: . ‘n\'

PRINTED. | i

'{G.O.,No. @\74 777_}/

3 > 3 RS
Fia ety - e
P 2 e e
e e el :
BT £

= T i o 3 L

[ o N~ % A e Y
v o —

DATED o - ©OFF /’i'?}-’

o {

i

1

1

. / |

I“'y\m'«yﬂ "
NDE AL o ronny

[Despatch Abstract] e -4

0/-//7/ ”gm%uw«,c«#uy 1!/;‘/ dvé( u/’fd( (ZMA.@

f‘ LG ﬂltum(’c/&( Ehiiants VS?‘% Sk ek ém-'
ok Dicioscinans of AiaPas Lelln fom Hhe TR e ?4_
E , jm broe Defarfumcts, WWC'MM? wik /;6} |
; *7};, J’m/ 6f Plafed  Aecio Fut e fnece

' /M 04"4:'(/7 ‘/‘uﬁvm\ fo V]% Cvé f &’Mﬁ? ‘2‘7(44)-&-,
B Che i Al 1578 7 f"‘*"y & e s b %&a44£¢)‘u:’

\ O e ST 4 7 vy
o4 a8 A /W( — lo et e ik Fung 2 /"(4""‘—41

-

1w Caden T 'aM/ recet Aercapls 2k Ciktsba )
“ uw LLL(,Amq % 1( {%W e~ Al 6‘74/\ /OCACW ‘“fL&‘
e Sy e SN SV

' : ‘ : o /,. ' ;l'e‘,:‘,



Gobernment 11899 of adras,
- LOCAL AND MUNICIPAL

—— f

Enclosures

Spare copres
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loating o all Local Boards and Munig; Councils and to ¢he Munioipal Qompmgs.
o - g:ete(} I‘x’xﬂl i Department, CoMmunicating,

with remarks, the Secre of State’s 80 of
y ('H?:; of Bombay Improtvzgent Act, i

e Government guara
form to what is of the natare of a M icipal — ig not one which may be
may occur hereafter and 81ving certain instryctiong to be followed in submitting
involve a momentous de e from established ru]eg,
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GOVERNMENT OF MADRAS.

LOCAL AND MUNICIPAL DEPARTMENT.

Rean—the following paper :—

From A. H. L. FRASER, Esq., 5.1 Officiati
: - C8.I, Officiating Secreta t
B M, T g T e Sy s
March 1899, No. 42. unieipal Department, dated Caleutta, 27th

In section 80 of the City of Bom

omb 3 g
in the event of default being made by 313; IB%E?&??%Z&:& 1898, it is provided that,

Accountant-General of Bombay sha] § in certain payments, the
shall forthwith pey from the szmicipalmake such payments, and the Commissi,oner

: d
of such payments. While recognising tllegbj:gﬁt::s :: cg&ﬁ?’;‘té%ﬁi;ﬂ the amount
tee in any shape or form to what is of the nature of g Municipal loan t‘ﬁlen(g guaran-
General in Cgunell assented to the above provision in consideration. feh overnor-
exceptional circumstances of the City of Bombay at the present ti oL the wholly
reason the Secretary of State refrained from withholding his tom o s L0 eme
the measure. But His Lordship has lai J sanction to this part of

d it down th ‘ AE b )
may be followed in cases that may hereafter occur, 2% the'precedent is ot one which

2. A Municipality or City Trust should be requi : :
Government guarantee, the t‘l})rurdens which it is gb:irggdt:ob:z:‘l’ertﬁm?t the aid of a
other reasons ; and the fact that the loans it raises can. if the uametor samitary or
be obtained at a lower rate of interest does not justify a de:parture %rom ’:lh gt et
ciple. And, even if the resources of the Municipality in question are se g}t:niral Higre
is no likelihood of a charge falling on the Government, it cannot beucdn:itat o
this circumstance affords any sufficient reason for allowing the hperi:l or dffg tihﬁt
pledged in support of a work which, however important, is primarily onee f loca;
interest. A Government guarantee is not the less a Government guarantee ﬁ'ecause
as in the Bombay case, the Government is at liberty, if it can, to make recovery from
a third party. The tendency of any extension of the liabilities for which the Izpeﬁal
guarantee is pledged must be to enhance the rate of interest upon loans necessarily
raised as part of the Public Debt of India, and the Gov

r 1bli ernment of India attach great
mmportance to the restriction of such loans as far as is possible consistently with their
unavoidable obligations.

3. The Governor-General in Council has thought it desirable to acquaint the
Governor in Council with this decision of the Secretary of State as it is possible that
schemes involving a Government guarantee might otherwise be elaborated and sub-
mitted to the Government of India which it would be necessary to reject on this
ground after much time and labour had been spent on their preparation. In this
connection I am to observe that when any scheme is contemplated which involves a
momentous departure from established rules, the attention of the Government of India
should be specially called to it in good time, and the intention to authorize exceptional
measures, together with the reasons by whi
expressly stated for the information and approval of the Governor-General in Couneil.

4. With reference to the remarks made in the last paragraph, I am to enclose,

for the information of the Governor in Council, a copy of paragraph 6 of the Se
of State’s Despatch No. 6, dated 5th January 1899, P S it

ch that intention is supported, should be.
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No. 594 M. 1sr May 1899. 3

ENCLOSURE.
PagracrarH 6 of the Secretary of State’s Despatch No. 6, dated 5th January 1899,

6. In conclusion, I request that, when, as on this occasion, a momentous departure from
. X0 O )

- ttention may be specially called to it in good time. For
establishil mieﬁf,f&nﬁgﬂﬁegﬁx );tais ;luilﬁcient yfor the Local Government to transmit to me,
this purpose,

sthout comment, a Bill so drafted as to effect, incidentally, an important chaiige of policy. -The
without co 5

tion to authorize exceptional measures, together with the reasons by which that intention is
intention to au

supported, should be expressly stated for my information and approval.

—_—
e

Orper—No. 594 M., dated 1st May 1899.

Communicated to all Local Boards and Municipal Councils and the Municipal
om

issioners of Madras.
o (True Extract.)

M. HAMMICK,
Ag. Secretary to Government.

:dents of District Boards.
s g]l;isilmelen of Municipal Councils.
,» Uollectors. )
To the President, Municipal Co

"

mmission, Madras.

Exd. P, Sestharam.
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G.0., No. 594 M., 1st May 1899.

MAY.

Loan.,

Communicating to all TLocal Boards and Municipal Couneils and to the Municipal Commis-
gioners of Madras letter from the Government of India, Home Department, communicating,
with remarks, the Secretary of State’s decision thab the precedent laid down in section 80 of the
City of Bombay Tmprovement Act, 1898, of giving a (fovernment guarantee in any shape or

form to what is of the nature of & Municipal —, is not on® which may be followed in cases thab
1hay occur hereafter and giving certain instructions to be followed in submitting schemes which -

inyolve a momentous departure from established rules.
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No. 594 M., Isr May 1899, ;

GOVERNMENT OF MADRAg.

LOCAL AND MUNICIPAT, DEPARTMEN iy

\
Reap—the following Paper :—

From A. H. T,, FRASER, Egq., 8.1, Officiatip
: o 1 aung Secretary t, the Government
of D;dl? ]1%[01519 Deial'mllent (g Nﬁmlelpahties), to the Se?rretary to the Govern-
ment o adras, Iocg, an unicipa]
Mareh 180 9, No. 42, pa Department, dated Calcutta, 27th

In section 80 of the City of Bombay Improvement, 4 o4 1898, it is provided that
in the event of default being made by the Boarq of Trustees in certain gayments, the
Accountant-Genera] of Bombay §h_&ll make gyep Payments, and the Commissioner
shall forthwith pay from the Munlelpal{und to th,

a AL e Accountant-General the amount
of such payments, While recognising the objectiong ¢ i

tee in any shape or form to what js of the nature of 4 Municipal loan, the Governor-
Genera_ml in Council assented t the above Provision in consideration” of the wholly

he present time, For the same

his sanction o this part of
the measure. But Tig Lordship has laiq it down that the precedent jg not one whigh

may be followed in caseg that may hereafter occur,

2. A Municipality or City Trust shoulq be required to bear, without the aid of 4
Government guarantee, the burdeng which it ig obliged to undertake for sanitary or
other reasons ; and the fact that the loans it rajseg can, if the guarantee he 8ranted,
be obtained at a lower rate of interest does not justify g departure from the genera] prin-
ciple. And, even if the resources of the unicipality in question are gycl that there
is 1o likelihood of g charge falling on the Government, " i
this eircumstance afforgs any sufficient reagon for allowing t

0 giving g Government guaran-

interest. A Government guarantee is not the less a Government
as in the Bombay case, the Government jg at liberty, if it cqy

Decessarily

\ : overnment of Indis aftach great
importance to the restriction of such loans as fay g 18 possible consi

unavoidable obligations,

3. The Governor-Genera] in Council hag thought it desirable
Governor in Council with thig decision of the S_eeretary of_ State as it jg

guarantee is pledged must he to enhance the rate of interest upon loans
. : . e

stently with their

be necessary to reject op this
ground after much time and labour haq been lepent on their Preparation. Ty this

4. With reference to the remarks made in the last paragraph, I am to enclose,
for the information of the Governor in Couneil, a copy of paragraph 6 of the Secretary
of State’s L espatch No. 6, dated 5th January 1899,
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No. 5694 M., 1sr May 1899.
SEREOPR A P NS SR

v Excrosure. o
P RAPH 6 of the Secretary of State’s Despatch No. 8, dated 5th J anuary I
ARAGR/

. ) i al‘tllre irom
1 I equest that, Whell, as on tlhls OCCa,BIOIl, a mome]:lt()us d()p fr

; i ; i i d time. or
iB ed rules 1 ’ ) 00

nsmit to me
it i i Local Government to transmi 4
this purpose, I do not consider that it is sufficient for the ) Al i

incidentally : : i
: d as to effect, incidentally, h that intention is
e i Sy e
mtenf::;:i tzhaggldoi‘)l: expressly stated for my information and app ,
supported,

OrpER—No. 591 M., dated 1st May 1899. &
Communicated to all Local Boards and Munici
Commissioners of Madras.

pal Councils and the Municipal

(True Extract.)

for Ag. Secretary to Government,

To all Presidents of District Boards.

Chairmen of Municipal Councils.
”»

) t s - . .
To the (i;ﬂ:fdg;i, Municipal Commission, Madras

Exd. P, Seotharam.
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FURTHER PAPERS,

G.0. No. Department. Dlh. :
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