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Excrosunes. i
From J. W. P. MUIR-MACKENZIE, Esq., I.SO.S., Secre‘ary to G::.}le Govemmfezi_t fif ]%t‘)mbay, 5
GOVERNMEN] o Financial Department, to the Officiatin ecretary to the Government of In ia, Finance o
MENT OF MADRAS. s Qosiisrod' Department, dated 25th March 1899, No. 1530, :

I am directed to state that certain charges due to plague ineurred in this Presidency and
FINANCIAL DEP ARTMENT. debited to the head 24. Medical (e.q., the cost of additional establishment in the Surgeon-
General’s office, under the Health Officer of the Port of Bombay and at soms of the existing
hospitals) have been treated by the Accountant-General, Bombay, as indirect plagne charges
under instructions received by him from the Comptroller-General, In the ginion of His Excel-
“ fod in the year 189708 to Re. 63,001 .3 fia Juvdingr i ‘Cot 8l ‘Sharges *

Es al m = & 2 v
e, st cight monthe of 1808-90 1t Bt 168, bag ,ﬁ‘.‘:&? mmﬁ?}’bm‘ﬂ the head 24.

, . : which the grant for
: direct plague expenditurs is taken) should be classed as direct plague expenditure, whether they

—

Reap—again the following paper : —

are attrihutable to inereaso of existing establishments or to any other cause. The Aecountant- H
General, Bombay, was accordingly requested to treat such charges as direct plague expenditure : ;‘iE'-
or to inform Government whether there was any, and if so, what objection to the classification ke
suggested. : 5
24 Vi s ida 2. Tam now to enclose a copy of the re ly 1, with accompaniment, reccived from the g
Reap—also the following papers : s e thMamI:: 9 PAmuntmt_G“g e wE
From J. F. FINLAY, Esq., Secretary ¢ the G WRRE Tl t No. T.A.P.—1276, dated 13 1899. Goveraor i Couneil tomdsins of oiniol thab the T
> » Iy to the Government of India, Finance ang . PN iy st ey » \ 8
Commerce Department (Accounts and Budget—Adjustment), to the Chief expenditure in question ought to be classed as Mlﬁbﬁne expenditure, or, in the words of the S
Secretary to the Government of M adras, dated Simla, the 14th August 1899 Comptroller-General, be taken to the head of account * Expenses in counection with the Bubonie
No. 3694-A. X >

Plague under 24. Modical.” The wording of the head of account indeed so exactly describes
thg%{xmxacter of the expenditure that it is not easy to understand how it could be appropriately
classed under any other head. I am to request that: with the permission of the Government of
India, the Comptroller-General may be directed to classify the expenditure in accordance with the
view above expressed. Lishey 8 . ,

! % is most reluctant to eall in stion the ruling of the Comptroller- :
g Genoral o e carostion of epanifue Tn G st s, oot e clo et
B has an important bearing upon the liability of vamdﬁl‘ ?::;um, S mode in which
i Provineial expenditure is regarded by the Government of T s M

I am directed to acknowledge receipt of your letter No.
-on the subject of the classification of expenditure connected with plague.

2. Inreply I am directed to enclose copies of correspondence * with the Govern-

ment of Bombay, in which a similar

. Let&e;- {’%0;8 xtil:t’e ﬁfﬁ%’fﬁ'ﬂt{ M‘th 1];33‘.1’“7’ question was discussed, and in which it
Tettor 10, the. Gowemummt. of Balibey, Ko, 28 laid down that the only ‘?xpendltm:e
2315-A., dated the 22nd May 1899, cn plague to be treated as “ direct” ig

724 of June 23rd, 1899,

o thi rovincial revenues may be cousidered more appropriately liable for indirect
expenditure which, under the ordinary :ﬁﬁmﬁmkm&“dmw pon famine and plague. -The Governor in Council is compelled to
rules of classification, is recorded in the accounts under the special sub-head mentioned p i ‘

in paragraph 2 of your letter.

. 3. The Gevernment of India, after again carefully considering the matter in the
gt e light of the remarks of theVQoverum()nt of Madras contained in your letter, adhere to WRYET S e s
g the opinion that the above is the simplest and most satisfactory order, and consider ‘ wmﬁ'ﬁ‘iﬂim’\if"" b
«  that it will prove easier to work and give rise to less confusion than the rules proposed - P ; B Soa T e dw ) h@ﬂm
in" paragraph 5 of your letter, Any difficulties which arise will be solved by the S0 o : B WM&Q Rbakia
Accountant-General and. the Comptroller-General who are the recognized authorities Ve 8 She haterg d ought o be affeatgd, by
on questions of classification in the accounts, The Government of Madras may safely i
leave to those officers the issue of rules as to the classification of plague charges and

the ‘settlement of all questions which may arise in th licati t :
Accountant-General will also be ablo to adaies 1. o EPucation of the rules, The

overeome the difficulties mentioned in paragraph 8 of your letter in applying ordina
budget principles to plague expenditure : if he is in doubt, he might, T am to sngge:t):
ascertain from th Accountan ral, Bombay, how similar difficulties have been

j dissent from such an opinion. The extent to which Provincial revenues are
:oprl'em}:elhéslir:;mag discharge of plague % famine ‘?‘P‘"%‘::? s & matter which this Govern.-
o anght. o b hlependent of the bed of scomnt s Wi the o

emarks in paragraph 8 and paragraph 5 of your letter,

W s Agrs htion of the instructions issued by the Government of % s i S T, s sl b) e PR TEIBED
iadlon India and . °Ge§er§l on this subject was to apply as closely as possible iE
PR N N iy “to -plague expenditiite ihaupmnelples which have been laid

dewn and have heen long

ed 3 f ) exper Neither in the one case A

nor in the other is it possible or desirable to collect under one Yeaq in the accounts &

all charges. which the occurrence of the ca)amity necessit,'a‘teé,/ and if wonld be parti-

cularly ohjjatintave ‘0 ‘asue orders having the effect of transferring to the special

_ head expenditure which would have been incurred and charged to an ordinary head

- of account had there been no famine or plague. - As explamed in the letter to the
i Government of Bombay, the Government of India full ¥ recognise that the expenditure

treated as “direct ” does not include all the expenditure which the plague has made
1t necessary to incur, ; : i 3550 R ttanis

applied without-difficulty to expenditure on famine relief.

rapal ean : e e Accountant-General, | y’,m}nmm Gy g
s B s ﬁﬁﬁ%tﬁeﬂommﬂwen and stating that in the

fal e imionc bt His Exoallends $io- Govalibe 5 Codus il ohln?ee due to plagne, which are debitable

7 tothehud“m.i[gioal{” should be classed as direct ” plague expenditure, I 5
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to say that the Government of India consider it most convenient to treat
as “ %}rigtffpc}z;)elngxi?ure og plague only the expenditure which under the ord'ins.ry rales of
lassification would be recorded in the accounts under the special sub-head ¢ Kxpenditare in
ok tion with the bubonic plague ™ subordinate to the minor head  Grants for medical pur-
w::se(’,’ under the major head “24. Medical.” The decision of the Comptroller-General is in
Egcordauce with the principles of classification always followed, namely, that additions to pre-
existing establishments, whether Police, Revenue, or Medical, should be charged fo the same
head of account as those establishments. A similar rule of classification is observed in the
analogous case of famine charges; the cost of additions to ordinary establishments is not charged
to “33. Famine Relief.”
3. The Government of India fully recognise that the plague expenditure treated as * direct ™
does not include all the expenditure which the plague has made it necessary for the Government
of Bombay to incur, aud that if any calculations of the natare deseribed at the end of paragraph

3 of your letter should ever be made, it would be fair to take the indirect expenditure into
account as well as the direct expenditure,

4. The aid given to Provincial revenues in consideration of the magnitude of the plague
expenditure and the state of the Provincial finances was jn the natare of a lum graut, and the
Government of India did not undertake to relieve the Bombay Government of all expendibure
caused by the plague, but only of the great bulk of it

At the same time the fact that indi?eoi
expenditure was being incurred was not overlooked, and the Government of India took it into
account in making the separate general grant-in-aid to i

Provincial revenaes of 15 lakhs of rupees,
as stated in paragraph 59 of the Finaneial Statement for 18991900,

_—

Copy forwarded to the Accountant-General, Bombay.

From the Accountant-General to the Government of Madras, dated 17th August
1899, No. T. 259-Genl.—54(2.

RN 939, Financial, dated 29th August 1899,

The foregoing letter from the Government of India,
letter to which it is a re

request that he will, at a very early date,
circalar (in print) dealing with the classifi
whilst excluding general remarks such
draft circular printed on pages4 to 7
1899, should be eomplete in itself
last June,

2. The Accountant-General will
on all officers concerned to forward to

submit to Government for
as those contained in paragraphs 1 to 6 of the

of G.0., No. 723, Financial, dated the 23rd J i

and should cover all points which have arisen sin

also’snb’mit for approval a draft

h croulr clli
im, in view of compilation in his offic
inelusion in the statements preseribed in @.¢) compi

: +» No. 865, Financ
August 1899, monthly statements of a1 expenditnre i in

plague wkich may not be brought to book as direst or indires
officers and establishments fo!‘mpg part of existi indirect,
replaced by substitutes but exolusively engag e&

To the Accountant-General. e
» the Local and Municip:] Department. M

'

together with a copy of the ‘-
ply, will be communicated to the Accountant-General with the

approval a draft
cation of plague expenditure, This circular,
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