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From W. AUSTIN, Esq., I.C.8., Chairman, Harbour Trust Board, Madras, to
the Secretary to Government, Marine Department, dated 2nd November
1896, No. 3352 (a).

In continuation of paragraph 3 of my letter, No. 3151 (), dated 20th October, T
am requested by the Trustees to again address you regarding the audit fee for the
Engineer’s accounts, which, under G.0., No. 678, Marine, dated 2nd idem, has been
fixed at Rs. 200 per mensem. : o

9. The Board is of opinion that this amount is excessive and not justified by
the nature and extent of the audit, even when harbour improvements are in aective
progress, and the audit concurrent. .

3. Aspointed out in my letter, No. 5087 (a), dated 21st Febrnary 1896, the audit
fee paid by the Bank of Madras for the audit of the whole of the accounts of' the
Presidency Bauk, is only Ks. 1,800 per annum to two qualified public accountants,
and there can be no comparison between the audit of such a set of accounts and of the
simple statements to be maintained in the Engineer’s office hereafter, relating to harbour
improvements, kept by one single native accountant ; and yet .the Board has been
directed to pay for such an audit more than the Madras Bank pdys for accounts kept
by numerous large departments, and dealing with crores of rupces monthly.

4. The Board would submit that Rs. 600 per annum, or Rs. 50 monthly, is ample
remuneration to cover the expenses to the Public Works Examiner of such an audit
as is, in future, required for the accounts of the Board’s Engineer.

R

No. 563 E., Marine.
Referred to the Examiner, Public Works Accounts, for remarks.

(Signed)  D. McNEIL CAMPBELL, Colonel, R.E.,

10th Nov. 1896. Secretary to Government.

Office-note from the Examiner, Public Works Accounts, dated Madras, 17th
November 1896, No. 817 A.

Your office-note No. 563 E. of 10th November 1896, on the question of the fee
for the audit of the Cupital accounts of the Harbour Trust Board.

The straight answer to the Board’s reference is, that no public accountants,
however qualified they may be to audit the whole of the accounts of the Presidency
Bank, are qualified to conduct ¢ the regular audit from month to month which is
given in the case of all public works expenditure,” and that Government has con-
gidered it a necessity that there should be “a regular audit of the Harbour Works
accounts on the same system as that adopted in the case of ordinary publie works ”
(G.U., No. 1108 W. of 9th May 1895).

9. The public accountant’s work commences and ends with his audit. Having' |
made his report, he has no concern in the result ; he can enforce nothing he may have
recommended ; he has no accounts or vouchers to file, no corresponder_lce to take up
his time, or to register and file ; he has no registers of sanctions, and estimates, and ex-
peuditure, to keep up ; no responsibility for the serutiny or competency of sanctions,
His professional and ordinary duties do not need the special knowledge required by
the Public Works Department system of aceounts and audit.

3. The Examiner’s audit commences with control—this is the essence of the Public
Works Department system—the routine, or book-keeper’s, audit being only a link in
the chain of the Examiner’s responsibility. Before any expenditure is incurred the
Examiner’s functions commence, in the serutiny of sanctions, and his responsibility as
auditor does not end until his representations have been considered and his objections
removed.
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