuities, salaries, or pensions, payable by the Government of India out of the Imperial

Revenue, the instructions ;ssued for guidance in all parts of India having been strictly
conformed to as regards the above Schedule.
4. 1 now beg to state that I have read with care and attention the whole correspondence
between the Supreme Government and the Commissioner of Mysore regarding the levy of
this tax, and with a view to placing the matter clearly before His Excellency' i CRioT;
T beg permission briefly to recapitulate the principal points to which it is necessary to refer
with g view to elucidate fully the position of affairs. :
5. After the promulgation of Act XXXII. %f 1860, Mr. Under Secretary Aitchison
transmitted, with the letter mar, inall e i
No. 3,460, of 16th August 1860.  rnctions for gnidanca,but iE i Zel:z:ledd’p i::;:::;) ;::t::::g
as follows:— ‘ ol

« His Excellency in Council desires me to state that the tax is not to be éollécted in
¢ Mysore, except on salaries, annuities, and pensions, paid by Government under Schedule 4.”

6. Under the above injunction, the tax was not levied from any individual whose salary
was not payable by the British Government, or out of the Imperial Revenues of India.

. On the promulgation of the Supplemental Act No. XXXIX. of 1860, which refiars
only to the duties mentioned in Sections L. and 1L of the former Act, a doubt seems to have
arisen in Sir Mark Cubbon's mind as to whether or not public servants in the Mysore State
were liable to the imposition of the TIncome Tax, He accordingly despatched a telegram under
date the 29th October 1860, copy of which is appended, putting the question to Government.
A reply from the Financial Department,,under date the 20th November, copy of which is also
forwarded for ready reference, was in due course received, This reply intimated that the
* President in Council was of opinion that the Native servants of Mysore were liable to ;
assessment, and added that instructions would be forwarded by the Accountant General.
These instructions never came, it appears, and consequently the question as regards the
Uncovenanted public servants, remained in abeyance. But on the 13th January 1861,
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Sir M

t ;r an;r:: Su};bon addres.sed the Accountant General asking for the instructions above referred

j n’ly m“hzg {thas rechelv;ad fr?m the Accountant General, dated the Tth of February, which

is on the Ist of March, the day on which I took

s % g s y on which I took over charge of m

i :::::;ﬁa copy o.f this }etter is also forwarded. It only gave cover to a copy of th: g:::?;:

decmont)l}s p;evaously issued to other Officers, and referred the Commissioner to the Financial
8 in the Calcutta Gazelte, but gave no specific instructions whatever regarding Mysore

8. i i H
£5 5 Onftl:e issue of pay in last month, finding how matters stood, I have thought it right
et ;e rca;:l;: rhen;‘sz} of all the papers connected with the subject, to submit this smtement’
' e following observations regarding th 1 iti :
consideration of His Excellency in Council g g the peculiar position of Mysore, for the

9. The financial arrangement i 1

X ients of : : .
APRRE A SR NOB-REggulatiou y ::1;; ::r:::ry. ;hﬁn COI‘lSId}?red relatively with those
¥ ) - : s so distinet in their character, consequent

;lpon ;hls being essenn.ally a Foreign State, and upon the entire separation of ’its liab'(ll't'
rom those of the lmperial Government, that its position h SLONN
and I trust tbat som al 2 position has attracted my most careful attention
: e special reference to the subject will not be considered o f !
here. In the first instance, I have no doubt that it was th : A ut of place
that led His Excellency i i a8 the peculinr position S thiy & saping
cy in Council to exempt Mysore fi h 4
authorized in the 2nd paragraphb of the letter ofythe 6::::: payme\? lOf lr;.come s o

. ugust above .
1 need scarcely mention here the fact that with the exception of gthe net Mm:’a:rl‘ei to; f:r
Officers of the Comm13§|01‘!, no portion whatever of the salaries either of the Cgvfnayn: ‘t ;
Unc.ovenanted Europeay * Native public servants is disbursed out of the revenu ef0 &
British Government, nor indeed out of the subsidy of 24% lacs which the M s?, osthe
annually pays over to the lmperial Treasury. It would, therefore, appear that Zhe e
from which the pul?hc'servams are paid does not at any time stand to the credit of th r;Vf"f“e
Government, and is simply disbursed by us consequent upon our Officers bein enea n(;uih
carrying 'on the Government o_f .lhe country ; and as there are still a great many ig“div%‘dgel fn
the public offices who were originally appointed by His Highness the Maha Raj4, and u; sin
_consequence, even under the provisions of the Supplemental Act, would have toJ l;e : who in
it appears to me that to leV)f the tax upon their fellow servants appointed by us and t. xempted,
them, would make an invidious Uistinction in their favor, which Government 5 exefnpt
desirable, may not consider
10. There is one other point which I thivk it ri
: it right to mention. Mysore

as regards the .mercanule, the trading, and the monied communities, being inlire,] Be:erally.
a feeling of discontent and dissatisfaction will necessarily be felt by the Publicy s:emPt.
when they find themselves the only portion of the community liable to be asse.sedﬂl‘vantg
particularly in a country like this where the majority of the Native officials in the distr; tm°re
already much underpaid, many of them not receiving more now than they did under the ;‘;re
Government, when their perquisites were both numerous and lucrative b

.]I. Had the Income Tax,' under the orders of my predecessor, been levied from the Nati
public servants of the Mysore State, from the date of its introdaction throughout Britisl Iﬂ ive
1 should not have hesitated to continue to deduct it, without further reference fromla‘lsll |nd'la’
which fall within the scope of the Act, nor should I have deemed it advisab,le to subr::ta'le,
representation in the matter ; but while 1 feel that I can no longer allow the existing ann:-t:y
from taxation, which has been enjoyed by the above classes, to continue without laying m slel);'
open to the charge of neglecting the Government interests, and have therefore determineyd to
apply for explicit instructions as 1o the course which should be adopted for the future in the
r that I should not be acting consistently with my duty wein.] 16 concest Fram

the fact that a very general impression is entertained by the Natives them-
Government is not entitled to claim Income Tax levied by deductions
f its own revenues, and, moreover, that the authori-
he 1ncome Tax in Mysore is made abundant use of, as an argument in

administration of the country to the Réjé of Mysore by those of the
the Bramins, who advocate that measure.

matter. 1 conside
superior authority
selves that the British
made from salaries which are not paid out o

{ative imposition of t
favor of restoring the
Native community, and especially

E,
re

il s v

B K 2 B

A i A R N i I L A T Y

e

Proceedings of the Madras Government, Revenue Department, g

95th July 1861.
e e s

12. Having submitted these explanations, I have only to request the favor of being
informed whether it is the wish of His Excellency in Council that the tax should be levied from
all the public servants of Mysore, Covenanted or Uncovenanted, European or Native, whetlier
paid exclusively out of the revenues of the Province or not, or if the exemption referred to in
the letter of the 16th of last Anugust is to be maintained, and the tax is to be levied only under the

provisions of Schedule 4 .

13. In case His Excell
the levy of the tax from all
receive may be liable to the P
favorable consideration, namely,
may be prospective in its effect.

ency should, under these circumstances, consider it correct to order,
in public employ in Mysore, who from the amount of salary they
rovisions of the Act, I have only one request to submit for
that in the case of the Native public servants, at least, the order

—_—

¥rom C. U. AITCHISON, Esq., Under Secretary to the Government of India, Foreign Depart-
ment, to Lieutenant General Sir M. CUBBON, k.c.B., Commissioner for the Govern-
ment of the Territories of His Highness the Réjé of Mysore, No. 3,450, dated Fort

William, 16th August 1860.

Sig,

1. I am directed by the Governor General in Council to forward for your information and
guidance the accompanying copy of a letter from the Secretary to the Government of India, in
the Home Department, dated 10th instant, together with a copy of the instructions allude(i to
thebein, for the management, assessment and collection of the Income Tax.

2. His Excellency in C
Mysore, except on salaries, ann

ouncil desires me to state that the Tax is not to be collected in
uities and pensions paid by Government under Schedule 4.

Telegram from the Commigsioner of Mysore, to Foreign Secretary to Government of India
Calcutta, dated Bangalore, 29th October 1860. : :

Doubts being expressed by many persons, the Commissioner respectfully solicits instructions
as to whether Section 1 of Act XXXIX, is intended to apply generally to the Native public
servants of the Mysore State employed under the Commission in every branch of the administra-
tion, or only to the European Officers, and how the duty, when levied, is to be carried to account.

*

No. 11,492, FINANCIAL DEpARTMENT, ForT WILLIAM, THE 20ru Novemser 1860.

Resorurion,— With reference to the above inquiry, the Honorable the President in Council
Section 1 of Act XXXIX. of 1860, the Native public servants of the

observes that under
Mysore Commission appear clearly to be subject to assessment of Income Tax, if they receive

their appointments from * any Government or public servant of Her Majesty in India.”

The daty, when levied, will be carried to the credit of *“ Income Tax,” in such manner as
may be ordered by the Accountant General, under the instructions already issued to him in
respect to the [ncome Tax in other parts of the country.

—_—

Ordered, that a copy of the above be forwarded to the Foreign Department.

Ordered, also, that a copy of the above be published in the Calcutta Gazetle, for general

information and guidance.

——

No. 5,691, ForEIGN DEPARTMENT, ForT WiLLiay, THE 2670 NOVEMBER 1860.
Copy forwarded to the Commissioner of Mysore, for his information and guidance, with

reference to his telegram of the 29th ultimo.

§
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From Lieutenant-General Sir M. CUBBON, k.c.s., Commissioner of Mysore, to the Accountant

General, Fort William, No. 27, dated Nundydroog, 15th January 1861.

SIR,
FinaVZl?Drefer:nce tl:oIa.h comxlrlmnication, No. 11,492, dated November 20th 1860, from the
ncial Department, I have the honor to request that i in i
i s wnd q at [ may be favored with the instructions

—_—

From the Hon:;ab(l}e E. pf.tUMMOND, Accountant General to the Government of India, to
e Commissioner of Mysore, No. 1,864, dated Tth February 1861. ’

SIR,

As in y
requested in your letter, No. 26, dated Nundydroog, 15th January 1861, I have the
o Cisasla, 0. 683, fated 815 Aogust 1860, honor to forward copies of the general instructions* issued
R.R:'for gghgsard:m 2§gn?ugugt 1860. . from this office on the subject of Income Tax, to Treasury
B i 0. 604, o sy Ao 1600, | - Officers. For further informatio 3
4 . For n, I beg to refer you to
the Notifications of Financial decisions, in the Calcutla

Governme.nt Gazette, and I may add that it is the intention of Government to publish in the
Gazette, in future, summaries of such decisions from time to time.

[

Circurar No. 883.
IncoME TAx AcCCOUNT.

To
Tue

SIR,
A question having arisen as to the proper construction of Sections 192, 193 and 194 of the

Income Tax Act, I have the honor to request, under authority of Government, that you will
adopt the following form of credit entry in your cash accounts from the curreat month, in lieu of
3

that prescribed in my Circular of the 31st ultimo,

IncomMe Tax AccounT.

O

2 per cent. 3 per cent. 1 per cent. y

Daty levied under Schedule 1 000 000 pOOOM [((;:)‘:)L

Ditto ... Ditto 2 000 000 000 000

Ditto ... Ditto 3 000 000 000 000

Ditto ... Ditto 4 000 000 000 000
.000

Fines, forfeitures, and penalties &
which you were requested to

2. The subsidiary monthly statement
should be in the following

~r

furnish with your monthly cash account,

form :—
Separate statement of one per cent. Income Tax realized at the

Treasury, vide Sections 190 to 194 of the Act.

Total duty paid on account of 1 per ce
esiding in or carrying on business in the

Duty assessed on persons T
District, vide Section 192

. Y aes 000
Duty on interest, salaries, &c., vide Section 193

o gt SR TR

L N
L M

nt. Tax 000

I have, &c.,
(Signed) E. DRUMMOND,

Fort WILLIAM,
Accountant General to the Government of India.

The 31st dugust 1860.
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Proceedings of the Madras Government, Revenue Department, 5
95th July 1861.
A~Mﬂ-w‘"“""““"““ =
CircurAr No. 676. -
To
Tue
SIR,

In continuation of the preliminary instructions contained in my Circular of the 31st ultimo,
directing the opening in your Treasury accounts'of a head to be styled « Income Tax Account,”
for the exhibition of collections under the operation of that Act, I have now the honor €0 request
your attention to the following remarks :—

Charges especially incurred on account of calaries, establishments, &c., defrayable from the
tax, should be supported with bills passed by the Civil Auditor, and debited to the head of

« Income Tax Account.”

Refunds, whether of ¢
should be vouched with the original order of the
under Schedule (1, % 3, or 4, as the case may be)” 2 per cenf, 4 per cent.

ollections or fines, &c., all which will appear under the same head,
Officer empowered to sanction them thus:—

« Refunds ! :
iacl- gy being separately specified and No. of voucher cited 000 000

The-coliial headed “3 per cent.” in my Circular of the 3lst should be altered to ““2 per
cent.” and 1 per cent.” to “ 4 per ety I have, &c.,

CALCUTTA, } (Signed) E. DRUMMOND,

The Srd August 1860. Accountant General to the Government of India.

RuULE.
osed by Act 32 of 1860, directed to be made under Sections

shall be made by an order upon the Treasury into which such
e Collector or Commissioner by whom the remission has been
mount remitted and the date thereof being at the same
if any have been given for the

All repayments of duties imp
40 of the said Act,

138, 139, and 1 '
duties have been paid, signed by th
m, the a

aranted, and in the following for am :
time entered by the Collector or Commissioner upon the receipt,
duties previously paid.

All repayments SO ordered, shall be notified by the said Collector or Cinimatonte G tha
Assessor, by whom the duties W d, who shall enter a note thereof in his
record of assessments. e

ere originally assesse

Do) S 4l

y Dated
oved to my satisfaction, upon the application of A. B.,
Act 32 of 1860, in my district, that he his entitled to
32 of 1860 of Rupees—_—-——(Rupees ) duties paid
under the said Act into your Treasury on the———under Schedule——as noted at foot, and
vou are hereby authorized and directed to pay the said sum of Rupees—to the said A. B.,
;lebiting the amount under the head of Refunds of Income Tax, for which this is in your warrant.

Collector

S el S e

1 hereby certify that it has been pr
who has been assessed for duty under
repayment under Section—o0f Act

it Ll A
B AR PG TR S TR TRt T s AT RETIARTIY

4 or Commississioner »  Under Act 32 of 1860.
for——-——=——"
e /’-__’————'_’-— -
2 or 3 per cent. 1 per cent. Total.
Schedu]e l e e e e
2 e 2 LA

»
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- repayment, &e.

La
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—_——

Circurar ﬁo. 804.
| 3

Sir,

~ Fort WiLLIAM,

E : to be returned.

-

The 24th August 1860,

} (Signed) E. DRUMMOND,
Accountant General to the Government of India.

No. 2,869, ForEren DerarrmeNT, ForT WiLLiam, TuE Srp June 1861,
Forwarded to the Financial Department, for consideration and orders.

——

Fivancian DepartMENT, ForT WiLLiam, tae 20tn Juxe 1861,

Resolution.

k Govemment. s
E, y e ”

§ ; To the Foreign Department, for communication to the Commissioner of M ysore,

?; o ,»  Government of Fort Saint George. "

} 3, Deputy Auditor and Accountant General, Madras,

Py »  Civil Pay Master, Ditto.

No. 365.

(A true Extract.)

(Signed) C. H. LUSHINGTON,
Secretary to the Government of India.

"

63:933 THEREON, 25th July 1861, No. ],486.
Communicated to the Military Department.
(Signed) C. G. MASTER,
. : Deputy Secretary to Government.

I hereby certify that it has¥been proved to my satisfaction, upon the application of A. B.,
e whnhuc“een‘m‘“ duty under Act 82 of 1860, in my District, that he is entitled to

In ‘exylmﬁoh of Section 4 of Act XXXII. of 1860, I have the honor to inform you that,
in computing Income Tax, fractions of an Anna are invariably to be rejected.

Original papers

With reference to the above, the Governor General in Council is pleased to resolve that
Income Tax be levied only upon such pay as any Officers in Mysore receive from the British
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