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GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the following papers :— .

From A. R. BECHER, Esq., Officiating Deputy Secretary to the Government of
India, Public Works Department (Account—Civil Works), to the Joint
Secretary to the Government of Madras, Public Works Department, dated
Simla, 5th May 1896, No. 117 A.C.W.

With reference to your letter No. 144, Marine, dated 6th March 1896, regarding
reduction in the charge for the audit of the accounts of the Madras Harbour Works,
1 am directed to request that the Government of India may be furnished with the
views of the Examiner, Public Works Accounts, on the subject and with a report

showing the nature and extent of the audit applied and its approximate cost.

Office-note from the Examiner, Public Works Accounts, dated Madras, 4th May
1896, No. 320 A. -

Harbour Construction Accounts.

The expenditure upon construction will be closed this month, so it does not
seem necessary to require special accounts to be prepared and audit carried out by the
Ezaminer’s office for only two months of 1896-97. It will be some time before the
construction accounts are finally closed, as many adjustments will be necessary owing
to the transfer of suspense accounts, the valuation of stock and plant, &e., for
which credit has to be afforded to the construction estimate.

9. The audit of the accounts for 1895-96 will be undertaken shortly, and those
for the current year will be audited in the same way as heretofore as soon as adjust-
ments have been carried out and the construction estimate finally closed.

3. The Public Works Department accountant who was lent to the Board will
probably be useful to it for a time after the Engineer’s construction accounts are closed
and the expenditure of his department transferred to the Board’s office, but it is for
the Board to determine how much longer his services will be required. '

4. The fee for the audit of the accounts for 1893-94-95-96 will therefore be the
fee for the 1896-97 audit.

Office-note from the Examiner, Public Works Accounts, dated Madras, 19th
May 1896, No. 367 A.

[Your office-note No. 264 E. of 16th May 1896.]

_ Please see my office-note No. 320 A. of 4th May 1896. The question of the
amount of the andit fee must be considered with reference to the work done, and as
1 explained in my office-note No. 221 A. of 21st March 1896, my audit was a
gersonal one, conducted as it might have been by a Public Accountaut, and my office

ad no particular work in connection with it. I would suggest that Rs, 1,000 be the
charge for each year’s audit under these circumstances.
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&hW&m work is now finished, there will be no accounts for _.ndii .

by the Examine his office. 1 shall in due course audit, as befo: constructi
wkh for 1895-96, and,later on when progress has bz’en mad?'xt:e stock—tl:it;:
uation of machinery, plant, stores, &c., the closing accounts under the constracti
estimate will be audited in the same manner. The audit fee of Rs. 1,000 ann .
is thieﬁ';rgmgges;: g):‘the construction accounts for 1893-94 to 1’893.%? ipaz
. 1 suppose overnment of India knows ; gy ;
accounts to audit, and not the general accounts oftht?lgoirl:l‘." 0w the semmieplion

Office-note from the Examiner, Public Works A :
1896, No. 390 A. p Fablic Watks Setouuis,. Suted Mading, 1eCdou

[Your office-note No. 243 D. of 28th May 1896.]

‘My audit was ordered only for the * Harbour construction " whi

been understood to mean the work coming under the re-comtrne:l?::lu:smg(,h’rli?j
work was completed in the middle of May, and it seemed to me unnecessary to prepare
formal_ monthly accounts of six weeks’ expenditure for separate audit routine by the
Exm;uner’s office. The closing of the accounts under the re-construction estimatey will
consist for the most part of adjustments, mainly giving credits to the works for
balances of stock, value of machinery, &c., and this will take time to complete and
possibly the adjusting transactions will all be effected at ome time, and monthl
accounts would be unnecessary. : .

2. The extensive improvements contemplated are not harbour construction ex-
penditure, but, as you describe them, *improvements,” or alterations and additions
in the structure, and 1 have had no orders that the expenditure on such, or in other
words, all expenditure chargeable to capital, is to be audited by the Examiner and his
office. If it be decided tha_t capital expenditure is to be so audited from 1896-97, the
Harbour Trust should be informed, and the audit fee might then be the Rs. 3,500
suggested for the detailed routine audit in the Examiner’s office. :

3. In reference to your paragraph 3, I regret references to previous correspondence
were omitted, and the inconvenience that has been caused thereby to His Excellency
the Governor.

OrpEr—No. 447, Marine, dated 19th June 1896.

His Excellency the Governor in Council observes that in paragraph 2 of his
office-note No. 367 A., dated 19th May 1896, the Examiner, Public Works Accounts
proposes that the fee for the audit of the Harbour construction” accounts for 1893-94
to 1896-97 be fixed at Rs. 1,000 per annum, the audit not having been a concurrent
one by the Examiner and his office, and this fee is perhaps equitable under the
circumstances. But the Government does not understand why there should have been
such long delay in introducing the system of concurrent audit, approved in paragraph
8 of G.0. No. 1108 W., dated 9th May 1895. The sanction of the Government of
India to the arrangement was communicated to the Examiner in G.O. No. 2029 W,
dated 15th August 1895, and it is not clear why the system was not then immediately’

. introduced, and the expenditure regularly
* Vide paragraph 2 of the Examiner’s office- gudited from the month of October 1895 *
note No. 221 A, date‘d 21st May (11296& at latest, when the accounts seem to have
?mntOd vylltils(géo. No. 228, Marine, dated p.0n made over to the Examiner. The
2nd Apri : result has been that the re-construction
estimate has now been closed without that regular audit which Government so long
ago as May 1895 admitted to be necessary to ensure a proper financial control over all
expenditure on construction. This delay 18 much to be regretted and should be
explained. Further additional expenditure on extensions and improvements to the
Harbour works is 10w under consideration, and on sanction to the estimates bein
accorded, His Excellency the Governor in Council desires that the Examiner wi
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make timely arrangements for having the expenditure subjected to the same system of

No. 447, MariNg, 19tH June 1896.
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audit as that adopted in the case of ordi-
» Paragraph 2 of office-note No. 890 A., dated nary public works. The fee for an audit
1st June 1896. of this kind, thej Examiner proposes ® to
fix at Rs. 3,500 per annum.
9. The sanction of the Gove t of India to se proposed scale of fees, both
for the post and concurrent audit, wil quested.
¢ I [Here enter No. 448, Marine, dated 19th June 1896.]
p B
},( (True Extract.)
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To the Chairman, Harbour Trust Board.
,, Examiner, Public Works Accounts.

Exd. T. K. Natayana Aiyangar.
Bpare Copies

Under Secy. to Government.
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MARINE DEPARTMENT.

Lerrer—from :
e Hox'se Coroxsr D. MCNEIL CAMPBELL, R.E,
 Joint Secretary to the Government of Madras,
Marine Depariment,

Tae SECRETARY 10 THE GOVERNMENT or INDIA,
Pusuic Works DEPARTMENT.

Sir,

I am directed to acknowledge the receipt of your letter No. 117 A.C.W., dated
5th May 1896, on the subject of the fee for the audit of the construction accounts of
the Madras Harbour, and in reply to forward, for the information of the Government
of India, the accompanying copy of Proceedings No. 447, Marine, dated 19th June
1896, from which it will be seen that owing to delay, not clearly explained, on the
part of the Examiner, Public Works Accounts, the concurrent audit of the construction

accounts approved by this Government in May 1895 has not yet been introduced, and
that a post audit by the Examiner, Public Works Accounts, personally, without the
aid of his office, has been all that has been undertaken. For an audit of this deserip-
tion the Examiner suggests that Rs. 1,000 for each year’s accounts dealt with will be
sufficient, but that for a concurrent audit, such as that undertaken in the case of
ordinary public works expenditure, the fee may be fixed at Rs. 3,500 per annum.

9. 1 am to support these proposals. a
1 have the honour to be,
8ir,
+ Your most obedient servant,

o

- ; 3;_:;‘-_ Tmtwd:mr i . 4 R FAR U e 4 t ; * Colonel, R.E,,
g L e s L e B ot : : 38 : Joint Secretary to Government.
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3 i : 19th June 1896.
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Fxd, T. K. Narayans Aiyangar.
Spare Copies




Note for H,E.the Governor.

>

i : Audit of the Harbour Works Construc-
sk ” ' ' tion accounts,

) LWWMM» Cru»m-& The papers were not available
| for discussion at the last Council,
e R | L
Bt 7 but the subject was mentioned,and
[ s ‘ ¢ i
L v Snhd e ‘*u")ﬁt“ it was understood that His Excellen-
‘,,7[(“; it 0.9(457 syt ok 4 cy approved of a concurrent audit,
v .
< /3}, ) : d. h H . oBl. 0 --
£ % m;ﬁ o wth . gt Ll T Diatt and that the Hon.Mr.Bliss als

& ff‘..ia[.?fq. y

=i

agreed,

The Hon.Mr.,Grose has rascorded

his approval on the draft order.

The papers are resubmitted for

His Excellency's formal orders.
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| GOVERNMENT OF INDIA.

AN

PUBLIC WORKS DEPARTMENT.
i ', L ACGOUNT.




Current No.

S St s 3

P A R LR

’&.(.’a;mmjwﬂ.

W
é""

,4-

“Ihe Srams i st

6?#—1‘&? fr (},s-.,c..:.n,.—-,
i\ "V’tf"\a i P ft—o fﬁ")

W Lj"

ok A S AT
o

o %:‘nl

E. No. 27.
1,000-9-12-95.

OF g&v;l;iu. : 1896. 11;1’:!?;".

EXAMINER, P. W. ACCOUNTS,

n
Madras, * V&Y 1896.

Osrice Nore No. 320 of

"o
W,

Harbour Construction Accounts,

The expenditure upon construe-
tion will b this month, °so
it does not seem necessary to require
special accounts to be prepared, mﬂ

audit earried out by tho Examiners of-

fice for only two montha of 1896-9'1. 1t
will be some time before the .omtruc-
tion acecounts are finally closed, as
many adjustments will be necessary owi
to the transfer of suspense accounts ,
the valuation of Stock and Plant, ete,
for which credit has to be affordml to

the construction eatimwu.

2,  The audit of the accmmtv.n' ﬂr
1805-96 will be undertaken ghortly,and
those for few the current year will
be audited in the same way as hereto -
fore as soon as adjustments have been
carried out and the construction esti- :

mate finally eloséd. ke,

3. The P.' D, accountant who m
1ent to the Board will probably be
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EXAMINER, P. W. ACCOUNTS,
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Madras, / 7 i May 1896.

! | Omc:No'rn No; 3/ /

To
4 : W, :

Your 0,N,No,264EofIGth,May 1898, |

i

Pledse see my o.w.nb.szo- A, u
4th May 1896, The question of the
amount of the audit fee must be oomé :‘ A
gidered with reference to the work a.;u
and,as I explained in my 0,N,No, 221 A
of 2Ist,March 1896,my audit was a per-
gonal one /oendnoted as it might ' have

been by a Publiec Accountant,and my Gﬁ‘

fice had no particulur work in emnoo-
tion with it- p would suggest that RS:
1000 he the charge for each years mﬂi.

’ 1%, :/J,: under these circumstances,

2. As the construction work is wr A
ﬂnr;hed there will be no accounts for
andit by the Examiner and his office,

I shall in due course audit as before, .
the construction accounts for 1,895;93, "-L
and later on when progress has been made

in stock-taking,valuation of machinery,

AL

plant ,stores ete, the elosing ac-

counts under the construection eatimnﬂk:q' 4
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will be audited in the same mammer,The 3
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E. Neo. 27.
1,000—9-12-95.
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EXAMINER, P. W. ACCOUNTS,
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Madras, /. June 1896.

Orrice Nore No. 3}’ V/

w,

Your O,N,No,243 D,of 28th,May 1896,

My aundit was ordered only for
the "Harbour Construetion Accounts" ,
which has been understood to meam the
work coming under the Re-eanntruction-“"‘
gstimate, This work was completed in
the middle of May,and it seemed to me
aoggggg:uary to prepare torma.l mont.hly_

" ,of six weeks expenditure fer separate
audit routine by tha Examiners office.
The clesing of the aecounts under the
Re-construection gstimate will emist
for the most part of adjus‘kmbntl mainly

10

giving credits to the works for 'ba- :

EESN

1ances of stoeck,value of maehinery : tq. ,
and this will take time to oemplate &
possibly the adjusting transactim 0
vill all be effected at one time, and |

monthly accounts would be unnacquam. .

2 The extensive imprweﬁentl om
templated are not Harbour constmi -

tion expenditure,but,as you d.neribe

them,'improvements',or al-terlﬁiona and
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additions ®¥)the structure,and I have
had no orders that the expendimre on

such,or in other words all expenditure

by the Examiner and his efﬁce. If it be

deaided that capital expenditure is to be
anditod from 1896-9'7 the Harbour Trust

should be informed and the audit fee might
then be the Rs,3500 suggested for the
aeta:lled voutine audit in the Examinera

8. In reference to your para 3 I e G . z‘;q.s/l/.
¥ o 71”.#0&’@/
g £ .75 zrof"'/
/5. & . 95 . ZAzf‘/
I, s . ff‘ /Q-ﬁd
)_ i, 7;“ /.’73 o/
C ff' 1,77/‘/
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regret references to previous correspond-

..Quee were omittad and the ineonvenience
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Gobernment of Hladras,
PUBLIC WORKS DEPARTMENT.
Ootacamund, : . May 189F.

OFFICE NOTE.

From W

D
Ce

vour Office Note No.367 Koz BN

19th May 1896.

.

In par& 2 of the above, you p;o—
pose that the fee for the audit of
the Harbour Comnstruction Accouhts
for 1895-04 to 1806-07 be'fixad at
Rs. 1,000 per annum,There seems no ob-
jection to this so far as the accounts
up to 1895-96 are concerned.,But it %
is not understood why the audit of
the accounts for' 1856-97 shbuld not

be by you and your office as already
ordered in G,0,1108 W.,dated 9th May

1895-Vide also para 2 of your office
note No.1491 C.,d/17th March 1896,
printed with G,0.228 Marine dated
ond April 1896.For an audit by you

" and

-
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