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No. 16. From Messts. Arsuranor & Co.; to T. PYCROFT, Esq:, Chief Secretary to
Government, Fort Saint George, dated Madras 3rd June 1858.

SIR,

1. We have received from the Acting Secretary to the Marine Board a letter in which, by
desire of that Board, he forwards to us Extract of Minutes of Consultation under date the 25th
May, having reference to our claim for Coals sold to Government.

2. In this Extract we find with equal regret and surprise that the Right Honorable the
Governor in Council, after acknowledging the validity of our claim as confirmed by the Advocate
General's professional opinion, goes on to express his conviction  that what has occurred on the
“ present occasion will shew the Marine Board the necessity of great caution in their future trans-
“ actions with Messrs. Arbuthnot & Co.”

0

3. It is not difficult to understand the inuendo contained in these last words, but we are
entively at a loss to imagine what act of ours has led the Right Honorable the Governor in
Council to form and to express so unfavorable an opinion of us.

4. Throughout the discussion between the Marine Board and ourselves not the slightest
imputation was cast by that body on our perfect good faith in the whole transaction. The only
question was whether an inadvertence on our part in omitting a single formality should entitle
the Government to inflict on us a loss of upwards of Rupees 4,000.

5. Our case was a very simple one. We made a bargain, which we believed to be conclud=
ed, and forthwith proceeded to carry out our part of it. On the 18th November we received
in writing M. Franklin's acceptance of our offer, and on the same day we wrote to the Manager
of our Sugar Works to reserve what Coal he required for his own use and to hand over the ba-
lance to our Agent at Bimlipatam, whom we also on the same day instructed to receive and Store
them on account of Government, as agreed on with Mr. Iranklin. Unfortunately we omitted
to send the Official Tender which Mr. Franklin had recommended us to do, and which would
have put all further discussion out of the question. By this inadvertence we exposed ourselves
to the risk of losing our sale of the Coal. But even supposing this had been the result, and that
the legal question had been decided against us, surely there would have been no imputation on our
good faith when it appeared that we had actually performed our part of the Contract.

G. Under the full persuasion that all was settled we made no further communication to the
Marine Board until we heard from our Agent at Bimlipatam that he had actually weighed and
stored upwards of 300 Tons Coal for Government. As that was the minimum quantity we had
engaged to deliver we thought it well to notify to the Marine Board that the delivery was on the
of point being completed. It was then for the first time that we learned that the bargain was
repudiated.

-

We at first endeavoured without success to prevail upon the Marine Board to acknow-
ledge their Contract and we had the regret to find that a reference to Government prodiced no
better result. Being assured of the justice of our cause and being advised that we had law as
well as justice on our side, we felt that to abandon our claim would be to admit the correctness
of the Marine Board's reasoning, and to yield ina weak and pusillanimous manner a position
which we had a right to hold, and the highest legal authority, not on the Bench, has pronounced
in our favor,

8. On reviewing the whole of the transaction it is to us so incomprehensible that any part
of our proceedings should have exposed us to the imputation cast on us by the Right Ho-
norable the Governof int Council, that we are driven to the supposition that some representation
has been made to Government of which we are in ignorance and which we are consequently un-
able to meet,

9. We therefore most respectfully ask to be informed distinctly what it is that has produ-
ced in the mind of the Right Honorable the Governor in Council the unfavorable impression
evinced in his instructions to the Marine Board in order that we may have the opportunity of ex-
plaining, or disproving, as the case may be.
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