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backwater,or of a system of tidal sluices at the Turner Pontoon Bridge,
or‘;f both,the bar and the approaches to it might not be scoured and a
fair'ay maintained without actual or cecontinuous dredging;and to the ==
p£omoters and the possible guarantors of the Harbour scheme,it was con-
sidered that either or both of these expedients,if it should be shown ~--
they would give the desired result at reasonable cost,would be of the --
greatest advantage in respect of freeing the revenue from the heavy cost
of maintaining a dredger.

From such information as I have obtainesd since arriving here --
however,l gather that Mr Mackenzie's more extended observation of the -~
physical,and particularly of the tidal,conditions of the port has ----
resulted in the collection of a mass of data whieh will probably neces -
sitate an entire reconsideration of,and possibly ra‘ical alterations in,
Mr Thorowgood's design,and this may reopen the Wwhole question of the «--

capital outlay required. To the promoters,whether gs guarantors or --<

investors,it is relatively immaterial what design may prove best calculat-

ed’and most certain,to give the prot:etion desiderated,so long as the --
capital cost bore approximately the same relation to>the yearly return
to be expecteqwas did Mr Thorowgood's estimate,upon Whieh.accepting it
as carrying with it the imprimatur of Sir Alexander Rendel's approval --
and that of the Government of India,the promoters would pProbably have «--
been prepared to carry out the projeet.

If the results of Mr Mackenzie's investigation should be to ~--
show that the original design was not so certain'as it was believed to
be,of giving the desired results,the intending supporters of the scheme
will have reason to be grateful to the Government of Madragfor the «--

renewed and exhaustive inquiry which it has undertaken,but,until ithese
results
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3
resﬁlts shall have been adjudicated upon by the Government and its ---
adv&%ers,it is obviously impossible to say whether the projeect will bear
the same aspect commercially,and there would therefore seem to be no --
course open but to await the final results of Mr Mackenzie's mission.
If,howover,as I gather from that gentlaman'an equally effective work --- |
could probably be constructed at about the same capital outlay on g ---

partially or wholly recumstructed design,I see no reason to doubt that

the contemplated guarantee will equally be given and thq capital be ---

)
B
[
¥
1
-
3.

=
a“y
-_-
h- g

rortheoming,and,as I said in a former letter,even apart from the queatiui
of guarantee,the scheme has merits quite worth pressing on the attention

of capitalists in England.

Turning now to the remaining portions of your letter,I desire
to acknowledge that your recapitulation expeases with the dtmost clear-

ness and fairness the negotiations so far as they have yet been carried.

=S T

For the rest,it is observed with satisfaction that Governnent
will raise no objection to the formation of the Company in England,nor
to the location there of its Chief Office. Neither will it insist on

having a representative on the Board. The stipulation that the Gﬁﬂgpnv A

shall be bound by the same rulen,in 80 far as they apply,as are contain-
ed in paras 8,32 and 37 of the agreement of the Nilgiri Rigi aailvny e
appeara to me to be equitable, and in regard to its reprbanntatioa 13 @-h‘

India,the Company Would always have its Agents in this country fully --
empovwered to deal with Government,and to eauply iith‘rtqmiaitiouﬁuulg - ;
upon it,subject only to reference to tho Botrd in !uglamﬁ in uaetqr; cg |

lw‘

importance. # “ ik J;, T v;fm»

V

As regards Port D»os,it 1s nnteﬁ,ai;a vi#h much aatiltacti&u.

that Government is now 1n31£nod to cannidnr’ﬁhqﬁllcnaﬂ pian of dﬂiliion
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stggested in my letter or/5rd May 1898,as reasonable. It is suggested
i your letter however,that the Company might at any rate take all dues
on Foreignegoing vessels in emcess of the present standard of receipts
from that source. The effect of this (if I correctly understand the --
suggestion) would be that Government would continue to receive the ---
whole of the collections on their present scale ;7hile being relieved of
half the cost of upkeep, including general administration expenses, This

I submit would not be equitable,and I would respectfully urge that my --

'second sugpestion here referred to should be accepted in its entirety,

namely,that Government and the Company should receive respectively the
Coasting and the Foreign-going Dues’the upkeep of the port being divided
in equal moieties. FExcept on these gclear linés,it is to be feared the --

division would be a fruitful souree of friction and dissatisfaction.

There is moreover in the existing trade of the Port Oné peeuliar cOndition

which on the terms proposed would render the Company's participation in
Dues,to a large extent,if not entirely,nugatory. As you agre avare for -
years past and to come,by far the largest article of export from Vizaga-
wiek B

patam is Manganese Ore,which is taken for the most part in convenient --
lots for ballast or stiffening by steamers whieh proceed to other portg
to complete loading. Port Dues are levied on the register tonnage of --
the vessel,irrespective of quantity or cargo shipped,and for the same --
payment as now made to receive a one-third or one-fourth part cargo of
Manganese the same steamers would be entitled to load full cargoes, The
access of exports other than Manganese,which We look for from the con -
struction of the Harbour,would have a natural tendency to :%g%bzpnnngc

in these lManganese steamers already seeking the port,and thlﬂﬁighg,and
probably would,be that the Company would in that manner pe deprived of --

lﬁ all
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5
all participation in port dues. In the peculiar conditions of the trade

irr that respect the only fair division,short of the whole revenue and --
upkeep being transferred to the COmpany,vould be that'while accepting --
debit of half cost of upkeep including proportimnate share of general =--
administration expenses,the Company should receive the whole of the dues
collected from Foreign-going vessels. The matter however can be much -~
more effectively discussed when the statistics you are now having pre -
pared, of existing revenue and expenditure are available,and I shall be
greatlyﬁobliged if you will favor me with the figures when prepared.

I shall be glad to know in due course the result of the refer-
ence made to the Revenue Authorities as to the question of reclaimed ---
land remaining the property of the Company,even if or when the Harbour
is taken over by Government,to Whieh I observe no prima facie objection
is seen at present. It is of course quite understood that in the case
contemplated Government would not be called upon to pay any of the ---
capital cost of reclamations.

The present negotiations it is also understood are subject to

and cordially to acknowledge the great consideration the Governﬁbnt of

4
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confirmation by the Government of India,and I again desire gratefully i
@

Y

|

Madras has been 8o good as to aecord to the suggestions I have submitted
T R

to it on behalf of the supporters of the scheme,

I have the honor to b‘;‘&%?~$
. B, s ‘ :
Your most °h°dlﬁhtﬂ;jj”
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Madras,

From The AL Govt.

To The Financial Department,

ricially)

etter from the Presidency Ffoxk
Offiser No.384 G 4/ an Nobemberj?

1l
b
)

Note for Orders_theredn:and'

- -

Noted by Honourable Members.

Fo
Department with reference to
the note by the Honourable S

Mr. Arundel dated 30ih Nov

1898.,
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