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i h ol {9
1,57,501 SH000 1 10000 | 30,09 %
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MADRAS, :
% Harbour Trust.

18th May 1896.
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| o e kA e . L g, B HOPE-ROSS,
MADRAS, Chief Accountant,

18th May 1896.
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2 No. 478, Maring, 418 JuLy 1896.

2. The sinking fund starts with Rs. 4,25,000 realized as premium on the deben-
tures, and in 1897-98 a sum of Rs. 75,000 is set apart towards the extinetion of the
loan. These sums, together with interest thereon. at 3 per cent., amount to Rs. _5,15,000.
and form the sinking fund of 1897-98. A similar process is gone through in subse-
quent years up to 1911-12 when the sinking fund amounts to Rs. 20,98,904, or

" Rs. 21,00,000 in round figures. Twenty lakhs of the loan are now repaid and one

lakh added to the invested funds which, thereupon (1912-13), amount to Rs. 9,00,000,
and the capital debt is reduced to Rs. 40,00,000. This debtis finally extinguished in
1926-27 when the sinking fund is shown as amounting to Rs. 31.,03,413, and the
invested funds as Rs. 9,00,000. The year 1927-28 would accordingly open with a
sum of Rs. 3,413 and no debt ; not Rs. 1,57,501 as shown by the Board. The error
in the Board’s statement arises as follows :—

The sinking fund at the end of 1911-12 is shown as Rs. 20,98,905. Having
paid Rs. 20,600,000 towards the extinction of the debentures, there remains a balance
of ome lakh only. This should either have been added to the invested funds or to
the sinking fund ; but the Board have added a lakh to the former and Rs. 98,905 to
the latter.

3. His Excellency the Governor in Council does not see the advantage of locking
up so large a sum as Rs. 8,00,000 commencing from 1897-98, as proposed by the
Board ; neither does it seem an economical arrangement to borrow so much as
Rs. 60,00,000 at 4 per cent. in order to re-invest Rs. 8,00,000 at 3 per cent. and start
with so large a sinking fund as Rs. 4,235,000, the interest realizable in the latter case
also being no more than 3 per cent. It would be sufficient if debentures to the extent
of Rs. 50,00,000 were raised. , This would enable the Government loan to be paid off
in 1896-97 and a start to be made in the following year with an invested capital of
Rs. 1,560,000 and a sinking fund of Rs. 77,250. 'In the year 1911-12, or after
15 years, a sum of Rs. 15,00,000¢ cculd be paid off, and in the year 1926-27 the loan
of Rs. 50,00,000 would be wholly extinguished and a sum of Rs. 2,02,420 carried
forward to the next year as a surplus balance.

4. These results are shown in the revised financial forecast A prepared in the
Secretariat, and printed as an accompaniment to these Proceedings. This forecast is
framed on the assumption that the loan is raised at 4 per cent., but with Government
34 per cent. paper at 110,and a recent announcement of a Government 3 per cent. loan
of 4 crores, there seems no reason why the Harbour Trust should not he able to borrow
at 3% or 3% per cent., and realize a premium of at least 3 or 4 per cent.

5. The proposed loan and the immediate repayment of the debt due to Govern-
ment will require the sanction of the Government of India. The requisite steps will
be taken in the Financial Department.

(True Extract.)

(Signed)  D. McNEIL CAMPBELL, Colorel, R.E.,
Joint Secretary to Government.

To the Chairman, Harbour Trust Board.
»  Accountant-General.
» Financial Department.

Exd. T. K. Naraysos Aiyangar.
Spaxe Copies
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