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No. 236, MariNE, 27TH JULY 1910,
GOVERNMENT OF MADRAS. J
MARINE DEPARTMENT..
: ' 3
‘Reap—the following paper :—
G.0., No. 333, Marine, dated 19th August 1904,
_Directing that the receipts and charges on account of coast lights from the 1st
A riffgzi‘t‘:: cred;::r(; ;gga.n excluded local fund to bq oal}ed _the Coast Lights fund, prescribing
fo?ms for the preparation of the budget estimates and issning instructions as to the maintenance
of the accounts of the fund. : : iy |
, i |
Order—No. 236, Marine, dated 27th July 1910. S k t

G.0., No. 333, Marine, dated the Z
ude a Capital account. The Capital account was .intended_ to NN |
ns for expenditure on new lighthouses and major repairs, s
ture of a reserve fund for meeting extraordinary expenditure |
There has, however, been much confusion
ks and repairs to Capital and to Revenue =
in some cases charges have been debited
ly have been taken to ¢ Revenue ”.

at Cotta Point the programme of the

The forms of budget estimates preseribed by

19th August 1904, inel
receive only contributio

and was really of the na .
on works of considerable magmtude.

hitherto in the debit of expenditure on wor
account, and the Government consider that
“to the Capital account which should ordinari
9 With the construction of the lighthouse _ ; : )
lighthouse construction is practically complete, and no further capital expenditure 18
likely to be incurred in the near future except of a very minor description, such as
may easily be met from the Revenue account. The necessity for making annual
payments into a separate Capital account no longer exists. .
3 The ordinary Revenue account should show all current receipts and charges

as well as opening and closing balances. The opening and closing balances should
be in detail of  Cash” ﬁnj « Government Securities ”’, the latter representing
nominal value. Details 0 transactions relating to _ inyestments in, or sales of,

Government securities should be excluded from both: 'gides of the accounts. The
total net result to ain or loss on such

the eurrent account in the way of g
transactions in the year should, however, be exhibited umder the head provided for
the purpose on the receipt or expenditure side of the account as the case may be.
There should, moreover, be a subsidiary statement showing the full transactions of
the year in respect of Government securities,

and another showing for each year
the amount of debt outstanding at its opening, the amount repaid (or to be repaid .
in the case of the budget) and the amount remaining at the close of the year.
4. The forms of budget estimates,

as revised and annexed to these proceedings,
should be adopted in future.

5. The statement showing the financial position of the Coast Lights fund pre-
seribed by the Government of India for publication in the Gazetze of India—paragraph
6 of G.0., No. 333, Marine, dated the 19th August 1904—should continve to be o

submitted as heretofore.

(True Extract.)
l

W. S. MEYER, 3 .
Chuef Secrelary.

To the Presidency Port Officer.
Accountant-Geveral.

- Qontingen-

APPENDIX.

Forms or Bupger ESTIMATES.

General Abstract of Receipts and Expenditure.
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Gq neral administration. Greneral administration .. A
Miscellaneous .. .e Works B
Interest on Governmen Miscellaneous
gecurities. Equated of
'O ontributions h o %o:ne— i V:
P rofit on investments Prineipal
15 Interest
Total . Contributions
— | #= | =———|———| Loss on investments
Total
Opening balance— i g
pcashg ‘. 5 5 Surplus (4-) or Deficit (—) ’
Government securities. Closing balance—
Cagh o o
Grand total .. | Government securities.
J
Derariep Account A.—General Administration.
[ |
—_— Number. Details. ‘ Budget Revised ’ Budget
! estimate. estimate. | estjmf:& Accounts.
A A L P A J
Salaries Share of th oy o o il G b
laries— o cost of General g i RS.
administration of DPort
department borne by Coast
Lights Dues fund .. ols
Asgsistant Superintendent of
Lighthouse works ..
Establish- Lighthouse mechanics
ment— Lightketpers .
I'emporary establishment

Allow- Provision i
ances— House-rent |
Medical aid !
Travelling !
Supplies Btorss .o s L
and Ser- 0il X £ ’

Convey-nce of stores .

vices —
TTniform for lightkeepers

Boat charges
Miscel'aneous ..

P'ostage

cies— Telegraph s o oy

Rents, rates and taxes 5 |

Office furniture o 3

Cost of forms and printing
charges

Petty items

Miscellaneous ..

Pensions
and gra-
tuities—

Pensions A o8 i ‘
Gratuities |
|

‘l'otal, Detailed Account A ..
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DxrariLen Account B.—Works chargeable to Revenue

GOVERNMENT OF MADRAS.

Berial T i T
Work. Budget | Rovi : IR PARTMENT.
somn " el | A | S | o | st | Orgine gk
T up to oid haven 99
1 9 3 ——T.__ v DN . al foo .. LSAE NO. -407.
B e gulr i g
(@) By Civil Oficers. 1. 2s. - B
(i) New works . = v "
(ii) Repairs AT
Total Civil Officers . ————— = ) ¢rr WILLIAM MEYER, k.c.I.E, 1.C.8,,
O Tae Hon'BLE ©I
X i - Chief Secretary to the Government of Madras,
(8) By Officers of the Public Works ‘ :
Department. \ Marine Department,

| G N ks

B I

i Total, Public Works Department | b N R i g Y T oniree To
Officers ... ..' .. N ) Tae SECRETARY TO THE GOVERNMENT or INDIA,
Total, Detailed Account B .. e e ] \ DEPARTMENT OF COMMERCE AND INDUSTRY.

Dated Ootacamund, the 27th July 1910. ?
SraTEMENT showing the transactions in Government Securities. \
e e e e l’*" = x: caz B o 1 )

R B
‘ Net amount shown in |

the budget estimate, ‘ S1ir : ! Ay
iy 2N diﬁ;i;:f{ %’2‘25.":.,:. l , I am directed to address you on the subject of the more rapid extinction of the
b b g s Kty 1 debt due by the Madras Coast Lights fund to the Government of India.
it s dald & . R T 1 dit of this fund at the end of 1910-11is expected to -
Nominal | Amount }Proﬂt-}—; Nominal | Amount | Loss — ; . | v The balunce to creal { o -
miue, | paid | loss—. | value. | resltad, | profit 4 | FIEES: | oS ‘ t to Rs. 17,699 in cash and Rs. 3,056,000 in Government securities. This
T T I T R N BT VR amoul\ulation is the growth of the surplus receipts over expenditure, ordinary and
L T, oty 1, 20 Sl B R 7 M SRR 08, 5 (% Ry aci““;r dinary, since the establishment of the fund in the year 1904-1905. During
%8, Bs. ) 18, Rs. 1 B, RS, ex FAOESS 1 a’costly programme of lighthouse construction, involving considerable |
5r10C . . Bevr
Dring the yoar thls-tl)lt:xpendi ture, has been completed with the execution of the Cotta Point light_
Do. f}iils: With the conclusion of this programme .there' 18 now o object in
Do. ux];ulatillg Jarge surplus funds, as the further capital expenditure likely to be
R T CAT - i.iCC d is of such a minor character that it can well be met from the current receipts
SR u;ctuhr ref ld is Excellency the Governor in Council is aceordingly of opinion that,
i . 0 e Iund. " & . .
StarEMENT showing the indebtedness of the Coast Lights Fund, #‘ fter reserving a certain portion of the present balance as 2.m 1nsura.nf3e against acel- |
: Hinel' " R NOPARER R oy " htzouseq ete., the remainder might be most suitably utilized in reducing |
| Amcant of loan dents to 1§ 8 tanding debt due to the Government of India on which
Year | ontstanding at the Amount of Amount of loan the I'iHCiPal of the 131‘33 outstanding 3 7
; 1 begmr;:z of the repayment. (;‘ff,‘:,‘.;m}“"}'ff, ,:2 at:m i f 1d is at present paying interest at the rate of 4 per cent. while only drawing
- of the year, e fu S ! :
Ay Aot o SO PRI i s ST N 33 per cent. on its investments in Government paper.
1 J 2 { 3 4 2  oF b original loan of Rs. 9 3@,476, a sum of Rs. 21,362 has been repaid
| RS, %S, A d rincipal up to the end of 1909-1910, leaving a balance of Rs. 9,17,114 to
1904-1905 .. | i X i S. dpin 1910-11 and later years. It was apparently with a view to keeping
e - e 9,38, 3 . :
e R S R R R b N f 8‘12;3‘; : cat "ﬁl‘igg :)}e r;g:: Jdues as low as possible that the repayment of the debt due to thfa Govern-
}33;:}883 GO . g::g‘;gg , :,,z:, ‘ g:g’m ° 10  of Tndis from the Coast Lights fund was spread over a term of sixty years.
s 9,21,728 o i e . ounoil considers that the best use to which the accumulated surplus
AL - 0,17,114 LHH The Governor in Counci : :
17, 4,798 9,12,816 be now put is to make a further special instalment of Rs. 2,62,316 in the current
s may ;

ear towards the repayment of principal, in addition to the ordinary instalment of
{{s 4798 already provided in the fund’s budget. With the repayment of this
sial instalment the principal of the loan would be reduced to six and a half lakhs,

special




“account of amortization now Pproposed

2

alance would fa]] to Rs. 60,383
8 a reserve for any accidentg

4. The next gu estion i

relates to the aeeelerafigon of th: :g(itlizzrt?o:xo ol;lzﬁe o e (At
annual equated payment, namely, Rs. 41 483 " 110311- ;
half lakhs above referred to in 25 years, | To,a::W OF o
balance may be repaid in twenty years, an annﬁilemte e
would be required, t.e., an addition of R, 6,345 to tl(:glz:iii

ordinary receipts for the fo
1908—1909, com

while the accumulated b
Government, is ample a » Which, in the OPinion of thig

y ete., to lighthouses.

5. The average of the fund’s
ur years, 1905-190g t
es to 1:64 lakhg g

e Ozgzﬁ:]ry for the last three of these years it,,. Wlhile
; . 18 1+

ree::ts. lakhs.. In view of the uniform] v

1905-1906 . . 5 gressive tendency of £
ve .. 165208 °, Y of the actual regejpt

1906-1907 | . 16114 s latter figure may pe safel in
1907-1908 .. co .. Leagy the mihimum amouns that ;}_' ;?tkelil "
1908-1909 i Al .. 1,76.9%6 been expected under the old fehedul:e

dues, with effect from the Ist
No. 7502-1, dated the 6th October 1909
No. 261, Marine, dated the 16th Augus
Rs. 30,000, which gives a minimum of 14

: Later and more
hat this latter figure was an overcautiong
Pts of the current year are pitched at 149
der all heads, including amortizat;

reliable figures, however, have shown t
estimate and as a matter of fact the recei

year which affords a safe margin for meet;

I have the honour to be,
Sir,

Your most obedient servant
)

W. 8. MEYER,
oldeff “Seeretay V.

NOTES.

~Utilisation of the balances of the Coast Lights fund for reducing the loan liabilities

ESUmEOT.of the fund, and acceleration of the amortization of the balance of the loan.]
Previous papers ;
Marine, 10th Aug. 1894. G.0., 438, Marine, 1st Sept. 1905.
St 3123?" , | 20th Apl. 1898. - - 64 w  80th Jan, 1906,
Y7828 w  80th Aug. 1898, » 50 it Ot D OUY )
7 29-30 w  10th Jan. 1899. » 243 ” Tth June |,
H; 495 Af 4th Aug. 1908. % 479 - 16th Dec. ,,
”  499-500 T 9th Dec. , » 57 e 8th Feb. 1908.
? 4-5 o 5th Jan. 1904. & 112 » 20th Mar. ,,
it 218 ’ 21st May ”» 342 ” 26th Dec. Ty
. 256260 ' 22nd Jume 9 120 ”» 30tk Mar. 1909.
o 333—4 ” 19th A“g' » 3 261 » 1624 Aug. »
o 874-5 5 28rd Sept. ” 332 ’» 5th Nov. ,,
PV 4B »  18th Now. w o 48-49 »  18th Feb. 1910.
g 3 “ 4th Jan. 1905, o 121 0 Tth Apl. ,
R 365 i 3rd July " 137 . 198 ¥

tes to G.0., No. 121, Mavine, dated the Tth April 1910 [Budget for
* Batracts from he 10T 01011 of the Madras Ovast Lights Fund | ;

§ Finance and Com-
Pan!;rzeo Departmexxt 4 l?gtg:’
.8.R., 27th Apri .
BBy ot G0y 308,

(]
OParing, 10th Angust 1904.

h Ma 19 0‘1
Tlogracs, 045! 53, Marine,

Jae & o vt 1004,

" Paras. 8 and 4 of Accountant-

i 27-
General’s letter, Dis. T.

May 1904
Genl., 1964, 21st c;"y 333

g:gmr 3-4 of

rine, 19th August 1904).

Memo., 2646, Mavine, 28th
~ June 1904, pages 5-6 o
G.0., 388, Marine, 19th
Am!t’mu. .

With what object, and on what basis, are “revenue” and
“ capital 7’ transactions diseriminated as in the budget abstract ?

2. If it be necessary to have such discrimination, one would
suppose that holding of Government securites would bea capital ”
asset ; but at the close of the year * revenue  will hold 1:85 lakhs
of these as against 1'2 only held by * capital ”.

W. 8. MEYER——26-3-10.

In 1904 on the Madras Coast Lights Act, IX of 1904, being
passed, the Government of India referring to the action which had
then become necessary owing to the passing of the Act stated among
other things—

“ Tt will be necessary to arrange that the accounts of the coast
¢ lights dues shall be kept in such a manner as to show clearly the
¢ total income and total expenditure for each year. A pro forma
« account containing this information will be published annually in
“ the (fasette of India, as in the case of the Burma Coast light
“ dues ; and the form appended to this letter may probably be found

“ more readily apprehended by the publie if a separate sinking fund
“gocount is also published showing the balance available at the
“ glose of each year for expenditure on major repairs and new works
« chargeable to capital. L !

2. The form of the statement prescribed provided a column for
sinking fund payment for major repairs and new capital expenditure.

3. "U'he Accountant-General was requested to report on forms of

‘ budget and all acoount points requiring orders  of Government and
; h

he submitted elaborate forms of budget and proposed the creation
of an excluded local fund to be styled “the Madras Coast Lights
¢« Dues fund ” and another one to be styled *the Madras Coast
« Light sinking fund for new works and major repairs ”.

4. The Government thought it doubtful whether it was necessary
to create two funds, The sinking fund had for its objeet not

t to ensure the roggyment of any debt but simply to form a reserve.

The amount to be credited to the reserve might vary from year to

ear. It was considered that the maintenance of additional aceounts
entailed by the creation of a second fund might be avoided by open-
ing a capital account in the Coast Lights fund, the amounts to be
reserved being credited to capital and expenditure on major works
and repairs being debited to capital. ' A revised set of simpler forms
was prepared and sent to the Accountant-General for opinion.

¢ guitable for the purpose It is considered that the position will be



Para, 2 of Accountant-

T. 210.Gen).

Gene- Soparate account jp the publisheq a.oeog
4064, 9th July 1907
)

(page 10 exibit the transactiong oy . ace

Page 10 of G.0.

. 833, Marine,
19th August 1

2

t the Provision of 4

unts of the Coast I, hts tund

5 Tepairg

In the account

. B8V works anq major

only one balan for the fund ']_‘h'e of admi . ore ig

2 vlance for @ Tund, 0 entp -

bion to capital from revenue, charge gp g ::o:ie g;ardo € tho contrilyy.

18 account on ghe

Pt do neg 4 i
Government book; g Ppear in
publighed accounts, 998 but only in the annya)

a
\ Miment uriti
TOm revenue 4o capital are Provided fop g vy
Provides for the gale o urchase of meS plarlyth form
either account, ag also for i

N leouritiea under
openin, a
twWo accounts, pening and °losmg balanceg under the

” rior desideratum

ouﬁi I:be to clear oif
21'10 debt to G‘rovernmend
nd thus relieve the fun
zf interest and redemp-
tion charges.

W.8.M.—7-4-10.

3

into a sinking fund to

ary annual payment im d charge
it e < e LA ] Rl b pltBlot i
accumulate ué account for the year and it Sl foul laviba rsighet
(f)n the ;,e::;nestimate of the a.mount:l.b)i1 tv;hm}:;ppsar A L
rame t 1i ees

. t the coast lig : 7

?)e reduii(}.y.forAiE::z?:; purposes and for such works as are at
is neces

present being met from capital account. s L0 Ran e gii 1.

le thing seems
7y, . 7 and ¢ revenue ”., t!le “Who g
R i dlcapl%lhereathere is a discrimination betvzeellll c?rl;letﬁz
to ;)e in a “g‘iﬂang;wtions’ the latter shonld obviously meet a

and revenu

i i ) and

ipti t they are a legiti-
i bnormal deseription tha
i o o{ sThf?l?lc?s i)lr on a special reserve acou_mllﬂat%(}) ufgz
e char%: Olino:he present instance the so-called capital ac
this purpose. g
erve of this natu : .

TERE ) that only such special charges shoulg lloe dgb;;eg

5 g tlf%l)oma(t revenue should maintain only such balanec
to capital,

i ital
. d should credit the rest to capits
£ Mt - current purposes, an ) s
o LSl S T P Sl e
Shown ital liabi- terest on money ' |
e o presi:f:eoi;e'as ];nsgt off against the payment which revenue has
lity. revenue )

2-3 of G.0., 333-4,
Marine, 19th August 1904,

*Pages 2-3 of G.0
Marine, 19th Augn,

Paras, 18-19 of P.W. D, Code,
Vol. 11,

Separately. Tp the tovenue account in ¢hg ooduats are shown
sml_nng funds there is a column for transfer ¢,

a
major works and repairs. The account fop mosflapltal account for

4N annexure to letter N, 49, Marine, dateq 18th Fegmlzry Pl‘:nted »
TH.R.—26-3-1¢.

Chief Secy elary .

Chief Secretary’s queries dated 26th Marcl, 1910 .
is answere( by the above note, P Aragraph |

2. Paragraph 2=In view of the torms of the g,
India's letter No 9636.8.1 gif ¢ et of

ed 27th A ril 1904
18 essential, Th{ar i P » & Bepargte

. \at an q
dimensions to whiel, this reserve fund e OWD ag to the
is understooq that the olederve und shoulq b lloweq ¢,

: rogramme of |; . e
K €en practically comp]eteg vfith the gottilslll_ntllllmﬁsoc Construetion
the Presxdenoy Port Offiep may be congylteq a8 g i ¢ Perhapg

bl :
and ropairs e it:l € to find whethe, the deb;t

Or reveny f
Apiareptly not, fs the capita] a:oouzlt‘,IOJ_“:si:n)’ aid-dowy, rule,
WOrks, i.e., works of considerahle magnityde
R I:fméf ¢ formi, hould bo debip to capital. T, 1Bk
¢h determi : . “ 1818 the
Public Wopls departm;? e Classification of workg
should gyey be

debited to gypie) tirs don’tat'hi:.f the
ebite i se
magnitude indged ando:r?p;tial unlesg they are of ,

Governmep itios ig g.
to whieh capital fupq should dpmiand B, !
at say 10 lakh to be Aogumulateq jy, 10 yeabr‘:,wi%uvx::)‘:lll.dh:e b:uﬂyxﬁ

to make for the debt service. W& Marn L gy

Please make out a statement showing roughly how the
Fuxfi.’f.a?fairs would stand on the above basis. e

[6.0., No. 121, Marine, dated 7th April 1910.]

“ Private
-offici . Y. G. CampseLn, Esq., 1.8,
Demz.o‘ﬂicml—frosne]mit;y to His Exclle’ncy the Governor.
; t.
To—the Chief Secretary to Governmen
]I)'(()tte;—hf(_)otacamuud. the 28th April 1910.
No.—115-1.

21, Marine, dated 7th
y bserves from G.0., No. 121, ohts.
* His g?e]al:ollei){izg the budget estimates ofdﬂl_e Cé’::fnulf;%n;
o o 0 T0-T1.1 i tho, Clokat Lights fwd s cording to the
“ fund for i)le ba.la,noe in Government securities. cf s B
* wossidom te for 1809-1910, the closing balance o d Rs. 6,901
g ’emetd ;s:cl;nll): Rs 2,85,000 in Governm&mt sech.'ltéestznthe i)uzlget
Uexpec y 318t§ Mﬂl'()h 1910; and accordin 31 tMal’Ch
“in cash on .the icipated that the closiug balancg on the 31s
“)eﬂtil?at‘.’nlt}:: ﬁt?%% E(,)00 in Governmenz secqzxtlgsozgg ill{]ségﬁi?
1911 wi . O,V0, bout 33 per cent. on its 5
: - The fund gets abo its loan from Imperial
“ in oash, ; The it is paying 4 per cent. on its loan e
“ment ﬂe"}‘“““’::;::t: I t%ij;ﬂl, to nearly Rs. 9,25,000{; O??n‘iomu:;;e
Wiy ?vhlbclle: B';I:maini’:ain a certain bﬁl,‘mﬁ? asngn:;rdoubts whether
‘g desirable ighthouses, but His xce ;
“ against aceldfi)nt%:(t)tgg?:on(;u:he’ point of view of hthel Col;ssftr Oglgg:
¢ it would not be e of the balamce in reducing t el ?;?on of large
“fund to n;et zofnin S P’ﬁfen: the ;ct;unx ;ewhat sger
“ (Fovernme Bl desirable to Pa :
i ba]anciﬂ agna;;:n? ill?azepg}e’ment of the loan so as to clear off the
¢ amount an §

ol s b 1 o b by il

¢ His X

mattel'-”

S d note please. I have some idea that I also noticed
Pa,persb 8inuce of the Coast Lights fund. —98-4-10.

the large bala W.8.M.—28-4-

Madras office—

he reduction of
i i ions for a further note on t

h ” thltnﬁglhﬁxi:\?trfxg;ﬁfw I remember this point last season.
the coas 8,

Please get out papers and put up sharp. C.R.—28-4-10.

236-37 Mar,-2—7



G.0,, 121, Marine, 7th April
19!0t. t;::;gel 8, column 14—
see to closing bal
oy e g ance at

Pages 2-3 of G.0., 3, Marine, ?

4th Janunary 1905,

Letter to the Government of
India, 317, Marine, 9th
April 1898 (para. 7).

Para. 3 of letter to India,
317, Marine, 29th April
1898.

Para. 6 of Government of India
(Finance and  Commerce)
letter, 32856-S.R., 27th July
1898, on page 3 of G.O.,
732, Marine, 30th August
1898.

Para. 8 of Government of India
(Finance and Commerce)
letter, ~ 4778 8.R., 2nd
November 1898, on page ?
‘of G.O., 29, Marine, 10th
January 1899.

* From !st August 1898 to 31st
March 1904.

G.0., 374-5, Marine, 28rd
Sepember 1904.

+1t/was started from lst Jaly
1904,

Pura. 2 of Marine note, 9th
June 1904, on page 2 of
notes to G.(., 3334, Marine,
19th August 1904, and para.
6 (ii) of letter 500, Marine,
9th December 1903,

There was a certain
amount of opposition
from steamship compa-
nies, and it was
apparently to placate
these interests that an
endeavour was made to
keep the levies low.

C.R.

(P:‘ges_ 4-d7t ?1‘9 g.o., 499,

arine, dated 9th D

19083 ecemnber

1Para. 2 of Governmentof India
(Finance and ommerce)

letter 2636-S.R, dated 2
April 1904, on ’plge 27?;
G.0., 333, Marine, dated
19th August 1904,

Chief Secretary—
ExIn the demi-officig] d.bove

cellency the Governor, His g

. 3,065,000 in Gove

e Coast Light funq

in securities, byt fhatgets 2

2. He Suggesty—

ins ; an :
() that somo of thiy et ¥HDSt Rccidonty EP‘L&;';:‘:&*‘ be 4 0
Govemment of Indi:, a:'g bo utilized

3. The examination of these

original constitutjon of the fund

involved tjyq , e
and of ¢ ; t of th
: . el e R 4
to be served by the creation of t’he oapit {19 object that wag lntendes epndipabill Oipeting : ol
4. Th M ' Pita account, balance, | Opening Ordinary ocl)l?:ms Ordinary o
stralt.s Wﬁieh th'as goat nghts fund has its Ol'ig‘in in th Govb;n- b::s:ﬁce. receipte. | 37 TR | oharges. repaid.
18 Government ey . n the finaneia] ey St . '
endeavour to exequte g lar rienced jp conse I Heourities.
. TEe programme of 1: Quence of jig
zgﬁgeffe °‘;;sts of this Presidency Thi:f lighth, construetion i L e e e NS S 3 3
ouses bl;'gthe ?et;ost fOf the construetion gy, maint, Va8 opposed PO iy R ,,_—~—2————-
W18, ed to y 8 hght due! iPon‘ th hl 1 enanm Of lght~ vir g IR l a6 RS. RS, RS. BS.
: execute the scheme from yegqy, Pping community, anq e :
tzzmuo voe\;ir;me:t faliddPort funds, ¢ h:gesh :vf;elts dtm L ie ‘ 114,488 | 1,14408 | 54,861
ent of India for u grant to o ver, to apply to. i r AT
: : 0 i 1904-1905 (actuals) - 0th January
Programme of construction, India wag of enable it to ue the G.0., No. 64, Murine, dated 3 59,607 | 1,656,641 | 2,15,248 | 93,624 3,044
}\;vereﬁtpfioperly to be met by g levy u onol;;:monh?hatt e charges - A Vigl sl )
enefited and th : 3 ¢ shipping ing 1906-1906 (actuals) i .4 g0tk January
coast lights was ?li;et;:l ut}ll‘llf:%;:d()f P ((.),rf fund for tﬁ}; pgurpm:eng; G.0., No. 0, Marine, ds | 26,000 99,586 | 1,62,348 | 2,564,933 | 92,227 4,102
i 2 ras Co i 1607, S ) :
accordmgly passed. ot nghts Act (19()4) was 1906-1907 (actuals) o. dated 16th December
g : G.0., No., 479, Marine, 1,165,000 71,116 | 1,68,689 | 2,39,75¢ | 1,24,974 4,266
- 1907. e " e s h A
5. Finally, th : 19071908 (actuals) oo 4 26th December
A (&} : alh - mne,
& Soptath ga’te wi’;Pg:&?re from Provineig] and Poyt Funds ¢ G.l%.dshro.m, Mar .l 140,000 | 86,202 | 1,8,660 | 2,67,762 | 1,18,933 4,486
teoouped to Provineial ang Purseq by Impenal, and the amq,, tr o 1908-1900 (actunls) o = i ted ‘18¢h February
debt due from the pey Co toitj'b pnds, Bs. 088,476, vy treat (;1 b - bt Frit . 1,85,000 | 1,01,236 | 1,73,474 | 2,714,700 | 1,66,703 | 4,614
6. As the %" Hght Fund to Impoeria], wilhny 100621910 (revi“dnf“tii;“glted 76h April 1910. 2,86,000 | 6,901 | 1,60,226 | 1,66,126 | 1,24,120 | 4,798
s Programme of |; G.0., No. 131, ¥'BER0 By SR e
moompl_e;e when the fund wgs beinlég-;-l;::ﬂ;? ,t°0nstruoti0n was gtil] ;< Al 1910-1911 (b\lxg.l;etn f::;“glte 4 7¢th April 1010.
0 Provide also for what » 16 was thoygh Stollss o TRD ' o vt T -
was first called g « . . 080t necessay A Ve e :
which was to be ed a Slnkln g 7 — e JRSTIE. i SR Closing .
accumulating capits la i Bs. 15,000 e annum foy ¢ fund g, ' —— Government|  Totals, |balance cash, Pioting T
1ghthouse g)nstpx at In ordor to Oompletet e Yémaini e_pm'POBO of \ Securities | columns 6, | column § Government | ontstanding.
were pi N Programme, The t 1IN items of the purchased. [ 7 and 8. lmmuag Securities.
Pitched therefore o cover— T8%s of tho fees Jov; d ‘ P
(Z) gervxce of the deht to Imperial, . 9 10 1 12
() A?xsrf flmamtenmf’e and administratjop,
u Payment into g gy ing fy d and o - RS, RS, BS.
expenditure, nd for futype capital 59,607 9,38,476
7 In view 54,851 ’ e ’ ’
: apparently to keep; . apiit e
the repayme . g éeping the new d : 18) + L January
nt ues - 1904-1905 (aotns : ted 30t
ment otyIndiBMalts};‘* ?ht W8 spread over ¢ yea:: l°¥h"" ible, : G.0 No. 64, Marine, da 26005 | 1,32,668 92,585 9,000 | 9,34,582
! en (' N ¥ e I ; % .o .. )
}hre“t"d that, after twq year:a :fct;?tlmjg # the firgt sochedule ofo::{n % 1 19061908 (aetusls; = e, dated 29th January A b v
1und should b examinaq as to wheltll: Wworking, the position of t; ' WDl e | sn4s0 | 188,318 7,116 | 1,15,00 80,
eov;!?red with a view o Maintaining ¢ f:ilffte. fees shou]q pe Taised o: 1906-1907 (actuals) o, dated T6th December
ges. quilibrium hetyweay, receipts and : 5 0_3,671«0. 479, Marine, | s | 168,662 86,202 140,000 9,26,164
. % A, . . bor
; ~1908 (actuals) ted 26th Decem
mgo’.o..R No. 342, Marine, date 43,148 | 1,66,617 | 1,01,236 1,85,000 9,321,728
1908. o™ o g8
- 1908-1909 (actuals) . oo, jg¢h  Febroary
{ 1 G_g,l,oNo. 48, Marine, 4 96,401 2,67,808 6,901 2,856,000 9,17,114
) . : imate .o ~¥ !
1 192;-191;_ g"’l",‘,"m:iﬁ?dcod 7éh April 1910. 19600 | 148,427 17,699 $,06,000 9,12,316
. 04 . ’ . ‘.) I e
. 1 (budget estime April 1910. |
1 19101013 (073, Marine, dated 7th A7 |
F et 236-37 Mar.-3—7

roment seouritjgg and

: ) it is 3 its mong
Imperial which amountg to nea:{;mgé ?aﬁf: cent. on jtg invested

ment of India (Com-
G(::vx:::e and Industry) letter
2040-1, dated 218t March

oilum Private
that the closing balanee i th:({gll'etno draws atteni;

. 2 of G.0., 243,
e EESLE
arch 1917 ; &’m:ohot 1907,
1 iy ont of India (Com-
ut 3} per ce,ﬁf‘olf"-'m in cagh; that e il idadiryy Toties

4358-1. dated ﬂflﬂfiﬁléty lggg,
age 3 of G.0., 239,
i flom g?urlprmg, dated 7th June

1907. 4

- e

Para. 3 of letter to ’lndm, A
Murine, dated 16th Aug_ust
1602, and G.0., 332, Marine,
dated 6th November 1909,

) ¥
Portion of thi, by

'{id annually :
Alning balanee v

h %
Ury il Farahaih i d o

)

8. In 1907 the Government of Indi.a mooted the question of the
revision of rates at which the Coast nght. duea.were levied, but_ at
the instance of this Government the consideration of ‘the question
was deferred until the programme of lighthouse erection was com-

Jeted, t.e., until the new lighthouse on Sacrifice Rock had been
1;.{116 a,nd tl’m cost of its maintenance ascertained.

he completion of this! lighthouge, now called Cott?, Point
li liil()(‘)l!:et \:heioh pcloxsned the scheme of lighthouse construction, the
flgl ere ;'eduoed with effect from the Ist Decembe_r 1909, so as to
ber?fxgw ahout a total estimated reduction of Rs. 30,000 in the annual

income. ]
ing statement exhibits the ?ransactionp of the
(} (-)- ngasftd}fiv;hg Fund as a whole, omitting the distinetion
l]ﬁ:wle:; the Revenue and Capital accounts, since its creation :—




* The actual appro-
E-eiations to Capital from

venue have, however,
been very much larger,
as the income was much
greater than was anti-

cipated.

6

11. There is no doubt that the original estimate of i x
the levy of coast lights dues was verygtill::ah under utinﬁmﬁldﬁt’m'
the receipts were considerably in excess of the requirements of the
fund. .It ha.a not only been able to meet a considerable capital
expenditure in the way of completing the programme of lighthouge
construction in addition to ordi ary charges, but has also been ahl
to accumulate a considerable surplus which b 1

b the end e
18 estimated to stand at 3:28 lakhs. Even theZedugtfsn o? ffeleilngaéi

last year will not prevent further large surpluses as the datg on which

the reduction was made were to some ext
figures and not on actuals. [ o P ro‘bable

12. Turning now to the Capital account of thig fund

for which such ; the object

‘ an account was opened in the (g i i
be seen from aragraph 2 of the note on page 2“:flf‘}gof:: ftl(l)m(i}w(;u
Nos. 333-d, |Marine, dated the 19th August 1904, t was intended
to receive ouly contributions for expenditure on new Jj hthon . ed
major repairs, and the original idea was to set aside Rs, 15 7)8(;1()&:l
gea_n-. till the Sacrifice Rock lighthouse (now Cotta Point) hs 5
uilt.  That lighthouse i 00
S1X or seven years it was thought that it would prol;a'bl, ) ae
to reduce the amount to be transferred to Capital
ssing such sums into this account :
urther loans or advances in the fature.

Para. 2 of letter 261, Marine,

16th Angust 1909.

< 0.
* Column 14 on page § of G.U.,
121, Marine, Tth April 1910.

+G.0., 374, Marine, 28rd Sezp-
tember 1904 sparn. g,
and page 8 of G.O., N
Marine, 4th January 1905.

ot Tas b

7

further capital expenditure to be incurred, except of a very minor

description for the substitution of Argand ligh'ts' by ino_andeacent
lights. Expenditure of this character however, it is submitted, can
easily be met from the Revenue acoount in the future, and the neces-
sity for making an annual payment into a separate Capital account
geems no longer to exist.
15. Reduction of present swol_lm_ balances to a figure sufiicient to-
ol accidents,— With these preliminary remarks we may now turn
me he suggestions in the Private Secretary to His Excellency the
B HRE %gdemi-ofﬁcial. Of the estimated closing balance of 323 *
Gomax Government securities and cash for 1910-11, 1:92 lakhs.
i mto the Revenue account and 1'31 to the Capital account.
beloﬂlgs due to Imperial T is repayable under the orders of the Gov-
The loan India in annual equated payments with interest at 4 per

CR 13. T i
“n. - The following statement exhib;
; ; its the tra i
Capital account from its commencement up to dail:agtxcins.of the
budget for 1910-11 :— including the -
Qapital. decount of the Coast Lights Fund,
Rt g S
Ttems. 1904-1906.(1905-1906.(1906-1907 | 1907-1 908, 1908-1909, (1323;.1‘%1)0 %gxo-wu A
. udget),
SR 7 1 Vg 14
I. Opening Balancs. RS, RS, RS, B o \;-\
$ 8. RS.
Government seourities . 5
. . .o s 40,000 40,000
OMdb SR e A 4321 | 10,001 | 47019 oa,zgs gg’ggg 1,90,;»2:
0 7 : B TP T e
otal ] B9 | 19.0m | 87019 |1 o0nan8 1,387,036 |1 20108
s ILELPN008 L) 10,008
I1. Receipts.
(a) Appropriation from— )
Balraine g:.vhemment securities Ko Wy 25,000 Lk u
) Interest on Government securities. . : ”::_mo 46'333 k5,000 86,000 26’833 ‘0
¢) Sale of Government securitios ; ‘ 1,307 L3s7 2,712 22’283
‘i A .. ¥y 4 '

Total of (a), (8) and (¢)— BRI W i B B g 24
Government seourities. . ) o 25,000 oo s
e MOS0 ) 160004 wsi2en | seaer | sger | 8000

1I1. Total of T and IT, B P e -3_7’_71"‘__ . L
vy 56 1 26,000 | 40,000 | 49,000 |
20 | 101 ) ed2ss (100010 [150000 1 35,000 11,30,000
IV, Brzpenditurs. T T e e CETG T4 ) - 0
=] L
New works is : ’
if)’ Bp L R {idu " 1990 | 36,101 | g9g930
() Purchase of Government seouritips, | ' 4/ i 3;2 40 "15 | 70861 12.583
: LA ) i > i 18,8 . 2,00
Total of (), (¢) and (f) 779 200 | 17,264 | 3514 \'?L ﬂu q
IR ' 14 47,696 |1,00600 1| warer
U Do i ‘ 04,602 1 13585
V. Closing Balanae. B B e e g
111 {Govornmont seouritiey
minus IV | Cash ., be . 40,000 | 4
-~ 431 | 19,001 | grl0pe 03’3‘7’2 23'333 l.ﬂo.goo 1,20,000
S et " 3 ’
Total 4391 | 10,001 | sr019 |1 Ry e B a0
G o s ST TS Bt e g i 108,276 1,837,088 1,20,14¢ 1,80,811

14. It will be soen that
 pumpose for whioh it way =

ighthouse construction huoxl')lgmally created. The programme of
i een oompleted i ;
Yighthouse, aud, uo fr ag thi dopurtment js .."w‘i."e,"i"h.,:’?.‘:i“:ﬁ—o

'

Capital acoount },

a8 now served the

T e s ae g

3 Yeuar. 3,944 ernment of ot
-~1906 ’ f the original loan of Rs. 9,388,476, a sum of
19051007 il O e S be(gn aid t%wards the prineipal up to the end of
1807-1908 4,3 Rs. 21,362 # has P 7.114 to b id in 1
1908-1909 1 19091910 leaving a balance of Rs. 9,17.114 to b repaid in 1910-
19091610 4,614 190¢ d later years. In the current year a further special instal-
TIas 11 an ards prinecipal may, with the consent of the Government of
g men'b towarde d of Rs. 2,62,816 in addition to the ordinary budgeted
9,88,476  India, betpﬂ; Rs. 4,798. With the repayment of this special instal-
— 21,382 yopayment of sipal of the loan would be reduced to 63 lakhs, while
9,17,114 ~ment the P'lnze(l;a balance would be reduced to Rs. 60,383, This
—_— lt)ht]} ac:uil;’i‘; :ubm.itted, is ample as a reserve for any accident, ete., to
alance,
oy | 917,114 lighthouses.
+ 2,682,816 [— 2.67,114
T2en114 | 6,50,000
Closing  balance— b

Government ‘59'
ourities of 19107, o5 000

(s 13\‘.1 ‘ 17,699
ash ..
+ 3,22,699
educt special re-
Dp:;munl:t of loan — I.ﬁi}f
+ 60,883

o ——
p——

£G.0., 8 Marine, ’
payment for a loan of & b

41h January 1906.

§ Page 2 0 0 lakhs is Rupees
|| 1f the equated

41,483, 41,488 _ 06382 which relates

—

A R Tann
for a loan of Re 6.""'223:1? to a period of gt S
er’s tBb]QB). s
(vide puge 4 ‘c)lfeA;z};nme 1, article 139 (a*
ode,

9 See Civil Account O years, the equated

16. Acceleration  of  amortization.—The-
amount of the present annual § equated pay-
ment, viz., Rs. 41.483, would repay the balance
of 6% lakhs in 25 || years. To accelerate the
amortization so that the balance may be repaid
in 20 years¥ an anuual equated payment of
Rs. 47,828 " * would be required, é.e., an addi-
tion to the existing sum, Rs. 41,483, ot Rupees

d . The following statement shows that if
ble in 20 years { 6,345 > that
** For a loan of B%s 117;"{"’ .y;e 71 of Awhf.ie?b?;;'m"“t it were desired to accelerate the amortization
P“Ym""t:)'::: of a-g’o lakbs 4%;198 2‘;qnearly‘ to this extent the additional sum ecould easily
¥ '6- 5‘8'050 w 07358176 = Re. 41 he provided from the annual Revenue account,
== 0,00,
4 i Ordinary re-
Interest on | ceipts, i.e.,
Total receipts. | Government| column 2
Year. securities. | minwus column
v e 2 3 4
o ARSI R S
73 RS, RS, , RS,
1,14,468 Nil. 1.14,458
5 ths) "85, 436 1,65,205
61 904-1905 (9 mon 1,55,641 165,
Page 2 of Notes to 6-2-9'0‘;’, { 11905—1906 o 1:52:037 873 1,61,214
Marine, 16th Angust 1906-1907 (& 1,67,243 2,618 1,684,625
1907-1908 .. | 1,80,163 8,927 1,76,226
Column 6 on page 4 et Glii(l)o, IPARY -+ :
0 = 4 .
121, Marine, Tth April T

(a) It will be seen that the average of ordinary receipts for the

four years
the three y
the uniform

44 For whioh alone we possess
aotuals.

—1906 to 1908-1909 T 1 is Rs. 1,64,317,_while th'at for
leigg 1906-1907 to 1908-1909 is Rs. l,67,35§). In view of
ly progressive tendency of the actual receipts, this latter

g

Lol



‘6.0, 832, Marine, 5th Novem-
ber 1909,

Para. 3 of letter to Govern-
ment of Jndia No. 261,
Marine, 16th August 1909.

*Column 3 vn page 4 of G.0.,
121, Marine, 7th April 1910.

Against Rs. 1,30,000 on the
data accepted in G.0., 261,
Marine, 16th August 1909.

L ‘
&0‘ fcd “+ No doubt this would prove a
I not unacceptable windfall
to India.

See Chief Becrotary’s margi-
nal note on page 3 ante.

& Para. 467 on page 88 of
Municipal Accovnt Code.

8

figure may be safely taken as the minim
been expected under the old schedule, oduoti
with effeet from 1st December 1909 was esti m:o the rates
ordinary receipts by Rs. 30,000, which gives mated to reduce the

o g
1,37,355 to be expected under the revised nche?i‘::ll:,muﬁ of Ru ;
isto be taken an estimated expenditure, oq ital. &ndga:::z:}::

3

under all heads, of Rs. 1,20,000 leayi a ba

every year which would go to swell theﬁrplus yeI;:eb;f Rs. 17,355
this is a cautious estimate is, I submit, borne out by q,ge f;ot that
the receipt estimates of the current year are itched at 1-49 *
It seems therefore safe to take an ‘extra 5,000 and odq from: the
revenue account to accelerate amortization.

17. It will be seen—

(@) that, setting aside a sum of Rg, 60,000 and odq as an
insurance aﬁainst, accidents. etc., a sum which would rapidly grow
even with the present reduced rates of coast 1i hts dues, it would be
possible to repay at once, din s.gdition to the ordinary repayments, g
sum of Rs. 2,60,000 + and odd against the present outstandi :
s o B, § ’ anding loan

(b) that the present annual rate of eq
liquidate the reduced balance of the Imperial loan in 25 yogpg . and

(c) that an addition of Rs. 6,345 per annum to the
amount of the equated payment would liquidate tne loan in

uated paymentsg would

resent,
years,

18. 1t is submitted that there will be little di : g
India to econsent to accept this windfall of oyer 23 lﬁiﬁltg’nén tgettlng
to the increase in the amount of the equated payment w; s 0 agree

uicker amortization of the loan. Ag pointed out by th a X:gw‘to
georetary this would be better than reducing the feeg still fe + Chief
Rs. 6,000 and odd would effect a very inappreciable redu t"“th'e g
rate of the dues at present levied. cbion in the

19. Alteration in the form of the By,
Secretary’s note on page 3 ante. With
exhibiting the transactions in the budg
submit that, in view of the completion
construetion, the distinetion
may be abolished. Apart fro
of the Cotta Point light-house,
deb.ited' against the capital account hithe
ord‘maml.y be del')l‘iﬁed against 1%1@ R undey
or “repairs ”. The present heads or " ew warky
with th:l exoe%trion ofIt’he heads + . b
and ‘* sale of Government securities,” i
merely go to swell the transactiong uni';of;“ ?]‘ tbf’” h
only the losg OF gam on purchase or ga]e of Gar Y, 1t
shown. This is the procedure adopted in th ﬂ"“‘
Port Trust—vide paragraphs 1 and 2 o (; ud
dated 1st September 1905 Ry

dget and the

eads which
will suffioe if
ment securitios is
g0t of the Madras
No. 438, Marine,

20. As the so-called capital :
Chief Secretary, a roserve ac}a)oounta:;‘:iu:f)tlz :'95115' ) a8
nbmlt that the outstandini liabilitieg Which :u © capita]

alance of loans need not e exhibited iy ¢ y- Prctically only the

the case of some Liocal fund o ue is i
assets and liabilitieg state;esx;teft" M“m"lpal funds, o

accounts. It is submitteq th b
ment 1n the case of the Coast ﬂ;ll:ts fundn Becessity for such a state-

appended to the annua] accounts Bhowing the 'tu:;‘i’::ﬁﬁ isdafi p;:cent
ged debt.

observed b
nt, {

. I, however, it is the ht desi :
s il 08 suggoste in the (g mors (0. T40in tho capite acoonnt

J; page 3 ante, may bo ghan 78 mote, dated 7th April
Redistri-
etary in the same
year would be exhibited as

NI recej ts :
Tk god o oK & Jut have,

- e v

———"

[ i:s, B\ 9
i | ror 1910-1911.
i ! Bupgrr ESTIMATES
i\ | Revenue Account.
11 ’
| . gt & Charges.
Receipts.
= RS.
2,000
£ ds s e - ; N
6,780 - | Berud inistration .. .. 60,909
Opening Balance (Cash). . : 49:000 ngfi:al Admxmstx:a.tlon & % o
. cf:.t Light dues ¥ “ 29550 ;ée(:: ‘svorkg . .- - .- 13’838
S Tl O i M 1
g Interest on @overnment Securl 4,200 g;g:ltfd payment of loan Principal. ! é%gg
ties. t. t .. T .. .. ~,
],;:pg:?priated to Capital .. 25,000
Total 1,50,392
 Total .. 18922 | g balance 15088
3 tal .. 1,65,980
Grand total 1,865,980 Grand tora
RSN i PR3
Reserve Account.
| e R e T Charges.
by Receipts. = N M
/// RS.
Y : 2o | 8,535
] 146 | New works .. d"t' :
| i ‘ s B (Closing capital expenditure o
’ i G e ; t;(})JBe la%st lighthouse (Cotta point).
f | 1,20,000
Securiti 55,000 gl
Government Securities 25 _,(_)— 0
'l'otal . 2';85*146
P Repadirs
cch le of
' ] ated from Revenue B e ornik Bt
Y Approprxate ro &
1 Closing Balance |
- Gain on the purchase fr sa\r?ti(;f i i
- aln on secu il : ;
W et o o e T
LB s 30
i 95,500 *Total - .. 3,07,111
}. t l : ) i
: R 3.10,646 Grand total 3,10,646
Grand total .. 915 ; R
B Total, closing balance of Revenue
- balance of Revenue 901 and Reserve Accounts Ca:blue) 4 (l)g’g?)g
Toat:ho ::o:ir% Account(s ra:afue) 2,85:000 Government Securities (par . 3,05,
3 ities (pa 4
-Government Secur!

R A A

ot

Submitte
cellency the

T submit, however, th
nO\st:k})aTlthe spe cial programm

at it will suffice to have a single account
e of construction is completed.

C. Remny—15-6-10.

the Governor— .
o 4 with reference to the Private Secretary to His Ex-
szvernor’s demi-official of 28th April.



Pago § of G.0., 121, Marine,
b April 1910,

P 2 and 3 of GO,

e, 4th January 1905.

Page 2 of G.O., 382, Marine,
th November 1909. ‘

Vide para, 3 of Chief Becre-
tary’s note, 16th June 1910,

Finance and Commerce de-

ent letter, ‘m&s.no.f,

il 1904 (page 3 of

.0., 333, Marine 19th
August 1904).

* Para. b of G.0O., 333, Marine,
19th August 1904.

+ Para. 6 of G.0., 333, Marine,
19th Angust 1904,

'3 Vide pars. 3'of Chief

April SO, s

' ok, 15 Taite
1910.

' OR.

o e Pty B
'&t , LFell :\‘L""nﬁ:f{v;":
L gy PR 1
¥

Government of India hg

SLT AN IVECIN

v j 0
Livt

P

g 'U,.

- i1
estima prescribed in G.0., No. 333,
r e forms of budge: ngg: need amendment. There is to

August 1904,

i 3. -
2. It will be seen from Marine, dated 19th 'nt. The ordinary revenue account is to

) : N my notes on y : otary’s 3 1 account. . 3
the idea of utilizing the 1 ante that . ¥ “Pars. 6 of Ohief Seor cial ocapital oll as opening and closing
fund towards amlgraﬁngr&:?em;hh l:;:"ff the Coast Lights d .’r‘:""' Lo et :)]‘:o::omurreut reoell;:f‘ ﬂ.;i' eghi;rgr:ﬂs;:c:of investments in or sales
ment of India had i“d°P°nd°nﬂy octmmi ud to the Govern- ] 1 3 the ““ par balances and only ne There is to be a subsidiary statement show-
also noticed the huge muddle in whioh 0 me, and that I had . That is ’t’o‘“yh x n?ng of Government ,_pap%f Goe yeae "t respect of Government gecurities
revenue accounts oﬁhe fund now are. © so-called capital and e | value . in ¢ eballjznoes, ing the transactions othe indebtedness of the fund.
3. Mr. Reilly has now put ’ - :ﬂd d‘i’é’:;gfw in value and another shOWmAgwonntant.Genera.l, who was consulted” when the
subject, and I ith h?:l up a full and earefyl note on ther LGN : o «par” and 4. Perhaps the were prescribed, and the Presidency Port
s‘atisfao'tory finanecial vt::mdiizion, i‘zﬁm"ﬁf the fund’s present e ke,::?leal v in the case yigting bubg*’:oi:;;f:d as to the proposed chz:ng:hintthe ég;n::; f:r
- ~ B [8) a ! - - 0. e tWo
(a) To accept this year a large advanee India— R of B:I‘-ie; :Br gl;:ﬁé S ggngl‘;:d g; is .snbmxtted which may go u.o. to
of the loan.  Ths ordinary oyusted payment dus 1s e, 41,00, of | O} @ - profic or lom on - porusal bofore B A
B ch In the current year Rs. 86,685 goes to th . 41,488, of  Ug ont” on the D.8.—14-7-10. T.H.R.—14-7-10.
Mar' 4,798 to redemption of debt. I woulq s tare: .'eharg::d u‘x)d il receipt or charge gide 8.DS.
. Reilly, a furth i y ‘ v
debt to Giy lakhs. erv s ol e 2,62,316, W‘hlo wmngrggrme thy&. t . of the aowr:t: 10 Ohief Secrelary— C. ReiLLy—18-7-10.
(b) To allow the outstanding &h e (872 el A g
equated annual payments within twgnt:am to be defrayed by T * ., Tologran sn&:‘? 2‘5‘: . :
N 4"'53‘[&}‘ Imim'e"’“’e to Commerce ht;er of 6th o 4 m’”ﬁ"s’&“‘? o1 6.0
No. 7502-1,1 would tell India that o tober 1909, pages 38007 joth August : y .
it much more Jimportant to M:o;ntﬂale;t Gircumstances we Q.hink' - " o i:g't- Marin®, Let me see a fair copy of the letter to India a(; a.ltereid. LR ; %
further reductions in the scale of dues 8080 debt than to make ph: There is no need to consult the Acponpta.nt— eneral an i . T
have been no complaints of lats ag th. ﬂ'le ““3&: as [ know, there dency Port Officer as regards the a.}teratmn in fon; of a;coimgsdubt i? 4
5. I agree with Mr. Reilly that i ’ g L Accountant-General is mnot sPeOfnyNgzn;eﬁ‘:i ;vea;et much assist- el
not want any special Capital mo:lnnr resent ciroumstancos we do Y Mz. Newmarch would help 1;13 r:ngt;ﬁ S i of This sort. Fy :
ordinary revenue account should S'howmd:he fand at all. The ance from the Presidency Fo IR ?“‘ 1
charges, as well as opening and olosing | 'lmt receipts and W. 8. Meyag—20=(=10. L
figures should be exhibited in respeot of ces, and only net ittod 2
Government paper. There should ho iny in or sales of i letter has been retyped and the file resubmitted. :
3y : : » lowever, by g 5 The draft le |
ing the full transactions of the e Bty ) ndix show- B ot o
securities. There should likewise be ay respect of Government AH.—21-7-10. C.R.—22-7-10. .
' yeu_flhtz amtonnbz of debt outstanding. W?tl:m ix showing for each A %
' repaid (or to be repaid in th ‘ Opening, the amount o .
vemaining ab th olose: - o0 the uidyet) B the amouns WS M.—24-7-10. N
W. 8, Mever— b -~ TGRS
- n 16-6-10. ine. dated 27th July 1910.] 4
1 agree with the ( | Nos. 236, 237, Marine, date i O u
» i Chief Bemhr’. . ‘ [G.Q-y , i _{" @
it V-8 Blanos Raoj—-9g-g-10. S ¢ i -
accopt all the proposala made by the Chief Seoﬁehry' } A
A L{awiey -5... B
A draft lettor to the Government of [ac. J=5-7-10. |
in tha(mﬁl‘t““’-" ':'3““ accept & speoial :’ i I :
: year towards t soPayment of khs .
Lights fund to Imperial, and he loan due from the uﬁmzﬂfm;;
; (2) toallow the outstand; _ AT : ey
g twenty years from 1911-12 balango 0f 650 lakhs to be repaid K
is submitted. ' ' g

2. In tha matter of O'Pital L A \ i o :
acocount it jg to be Y

* showing the recipts and shacpreer'®%. Bocribed 'y Perdrdi
« hsht. for the year 1 &”W acconnt of tha u £
inking fund pa . olumn 7 of i idmOont«-
India, Th rosforma account is for
include in ;i; vdmin' i ot have + asked
latest lfateme:t' ea::r ation "?9!15 the above statement, Fe m
February 1910. %‘ﬂmm letter No, 49 biph

“fund payment for m&? repairs and ney

I*s and new apity A
zblioaﬁpn . {:ﬁ?‘&*”“m‘, Gl

term “transfer to capi

used, as is i :
oo T S
:lll?:rt;::s:o:fatﬁe o i upi“l - 'into “ (Tt
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G.0.No. 908, Marine, dated 19th August 1u04 /

A

The forme of budget eetimuates

§=F

preecribed by G.0.5o. 333, Marine
datod the 19th Aupust 1504, include &
pital account. Theé‘lpitz.l account
vae intended to receive only contri=
utione for expenditure on new light-
housdes and mejor repaire,und \a'rhi_rgauy

f the nature of a reserve fund for

e e

eatingr axtpreordinary expenditure on

vorkpe oi‘z:lmgtnimde, There has, how-

o

ever been much confufsion hitherto in

the debit of expenditure on works and

rapeirs to éixpitul and to Revanug~ ,

county und the Govt. consideres pah

el that to the Capitul eccount husehesn =
<ol —crs

.d.\.l.hdfhtw which t)lud(d ordinupri=
ﬂ‘*‘/”\a——g/

y have beon teken to hetmia—feat,
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congtruction

otta Fo int
tthe programme of the lighthouse

construction is practical'y com-

O
o

}Qf and +lhaLOaoint rAancid oy
J

- hatebheme=wit—7ee" no further
e .—'v/“"“"‘?.
apital expendlturelfo be inctueed

except of & very minor descrip-
tion such as may easily be met }/
J

from the Revenue sccount inthe

fudames’ fRe necessity for meking

e annual

paymenty into a geparate

| . | ‘i).a-e ]w
capital account dmﬁﬁwnqk longer

lexists.

% The ordinary Revenue sccoud™

lahould show all current receipts

and charges as well as opening

and cloging balances. The areEng
opening and closing balances should
be in detsil of"€ash" and"Govwu.
Securities", the latver repred

genting nominel value. Hieewod

ad Petails cby trensactions re-—

lating to investments in or sales

of,Govt.seourities should be ex-
cluded from both sides of the ac—

counts. The total, gain or loss

____,_________,_,//

on such trensactions in the yea“,

ahould, however, Dbe exhibited under

W
| mey be. There should,howeveT)be

the hesd provided for the ﬁ!@%ﬁl}uﬁ#ﬂt&
vose on the receipt or expend iture 1

gide of the sccount ag the cas

e

: : 4 \ -+ e~ 1A 1 o +
s subsidiary statement SHOWINg the

full transactionsof the year in
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[vide Colg.10 & 11 of statement

on p. 8 of notes ff]é}

[ Rna.q ofmete v page
'l*ﬁuhhfug 3

[PW.T ow pege P-ofnels
P

The Secy. to the Govt. of Indis,

Dept. of Com: & Industry.

/% R

I em directed to addregs: you

on the subject of the more rapid
extinetion of the debt due by the

Mzdras Coast Lights fund to-the Govt.

of Indis. 3
s The balance to credit of this {

fund =t the end of 1910-11 is expected 3

& N ¢ »
to Bs. 17,609 in Cﬁsh‘&nd

to smount
- / - . .
Bs.3,05,000 in Govt. Securities. This

sccunulation is the growth of the i

a
surplus receipts over expenditure, 1
ordinery and extraordinary, since the i

esteblishment of the fund in the year ,q

J
1904-05.

During"this period 3 cogstly ;
programme of lighthouse oonstruotiog) ;%
involving considersble capital eXpend*—z
ture hss been completed with the f’

o execution . gl
R - ISt -

B e e == -



'\51, ; L

execution of the Cotte Point TLighthouse.,
With the conclusion of this nrogramme

nh)
there is/no object spmeed in scoumu—

lating surflus, funds, =s.the f‘urther
A :

capital expenditure likely to be in-

| curred is of such's minor cheracter
that it osn well be met from the
| current receipte of the fund. H. E.

| the Governor in Council ig sccordingly

| of opinion that, after reserving s

! :}-' \
| certain portion of the present bslance

»

|l 28 an insurance agsinst accidents to

» : : T2 R

| 1ighthouse &c, the remsinder might be

| most suitably utilized in I'GdllOiﬂ@; the

brincipal of the large outs

-

{Pam 15 on page 12 of notes | debt due to the Hmpemiel
filqi] f ;]

of 4 per o ‘c.’ilhil only

o~ S

i on its investments

I Rs. 9,38,476 C(unomeiser—frrosr=ie] & sum

L]

\ / ; .
| Rs.21 ,362 has been repaid towards

|
|
|
!
|

principal up to the end of 1909-10,

|
|

lesving
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[P&ra 0
d

on page 7 of notes /

file]

[E%ra 3(a) of C.8.'s note on
page 21 of notes file}

[ere

15 on peges 12-18
of notes fjle]

Y

lesving & balance of K.9,17,114 to be
repeid in 1910-11 and later yesrs. It
was apparently with = view to keeping

the new dues as low as possible that

the repsyment of the debt due to the
Inmre—rs. | GOVi)<fT0m the Coast Lights

fund wags spread over a term of sixty

—

yeaxrs. The Governor in Council con-—

siders that the best use to whiech the
accumulated surplus msy be now put is

to meke a further special instalment

‘

of Bs.2,62,316 in the current year to=
wards the repsyment of prjnoipai,in

addition to the ordinary instalment of
oty Fa ity

i v

fs.4,798 provided in the budget feadle
A e

cekxeni ygay. With the repayment of

this gpecizl instalment the prineipsl

o

Y
of the losn would be reduced to B8iX and

Cd
a2 half lekhs, while the accumulated

be;#ézaea} e
bal ance would - to Rs.60,383

whioh'in the opinion*of this Govty
is smple as a reserve for any accidents

&c to lighthouses.

4 . The next suggestion which

I em to place before the Govt. of

India
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Para 16 on page 18 of notes
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fihal
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notes fil

e,

[fara 18(a) on paéf 14 of

A Mru' -
Ro «

§/

hEso vdeenl & 9}
l,‘l."-”’ £ ‘{ -;\J ow
Lbabrs, | beeiad)
176,226 / J s fihes
S :
o P2 “
At N2 150;-‘,W&

-

" Ockobor 1909

Yoy

S~

S

(¢ (@2 e 5 %) )
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Indis relates to the sccelerstion of

the samortization of the losn . The
amount of the present snnual equated
v
payment, namely Rs. 41,483, would repsy
the balance of six and a half lakhs
v
above referred to in 25 years. To
accelerate the amortizations so that
the balsnce msy be repaid in twenty
yeéesars, an annual equated paymentl af
v
R5.47,828 would be required, i.e. Bn

el v
addition of Bs. 6,845 to the exisTing

7
sum of Rs. 41,483.

a1

The sverage of the fund's
ordinsry receipts for the four yesrs y

— P \/
1905-06 to 1908-09, comes to 1.64 lekhf,
while for the lsgt 8 of these years
it is 1.87 lskhs. In view of the
unifonnﬁ?‘ progressive tendency of the

® . : .

actual receipts, this letter figure msy
be safely taken as the minimum smount
that might have been expected under
the gl schedule. The reduction in
the r=tes of Cosst Lights dues with

w

effect from the lst December 1909 weS
\

5




T

[ S

Ll F 2

)

) & . ;\:{‘\\—,“

L

..

e) on page 14 of
notes file ]

*(uids P-PO's wobe owpags! of

it kG0 skt HM..,(SQUO 309 ]

{lay @)

1

estimeted < r. Cerdew's letter

261, Marine, dsted the 16th August

IQSB)to reduce the ordinsry receipts

o
by Bs. 80,000, which gives = minimum of

v
1.37 lskhs to be expected under the

) 30/:/«.“.1:‘,,4;1:.3 Re Wle wforned %,

reviged hoqodd1qx/ Leter and more

reliasble F igures, however, have shown
that this/was an over-csutious esti-

o
o Ui

mete and as a matter of fact the

receipts of the current yesr are

pitched at 1.49 lakhs. The ordinsry

-

annuel charges under &ﬂﬂ heads~’in—

cluding amortization at

ad

rate, future capital expemditure are
" o

%
estTimated at 1.20 lakhs ess# so that

even taking %essiws the receipts at 1.
lakhs only there would still be =

-

balance of .17 lakh each year which

.
affords a gafe margin for W e

additional charge of k.
sccount of amortization now proposed.
The Governor in Council
e
oﬁ(opinion thet in present 01roamofuno@8

it i much more important to
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th.ra 3 on p=ge § ante

SRR

Eﬁra L on page l’ '—:n‘i:.e:'

the lsrge outstanding

Govt. of Indi=z than to make further

reductions in the scale of dues gince

8o far as he is aware there have been
. n |

no complzints of lete as to the rates

now levied.

7. I am accordingly to Tecom-
mend for the favourable oonsideratjoﬁ ‘
of the Govt. of Indis the two pro—
posals made above vigz.-

(1) The =cceptance of = special

repayment in the current yesr of i

o

/

Rs.2,62,318 towsrds the prinecipal of

[ FEiad

the debt due by the Coagt Lights Fund

L SV S D B - D : :
- . . €

s ]
(2) The ressyment of the out— s

(O}

will then stand, viz.

equated annusl payments of Rs.47,828

P

within twenty yesrs from 1911-12,
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2 7 L7 No. 286, Marixg, 2718 Jury 1910.
B GOVERNMENT OF MADRAS.
MARINE DEPARTMENT.

Reap—the following paper :—
6.0, No. 333, Marine, dated 19th August 1904, :
ApsTRACT. — Directing that the receipts and charges on account of coast lights from the 1st
April 1904 be credited to an excluded local fund;g;the Coast Tiights fund, prescribing forms for
the preparation of the budget estimates and issuing instructions ds to the maintenance of the
accounts of the fund.

Order—No. 236, Marine, dated 27th July 1910,
The forms of budget estimates preseribed by G.0., No. 333, Marine, dated the

19th August 1904, include a Capital account. The Capital account was intended to
receive only contributions for expenditure on new lighthouses and major repairs,
and was really of the*nature of a reserve fund for meeting extraordinary expenditure
on works of.considerable magnitude. There has, however, been much confusion
hitherto in the debit of expenditure on works and repairs to Capital and to Revenue
account, and the Government consider that in some cases charges have been debited
to the Capital aecotifit which should ordinarily have been taken to ¢ Revenue .

2. With the construction of the lighthouse at Cotta Point the programme of the
lighthouse eonstruction is practically complete, and no further, capital expenditure is
likely to be incurred in the near future except of a very minor deseription, such as
may easily be met from the Revenue'account. The necessity for making annual
payments into a separate Capital account no longer exists.

3. The ordinary Revenue account should show all current receipts and charges
as well as opening and closing balances. The opening and closing balances should
be in detail of ¢ Cash’ and‘ Government Securities”’, the latter representing
nominal value. Details of transactions relating to investments in, or sales of,
Government securities should be excluded from both sides of the accounts. The
total net result toythe current account in‘the way of gain or loss on such
transactions'in the year |shou:;7 however, be exhibited under the head provided for

the purpose on the receipt or [expenditure side of the account as the case may be..
There shotild;ymoreover, be & subsidiary statement showing the full transactions of
gpect of Government securities, and -another showing for each yéar
nt of debt outstanding at its opening, the amount repaid_(or to be repaid
in the case of the budget) and the amount remaining at the close of the year.
4. The forms of budget estimates, as revised and annexed to these proceedings,
ghould be adopted in future.
5. The statement showing the financial position of the Coast Lights fund pre-

- geribed by the Government of India for publication injthe Gazette of India—paragraph

6 of G.0., No. 333, Marine, dated the 19th August 1904—should continue to be

gubmitted as heretofore.
(True Extract.)

W. 8. MrvER,

Chief Secrelary.
To the Presidancy Port Officer. f y
Acoountant-(ienerul

? Forwarded.to-~
(By Order.) :
\ Registrar, ¥
Loeal and Mynl, Dept

6.0, No. 236, 27th July 1010,
Coast Lights Fund.

Prescoibing revised forms of hudget estimates for the —.
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J\, GOVERNMENT OF MADRAS.
\ MARINE DEP3A7RTMENT.

No. 237,

\rs

-

From

Tre How'sie Str WILLIAM MEYER, x.0.1.E, LC.S,
Chief Secretary to the Government of Madras,
Marine Department,

Ado
\ Tye SECRETARY 1o THE GOVERNMENT or INDIA,

DEPARTMENT ¢F COMMERCE AND INDUSTRY.
Dated Ootacamund, the 27th July 1910.

T

SIR : g 2
’ 1 am directed to address you on the subject of the more rapid extinetion of the

debt due by the Madras Coast Lights fund to the Government of India.

2. The balance /to credit of this fund af/ the end of 1910-11 is expected to
amount to Rs. 17,699 in cash and Rs. 3,056,000 in Government securities. This
acoumulation is the growth of the surplus receipts over expenditure, ordinary and
extraordinary, sinee the establishment of the fund in the year 1#04-1906. During
this period a costly programme of lighth.ouse construction, involving considerable
capital expenditure, has been completed with the execution of the Cotta Point light-
house.  With the conclusion of this programme there is mow no object in
acoumulating large surplus funds, as the further capital expenditure likely to be
incurred is of such a minor character that it can well be met from the current receipts
of the fund. His Excellency the Governor in Counecil is accordingly of opinion that,
after reserving a certain portion of the present balance as an insurance against acei-
de.ts to lighthouseggte., the remainder might be most suitably utilized in reducing
the principal of the large outstanding debt due to the Government of India on which
the fund is at present paying interest at the rate of 4 per cent. while only drawing
81 per cent. on its investments in Government paper. £

3. Of the original loan of Rs. 9,38,476, a sum of Rs. 21,362 has been repaid-
towards principal up to the end of 1909-1910, leaving a balance of Rs. 9,17,114 to
be repaid in 1910-11 and later years. Tt was apparently with a view to keeping

“the new dues as low as possible that the repayment of the debt due to the Govern-
ment of India from the Coast Lights fund was spread over a term of sixty years.
The Governor in Council considers that the best use to which the accumulated surplus
may be now put is to make a further special instalment of Rs. 2,62,316 in the current
year towaids the repayment of principal, in addition to the ordinary instalment of
Rs. 4,798 already provided in the fund’s budget. With the repayment of this

special instalnient the principal of the loan would be reduced to six and a half lakcl?r
,/.
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while the accumulated balance would fall to Rs., 60,383 which, in the opinion of fhisf
Government, 18 ample as a reserve for any accidents, ete., to lighthouses.

4. The next suggestion which I am to place before the Government of India
relates to the acceleration of the amortization of the loan. The amount of the present
annual equated payment, namely, Bs. 41,483," would repay the balance of six and a
half lakhs above referred to in 25 years. To accelerate the amortization so that the e
balance may be repaid in twenty years, an annual equated payment of Rs. 47,828

~would be required, é.e., an addition of Rs. 6,345 to the existing sum of Rs. 41,483.
§. The average of the fund’s ordinary receipts for the four years, 1 5-1906 to
P 2 1908-1909, comes to 1-64 “lakhs, while -
rdinesy  for the last three of these years it is 1°67
recoipts.  lakhs. In view of the uniformly pro-
‘ xs.  sgressive tendency of the actual receipts *,
1905-19 .. 1,55,205 ,this latter figure may be safely taken as
D01 00 g s ore,  Pwm i 1,61,214 /- the minimum amount that might have
1907-1908 .. .- oo .o ]i’%)gig/ been expected under the old schedule,
1908-1909 .. e i T o The reduction in the rates of coast lights

dues, with effect from the 1st ecember 1909, sanctioned in Mr. Gubbay’s letter
) ?

° Yoar.
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" India than to make further re

the 6th October 1909, was estimated (vide Mr. Cardew’s lotter
dated The 16th August 1909) to reduce the ordinary receipts b;
s a minimum of 1:37 lakhs to be expected under the revised
schedule against 1-30 lakhs anticipated in the letter referred to. Later and more
reliable figures, however, have shown that this latter figure was an overcautious
estimate and as a matter of fact the receipts of the current year are pitched at 149
lakhs. The ordinary annual charges under all heads, including amortization at the

resent rate and future capital expenditure, are estimated at 1-20 lakhs, so that, even
taking the receipts at 1-37 lakhs only, there would still be a balance of 17 lakh each

oar which affords a safe margin for meeting the additional charge of Rs. 6,345 on
count of amortization now proposed.

¥
6. The Governor in Council is of opinion that in present circumstances it is

much more important to reduce the large outstanding debt to the Government of
ductions in the scale of dues since, so far as he isaware

nts of late as to the rates now levied. 2

mmend, for the favourable consideration of the

No. 7502-1, dated
No. 261 ine
Rs. 30,060%icﬁ giv

ac

there have been 1o complai
- 7. I am accordingly to reco

Government of India, the two proposals made above, viz.—. o
1) The acceptance of a special repayment in the current year of Rs, 2,62,316

the principal of the debt due by the Coast Lights fund._
of the outstanding balance of this debt as it will then stand,

towards
d annual payments of Rs. 47,828 within twenty years from

(2) The discharge
viz., 6:50 lakhs, by equate
. 9 1-’12- : '
191 1 have the honour to be, ]
| : , Sir, X
Your most obedient servant,
W. 8. MEYER,
Chief Secretary.
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i { [Soprrer.~— Utilization of the balances.of the Coast L:gﬁts fund for reducing the loan liabilitide
I " of the fund, and acceleration of the amortization of the balance oy he loan.] 7
1 : y 2
£ ‘ - Previous papers : Lot
7,0 @ i G.0., 318, Marine, 10th Aug.1894. j
| I | & s 8167 T, 29 dpl 1898 v
s b 789-3 » 380tk Aug. 1898, /
i, * 929-20 5 10tk Jan. 1899. /
/ v 495 »  4th Aug. 1903,
I‘. » 499—500 7 9th Dec. 3 “//'
s e w  Bth Jan. 1904,
! s g8 Ot Moy, )
o 9 256—:2§0 &340 22"4 June » / /0 W
; 38T 98 d et o
‘\ L 3 1 455 2” 18”’ NO‘IJ. 4] /
e 8 . - 4th Jan. 1905, vm
% 365 5 3rd July ,, f
S s »” 1st Sept~%,, .~
; ¥ 64 »  30th Jan. 106,
i & G L B0 agaeeit gy, W
‘ W 243 ”» Tth June |, %
. ‘ & 479 »  16th Dec.
k. e BT R Bk b 1908) 47
( o 112 % 20th Mar, ,, ' o
- " 342 » 26th Dec. , o+
B w1, 300 Mar 1609,
AR * L " 16¢h Aug.
B 74 & 332 R Py
v / ,, 48=47 ,,  18th Feb. 1910. +
g S % 121 PR (o T |
'3' / i 137 3] 13”1 ) » b ﬂé / Wy
H Esiracts from the notes to G.0., No. 121, Marine, dated the Tth April 1910 Bupeer ®og | Mide T
; 1910-1911 of the Madras Coast Lights Fund.] - C B
& With what object, and on what basis, are “revenue” and :
5 ““oapital ” transactions diseriminated as-in the budget abstract?
4 2. If it be necessary to have such diserimination, one would
E suppose that holding of Government securites would bea « capital
asset ; but at the close of the year ““ revenue ” will hold 1'85 lakhs
- of these as against 1'2 only held by * capital .
r % %V 8. Meyer—-26-3-10.
.. In 1904 on the Madras Coast Lights Act, IX of 1904, being
. passed, the Government of India referring te the action whioh had
then become necessary owing to the passing of the Act stated among
other things— »
“ It will be necessary to arrange that the accounts of the coast
: ] Para. 6 of Financo and Com- & Jiohts dues shall be kept in such & manner as to show clearly the
G ¥ morge  Dopartment Ieter, —ccota] inoome and total expenditure for each year. A pro forma
‘ ; -~ 0635-8.R., 27th April 1904, e iy . r b i .
| 8 ; < on page 3 of G.0., 3%, account containing this information will be published annually in
- i ‘Marine, 19th Augush 1908, ¢ the Guazefle of India, a8 in the case of the Bnrqa Coast light
Y
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Pages 2-3 of G.0., 333-4,
Marine, 19th August 1804,

®Pages 2-3 of G.0., 833-4,
. Marine, 19th August 1004

Paras, 18-19 of P.W.D. Code;
Vol. IL

t+ A prior desideratum

Y/ ; would be to clear off

! the debt to Government

B w and thus relieve the fund
: of interest and redemp-

“tion charges.

R WS M —7—4-10.

charged debt sho 1{1 be
shown as a capitdl liabi-

Lity. )
&y W.SM,

2. Paragraph' 2.—~In view of the terms of the Governm

India’s letter No. 2636-S.R., dated 27

ent of
th April 1904, a separate

capital account is essential. 'There is no reason, however, why the
closing balances of the revenue account should be separately invested

in Government securities. It will suffice

if the capital balance alone

is partly so held. The heads therefore under the revenus account,
viz., “ Sale of Government securities ”” under receipts and “ purchase
of @overnmeunt securities ”’ under charges may be eliminated and the
amount of the closing balance in the revenue account, held in
Government securities may be transferred to the capital account.

3. The capital account appears real
a reserve fund for meeting extraordinary
I cannot find that any Vmit has ever
dimensions to which this 7e:erve fund sho

ly to be of the nature of
expenditure on big works.
been laid down as to the
uld be allowed to grow. It

is understood that the old programme of lighthouse construction
has been practically completed with the Cotta lighthouse. Perhaps
the Presidency Port Officer may be consulted as to what is desirable
in the way of forogramme of hig works for the next five years ahead
or 8o, and if 1t is to be found that no more lighthouses are to be
constructed, it may be’ possible to reduce the coast light fees still
turther and diminish the appropriation from revenue to capital.

4. I have not been able to find whether the debit of new works
and repairs to capital or revenue follows any laid-down rule.
Apparently not. As the capital account is intended for major *
works, z.e., works of considerable magnitude, I submit that no works
costing Rs. 5,000 and less should be debited to capital. Thisis the
amount which determines the classification of works as major in

Public Works department. As regards

repairs I don’t think these

should ever be debited to capital unless they are of very considerable
magnitude indeed and on altogether an unusual seale outside of
ordinary extensions, maintenance and repairs, If this is done, the
bulk of the works ordinarily debited to capital at present will, as is
only proper, be debited to revenue and so help to reduce the dispro-

portionate surplus in the revenue account

which accrues every year.

5. The present holding in Government securities is 805 lakhs.
If the limit up to which eapital fund should be aceumulated be fixed

at say 10 lakhs to be accumulated in 10

calculate the necessary annual payment into a sinking fund 10

years, it would be easy to E

accumulate this emount. Such a payment would be a fixed cha

on the revenue account for the year and it will then be possible to
frame some estimate of the amount by which the fees levied might

be reduced t. At present the coast light
is necessary for revenue purposes and
present being met from capital account.

fees appear to be more than
for such works as are at

C. Rernny—6-4-10,

As i‘egards “capital ” and “revenue”, the whole thing seems

to be in a muddle. Where there is a dis
and revenue transactions, the latter shoul
charges including debt amortization,

new works not of such an abnormal des

crimination bstween capital
d obviously meet all eurrent
maintenance of works, and
eription that they are a legiti-

mate charge on loan funds or on a special reserve accumulated for

this purpose. In the present instan
should be a reserve of this nature,

ce the so-called capital account

The amount of amdis-

2, It follows (a) that only

‘to capital, (b) that revenue sh

necessary for current purpose

such special charges should be debited
ould maintain only such balance as is
8, and should eredit the rest to capital

or rather to ““ reserve ” which is a more appropriate designation in
the present case, Interest on moneys invested should however be a

rennuc—’%eipt, as a set off against ¢
to make for the debt service.

he payitent which revenue has
W. 8. MevEr—7-4-10.

P.8.—Please make out a statement showing roughly how the
Fund’s affairs would stand on the above basis.

[G.0., No. 121, Marine, d

WIS
ated 7th April 1910.] -

T -y
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349, 4th May 1904,
g and 4 of Accountant-
tter, Dis. T', 27—
, 21st May 1904

f
Marine, 19th August 1904).

omo., 2646, Marine, 28th
June 1904, pages 5-6 of

Para. 2 of Accounfant-Gene-
T. 210-Genl.,
4064, 9th July 1907 (page

\Page 10 of G.0., 333, Marine,
19t August 1904.

“ dues ; and the form appended to this letter may probabl

¢ guitable for the purpose. It is considered thaty tlll)e positi)gevf?ﬁlﬁ
“ more readily apprehended by the public if a separate sinking fund
“ gocount is also published showing the balance available at the
“glose of each year for expenditure on major repairs and new works
“ chargeable to capital. . . i

9. The form of the statement preseribed provided a column for
sinking fund payment for major repairs and new capital expenditure.

3. T'he Accountant-General was requested to report on forms of
budget and all account points requiring orders of Government and
he submitted elaborate forms of budget and proposed the creation
of an excluded local fund to be styled * the Madras Coast Lights
« Dues fund > and another one to be styled the Madras Coast
¢ Light sinking fund for new works and major repairs”.

4, The Government thought it doubtful whether it wasnecessary
to create two funds, The sinking fund had for its objeot not
to ensure the repayment of any debt but simply to form a reserve.
The amount to be credited to the reserve might vary from year to
oar. It was considered that the maintenance of additional accounts
entailed by the creation of a second fund might be avoided by open-
ing a capital account in the Coast Lights fund, the amounts to be
reserved being creditefl to capital and expenditure on major works
and repairs being debited to capital. A revised set of simpler forms
was prepared and sent to the Accountant-Greneral for opinion.

5. The Accountant-General thought that the provision of a
separate account in tlfe published accounts of the Coast Lights fund
to exibit the transactions on account of major works and repairs
would sufficiently meet the requirements of the case. In the account
maintained on the Government books. the new works and major
repairs charges are shown with those of administration and there is
only one balance for the fund. The entries regarding the contribu-
tion to capital from revenue, charge and receipt, do not appear in
the account on the Government books but only in' the annual
published accounts. '

6. Among the forms of budget estimates prescribed by Govern-
ment there is one for a general abstract of receipts and expenditure.
Tn that abstract there is a revenue account and a capital account
Contributions in cash and in the shape of Government securities
from revenue to capital are provided for. Similarly the form
provides for the sale or purchase of Government securities under
either account as also for opening and closing balances under the
two accountsf. ;

7. Transfers from revenue to capital are proposed by t i
dency Port Officer with reference topthe out.lfy (Exargeagle ];: 055?5;1
and in the annual return of the Coast Lights fund forwarded to the
Government of India the revenue and the capital accounts are shown
geparately. In the revenue account in the place of a column for
sinking funds there 1s a column for transfer to capital account for
major works and repairs. The account for 1908-1909 is printed as
an annexuro to letter No. 49, Marine, dated 18th February 1910.

T, H.R.—26-3-10.

Chicf Secretary— ;
Chief Secretary’s queries, dated 26th March 1910 :—Paragraph 1

is answored by the above note,
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G.0., 121, Marine, 7th April
1910, page o, column 14—
gee total closing balaues at

the foot.

Pages 2-8 of G.0., 8, Marine,
4th January 1905,

¢ tothe Government of
Lelt&zlia, 317, Marine, 9th

April 1898 (para. 7).

Para. 8 of Jetter to India,

317, Marine, 20th ~ April
1898.

Para. 6 of Government of India
(Winanee and Commerce)

. latter, 3285-8.R., 27th July

1898, on page 3 of G.O.,
732, Marive, 30th August
1898. :

.. Pare. 8 of Qovernmont of India

. (Finance and Cominerce)
Jetter, ' 4778 B.R., 2nd
Kovember 1898, on page ?
of (.0., 29, Mariye, 10th
Junusry 1899,

1

oy, Llis Excellency draws attention to the fact that the closing

Demi<ofjicial—{rom A. Y. G. Cameserr, Esq., I.C.S., PAyate
Secretary to His Excllency the Governor.’
To—the Chief Secretary to Government.
Dated—Qotacamund, the 28th April 1910.
No—115-1.
“ His Excellency observes from G.0., No. 121, Marine, dated 7th
“ April 1910, accepting the budget estimates of the Coast Lights
“ fund for 1y10-11, that the Coast Lights fund is accumulating
g considerable balance in Government securities. According to the
“revised estimate for 1809-1910, the closing balance of the fund is
“expected to be Rs. 2,85,000 in Government securities and Rs. 6,901
“in cash on the 81st March 1910 ; and according to the budget
*“ estimate 1t is anticipated that the closing balance on the 31st March
“1911 will be Rs. 3,05,000 in Government seeurities and Rs. 17,699 i
“in cash. ‘The fund gets about 3} per cent. on its money in Govern- i
““ ment securities, but it is paying 4 per cent. on its loan from Imperial ‘
“ fund which amounts, I think, to nearly Rs. 9,25,000. No douht it
“is desirable to maintain a certain balance as a sort of insurance
“against accidents to lighthouses, but His Excellency doubts whether
it would not be better from the point of view of the Coast Lights
“fund to use some of the balance in reducing the loan from the
“ Government of India; and to prevent the accumulation of large
“ balances again it may be desirable to pay a somewhat larger
“amount anuually in repayment of the loan so as to clear off the
“ loan in a shorter time. . .
““ His Fxcellenoy will be glad if you will kindly look into the
matter.”
Regisirar—
Papers and note please. I have some idea that I also noticed

the large balance of the Coast Liguts fund.
W.8. M/—28-4-10. o /(
Madras office—

I think I gave instructions for a further note on the reduction of
the coast light levies, Anyhow I remember this point last season.
Please get out papers and put up sharp.

Ok

C.R£-28-4-10. Wevis:
Secretary— | —_‘

rivate Secretary to His Excellency the Governor dessizmtimr! 7 "l :

balance on the 8lst March 1911 is expected to be Rs. 3,05,000 in
Government securities and Rs, 17,699 in cash; that the Coast Light
fund gets about 8§ per cent. of its money invested in securities, \
but that it is paying 4 per cent. on its loan from Imperial which
amounts to nearly 94 lakhs.
2. He suggests—

(a) that only a certain portion of this balance should be
maintained as a sort of insurance against accidents to lighthouses,

(6) that some of this accumulated balance should be utilized
in reducing the loan from the Grovernment of India, and

(c) that a somewhat larger amount might be paid annually
in_repayment of India’s loan so as to clear the ‘remaining balance
of the loan in a shorter time.

_ 3. The examination of these suggestions has involved that of the

original constitution of the fund, and of the object that was intended
to be served by the creation of the capital account.

4. The Madras Coast Light/fund has its origin in the financial
straits which this Governmeft experienced in consequence of its
endeavour to execute a large programme of lighthouse construction
round the coasts of this Presidency. This Government was opposed
to meeting the cost of the construction and maintenance of light-
houses by the levy of light dues ‘the shipping community, and
wished to execute the scheme from resources at its disposal, z.e.,
from Government and Port funds. It had, however, to apply to
the Government of India for'a grant to enable it to pursue the
programme of construetion. India of opinion that the charges
were properly to be met by a levy upon the shipping interests
benefited and that the utilization of Port fund for the purposes of
const lights was illegal. 'The Madras Coast Lights Act (1904) was
accordingly passed. ‘
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s 5. Finally, the expenditure from Provincial and Port Funds from,
o From Jst August 1898 to 816t a certain * date was reimbursed by Imperial, and the amount so
| March 1904 g, recouped to Provincial and Port Funds, Rs. 9,38,476 fvas treated as a
G'g:ri:? /g3t Secptember  debt due frum the new Coast Light Fund to Imperial.
1904, 6. As the programme of lighthouse construction was still
incomplete when the fund was being tstarted, it was thought necessary
to provide also for what was first called a sinking fund ” into
which was to be paid Rs. 15,000 per annum for the purpose of
accumulating capital in order to complete the remaining items of the
lighthouse construction programme. The rates of the fees levied
were pitched theréfore to cover—
(a) Service of the debt to Imperial,
(6) Cost of maintenance and administration, and {
(c) Annual yayment into a sinking fund for future capital
* exponditure.

4 It was staxted frém lst July
1904.

Para. 2 of Marine note, 9th
June 1904, on page 2 of
notes to G.u., 323‘3-4, Marine,

+19th August 1984, and para.
6 (ii) of lette

Wih oa
., 500, Marine
" 9th December 1903,

RS . WAN ) Oiin 7. In view apparently to keeping the new dues as low as possible,
amount of opposition ¢, repayment of the debt was spread over 60 years. The Govern-

from steamship compa- 1yont of India also, when sanctionifig the first schedule of rates,
nies, and it was appa- girected that, after two years of actual working, the position of the
rently to placate these fund shonld be examined as to whether the fees should be raised or
interosts that an endea- jowered with a view to maintaining equilibrium between receipts and
vour was made to keep charges.

the levies low. .
SRR B

t(Puges 4-7 of G.0., 499,
Maripe, dated 9th December
190 o *

.*‘ Pura. 2 of Government of India PR e L X
(finance and Cowmerce) . 8. In 1907 the Government of India mooted the question of the

k’;’fﬁ 2{'321‘5 'olf'," ';"':d:”g} revision of rates at‘whioh the Coast Light dues were levied, but ab
; G.0., 338, Mannf, “dated | the instance of this Government the consideration of the question
19th Av < was deferred until the programme of lighthouse erection was com=
by °f“1.§§2;’;, e Eletﬁd, s.e., until the new lighttouse on Sacrifice Rock bad been
‘ 9640-1, dated 2ls; March built and the cost of its maintenance ascertained.
1907, ou page 2 of G.O., 243,
.-Muinq dated 7th June
1907. & ! U
' @overnment o Ingria (lCt;;n- ;
r g ‘e e g . . »
rved) ,mted z'i:g M’,’?y 1007, 9. On the completion of this lighthouse, now called Cotta Point
" ou page 3 of G.0, JW‘» ighthouse,.which closed the scheme of lighthouse construction, the
Manng, » dated 7th June.” fees were reduced with effect from the 1st December 1909, so as to
-t oo, 3 of Totler o Tndia, 261, bring about a total estimated reduction of Rs. 30,000 in the annual
Maurine, ({laéte(.)i 16;]: August  income.
‘200¢; and, G U, 9%, (PRIHE) 10. The following statement exhibits the t t f th
ovember 1909. 3 ) s the transactions of the
N B L o Madras Coast Lights Fund as a whole, omitting .the distinction
betweon the Revenue and Capital accounts, since its oreation :—

e ————————
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s adtagd
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- - S [ _ PR + VTR, . - .
s s~ ¥ I 2 e e %, ¢
3
vi ! . ;
71
L l‘, \_ ¥ |
Opening .
balance pening . Total 7 3
Govern: balance, Ordx_n:ry columns Ordinary Loans
ment oash, | TO0CiPts- | 3,544, | charges. repaid.
Hecurities.
2 3 4 b 6 7
4 : ; RS. RS. ®8. BS. Y .
! 8 19&461905 N(Aotu;is)m ARERR DI BT . 1,14,468 | 1,14,468 | 64,851 ..
: 1 | %% 0. 0. rine, da anuary -
| | 1906, : : o v % R o -
{: It \ " 1906-1906 (actuals) A ey A FER 59,607 | 1,565,641 | 2,15,248 93,624 3,044
! i, v @.0., No. 50, Marine, dated 29th January - A |- :
| e 1907. " A L~ o e o
\ 1906-1907 (actnals) \NRd s s S g a3 2D 00D 92,585 1,62,34( 2,564,933 92,227 4,102
" 7'4.0., No. 479, Marine, dated 16th December ! s b .
1907. A o r :
/4907—1908 (actnals) R L 71,115 | 1,68,689 | 2,39,75¢ | 1,24,974 4 m'/
G.0., No. 342, Marine, dated 26th December - <
1908. oA St . § o
08-1909 (actuals) P AT e 0,000 86,202 | 1,81,560 | 2,67,762 | 1,18,933 4,436
" G.0., No. 48, Maxine, dated 18th February " ’
= 3 1910. I d/ 5/ - > - /’
S 1909-1910 {revised estimate) .. e .| 1,865,000 | 1,01,235 | 1,78,474 | 2,74,709 1,66,79f 4,614
- G.0., No. 121, Marine, dated 7th April 1910. B b 5 ot i Lt gt L%
N (" 1910-1911 (budget estimate) e et 385,000 6,901 | 1,650,226 | 1,66,126 | 1,24,120"] 4,798
G.0., No. 121, Marine, dated 7th April 1910. 2
Closin e
Government| Totals, |balance cgsh, Closing
Securities | columns 6, | column § balance Loan
purchased. 7 and 8. kel Govern_ment outstanding.
column 9, | Security.
o 5 110 11 12
RS, RS. RBE. RS, BS. :
~ 1904-1905 (actuals) b4 851’/ 59,607 d 9 o
; 4 u.f).. No. 64, Marine, dated 30th January i ? ; e ,38,476
1906. V] 1 v o o~
~~ 1905-1906 (actuals) . o 0 o 25,095 1,22,663 92,585 25,000 9.34.532
v @.0., No. 50, Marino, dated 20th January & - 134,
= piH (actuals) 87 489/ 1,83 axs/ " i i
906-1907 (actuals e 96 e i 1.15.900
o &.0., No. 419, Marine, dated 16th December : £ e / ) ,15,90 9,30,430
1907. v A /,-
907-1908 (actaals e e ks ve 24,312 1,568,562 86,202 1
& ) '/’1 e‘;l;o., N(o. 342,)A[uine, dated 26th December . ' 1 ’ 140,000 9,26,164
. 3 1908. . ] e ’/T o~
. 908-1909 (actuals) 53 ok e 5 43.148 1,66,5617 1,01,235 1,85,000 9.21,728
U T7G.0., No. 48, Marine, dated 18th Febraary ;/V 3 ’A ¥4l
(4 [
o SR L i 96,401 d -
/ 09 -1910 (revised estimate) B o o y _ 2,67,808 6.901
v wq.o,, Né. 121, Marine, dated 7¢h April 1910. % g it iy sy 93“'”‘\/ 9,17,114
e 0-1911 (budget estimate) i . e 5 1,48,427 17,699 3.06.000
19:}.0., ch. 121, Marine, dated 7¢h April 1910. - - 0 9,12,316
!
2
CF -0
N/
- o
VJ A - - Ry \H g :‘ rvh% g




11. There is no doubt that the original estimate of the yicfd from.
the levy of coast lights dues was very much under estimated apd that
the receipts were considerably in excess of the requirements of the
fund. It has not only been able to meeb a considerable capital
expenditure in the way of completing the programme of lighthouse
construction in addition to ordinary charges, but has also been able
te acoumulate a considerable surplus which by the end of 1910-11
is estimated to stand at 3:23 lakhs. Even the reduction of fees made
Jast year will not prevent further large surpluses as the data on which
the reduction was made were to some extent based on probable
figures and not on aciuals. :

12. Turning now to the Capital account of this fund, the object
for which such an account was opened in the Coast Lights fund will

: - 'be seen from paragraph 2 of the note on page 2 of Notes to G.O,

Nos. 333-34, Marine, dated the 19th August 1904. It was intended

* 'I_‘h0, abtua.l. appro= 4 receive only contributions for expenditure on new lighthouses and

priations to Capital from  jnajor repairs, and the original idea was to set aside Rs. 15,000 * a

ﬁqvenne have, however, vyear till the Sacrifice Rock lighthouse (now Cotta Point) had been

baen very much larger, ‘hyuilt. That lighthouse was estimated to cost Rs. 94,000. After

as the income was much gy or seven years it was thought that it would prohably be possible

greater than was anti- to reduce the amount to be transferred to Capital. The object of

cipated. ‘passing such sums into this account was to avoid the necessity for
C.R. further loans or advances in the future.

13. The following '_atatement oxhibits the transactions of the
Capital account from its commencement up to date including the
budget for 1910-11 :—

Capital Aceount of the Coast Lights Fund.

i

x 1904-1905.(1905-1906.[1906-1007.| 19071908, e st
o 07.{ 1007-1908. 1908-1909. | (3072000 | 1ERE SN

et 4 5 RS. RE. . 5 !
1. Opening Balance - RS, RS RS o RS. o

g -1
o T ¢ 40,000

Goysrnment securities . 3 L 40,000 | 60,000 }1,20,000
o] 19007 ar019*] esers | 77,0367 ‘s ¥

UM\ e e e . . 4 g
s221v] 19,0217 87,010 “]1,08,275 “1,37,088 1,20,1%&/

11. Reeeipts.

|~

L :
25,000 h

. (a) Appropriation from—
AT ‘;;'..‘

L4

[ (Government securities .. Ve, . 25,000 Ve IBLEN i

By ,W&“‘,{cm e 5 B AT 16,000 45,000 55,0007 _ 55,000 “|. 25,000 725,000

. (3) Interost on Government secarities. . o¢ Y 262/ 1397+ 13977 2,712% 4,200
e én Sale of Government securities .. . ‘e . o Sl " v

25,000 | A4
S SRI000 TR oy kg L SRETE, o
45,262 ] 56,307" sea0r#] 291127 29,200

Total of (), ') and (c)—
Government swourities. . da e RN
or 1) PR i SR LA g AR 5,000 15,000

711, Total of T and I1. E
] @ 3 e
L 25,000 4o,ooo'/, 10,000} 85,000771,20,000 %

(overnment seourities .. . FE L
5’9@ 64,283 [ 1,03,416 %[ 1,24,672 71 1,046,748~ 20,848

Cash 1 Rtk M it S
1V. Expenditure. ' R

] br . I - V] ‘ / Ve
ARE. TR E®, SRR oo 19007 351017] 28,7%0%] 70,8617] 16,536
3 200 o le 40 16T s Le 2000 <

$l) New works .-
Repaits. . wa e o e '
53 rngohaso‘ of Government securitios. oy 4 P TE el T 0

18,685/

' Total of (&), ) and () . 200 17,964 | 351417 47,696 | 1,04,602°7

. s t“" r
V. Olosing Balance. ~ i “':}’
¥ : -

V% ' v = ] o
X (tovernment securities I as & 40,000 i 40,000 F 60,00?/' 1,20,000 20,000
““EIV R i ol 19,001 °] 47,0197] 68,216 Y] 77,08 5; v gt ‘/., :

._..V‘ N
Total - 19,021 87,019 | 1,08,276 " | 1,37,086 @20,1'40 1,390,871
: : WL : '
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14. Tt will be seen that the Capital account has now served the
purpose for which it was originally oveated. .'_l_"he programme of
lighthouse construction has been completed with the Cotta Point
lighthouse, and, so far as this department is aware, there is now nq,f
O B o et Si, further .capital expenditure to be %ncurred, except of a very wminor

o A% il ' description for the substitution of Argand lights by incandescent
e g lights, Expenditure of this character however, it is submitted, can
easily be met from the Revenue aceount in the future, and the neces- +
sity for making an annual paymens into [separabe Capital account A /—
seems 1o, longer to exist. M

15. Rednstion of present swollen balances to a figure sufficient to
meet aceidents,.— With these preliminary remarks we may now turn {t
to the suggestions in the Private Secretary to His Excellency the :

AT P R
T N TR AP S T A Ty gl

.

ST s

i 3

e

jumn 14 on page & of 3.0,
Com. Murine; 7th April 1910.
(G.0., 374, Mariue, 23rd Sep-

oA

" & f
| 3 ¢

“ o g ‘ tamber 1004 (para. Governor’s demi-official. Of the estimated closing balance of 323 % A
; J R ;f:ﬁne, 4th ga::uy%tfs.' lakhs in Government securities and cash for 1910:[1_, 1'92 lakhs s _=§:
e N Yeur. Rs. helongs to the Rexenue account and 181 to the Capital account.

i 8 v 1906.'}?,8; ey i’%i»)'.i‘he loan due to Imperial is repayable under the orders of the Gov- Bt

2 ‘»‘" . }88‘7’21.908 L 4;26% ernment of India in annual equated payments with lmierest at 4 per &

Conl e 1908-1909 .. .. 860 por annum. Of the original loan of B_.s. 9,38,476, a sum of \ o

Y.'i‘ et g e _.iﬁ_lf Rs?b21,362 has been paid towards the principal up to the end of i

T 21,362" 1909-1910 leaving a balance of Rs. 9,17,114 to be repaid in 1930~ i

bt .'r b PEPRTIA L and later years. In the current year a further special instal- —j

: & & AN i 21369 ment towards principal may, with the consent of the Government of 3

v CH. : _~India, be paid of Rs. 2,62,316 in addition to the ordinary budgeted |

| o 917,114 Johayment of Rs. 4,798. With the repayment of this special instal- :

—

ment the principal of the loan would be reduced to 63 lakhs, while
the acoumulated balance would be reduced to Rs. 60,383.” This St
balance, it is submitted, is ample as a reserve for any aceident, etc., to
lighthouses.

/ RB. RS,
(4,798 9,17,114 ,
—f- 2,682,316 #2,67,11¢ 4 3
bl e )

2.67,114°] 6,50,000

Closing  balance—
Government se- L 7
curities of 1910~ 7 : G ok
1911 -+ 3,06,000 - &
Cash .. e + 17,699

+ 3,22,698 7 .
Deduet, special re- o o
payment of Jonn — 2,62,316 1 e

+ 60,383

v

1 .
% Page 2 of G.0., 2, Marine, 4th January 1905,

16. Aeceleration  of amprtization.—The

. #1f the equated paymént for a loan of 660 lakhs is Rupees

. 41,4
“ ' /./"&' 41,483 :
" Tor a loan of Re. 1itis ———— == 06382 which relates
< : ‘ 6,50,000

nearly to a period of 25 years
(vide page 71 of Archer’s tables).

amount of the present annual equated pay-

ment, viz., Rs. 41,483,"Would repay the balance
of 6% lakhs in 25 * years. To accelorate the e
amortization so that the balance may be repaid ‘ Hg
in 20 years }, an annual equated payment of o

Rs. 47,828 1 would be required, i.e., an addi-
tion to the existing sum, Rs. 41,483,"of Rupees \
6,345.” The following statement shows that if RrL
it were desired to accelerate the amortization ! '
to this extent the additional sum could easily
he provided from the annualRevenue account.

4 See Civil Acoount Code, Volume I, article 129 (a\.

Joan of Re. 1 repayable in 20 years, the equated

. F;:yuma(:xt = '07358175p(pn.ge 71 of Archer’s tables) ;
©“ _for m loan of 650 lakhs the equated pay
= 6,50,000 X ‘07358176 747,828 nearly. )

ent

4
ia*

e, 4 s
N Ordinary re- St
# Interest on | ceipts, i.c.,
' Year Total receipts. | Government| colunn 2
securities. | minus column
, 3,
- A B

:3 5 TSRS 1 2 3 4 »

o I . | o 7
.“ ,: ; RS, o RS, RS. ~ / J
» Y, | v b i

{ N - : o
J g Paos 2 of Naotes to G.0., 261,  1904-1905 (9 months) .« o+ i iéz:éi? & 1»’.1436 N }’.é;;;ggy -~ 08 )
Muinﬁ, 16th Angust 1909. 1902‘}38’? . :: :: .; X l,,ﬁ?, - 373 rr 1,061,214 7/‘ A

: o7 A BTN A o LTS LeTa48vL - 2184% . 1,64,606 0 v

Column 6 on page 4 of G.0.  3908-1909 .. b i £ 9 1,80,1563 8,927 1,76,226 2

121, Marine, 7vh April 1910. e
" ) It will be seen that the average of ordinary reeeipts for the g Vel
four years 1905-1906 to 1908-1909 § is Rs. 1,64,817, "whale that for /.~ i
§ For which alone we puesess sho thee years 1906-1907 to 1908-1909 isRs. 1,67,355. In v1ﬁv‘-of ! i

Wit ¢he uniformly progressive tendency of the hotual receipts, this latber / J
\ Pt
B

4 A {4 S ‘ Zj%ﬂ/y
(] f Z " i l
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G.0., 332, Marine, 5th Novem-
ber 1909.

aragraph 3 of !eg er to Gov-

j (lljl‘ﬂu.\ent of Jndia No. 281,
Marine, 16th August 1909.

7‘ (olumn 3 vn page 4 of G.0.,
171, Marine, 7th April 1910.

Againet Rs. 1,330,000 on the,
dats accopted in G.O., 261,
Marine, 16th August 1909.

o douht this would prove &
unacceptable windfull 10
India.

4 See Chief Secrotary’s margi-
nal note on page 3 ante,

figure may be safely taken as the minimam receipts that might hav

been expected under the old schedule. The reduction of the rate
with effect from 1st December 1909 was estimated to reduce the
ordinary ‘?neipts by Rs. 80,000, which gives a minimum of Rupees -
1,37,355 “to be expected under the revised schedule. Against this -
isto be taken an estimated ex iture, capital and revenue, -
ander all heads, of Rs. 1,20,000 leaving a balance of Rs. 17 355 *
every year which would go to swell the surplus year by year. 'i‘hat
this is a cautions estimate is, I submit, borne out by the_fact that -~
the receipt estimates of the current year aro pitched at 1-49 lakhs.

Tt scems therefore safe to take an extra 6,0007and odd from the
revenue account to accelerate amortization.

17. It will be seen—

3 (@) that, setting aside a sum of Rs. 60,000 and odd as an
insurance against accidents, ete., a sum which would rapidly grow
even with the present reduced rates of coast lights dues, it wounld be
possible to repay at once, in addition to the ordinary repayments, a
sum of Bs. 2,60,000* and odd against the present outstanding loan
to Imperial ;

(b) that the present annual rate of equated paym
liquidate the reduced _bqlance of the Lmperi ! loan ig “};5 %ﬁvsv‘mﬁg

(c) that an addition of Rs. 6,345 per annum to the p;esenb
amount of the equated payment would liquidate the loan in 20 years. *~

18. It is submitted that there will be little difficulty in getting
India to consent to accept this windfall of over 2§ lakhs and to agree
to the increase in the amount of the equated payment with a vie%v to
glucker amortization of the loan. As pointed out by the t Chief ;
Becrgtga% 13h1(s1 :ng(xlld belgebt&er than reducing the fees still further, as
8. 6, and odd would effect a very ina i ion i

rate of the dues at present levied. s i bt v o

>

i 19. Alteration in the form of the Budget and the Accounts (Chief

- Secretary’s note on page’3 ante. With regard to the future form of

‘exhibiting the transactions in the budget of the Coast Lights Fund I

1Y aubmitwt, in view of the completion of the programme of lig! 5t e

: ~. construetion, the distinction between capital and Revenue accounts

SR s M.‘ may bg'”a‘bohshed.. Apart from the expenditure on the constraetion
‘ B . & \;:._\of t.heo Cotte Point h_ght-house, the so-called capital expenditure X

P Ly deb.lted. against the capital account hitherto has been such as would
RNt ordingwily be debited against the fevenue account under “ new works ” /

ot “répairs 7. The present heads under revenue might be retained
v

-

B K
533

with

the exception of the heads

purchase of Government securities ”

and * sale of Government securities.”

In lieu of these heads, which

merely go to swell the transactions unnecessarily, it will suffice if

only

the loss or gain on purchase or sale of Government gecurities is

shown.

This is the procedure adopted in the budget of the Madras

ars, 467 en page 88 of
P Municipsl Acfount Code.

&f

/

Port Trust—uvide paragraphs 1 and 2 i
datezd 1st Septemb%r 15051.) b _No. sl e
20. As the so-called capital account is real st
Chief Secretary, a reserve account and not a trueIZ;p?:alozsc:vlf& b!i -
submit that the outstanding Liabilities which are practically only ‘the
balance of loans need not be exhibited in it. Such a liability is in
the case of some Local funds, e.g., Municipal funds exhibited in an
assets and liabilities statement attached to the annual statement of
accounts. It is submitted that there is no necessity for such a state-
ment in the case of the Coast Lights fand. 1y
/A statoment is at present appended to the annual accounts show-
ing the undischarged debt. v
_ If, however, it is thought desirable to retain the capital account
its title, as suggested in the Chief Secretary’s note, dated 7th April} :

AR

1910, page 3 ante, may be
buting the items as sugges

changed to reserve account.

Redistri-

ted by the Chief Secretary in the same

note, the budget for t

he current year would be exhibited as

follows : —

P



Buperr EsTIMATES

Revenue Account.

ror 1910-1911.

Receipts. | Charges.
RS. RS, .~
Opening Balance (Cash). . b 6 755 Refunds .. oo oo ee 2000
Coast Light dues o vo 1,49, 000 General Administration .. .. 60,909
Miscellaneous <. 2 Vi ‘250 | Works os e o ot 6,000';.
Interest on Government Securi- New Works o ot .. 13,000
ties. 5775 |HRepairs  «. 2,000 v
,200‘/ Equated payment of loan Pnnox- e
% . 4,798 ~ -
Interest .. ee s 36,685 o
Appropriated to Cap1ta.l s es 25,000
e Total oo 150392 %
Total .. 1,869,225 o
‘ ———— | Closing balance e+ oo .. 15,688
v b /' —_—
Grand total .. 1,65,980 Grand total .. 1,65,980
Reserve Account.

& X k : a8
Opening Balance o8  ANew works GBS Y s 41 OS8O
Cash we oo o . 146 (Closing  eapital expenditure on
! ‘ the last lighthouse (Gotta. pomt)
Government Securities .. I 20 000 v
1 65 000
Total .. 2,85.146 S
“Repairs
Appropria.ted from Revenue .. 95,000 | Loss on the purchase or sa.la of
Grovernment Securities oo
Gain on the purchase or sale of Closing Balance eee——ue oo g
securities (purchase of securities A
of the face value of Rs. 20,000). 500 |Cash e o o bie 2,111
Government Securities .. o« 3,05,000
. Motal .. 26,5001 Total .. 3,07,111 ©
PRESSSESSSSEE
B vl . B0,048Y Grand total 3,10,646 ~
Total opening balance of Revenue A Total, olosmg balance of Revenue .
oand lgeserve Accounts Cash, 6,901 o and Reserve Accounts Cash .. 17,699 T
Goverument Sceurities (pzr value). 2, 85 000 ¥'| Government Securities (par value). 3,05 000

i

now that the

‘T submit, however,

that it will suffice to ligve & single account

rogramme of construction is compl
C. mem-—lS—B-lo.

v
L



!

W j:

T
"“"Ik:':\rr_

N

AR v,
Ly 4

A . s

‘c*'*.v

~ Page b of G.0., 122, 7th April
1910.

Pages 2 and 8 of Gl g,
ﬁzriue, .4th January 1965.

(Orearsns)
Page 2 4a, G.O., 33%' 5th

November 1909.

ey o
X o
feY I
Nl
o
o Vide pars. 8 of Chief Secre-
AR tary's note, 16th June 1910,
U
4 Jf H 3
R
‘,'.‘! B
i 0
A
RRlE > d 0 0o de
% L inance and Commerce de-
i & mp:rnmeut letter, 2636-5.R.,
i o 97th April 1904 (pago 3 of
2 . i G.0., 333, Marine, 19th
Bl " August 1904).

#Para. 6 of G.0., 333, Marine,
19th August 1904

- ) ! -

b " paza. 6 of G.0., 333, Marine,

P.I';hh Angust 1904,

+
{
L

w9 It will be seen from my notes on page 1

H M~
H. E. the Gevernor— 4

Submitted with reference to the Private Secretary to His Ex-
cellency the Governor’s demi-official of 28th April.
ante that
the idea of utilizing the present large balances of the Coast Lights
fund towards accelerating the debt due by the fund to the Govern-
ment of India had independently occurred to me, and that I had
also noticed the huge muddle in which the so-called capital and
fevenue agcounts of the fund now are.

3. Mr. Reilly has now put up a full and careful note on the
subject, and I agree with him that, in view of the fund’s present
satjsfactory financial condition, we ought to ask India—

" (a) To accept this year a large advance repayment on accou
of the loan. The ordinary equated payment due 1s Rs. 41,483, of
which in rrent year Rs. 36,685 goes to interest charges and
Rs. 4,798 to redemption of debt. \I would pay, as suggested by
Mr. Reilly, a further sum of Rs. 2,62,316, which will reduce the
debt to 63 lakhs.

(6) To allow the outstanding balance to be defrayed by
equated annual payments with in twenty years.

4, With reference to Commerce letter of 6th October 1909, No.
7502-1, I would tell India that in present circumstances we think
it mach more important to reduce the large debt than to make
further reductions in the scale of dues. So far as I know, there
have been no complaints of late as to the rates,

5. I agree with Mr. Reilly that in present circumstances we do
not want any special Capital account for the fund at all. The
ordinary revenue account should show all current receipts and
charges, as well as opening and closing balances, and only net
figures should be exhibited in respect of investments in or sales of
Government paper. There should, however, be an appendix show-
ing the full transactions of the year in respect of Grovernment
securities. There should likewise be an appendix showing for each
year the amount of debt outstanding at its opening, the amount
repaid (or to be repiid in the case of the budget) and the amount
remaining at the close.

; W. 8, Mever—16-6-10.
I agree with the Chief Secretary.
V. 8. R[axca Rao]—28-6-10.

I accept all the proposals made by the Chief Secretary.
© A L{awLey]—5-7-10.

A draft letter to the Government of India suggesting—

(1) that they should accept a special repayment of 262 1
in the current year towards the loan due frg)mythe Madras (?;};:

- Lights fund to Imperial, and

(2) to allow the outstanding balance of 6:50 lak i
in twenty years from 1911~12, ot
is submitsed.

2. In the mattgr of capital account itis to be noted that
Government of India have themselves prescribed a stails:mgx]l?:
“ showing the receipts and charges on account of the Madras Coast
“lights for the year  .” Column 7 of this statement shows

¢, d . .
sinking fund. payment for major repairs and new capital expendi-

ture.”” This pro-forma accountis for publication * in the Gazetie o

India. The Government have asked the Presidency Port Officer t{
include in his administration report the above statement. For the
latest statement please sce letter No. 49, Marine, dated 18th

G
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February 1910. In this statement instead of the term © sinkin
' X . ¢ “fund payment for major repairs and new capital expenditure,” the
o Vide i 3 of leef term “transfer to capital account for major works and repai’rs” is
Secretary’s note, 7th used, as there is no sinking fund. The statement called for by the
April 1910, and para.  Goyernment of India will continue to be submitted to them with the
5 of note, 16th June ai¢etion of the word capital ” into “ reserve ” with reference to

1910. “an 4 | the orders of Government in this case abolishing the capital account.
" /% | The entries under * reserve ”” will be nil. —
\ : ) . The forms of budget estimates prescribed in G.0., No. 333,
Para. § s‘t)lf: ‘?h:l"f 1‘;;3"’“‘7 8 Marine da.t:}({gth August 1904, now needjamendment. There is to Vs
n"\“’ : cices 3 be no fspecial capital account. The ordinary revenue account is to
' show all current receipts and charges as well as opening and closing

balances and only net figures in respect of investments in or sales
of Government paper. There is to be a subsidiary statement show-
ing the transactions of the year in respect of Government securities
and another showing the indebtedness of the fund.

4. Perhaps the Accountant-General, who was consulfed when the
existing {budget forms were proseribed, and the Presidency Port
Officer may be consulted as to the proposed change in the forms, A

securities appearing as draft order is submitted which ma
: Yy 80 u.o0. to the two officers for
« profit or loss on in- rusal before issue.

R usinlic SRS IR DS Y e
e, receipt or charge side T H.R—14-7-10

of the accounts. Ohief Secretary—

C.R.—16-7-10.
?’ B.g., Telegram 342, 4th May C. RErLLy—18-7-10.
1904, and Memorandum 25646,
Marine, 28th June 1904, on
pages 3 and § to 7 of G 0.,
383, Marine, 19th August
1904,

the difference in value
between  par’ and
“ getual ” in the case
Rt of sales or purchases of

5

ST

e TSR

Let me see a fair copy of the letter to India as altered.

There is no need to consult the Accountant-General and Presi-
dency Port Officer as regards the alteration in form of accounts. 'Lhe
Accountant-General is not specially concerned, and I doubt if
Mr. Newmarch would help us much. ~ Nor would we get much assist-
ance from the Presidency Port Officer in a matter of this sort.

W. 8. Mryer—20-7-10,

The draft letter has been retyped and the file resubmitted.

A H.—-21-7-10.

C.R.—22-7-10.

W.8.M.—24-7-10. .
[G.0, Nos. 236’237, Marine, dated 27th July 1910.] s
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INS'I?RUCTIONS FOR THE
SECRETARIAT.

(a) If a paper is marked to be printed
urgently, the Superintendent of the section
concerned should sign the Press slip. The
Superintendent should exercise a careful discre-
ion in the matter. '

() Each letter, memorandum, or order,or set
of orders, in the file of correspondence should be
headed in succession with the Roman numeral I,
11, IIT, ete., the number being writter inred ink
or blue chalk above the item. ‘Lhe particular
papers to be printed in the special issue-copies
should be indicated by the Roman numeral (I,
IL, etc.) by which that item bas been headed in
the correspondence file. All matter, including
malgmal remarks or references, to be printed
should be written in ink and matter which should
not; be printed should be encircled. Initials and

pirdTes that are not quite legible should be
pe<written distinetly.

(6") For rules regarding printing of notes
see rule 815 of the Office Manval. :

(¢) The number of copies and the details of
distribution should be tilled in by the Superin-
"| tendent or Referencer concerned. '

(d) In the absence of special instructions tc
the Press to keep matter standing fora specified
period, ordinary papers of 8 pages and under
will be kept standing for one week, and larger
papers for fwo weeks only. The type of motes

and of all confidential papers is distributed

immediately after striking. ~
(¢) This slip, properly and completely
filled in, should accompany every paper Eent tyo
Press; it will be returned by the I’ress when
roofa are furnished ; it should be sent to the
ress when a call is made for revised proofs or
when a corrected proof is sent tor striking.
When finally returned by Press it should
be filed with the original order or letter.

INSTRUCTIONS FOR THE PRESS.

(@) If, in the opinion of the Supenntendenﬂ of
Eaper bas been marked
should send the Press slip

Tess, a

(b) Unless a note to the oontm-y is
st the matter, pencil entries should not
e printed. The Superintendent of the Press
y bring to the notice of the Legist:

+s Q  instance of 1nooml>1“’*Ne or carcless editing.

Seore
India should be printed on hand-made paper.

(d) This slip should be returned by the Pmu
to the Secretariat when proofs are furnished ; it
wﬂl be sent back to the Press when prooio
are returned corrected and should be finally
returned to the Secretariat when stmok-o

| copies are supplied.
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