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Letter, No. 1793 M., 2nd December 1899.

Madras Municipal Water-works Loan of 1869-1873,

Submitting, for the favourable consideration of the Government of India, the proposal of the
Municipal Commissioners of Madras that the annual payment towards the sinking fund of the
— may be reduced from Rs. 28,600 to Rs. 20,000 and that all future payments may be allowed
to acoumulate with compound interest at 3} per cent,
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2 No. 1793 M., 2xp Drcemsrr 1899,
& 5
LOCAL AND MUNICIPAL DEPARTMENT.
LerTer—from
H. TREMENHEERE, Esa, I.CS8,,
Secretary to the Government of Madras,
To
Tue SECRETARY 70 THE GOVERNMENT or INDIA,
DEPARTMENT oF FINANCE AND CoMMERCE,
SIr,

T'am directed to submit, for the favourable consideration of His Excellency the
Governor-General in Council, the following request made by the Municipal Commis-

sioners of Madras for a reconsideration of the terms under which the Madras Munici pal
water-works loan of 1869-1873 should be paid off.

2. The loan amounts to Rs. 14,30,000, and under the original terms the Munici-
pality was to pay interest at 4 per cent. per annum and also a sum of Rs. 28,600
annually, i.e., 2 per cent. on the capital of the loan, towards a sinking fund, which
with compound interest would extinguish the debt in 1899. The Commissioners then
paid annually Rs. 57,200 for interest, besides Rs. 28,600 for investment as sinking
fund, or Rs. 85,800 in all. But in 1883 it was proposed, with a view to lighten the
financial burdens of the Municipality, that the interest derived from the investment
of the aceumulation of sinking fund should be appropriated by the Municipa]ity for
expenditure as part of their ordinary income instead of being credited to the sinking
fund itself for increase at compound “interest and that only the fixed annual payment
of Rs. 28,600 should be crgdited to the fund. The result of this alteration, which wag
approved by the Government of India in Mr, Assistant Secretary 0’Conor’'s letter,
dated 31st August 1893, No. 2925, was that the extinetion of the loan was deferred
from 1899 to 1918. The accumulations of sinking fund on account of this loan on
the 1st April 1899 amounted to Rs. 8,50,000. .

3. The Municipal Commissioners now propose that while they should continue to
credit to the general revenues the interest (Rs. 29,000) aceruing on the sinking
fund as it now stands, viz., Rs. 8,50,000, the annual payment towards the sinking
fund for the future should be reduced from Rs. 28,600 to Rs. 20,000 and that al]
future payments should be allowed to accumulate with compound interest at 31 per
cent. Under this arrangement, the balance of the loan, viz., Rs. 5,80,000, will be
extinguished within the prescribed period, viz., 1918, but there will,
be an annual saving of about Rs. 8,600 to the Municipal funds,
drainage for the town has recently been undertaken and the Munie
its resources to the utmost in order to provide funds for meeting t}

on this account. Iam therefore directed to recommend that the pr
may be approved.

in the meantime,
A costly scheme of
ipality has to strain
16 annual payments
oposed arrangement

I have the honour to be,
Sir,
Your most obedient servant,

Fort 8t. Grorar,

K TREMENIIEERE,
2nd December 1899,

Secretary to Government,

Exd, O, M, Thumbuswamy.
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Madras Municipal Water-works Loan of 1869-1873.
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2 No. /Tyl / Novemsar 1899,

Local and Municipal Department. !

LOCAL AND MUNICIPAL DEPARTMENT.

L S .
_ A \\ \ 5 | ‘
\ W r " ,
Lerrer—from \ M Thde 114 R -
H. TREMENHEERE, Esq., 1.CS, | M QLI v ety 2
Secretary to the Government of Madras, i v (J d \}‘ :‘.?' & + j 4
To W o» ?: h‘
Tue SECRETARY 10 t5x GOVERNMENT or INDIA, - bR ‘/V) // v 5 %/ 1
DepartyENT oF FiNance AND ComMEeRcr, i‘ i 12 /2" 7 7 ,3

Sir,

yli‘. Ko, /A—«Ad 0% ‘iz
I'am divected to submit, for the favourable consideration of His Excellency the : b . 2

Governor-General in Couneil, the following request made by the Municipal Commis-

e " / s 8 B The Secretary to the Governmment a
sioners of Madras for a reconsideration of the terms under which the Madras Municipal W 7—0 g uA-‘l, ke ‘4-&4 he Sec v N o

water works loan of 1869-1873 should be paid off. ,\\\ ;
2. The loan amounts to Rs. 14,30,000, and under the ofiginal terms the Munici- 1-‘» i. 6 /o : of India, Department of W, |
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pality was to pay interest at 4 per cent. per annum and also a sum of Rs. 28,600 .
\

annually, 7.e., 2 per cent. on the capital of the loan, towards a sinking fund, which % ,
with compound interest would extingnish the debt in 1899. The Commissioners then . g ‘74‘ Qe Sccle ol W ,9.0 Minance and Commerce.
“ : 0“7( &&‘ Sax,

paid annually Rs. 57,200 for interest, besides Rs. 28,600 for investment as sinkin
7/ fund or Rs. 85,800 in all. But in 1883 it was proposed, with a view to lighten the
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g ﬁ I am directed to subnit for the favoul
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financial burdens of the Municipality, that the interest derived from the investment
: beweral ;
£ ‘ a#««*a-( “e' . Governoryin Council the following request
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of the accumulation of sinking fund should be appropriated by the Municipality for
nade Ly t]ie Municipal Commissioners of ’ 3
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fund itself for in.crease at compound “interest; and that only the fixed annual payment |
of Rs. 28,600 should be credited to the fund. The result of this alteration, which was
approved by the Government of India in Mr. Assistant Secretary O’Conor’s letter,
dated 31st August 1893, No. 2925, was that the extinction of the loan was deferred
from 1899 to 1918. The accumulations of sinking fund on account of this loan on
the 1st April 1899 amounted to Rs. 8,50,000,

’ 3. The Municipal Commissioners now propose that while they should continue to
' credit to the general revenues the interest (Rs. 29,000) aceruing on the sinkin

fund as it now stands, viz., Rs. 8,560,000, the annual payment towards the sinkin

fund for the future should be reduced from Rs. 28,600 to Rs. 20,000 and that all
future payments should be allowed to
accumulate with compound interest at 33
per cent. Under this arrangement, the
balance of the loan, viz.,, Rs. 5,80,000,
will be extinguished within the prescribed
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expenditure as part of their ordinary income instead of being credited to the sinkin

- Z Madras' for a>reconsideration of the terms
o . 2 2 L — P
M under which the Madras }Municipal wate:

period, viz., 1918 ; but there will, in the . {

meantime, be an annual saving of about ) (‘

Rs. 8,600 to the Municipal funds. A { P 18 3 sl v '
costly scheme of drainage for the town has recently been undertaken and the Munici- I works loan of 18(69=1873 should be Pf“a ofls
pality has to strain its resources to the utmost in order to provide funds for meetin ﬂ
the annual payments on this account. I am therefore directed to recommend that the -

2 T a I ts to Rs. 0,000
proposed arrangement may be approved. 2. The loan amounts to 14,50, )y

I have the honour to be,
Sir,

Your most obedient servant,

and under the original terns, the Munici-

- "R
e M. . T s R 0. A W s

Forr S1. Grorar,

___November 1899, Secretary to Government,

Exd. C. M, Thumbuswamy.
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with compound interest would extinguish
the debt in 1899, The Commissioners
then peid annually P3.87,200 for interest
besides ".28,600 for investment as sink-
ing fund or F.885,800 in all. But in 1883
it was proposed with a wview to lighten
the firnancial burdens of the Nunicipalitys
that the interest derived from the invests
menqsf the accumulation of sinking fund
should be appropriated by the Municipality
for expenditure as part of their ordinhar:
income instead of being credited to the
sinking fund itself for increasé at com-
pound interea?,and that only the {ixed
annual payment of Fs.28,600 should be cre-
dited .to the fund., The result of this
alteration which was approved by the
Government of India in Mr.Assistant Secre-
tary O’Condr’s letter, dated 31" August

r
189.".:»’ I-'O.Q‘_'Z‘,.")j‘(:_:,.'. that the extinction of
the loan was deferred from 1899 to 1918.
“he accunulations of sinking fund on ac-
count of this loan on the lst,April 1899
anmounted to %,8, 80,000,
@e The Municipal Commissioners how
propose that while they should continue
to credit to the general revenues the in-
,te%%t (V.Sb,OOO) accdruing on the sinking
fund as it now stands viz,®.8,80,000, the
anhual payment towards the sinkirg fund
for the future shoula be reduced lrom
fs.£8, 600 to 7,200,000 and that all future
payments should be allowed to accumulate
with compound interest at 54 per cent,Un-
der this arrangement, the balance of the
loan,viz,ks.5,80,000 will be extinguished
within the prescribed period,viz.1918;
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but there wil% in the menntime'be an an-
nuval saving of about 1.8,600 to the
Kﬁnicipal funds, A costly scheme of
drainage for the town h&s‘recently been

undertaken and the Municipality has’ to

strain its resources to the utmost in or-
der to provide funds for meeting the an-—
nual payments on this account, .I am there—=8 ‘;
fore directed to recommend that the pro-
posed arrangement may he approved.

(From orders)

I have &c.

/R
7,

&

W

E
’
1






	Image00001
	Image00002
	Image00003
	Image00004
	Image00005
	Image00006

