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It is requested that the follow-
ing department and number.may

be quoted in the reply to this
letter :— ‘

Marine No.

Tue UNDER SECRETARY OF STATE FOR INDIA.

BIR,

Wirs reference to the Earl of Kimberley's

Despatch, No. 8, dated 19th April 1883 (Statisties

and Commerce), I am directed to

I have the hjnor to be,
e Sit,

Your moy obedient Servant,




DEpARTMENT.

(189 4)

From

Porr OFFICER,

Marineg ( 188 ) DeparTMENT. Tye PRESIDENCY

b Mad" as,

b B q O GoOVERNMENT :
s . Chief Secretary’s letter to the Under = Tos Samman ’ '
5 b i R WoRk MARINE DEPARTMENT, :
Secretary of State for India. & 2k ) :
¥ : No. /J//i. s : i

No.
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Forwarding casualty report of the
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4
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put down for the Harbour Improve - f”

willlafter considering the figures

directed in para 6 of the draft i
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ments is admittedly insufficient,

. “ Al
! & t S F {3 ROPIE (51 & 2;
vide para 8 of the Chairman's letter, #FMl W&t "4 '

The amount for Protective Worgg A5
A,

will also very likely be found to

be 1nadequate. Information has re-

TS ;
cen%ly been received that the sgea

is making large encroachments be- f

yond the present protective wailil : ’f

on the north sidewof the Harbour.

Not much of the"balance _in kand"

of the R8.8 lakhs aud of the ex-

L
pected premium will thus be avail- 1l

able to form the nucleus of the --

proposed sinking fund,

4. Paras 7 and 8 of the draft --

. SRS B o Bl

orderpbe omitted altogether, The

remarks are oniy Suggestions at nfk

most’and are in no way»binding on A%/ é/ 2
the Board, The Financial Department ///ﬁg :
statement will show the Board how '

the calculations stand’and they --

/

come up with revised proposals as
/
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to Govt,on account of advances made
for harbour works., In order to ex~

tinguish this debt and provide a --
margin for further capital expendi-~

ture it ais proposed to ¥*xE&BE raise

a loan of Rs,60,00,000, In 1896-~97

o N O N e

a, sum of Rs.51;00;000 would be re-
paid to Govt.,and Rs,9,00,000 would
remain for capital outlay. The sum
proposed for capital expenditure --
will however be insufficient as --

pointed out in para 8 of the Chair-

man's letter.

df— The forecast statement provides
for setting aside a sum of Rs.%OQQOO
&early , commencing from 1896-97‘to
form a sinking fumd for the extinc-

‘tion of the loan, It is calculated

that by the end of 1910-11 deben-

tures to the extent of Rs. 20, 00,000
will have been paid off,and that -

the whole loan will have been eX=-

tinguished in 1825-26.

"{ These proposals have been exa-
mined in the Financial Department
and the remarks contained in the --

X
accompanying memorandum No, 306 d/

"

17 th =iy 1896{recorded. These re-
marks will be communicated to the N”‘L
Harbour Trust Board for considera-

tion and for submission of revised

proposals based thereon,

X “
“Prdint with annexures A &
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‘The_ Chairman,H, T, Board.,
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Lol AT
Financi,

ATk & ol 4
L. ota

Department,

%’ Tt will probably be ffound more
né%antmg?ous to "issue m§4 per cent
loan which, taken up coﬁsidﬁrably -—
aboveipar,will admit of the premium
receiyed being at onca applied to
form the nucleus of a isinking fund,
as co%templatéd in papa 7 of the --

Chairman'!s letter,

X~ The Board reckons’ on investing

L ] :
the sinking fund and @annual surplus-

%

es ati 3% per cent fog the whole 30
ears;of the currency of the loan,

but ik is doubtful wWether this --

¥ E don
rate @f interest (seskd-be obtained

}

for the whole periodyand it would

be safier to assume a lower rate,say
3 per fant for the ¥ast 15 years at

all ev%nts.The stacimant which ac-

o 3“
companias the Finang¢ial Department
' {

memorangum shows the financial --

affect ©f the rsviaﬁd proposals,
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lakh every year from the very onset. It would be betiter to

1

provide smallsr amounts to begin with and to incrsase the

amount towards the end.

)

71i1) A statement B 1s annexed showing the financial

e
5

results of the proposals as altersd with referencs +o the FTore-~

o

going consideration: and on different hypotheses as to the

B e

3

B ¥ L p v - 1 o £y 1 3 mi A L SIS % - -
cerms of the sinking fund, The calculations have been made on

the supposition that the interest is convertible veaxlv an:

®7

not half yearly.

- T W O 5

i 4 £
Fort St. George, A f}’f’ o A 8 §
7»1; March 1896, N ATV ’/‘”/a‘/ '
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- JH emorandum,

—_— 5 J
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Retrangferred to the Marine department with

the following remarks:-
(1) The Harbour Trust Board has, as shown in annexure A,
several mi

mage

stakes in including the Sinking fund in the

last column of the

(i1). In including as part of its invested capital the out-
standing debt of ths eastern group of Port Funds, thse Board

has apparently overlooked the contingency of mors than half
the amount being required to pay for the Drasdger "Weniock"™.

(iii) The protective works referred to 1n paragraph 8 of

the Chairman’s letter must also bs taken into account

}f (iv) The annual surplus-from Port Funds cannot be taken

as a permansnt assst of unvarying amount. as larger contribu-~

A

towards the improvement and.maintcnance-of lights - and

light-houges in the Presidency will probably be required in

future from the Madras Port .

(v) It is doubtful whether the Board will be able to in-

vest its sinking fund and annual surpluses at 33% throughout
the period of the currency of the loan. It would be safer +0
on-interest.at

calculate Lo,

(vi) It may failrly be assumed thatl during the next %0
.‘ L U
the trade of the

- t (0 R o” acedipt !
years port and The recedpts of the Trust wild

show some improvement.

(vii§)

sing able to set apart Tor the

T4 would be the Board did not reckon on
sinking fund so mucﬁ as one

~a gt M
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invited on varying ,30 that the
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capitalists may purcnase debentures

salle

of both classes if they choose ol

special conditions to be settled by the
Board.

10 Everything depends on the
manner in which the sinlcing fund is to

be invested (Govt. securities or other-

are

wise), the rate at which the loans

Board to raise so large a sum (1n ! /<‘ #

ot

England or India). Submitted therefore

that it would be enough to suggest to

|
I
the Board the advisability of extend-

A b
ing the period to FC years, and call
for further information as to the coursg

ato adopt ultimately
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o “or repaying the b
M' 1 r1 lakhs for repaylllg A c
} o Govt. loan
o of the Govi.
¢ laikhs for harbour improve-

» ments

a.lang

(& *~

Lo

€ €60 lakhs wil according to

papers be sufficient for present re-

quirements. If am additional loan

he
® v

u)the Board will probably able

necessa

it on the sgme terms, as now

raise

ynosed—- vide para: .9 infra .
proposed- vide pare

it «would prot have “been

OE .,n_,' ‘-d

Za

far more advantageous to the Board if

- - : 2 < 7o ~ " - )
it had, in 1891, utilized a portion of

o . A nt
its capital invested at 4%

nstead £ of bor rom Govi,

416 for construction words, (vide notes

a7

in G.0. No,313,

ht even now be adopted as sug =

the_Huiw
tal

course mig

gested by the amount of the

loan to ke be ‘en being reduced pro

tanto, but ite it is apparently thought

that a small capital in hand, steadily

increasing though at a low

will be an additional security, es-

est,

pecially in the case of a harbour on

the lladras Ccoast, where a cyclone IPe

R OO HOWaEB T 4P,

that at. llasulipatam may

or a disaster

1198 occur" ax

TR 0 % i
time and@ render the redemptien’of

loan a physifal impossibility:

The Board proposed to pay
loan in 19 and the other half

C yeays. The proiongation of tHe

period of the currency of the loan to

30 and FO years sho . 1d alford addition-
- _

al security -barrlng wlohapo- to the
Wi‘ﬁ T 3 llah %3

invester.

0. (in It d8 thought that different

bonds>¢an e 1ssued by the Board for

ﬁhe two different Rerioeds, and.tenders
TR

rate of intuv~y

it
d
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t ¥ i.e.the aggregate

“ Sum-A- ich an
i annual 1nﬁta,lmenf will amount,
, to with 1nte st at 3% per ent at
the ena n years, :
’ i

\ﬁ‘“
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Zaw with the as
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¥ 'L¢Qunpcmk~,23%a“‘m2£;‘
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In working out the 8inking

alculations arithmetisally (in

olumn of the Torecast),the

4
Board has dropped out a lakh in 1909~

1908, against which the Figure should

be 15,06,8365 and not 14,06,365. Making

this orrection, the aggregate amount

at the end of 1910-11 wouls ome to Rs,

19,91,627. But the Boar:

sumption that the interest

on the first lakh invested in 1896-97

‘apitdl

the same year ana

(Rs. S,SOO) will be added to the

{

‘f:om the beginning or

11 bear

d
H

compound interest throughout,

ct
= 3
@

following year, which is of sours 3€

g.
L= B

ible. The usual more of wo¢k1ng

7 & d‘y P

Column 8 of the nable« put,

e
(]

given in

&
where the value of An

o
3

applied +o

present case, shows that & Sinking

>
to 19-2957%

o

of 1 lakh would amounu

in 15 years at 3% rer went,

The Board has morcover

£y

taken credit for two Tevenue,

which are problematigal and whish
the sake or

Tor
safety should be eliminat.-

ed from the

(i) The

calgulations viz:-
Supposed permanent,
2 lakhs,

invest, -

ment of which have been

treated ‘in the Past as a loan Trom

the Madras Port to the Eas stern

group. More than halr " this will

S




with

b ;i?; (ii}

tinue

=

N

have to be paid Tor the Dreéger Wenloo

he proposed

The annual

& if the scheme Ior
»Lights and lighthouses is
.thrbugh.

The Board will %hke thus

. The fore«

%

contribution orf

‘éhoﬁt hal® a lakh in revenue,

sﬁ b@,met by a reduction or

£

serve for other unforeseen outlay

improving

carried

lose

Whi‘)h

&

=45

~ if the Board purchases her in connecti n
harbour improvemsnis

anc the balance should be held in re-~

B

?? Pori fungs, which will probably be dis

3nount of investment in the Sink-

‘asts under other,

|

3017 -

bhe charges

e
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HARBOUR TRUST DEBE TURE SCHEME. fgg : U(,x
RPN RN - E ol Lk {
irst «t, 25 | Total 50
proposals for liquidating the First 25| La
rs ears years
amount, to be ;Kiox‘roweﬁ 2 years N
8 = : 500 35-00 70+00
-44&- Principal +,0 *be "repald 3 : - i
il . .96 48+
e by_ % ginking Tund at 3%.e.-. 9? %,
E : i 91-88
I{. o +}he Il’l‘tel‘e St a.t S%‘ (/‘:. e e e o 2’45 1 25
’ . { -19 139+ 88
e LTotal annual payments. 341 2 %
. 46+ 30 70
On t&ksllnes a’optd Principal to Dbe repaid 23 7? J
ed by the Hon. Mr. " b g P
Bliss on the last ginking Tumd at 3%eeee } § Tk
£ his note 3 " g " :
page oo vh Interest at 3% Peecess 2 %5 189 e
Total annual payments. 3+10 2
; First 30}last 20 | Total 50
d years years years
E A : 40400 60200 _
Principal to be repaid 20 9? e
I the Trust J H o L. e
borrows only ginking fund at B%.ee. 7 ‘5 &
s 1 o 2+10 1-40 91-
present & re- Interest at 3% Jseeses > . AT
in 30 2 , ol ;
‘1&3'253’;‘83 &%in L:Potal annual pay® ants. 2452 H
20 years. : ;‘ ~
] o t 8 4630 7000
J:) Prinéipal to be rapaid 25 ?P ! vy
| » o} 1.'75 4 .
do. -+ inking fund at h%.... ?9 g L=
- 3 i ; 1.62\/ 10 ‘
on 7o lakhs. Interest at 3% %u..... L. B-4b . 2
3 4 155- 50
| 2495 335
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4, A statement is annexed showing

the financial results of the proposed -
the %ku

scheme under,various conditions Tormu-

lated by Hon. Members.

/_f\ If the prinv-:ip'a/ o 70+00
lakhs is to be repaid in two equal
stal g
1n§eﬁ£menu3,ono 35 lakhs at the end of

i
1A resseaan cicy i
95 years and anothesr 35 lakhs at the 1

end of 50 &deo bhe sink ing fund will é
X- i
amount 10+96 pe: annum for each period &

so that the Board will have to provide
5;41 annually during the {Tirst period
and 2-15 during the second,against R
and 2:-40 estimated by itj— in other
words - relief will be arffeorded at the
later stage, but a much greater strain

will be imposed at the onsetyespecially

| as the Board has over-estimated its

revenue by about hall a lakh a year,

? If however Uthe sinking Tund is

‘ o

reduced in the Tirst half of the period
and raised in the latter half, as worked

out by the Hon.Mr.Bliss on the last page
abdonk ‘

.of 'his note, onlzsone—third of the

sapital will be liquicated in the?irst.'
half,as <65 1a.kh invested at 3%%
will amount iq‘23 "0 only 4in 25 years,“

L 3287 wili have to be set apart Tor
another 25 years to make up the balancew
of 4630 lakhs. But as stated above’thg:w
Board may not be able to spare so mﬁdﬁ

as & lo“annually at the very cnget, gn

1: e m g, WM‘*- . l\ll
for tha:whole perioa
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§ sum ~or 50 yuars and on two-thircs “ by
ﬁ ”

it for 25), whereas the

e

* = S o Y ,q'ﬂ“"
: . : sinking Tund will be A

F é +¢ at
£ | on very small amountéa

1 3 ‘_‘.“‘
& N

the beginning, .

It seems therelore preiler-

‘ +he Boatrd to borrow no
i to allow the Doard
; able TO

more than 60 lakhs as proposed by it,

but to make one-thircd wepayable in 30

-

at the end of

years anc the remainder

+he 50 years - as shown in the state-

ment -

The Board will then have to

et d,papffonly 2 952

Oyears,ant 2:90 ‘furing the kes last 20

uring the Tirst

The aggregate cash payments will

years.
4n the long run be less by 16 lakhs.

The annual payments during each period

»

will also be more uniform and allow

‘dnoreased charges to be met Trom in-

Apease” revenues which the Boar® may

j
*f\l.ﬁ‘
surely sount upon. {t

i :I:) If 70 lakhs are bhorrowes and 3
aburt

4 . e T T TR
one~third is repaid in the Tir b

- 30 years and the remainder in the

 last 20 years jthe annual payments i

%wﬂﬂl std11 be very high 2 95 s

o i
3 a5 respe: tlvely whl%i.the ttal

4isbursement#will be’ 32 lakhs in

e::vzess% Cv

'\\ g 4 :k,,»'fwvﬁ »tn@ interest at 3%

% o f»
(1‘ (‘. \ ( W C A4 ftor the T I ‘
: P ]
/%ZéZj{ At e fv—‘; /< a A;déz( ( Under sec: 31 of liadras Act, '?

188€, the HJarbour Trust Board =

wuRghd® repays its annunl instalment. of

b

one lakh on the first of

Aprild e '%

the first working day of

year

The printed tables allow for

the in

5 vestment of interest only at the

3//\

//’7 end of each cpmpleted year, The muiiie
cipalities in this Presy, which invest

S ; in sinking funds, general ¥y utilize the
~  Mofussil
__-‘-——_
Para: 4 of G0, No.B76 1 A interest,as it accrues, for current ex-
188

:A(.ver(
dOJVSI‘b‘é%-J53786
i 2007 Bt N B-5-853

penditure. The difrerence betwechn half-

¥

yearly and yearly investments of inter-

est, in the case of smalil loans, is S

aprreciablep and the tables, which are
[JM’(’# ’ ?

GO No. 1933 M N L.—.u-gs‘-

used only in the L. & . dept., seem to

be correct so far as

they go.

5 The H.40' B, 4% its calculations

has taken credit for

interest only on

“hu}(, F 7Y VQ«J
annual investients; but it has [ﬂlstaaes

in the procesd of hOInlng, as shown in

the second half of Statement:zijhe

first half of this statement shows how

! ;
|the 1.li’s figure 19,971 is arrived at:

i . ;
‘but even here interest is talen as

-

in vested only once, at the end of each

————
LI 0 w%"“ b

e - o i}a, ~Qm hrs M -w
| Statement y‘uhxx e i;

‘crulng in e&ch

: o BT W 3‘7“"&

Q%;gmxga is invested the adgﬁiotaﬁ‘%

T
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' the siniing fund will amount to 2

B 2t the end of 15 years, or only

i

than estimated by the 1.l under the

As the flif-

! annual investment system.

444

] DT v e ©) i o ,“{‘n

%‘ ference is real.y inappreciable, 1t seems

— |

dyowW whil caiculave Tor
hardly worti while Lo cCt e f

| { 3 0 ver if the small sums
7 half years, !loreove

2 25 1

$ occruing as interest arere-invested

half-yearly,there secm to be stronger

reasQns for splitting the sinking fund
1 i e e [,;ﬁ
investment into two or even more et L

b i veatod
mentslduring the course of the year as
funds are available, The Board doeshot |
seem to have contemplated this at all.
e In para: 7 of the Chairman’s
letter, it was proposed to issue the
debentures at 4%,E;en if the premium

realized on the issue of debentures did

not exceed the present rate of 1C€ to |
20¥ in the 51 per cents . Govt, paper,

which

<

the Board would gain about 4 lakhs

#

could be'added to the first,ld;h set

apart for the sinking fund, But as the

interest realized on the sinking fund
WOuld always be at a nmuch, 6 lower rate
. than the 4¢5 which the Board would have %o
‘?pay on the loan, it would be wiser to |
:freduce the capital to be borrowed by
the probable amount realizable as pre-
mium’ and start the calculations afresh,
" asiuming that the sinking fund would be|
‘dinvested idGovt. securities and that

interest would be re-invested every

T

y « . .
half year, if neces:ary. Bub high inter;

: . " 3 by
est means bad secubity, and it seems

§ @oubtrn ir the Doard’s abticipations

. wial be realized.
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30
The Public Works Department,,

(with paper returned

Financial Department

Indorsement

NGy

Re-~transferred to the

¢

5
d—

S

rine department with the intimatfion

that in view of the recent reso}]/{;tion H

A H

on the: sub~
Y

ject of the reduction of the rate of

of the Government of India

interest on loans and advances mddd

from imperial funds,the decision ar-

{

rived at in G.0.No.746 Financial,dated .
8th.August 1893,cannot be reconsidered.
The necessity for the additional capi-
tal expenditure alluded to in the
Chairman’s letter and the issue of a
Ldebenture loan are guestions for de- Al
cision in the Public Works and Marine

A

departments.

Chief Secretary.
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" HARBOU' IMPROVEMENTS—FINANCIAL FORECAST. .

f Jafbous lmprovements Conmittee ; Scheme No. A. 1. As approved, in a modified form,
by the Harbour Trust Board.

ExeeNDURE &o. RECEIPTS.
= R
Date l < Capi(;.&l i Excess of Kinking & #
® . i P . xpenditure ¢ verage .. {Revenue over Bemarks. BERS AT S T
Capital debt. ]:\[: vgsted Interest on |Repayment v Ordinaiy u.:t:-y Cona and after |Total Expendi- B‘:]':,ﬁeof income from Tntewest ou (Total Receipts .Expenditure. Fuad. Bt ot b
apital de 3 shand Capital Advances = Expenditure n"’elm} and | yo0q up-keep | ture Rovenuol port Funds. Harhour dtise. Invested Revenue
£ 24 Debs. Capital., | Revenue. Re v}: :’;: of works and | Accouat. l;’s. 45,000. | Rs. 4,52,000. o Agcount.
/ \ i Engineer’s / |
3 4 establishment. 1 A
%753 318 10 ' v Lot : 4
e 4'27/0 7L 79“ f?—“ # Bank of Madras.Cash »

; | { 5 and investments @ :
End of ' e : 3 3
f 12,00,400 : *;;) o e Y |

J "
1804-1805...| 4724242 | 053718 | 229,013 | 6,00,00 | 1,883,014 | 23,447 | ‘3,109,817 | 10,34,374 | 1,38,531 451,300 | 43110 | 632,950 |—4,01,424 | [Actusls of 189695

~1895—1896... 181,985 | 9,42,111 \’31277,601 _ .l,OO,Om‘,.LSé;OQQM.\_ }&% 4,54,985| 5,31,607 45,000 ll4,52,000 23,000 .5,20,000 | —11,607 'g;Bal_anceof B &
§3,73,000 : ! ; s : ; 52:1,‘,;:3{ M
: { SRR | | Average of 5 years-
1150,79,227 33 ‘ ; y .

#+ Repaid.

o a \ ]

1806-1897 ... (¢)60,00,000 10,005)00 2,10,000 @1,00,00q 1,84,000 10,000 F)Q,O0,00(B 5,04,000 45,000 | 4,52,000 85,000 | 5,32,000 | 428,000 |* 1,03,500 |4

: J | i e » : ; % # Sinking Fand. ,

:1897-1898. .. 10,28,000 | 2,10,000 | 1,00,000} 1,84,000 10,000 | 80,000 | 5,34,000 45,000 | 4,52,000 | (c) 40,980 | 5,37,980 8,980 | 92,07,123 lto) Devonture Debt- 4 s

) Boat Basin ‘South-

10,31,980 | 2,10,000 | 1,00,00C 1,84,000 10,000 80,009 5,34,000 45,000 | 452,000 4L 5,38,119 4119 | 317,873 ¢ ;;“':,‘,,:2 r;ﬁ;:

1 1898-1899...

: ' / ds snd 1% upon
| 1040362 | 2,10,000 | 1,00,000| 1,84,000 | 10,000 |  $0,000 | 5,34,000 45000 b 452000 | 41413 | 538,418 4413 | 55118 g“,,,,{,‘éﬁ of tore] ; ‘ e
{ 1, nue o) » . ;

{ ; ! i o xra y :

R

e
¥

.. | 104982 | 210000| 100001| 184000 | 10000 | 0000} 554000} 45,00 452,000 | 41727 | 538727 | 4727 |/BoL012
10,54,069 | 2,10,000 1,00,00{ 1,84,000 | - 10,000 80,000 | 534,000 | 45,000 '4‘,‘52,‘000

4102 | 582892 | 4,802 | 9325471

5 . & is ;
19041905 .. |1058,961 | 210000 | 1,00,00f | 1,84000 | 10,000 80,000 | 534000 | 45900 | ‘433000 | 42,064 | 5.80064| 5,004 | 10,68,686 |1
}9'05-,_1906... 10,64,025 | 2,10,000 | 1,00,000 | 1,84,000 10,000 80,000 | 5,34,000 43,000 | 452,000 1’ A 241 530241 ' 5,241 ( W
woeto0r.| . |10e0266| 210000 | 10000 | 1,84000 | 100001 80,000 | 5340001 45000 | 453000 | 42424 5380424 5424 | 1855426 |

oo | iomo | 19| 1smo | togon| sooi | sasom | 4500 asemo | agaue] opmere] s | tones]

. | Lo - Pee—— . K
SRR e ~ e - ey Lot AR ISR e Bt TR




5
D a4% 4 : 3
i e 5 }y tional Rupees 5,00,000 to Government, it wag not anticipated that any extra sum
3 0= 1= 5}’3‘@ would have to be borrowed to comglete the Harbour, As Government is aware,
e however, not only has the Board had to apply for an additiona] loan, but the Trustees
Extract of Proceedings of the Trustees of the Harbour of e e now confronted with an—ultimatély—unknown item of expense in the groyne
Madras, at a Meeting held at the Offices of the Board on

which it is stated is an absolute Engineering necessity south of the Harbour, and
repairs have to be undertaken to the south wall owing to original defective con-
struction. The necessity of reducing the Board’s Lability for interest, has now become

urgent in view of additiona] capital outlay, upon the sanctioned design, and the need
which ig recognised for Harbour Improvements,

Friday, the 8th day of November 1895.

% * * * *

4. Read memorandum by the Hon’ble Mr. Chambers, proposing with .reference
to the notice given by him at last meeting that, subject to the consent of His Excel-
lency the Governor®General in Council, under Section 34, Act II of 1886, the "l‘rustees
should raise a debenture loan under Section 36 to repay to the Secretary of State for
India the sum due 6n account of advances made by Government for Harbourconstruc-
tion, and to provide funds for Harbour Improvements.

of the Board to take advantage of the arket to pay off the present deht and’ reduce -
;s ; the interest annuall able £ R-evrxue.
Resolved that the Chairman ig requested to address Government, with a view to o merest annually payable from oy ey
obtaining a reduction in the interet payable under Section 80 from 41 to 33 %, and : 7. The favour of early orders 18 solicited ag 1t must take some time to’
that the favour of early orders be solicited, to enable the Trustees to take advantage arrange for the issue of 5 debegﬁllre loan,; and, should the position. of the market change, -
" of the present favourable position of the money market for the issue of a debenture § the Board will have to decide whether iti would be most advantageous to issue 'a 31%
loan, should Government decline to reduce the rate of interest. \loan at a discount, or gz 4%' loan which would Probably be taken up considerably
. : s » above par, when the premium receive could, together with invested funds, be at
2 once applied to form the nucleus of a sinki g fund. =
: L B s O b . : ; ‘ Lo :
(True Extract). ; 8. An approximate financial forecagt is enclosed, dated 4th N. ovember; but, so
‘ e recently as that date, the Trustees had no Intimation that any expenditure wag
C. PINSENT, | e absolutely liecessary upon protective works to the south of the' Harbour, and this
Secretary, ‘ forecast, therefore requires modification. | sl bl
; d. ; !
Harbour Trust Boar ; : : _ ; iI have the hono’r"to be,
. ? ' :_, ; Sir, £ " _,1 4
Your mogt obedient servand,
{ i N ok : 1
‘ & i 1%
é E £ o 5 ;
e S e ok Chairman,
‘ { " ; Harbour Tyyst Board,
B

s et

0




»

\ « . . : 5 «“ NPT L e T N
- b ¥ o 5 (W) : 91 U 000803 ‘¢ ferlgro 0@
5 : ““ g O 3 \Q % ‘" o a1 S ‘8 “ “ €9 791 uo .Oa. .
"yuoo tod §g yu gsesojur Suymussy () : *8aw04 g1 T 1.6 09 BJUMOTE *Jued zod ¢ 98 00.1 JO puny Juryuis v (p) :
: ‘sawod (g jo powed efoym oqy A el *(3saaoquy mw_ﬁ. urpnioxe) SyNe[ oY
snoySnoryy awek L10a0 091 sy JO esvarout 0Asseadord B eq [[1m oy JRI) souInSE SIY, (%) 09 Fo wwol jo woywpinbip spiemo; erquiud spuny § puv p \ul o Junonin {g) 1
X { *saved g 48y Jo afuvieay (w) ; 3 : *dnoad wxoysugy 0y Wospgs SRIPRIY 64}
. 1 : N \1,.1 &
7 VAT BT VA : 26- 80. . aﬁaudm 2N 00-0F 4 PR : NAT 1 00 0% v { et
ot o0 || ey e Sess R A Y o N 3?3&%.%813,' .
vg |grg |o%9 |TRg  [FOF | ¥8.9 | ‘' seSavyo [wjof 00-0% 0002 0005 | 00:08 . o +57 8 S&H e
o0 |oroe  [lgo6r 't (g moL 0009 00-6z | 088F °* %
L1 (984 258 g1 | o¥3 | 018 / ;
N & ok e e s o, i
191 (3)] gk (A) go.1 (=) gL (2)] 00.1 (A)] 00-1 (A)] *° ** puny Surjuig HN pos oot Lg.1 98 w0 [ o0.1¢ (P)
09-1 ()l 0¥z (w)] 09 1 ()] 0¥z (W] 0%1 (A)| 01.5 (A)] ** wwop uo ysexequy | 0108 i A rpg e 38
e i Vi 1 gL % s
L & 86-F1 ; 911 o qe suOWIIBEAUI AWOX
085 | 088 | %8 [98% | 5T | 456G : 7 Ipree e n 3080 10d £ qugRn 48 o] .
i = 09 TO O[YBZI[BAX WNIWOIJ &
zZ1- FI- oT- Zl. 01 01 e, uorjonayswoo £330 LS : |
28 18- | 08 08- 0g- 0g. X ** Bupweuriugy ¢ : !
98-1 98-1 ¥8-1 ¥8-1 81 ¥8-1 g seSauyo AxputpaQ | 01-0T 008 S 006 °
‘2ungipusdigy g2 .. LR ¥ s
e N . B 3
I e 5 R ﬁi, . % o2 €8 &
3 s
AX g¥9 | 9%9 - |1¥9 | Lo9 | 689 "+ 8yd1e001 [0, : i ?
o8- () 8z. (A) Lg. (=) %2 (2)] 09. (43 ** Tepdw wo gserejuy o g 5
0% Ov- N*. 0. O*. mﬂ. ‘. .e D.m::uu .. . & LY b 4.&9
J0d WOIF WOUNqLIUOY i o o
LLy (@) LL¥ () LL¥ (@) LL¥ (@) gov | G99 (w) °* 't 89mp InoqIvH & 0 22 0009 "
\ o g atal” 00-6 0001
8)d1200)] puv MUY P ST S
CSHXVT | ‘SHEVT | ‘SHAVT | ‘SHAVTI | *SHAVT | ‘SHAVI | ‘SHAVT ‘SHMVT |
*8avok | sawef | -sawek | 'siwed | ‘siwel | ‘simef ”.a.ﬁoh “savok |
. OT 9897 | o1 98Iy | QT 9897 | CT 9821 | gT 98% | GT I8IL g1 8% LA LT S i
¢ "yue0 uo.m ¥ 0 :
uBo] "s1¥84A € 98 “ . e
oy s 20 au . .”Mw 398 | o aod *w%a 3000008 0UTAASY] At oh e
" pumemed o[ 353G | o 13 EE» s «.uWo aod §g *quso tod g 10 puw
10§ zod §p | ¥° PURESUDUIS | 98 punj Supyuig - | sawe ¢1 9say eyj ur
e puny Jupyarg ’ ‘quo0 aed §¢ e pungy
Supyus Juyyeruors)
: . | "DOSTADI AOU §8 §9B0RI0T .ﬁ-w-aﬂownﬁm

.

g A
Sl
B0 &
Ra 8
3L

*

s

» 1. C. 8

-

JOHN

L.

Tae Hox'sie C




Appendiz to G.0. No. 226, Marine, dated 1st April 1896.

MEMORANDUM.
G.0. R. No. 306, Financial, dated 17th March 1896.

Retransferred to the Marine Department with the following remarks :—

(i) The Harbour Trust Board has, as shown in annexure A, made several mis-
takes in including the sinking fund in the last column of the foreoast._

(i1) In including as part of itg invested capital the outstanding debt of the
eastern group of Port funds, the Board has apparently overlooked the contingency of

j.more than half the amount being required to pay for the dredger “ Wenlock.”

(iii) The protective works referred to ig paragraph 8 of the Chairman’s letter
must also be taken into account. :

(iv) The annual surplus from Port funds eannot be taken as a permanent asset
of unvarying amount, as larger contributions towards the improvement and mainte-
nance of lights and light-houses in the Presidency will probably be required in future

Madras port. : gl
e tha’) It is %OUbtflﬂ whether the Board will be able to invest its sinking fund
and annual surpluses at 33 per cent. throughout the period of the currency of the
loan. It would be safer to calculate on interest at 3 per cent.

(vi) It may fairly be assumed that, during the next thirty years, the trade of

he port and the receipts of the Trust will show some improvement.

(vii) It would be safer if the Board did not reckon on being able to set apart
for the sinking fund so much as one lakh every year from the very onset. It would
be better to provide smaller amounts to begin . with and to increase the amount
he end. .

towm.dﬂ(\tihii) A statement B is annexed showing the financial results of the proposals
as altered with reference to the foregoing considerations and on different hypotheses
as to the terms of the sinking fund. The ¢alenlations have been made on the sup-
position that the interest is convertible yearly, and not half-yearly.

Forr Sr. GEoreE, (Signed) W. W. lfH ILLIPS,
17th March 1896 Ag. Assistant Secretary.
A. ‘
# As in the last colnumn of the Harbour
Corroct figures adding one lakh Trust Board statement adding
EYOLY. y o0 one lakh every year.
AR
i t at Capital at | Interest at
Years. Ca}:}tlzl at 31*11;0:":2;(;, Total at the g;he‘ 3% per cent. Tofal at the
beginning realized end of the | beginning realized end of the
of each during the year. of each during the year.
year, year. year, year, =&
RS. RS. RS, RS, RS. RS,
' 3,500 | 1,03.500
9 5 oo ] 1,00,000 3,500 1,03,500 1,00,000 | (a) 3, \ 103,51
lzstdyem’ }ggg:ﬁ)g e .| 203500 7123 2,10,623 2,03,500 3623 g,(ln,;za
ard . 189899 5 | 810623 © 10871 | 391404 | 307123 10,748 B1Ts7s
h 7 1899-900 £ o] 4,201,494 14,752 4,36,246 4,17,873 1:,2%; 5'-1'13§
56h | 1900-901 . | 536,246 18,768 5,55.014 5,32,498 ;2, b | baLin
T iget u0n o o | 6,565,014 22,925 6,77,939 6.51,135 27'(7;37 & 15,925
7th .. 1902-903 0y w0980 27,296 805,165 7,73,925 A O T
Sth .. 1903-904 .| 9,05,165 31,680 9,36,845 9,01,012 Bt |
9th ,, 1904-905 v . | 10,368,845 s 13,{2, 4 11’2323‘3 €0:90¢ | 1209 300
. 13 73 134 41 06 1 L%, V9 ne il
e g g % : 4.1 / 09,590 45,836 | 13,55 426
: . i .. | 13,14,192 45,997 | 13,60,189 | 13,09, ;
lé:ﬁ . iggg—ggg 14,60, 189 51,107 | 15,11,296 (0:13,55,426 | (e) gg,?gg {mgﬁgg
1 th ., 1908-909 16,11,296 56,395 | 16,67,691 | ' 15,06,365 piat | Bsoon
e h . 1909-910 17,67,651 61,869 | 18,290,560 | 16,59,089 o 18‘8(7)""07
156 I 1oi0csil g - | 19,29,560 | 67,582 | 19,97,002 | 18,17,157 ' 80,757
16th ., A .. | 20,97,092 A i ik " it

(a) The Board has calenlated interest here upon 1,03,500 and not upon 2,03,500 as it ought to have done,
(8) The Board has not added one lakh at the beginning here,
(¢) The Board has however taken interest on 14,55,426,

o
¥

------
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No. 226, Mazring, lst Aprin 1896,

GOVERNMENT OF MADRAS.

MARINE DEPARTMENT.

Reap—the foll_owing paper :—

From H. LE FANU, Eeq., 1.C.5., Chaissfhn, Harbour Trust Board, Madras, to

the Joiut Secretary  to Government, Marine Department, dated 18th
November 1895, No, 3240. v

. of interest paid upon the advances for Harbour construction fro
per cent. ; which the Trustees submit might now be done,
Government paper having heen reduced to that rate. T must, however, add that,
when the above Resolution was passed, I was not aware, nor did any Trustee present
seem to be aware, that the matter had formerly been considered by Government, nor
did I see a Resolution, referred to recently in the Madras Mail, giving reasons why
such reduction of interest could not be given, reasons which—so far ag a reduction to

3% per cent.—seem to be strong, though perhaps a less reduction than that asked for
might be favourably considered, .

4. The Madras Harbour Trust is heavil} handicapped with its comparatively
small income in having to pay such large sums annually by way of interest and refund
of capital advances. The figures for the past five years have been as follows =i

m 43 per cent. to 31
the rate of interest upon

* Income from harbour Refund and
. dues proper. interest.
RS. AP RS. AT
1890-91 . 359382 8 1 2,483,541 13 11
1891-92 . 389330 1 6 2,718,887 15 7
18Y2-93 b e v 320,787 12 9 2,87,089 7 10
1893-94 55 o 3,61,027 4 10 3,18477 13 7
1894-95

359,764 9 4 399912 g 1
5,00,000 0 o

® Exclusive of contribution from Port funds and Porterage.

5. When in August 1894 the Board voluntarily decided to refund an additional

Rs. 6,00,000 to Government, it was not anticipated that any extra sum would
have to be borrowed to complete the harbour, As Government is aware, however,
only has the Board had to apply for an additional loan, but the Trustees are now
confronted with an—ultimately—unknown item of expense in the groyne which it is
stated is an absolute engineering necessity south of the harbour, and repairs have to
be undertaken to the south wall owing to original defective construction. The neces-
sity of reducing the Board’s liability for interest has now become urgent in view of

additional capital outlay, upon the sanotioned‘-deéign, and the need which is recognised

.
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4 No. 226, Maring, 1sr Arrir 1896.

v SR R S

OrpER—No, 226, Marine, dated 1st April 1896,

In the letter recorded above the Madras Harbour Trust Board submit, for the
consideration of Government, the following alternative Proposals :—

(@) That the rate of interest payable to Government upon advances for harbour
construction be reduced from 41 to 3% per cent,

() That a 31 per cent. loan, repayable ip 3¢ years, be raised by means of
debentures in order to repay the debt due t, Government and provide
funds for harbour improvements.

2. Proposal () has already been fully considereq * and negatived. The Govern-

ment must be adhered to. The question cannot therefore now be
3. It thus remains to consider proposal (8).

4. It would appear from the financial forecast g, itt

the end of 1895-96 there will be a sum of Ry, 50,79,;2?93“2&?&&11;%:2? toz:lt
account of advances made for harbour Works. In ordep to extinguish this debt and
provide a margin for further capital expenditure, it Propo
Rs. 60,00,000. In 1896-97 o sum of Rs. 51,00,00( would b
and Rs. 9,00,000 would remain for capital outlay, The 4
expenditure will however be insufficient as Pointed out ip p
man’s letter.

e repaid to Government,
um proposed for capital
aragraph 8 of the Chair-

; ¢ Yo the extent of Rg. 20,00,000
;v;él{ilgxg.a been paid off, and that the whole loan wi] have been extingnishe(i in

6. These proposals have been examined in the Financia]
remarks contained in the accompanying memo, No, 306, dateq i%ﬁtmﬁﬁﬁcfggg%?

recorded. These remarks will be communicated to the Harbour 7
consideration and for submission of revised Proposals bhased thereon, e

(True Extract,)

(Signed)  D. MoNEIL C{&MPBELL, Colone], RE,
. Joint Secretary to Government.

To the Chairman, Harbour Trust Board,
»  Financial Department.

Exd. T. K. Narayana Aiyangar.
Spare Copies
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