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GOVERNMENT OF MADRAS.

LOCAL AND MUNICIPAL DEPARTMENT.

Reap—the following papers :—

I
Letter—from M.R.Ry. R. Govinpbarow Namv Garu, Ex-Officio Chairman,
Municipal Council, Vizagapatam.
To—the Secretary to Government, Local and Municipal Department (through
the Collector of Vizagapatam).
Dated—the 28th June 1897.
No.—768.

With reference to section 40 of the amendment Aect III of 1897, I have the
honour to submit that the Council at its meeting held on the 2nd instant resolved that
all the taxes enumerated in the section under reference, save item No. VII, be levied
at the maximum rates in the Vizagapatam Municipality from the current year.

2. The Council thought it indispensable to adopt the maximum rates as per
section 40 with a view to liquidate the loan generously offered by Government
within the stipulated time.

3. The Council further deemed it necessary to treat Waltair on the same footing
as the town proper as regards water-rate. Waltair, where water-tax was directed to

be levied at 1 per cent. on the annual value of buildings extends from the Waltair .

Railway station to the sea coast, an area of about 21 square miles, and includes the
whole Railway Colony, Waltair proper and upland Waltair. Nearly one-third of the
whole tax on buildings and lands of the Municipality is levied in Waltair where

large buildings exist.

4. Should'the Government deem that the taxation be oppressive if the maximum
rates are levied, the Couneil will be put to the necessity of reducing the budget
expenditure on important new works. Besides the loan advanced by Government for
water-works will take more than thirty years, the stipulated period to be cleared. A
third difficulty is that there will be no means of recouping the loss that the Couneil
will sustain under the tax on arts according to the new Act.

5. The following account shows the assessment under the water-fax in the
Municipality if levied at 8 per cent in the town proper and 1 per cent. in Waltair.
RS,
Tax cn lands and buildings at Rs. 7} per cent. as per Municipal

demand registers . e .o T
Add § per cent. .. oo . o .o oo 3o -+ 1,185
Total assessment at 8 per cent. ., 18,954

Deduct taxation of Waltair at 8 per cent. s e o oo GR08
12,746

Add 1 per cent. water-tax of Waltair if levied as per G.0., No. 22

M., dated 11th January 1897 & e 776

—_——_—

Total ,, 13,522

Ne¢ %429 M., 5tu Novemeer 1897. 3

8. This is the demand which stands under water-tax for the ecurrent year. Tyen
it this is supposed to be collected in full, the instalments to be paid by the end of
March 1898 cannot be wholly met as shown hereunder : —

First instalment— R AP,
Principal .. 3 S i = s 4 3 7,016 10 8
Interest at Rs. 4} per annum .. i ve o .. 8946 40

15,962 14 8 or
15963 0 0

Amount available under water-tax ,. 13,522 0 0

——

Deficit .. 2441 00

7. This deficit cannot be made good by the increase sanctioned in the taxes on
buildings, lands, vehicles, ete. The new Act lays down that the tax on arts should
be levied with reference to the monthly income of individuals. Hence no increase
can be expected under the head, but on the contrary the demand will no doubt be
reduced by one-half representing ‘mearly Rs. 3,000. Thus there is no other go to
meet the deficit aBogg referred to, but to treat alike all parts of the town whether
benefited or not by water-works, without any distinction as regards the rate of
water-tax. v

8. Tt is not out of place to mention that after the eompletion of water-works,
Waltair also is proposed to be supplied with water by pumping as noted by the
Sanitary Board in its Proceedings No. 2289, dated 23rd July 1896. Hence, the benefit
of the water-works will no doubt be shared also by Waltair at no distant date. It
may he also mentioned that the new Act authorizes Municipal Couneils to levy water-
tax in places where. there is no water-supply at present, but which are proposed at
some future date to be supplied with water.

9. The Council therefore thought that Waltair should pay 8 per cent. water-tax
with the rest of the town. The amount of tax if leyied at 8 per cent. will come to
Rs. 18.954 and the 1st instalment to be paid to Government with interest is Rs. 15,963.
There will therefore be a balance of Rs. 2,991, This is intended to make up for the
loss that the Council is sure to sustain under the tax on arts according to the new Aect.

10. T therefore request that you will be so good as to obtain the sanction of
Government for the action proposed to be taken by the Couneil.

ExNcLOSURR.

Ertract from the Proceedings of the Municipal Council, Vizagapatam,
dated 2nd June 1897.

L L] * » »

Read G.0., No. 22 M., dated 11th January 1897, sanctioning an estimate amounting to
Res. 4,221,000 for the water-supply ‘scheme for Vizagapatam town on the understanding that
rosources of the Municipal Council under the amended District |Muricipalities Act will be

sufficient to meet the charges of the work.
N.B.—The following are the resources of the Municipal income—
(a) A yearly tax ou arts. ete.—wide section 40 at rates specified in schedule A.
(+) A yearly tax on buildings or lands or both at.the rate not exceeding Rs. 81 per cent.

on the annual value whereof (seotion 49). : :
(¢) A yearly water and drainago tax (section 56) not exceeding 8 per cent.

(d) Half-yearly tax on vehicles with springs and animals at the rates specified in the

schedules B and C as amended by section 198. : :
(¢) Half-yearly tax on carts and other vehicles without springs not exceeding Rs. 2.

(/) Tolls—as amended by section 199.
Resolution (a), (b) and (c).—Approved. The Waltair village also should be taxed at the same

rates.
(d); (¢), and (e).—Schedule rates as per amended Act should be fixed.
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Cur. No. 2661, dated 9th July 1897.

Forwarded.

W. O. Horxg,
Ag. Colleclor.

II
Reference No. 784, dated 23rd July 1897.

The Chairman is requested to report through the Collector how he caleulates
that the operation of the District Municipalities Aect, amendment Aet IIT of 1897, will
reduce the revenue derived from the tax on arts by about Rs. 3,000, or one-half of
that anticipated in the budget for the current year.

G. 8. Forsgrs,
8ecretary to Government.

To the Chairman, Municipal Council, Vizagapatam,

III

Letter—from M.RRy. P. Krwsrnaswami Namvu Garu, Chairman-Delegate,

Vizagapatam.
To—the Secretary to Government, Liocal and Municipal Department (through the

Collector of Vizagapatam).
Dated—the 27th August 1897.
No.—1119.

With reference to your Memorandum No. 784, dated 23rd July 1897, T have the
honour to state that it was presumed that there would be a great reduction, to wit,
50 per cent. in the profession tax demand during the current year.

9. When the demand register for the current year was prepared, careful and
searching enquiry was made as to thé income of every person liable to taxation under

the Act.

3. In the schedule to Act IV of 1884 so far as merchants and traders were
concerned, gross rental of their place of business was the criterion for the assessment,
but in the amended Act, salary or monthly income has to be taken into consideration.

4. From the enclosed comparative statement showing the incidence of taxation
under the old schedule for 1896-1897 and under the revised schedule for 1897-1898,
it will be seen that the number of persons liable to be taxed has been reduced by 500.
This represents the last class under the old schedule paying Re. 1 per annum. This
number was eliminated from the register as it was found on careful enquiries that
persons comprising this class are not in receipt of an income of Rs. 30 per mensem.

5. There has been an addition to class I, but a decrease under all classes from IT
to VI. The increase under classes VII and IX is only apparent for the reason that
persons removed from classes 11 to VI had been distributed to classes VII, VIII and
IX; 278 of class VIII and 154 of class IX represent the number transferred from

other classes.

6. The demand as now caleulated stands at Rs. 4,270 ; allowing Rs, 270 for
remission on appeal, there will be left Rs. 4,000 which is Rs. 1,000 more than what
is stated in my letter quoted in the memorandum under reply.

7. In this connection I may submit that this inerease of Rs. 1,000 should not
tempt the Government in reducing the water-rate for certain portions of the town
for reasons that after the completion of the water-works, the Council shall have to
provide charges for maintenance amounting to Rs. 5,000 per annum and that unless
there is a reserve by the savings effected, the Council will be in great difficulty to

provide funds for its upkeep.
8. Under these circumstances, I beg to request the Government will be pleased

to sanction the proposals submitted in this office letter No. 768, dated 28th June

1897,

No. 2429 M., 5t Novemser 1897. 5

ENcLOSURES.

CompAPATIVE Statement showing the incidence of profession tax of the Vizagapatam Municipality
for the official years 1896~1897 and 1897-1898. :

. L3k | 11 I v v
100 ’ 50 *75 25 50 12 25 6 12
. |
Number.| Amount. }Nnmber. Amount. |Number.| Amount. Number.| Amount. [Number.| Amount,.
1 2 3 | 5 6 7 8 9 10 11
o ATy 08 R e S yrliie e
RS RS RS, RS RS
Aot IV of 1884 | .. e 16 725 52 1,250 103 1,218 174 1,038
amended by
Act 111 of 1897. 3 300 7 525 11 660 16 400 34 408
VI VII VIIT IX ¥
3 8 2 4 1 2 z Persons | Total
i asgessed, | demand.
Number.| Amount. [Number.| Amount. |Number.| Amount. Number.| Amount.
12 13 14 15 16 17 18 19 20 21
=) RS. BS, BS. e RS,
Act IV of 1884 | 319 931} | 104 191 601 6003 | . v 1,568 5,904
amended by
Act TIT of 1897. 53 448 207 828 278 566 255 255 867 4,270

¢ The numerical figures in roman show the old scale and those in italics the preseat scale.

Submitted.

. R. GoviNparow,

30tk August 1897. Dy. Oollectgr.

R.C. No. 3583, dated 30th August 1897.
Forwarded.

W. O. Hornxg,
Ag. CQollector.

Order—N>. 2429 M., dated 5th November 1897.

The imposition of the taxes on arts, vehicles and animals in accordance with the
amended schedules A, B and C annexed to the Distriet Municipalities Act has already
been sanctioned in G.O., No. 1627 M, dated 20th July 1897, and the sanction of
Government is not necessary for the levy of the tax on carts and tolls under the
amended Act, as they are to be levied at the same rates as under Act IV of 1884,

9. The proposal of the Municipal Council to increase the rate of the tax on
buildings and lands from 7§ to 81 per cent. of their annual value is approved. As '
regards the proposed increase 1n the rate of the water-tax, it is observed that in
G.0., No. 22 M., dated 11th January 1897, the Government sanctioned the assess-

ment of this tax at 1 per cent. on all'build_ings and: lands in Waltair and at 4 per cent.
in the other parts of the town, which will be directly benefited by the new water-
works. As, however, the water-supply scheme was sanctioned in anticipation of an
inerease in the revenue of the Municipality under the amended Distriet Municipalities
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Act, the Council now proposes to levy the water and drainage tax at a uniform rate
of 8 per cent. on all buildings and lands in the town including Waltair on the ground
that 1f the tax is levied at only 1 per cent. in Waltair and not at 8 per cent. as in the
other parts of the town, the proceeds of the tax will not cover the first instalment of
the Government loan which amounts to Rs. 15,963. But the first instalment of the
loan including interest will be only Rs. 12,545, as entered in column 5 of the loan
application printed on page 11 of G.0., No. 22 M., dated 11th January 1897 and the
total annual expenditure on aceount of the scheme, including the maintenance charges
of Rs. 2,580, will be about Rs. 15,1256. To meet this and in view of the probable
decline in the revenue from the tax on arts, the Government considers that, in
addition to the proposed increase of the tax on buildings and lands, it will be
sufficient if the water and drainage tax is levied at the rate of 4 per cent. in Waltair
until the water-supply is extended to that town, and at 8 per cent. in the other parts
of the town. The levy of the tax at these rates is accordingly sanctioned.

(True Extract.)

G. S. Forses,
Secretary to Government.

To the Chairman, Municipal Council, Vizagapatam
(through the Collector).
Copy to the Public Works Department.

A s v

-~

- arhole tax on buildings and l_ands of the Munici

. 9499 M., 51z Novuser 1897. 1%
3 NOGC%%ERNMENT OF MADRAS.

LOCAL AND MUNICIPAL DEPARTMENT.

( { O‘I
i aper :— ’ : ;
f(;’fl;tszrfmpli R.Ry. R. Govmmnoy Namyu Garu, Ex-Officio Chairman,
“Municipal Couneil, Vizagapatam. ™ i
T eh:l‘g;mf; o;)n cggxﬁtﬁt, Local and Municipal Department (through
: the Collector of Vizagapatam). ‘
Dated—the 28th June 1897.

—768. :
With re?;:enee to section 40 of the amendment Act III of 1897, I have the

- 4 1 ot its meeting held on the 2nd instant resolved that
e ﬂ::.::(lll einb:l?:zgc:ii;tmér re%erens:e, save item No. VII, be levied
gk o emnlr'l:texs in the Vizagapatam Municipality from the current year.
ok mfmgn:meil thought it indispensable to adopt the maximum rates as pext-
seetift; Eoewit(il a view to liquidate the loan generously offered by Governmen
within the stipulated t-E5 i gsary to treat Waltair on the same footing

B Counclt:‘f:h::agtmigﬁw Wa’;tair?:/w.here water-tax was dir%%teld to
be the.bown I;.mlmceni: gn the annual value of buildings extex}ds from ‘the : a taﬁr
5 }evmd atti Pe:o the' gea coast, an area of about 2} square miles, and mcl_t:d esf zhe
Railway station Waltair proper and upland Waltair. Nearly one-third of the
whole Railway Colon?, ity is levied in Waltair where
large buildings exist. . |
mﬁs‘;lfglzv‘;le(}it}éﬁeeg};meﬁiﬁe%% tll::: to the necessity of reducing the budget

)

ides, advanced by Government for

i i tant new works. DBesides the l.gan .

GXPQndltuie ?ﬂﬁgﬁ; more than thirty years, the stipulated penlod t:h::: v:i(:;red. %1

:ﬁpe;-ggc:lty is that there will be no means of recouping the loss Couno !
ir

i i ts according to the new Act. ; 5
e sbust';ll:; uﬁ)(if:v:iiztizczﬁ shows 1;heg assessment under_ the water-tax in the

- i or and 1 per cent. in Waltair.
Maunicipality if levied at 8 per cent. in the town prop | p A
Tax on lands and buildings at Re. 7} per cent. as per ?lfume‘q.ml

JPENEE . s
demand registers .- e . % g 2 5 1:186
ad §peroonbs vuiic ey o,
Total assessment at 8 per cent. .. lg,ggg
Deduet taxation of Waltair at 8 per cent. i 5 2 T P
12,746

or cent.”water-tax of Waltair if levied.o..s’_per ‘f}‘.O., No 22 2 e

Total .. 1}3,522

1
Adii(., ated 11th January 1891

i ' ' he current year. Even
' is 1 d which stands under Yvater.tax for t _ |
if th'g.i;r l::x;;so::l; g: !ll:: ucoflveclteél in full, the mstalme.nm to be paid by the end of -
ll{su'(lﬂ) 1898 cannot be wholly met as ghown hereunder :—

Re. A, P
Firﬂt. in?t:}ment— i s . & b 5 7,0) 6 10 g_:r
¥:t::;£t at Ra. 4} per apnum - - e R a 8,046 4

—— v F——

15962 14 8 or
15963 0 0
13522 00

——— s =

2441 00

R

i i o made good by the increase sanetioned in the taxes on =

build'izx;g?llixi‘la:cl:el?iicﬁggf el;.c. The 1gxew Act lays down that I1;he tﬁx (:; t:;tsi :B:e::%
It 'ed,with reference to the monthly income of individuals. Henc Lo
be eb“ expected under the head, but on the contrary the dgmand noh ou x
:::Iluo:d gy one-half representing nearly Rs. 3,000. Thus th;r:h ‘:,o ot erhgc;h .
meet the deficit above referred to, but to treat alike all parts of the town whethe:

bonefited or not by water-works, without any distinction as regards the rate of
water-tax.

An]onnt available under water-tax ..

Deficit ..

the taxation be oppressive if the maximam -~

/\

N
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. 8. It is not out of place to mention that after the completion of water-works/
Waltair also is proposed to be supplied with water by pumping as noted by the
Sanitary Board in its Proceedings No. 2289, dated 23rd July 1898. Hence, the benefit;
of the water-works will no doubt be shared also by Waltair at no distant date, 1t
may be also mentioned that the new Act authorizes Municipal Couneils to levy water-
tax in places where there is no water-supply at present, but which are Pproposed at
some future date to be supplied with water. ' 4
9. The Council therefore thought that Waltair should pay 8 per cent. water-tax
with the rest of the town. The amount of tax if leyied,at 8 per cent. will come to
Rs. 18,954 and the 1st instalment to be paid to Government with interest is Rs. 15,963. .
There will therefore be a balance of Rs. 2,991. This is intended to make up for the
loss that the Council is sure to sustain under the tax on arts agcording to the new Act,
10. T therefore request that you will be so good as to obtain the sanction of

Government for the action proposed to be taken by the Couneil.

Ex~crLosvzz,
Ezxtract from the Proceedings of the Municipal Couneil, Vizagapatam,
dated 2nd June 1897,

» . . bd L

Read G.0., No. 22 M., dated 11th January 1897, sanctioning an estima,te~ i ',
Rs. 4,21,000 for the water-supply scheme for Vizagap’atam townngon the nndeumﬁzgnfgh::
resources of the Munieipal Council under the amended District iMunioipalities Aot will be

sufficient to meet the charges of the work.
N.B.—The following are the resources of the Municipal income—
(a) A year%y tax on ;;tshf:c.—uiflie agotionb 40 at rates specified in schedule A.
(6) A yearly tax on buildings or lands or both at the rate not exceeding Rs. 8%
on the annual value whereof (section 49). g (R oent.
(c) A y;arly h»-onl water :;lud1 dtainafe tax (section 56) not exceeding 8 per cent.
(d) Half-yearly tax on vehicles with springs jand animals at the rates ified i
schedules B and C as amended by section 198. ' Spocaed i e
(¢) Half-yearly tax on carts and other vehicles without springs not exceedingRs. 2,

i (,{)@il;b—:: amended by section 199.
Resolution - ==Approved. The Waltair village also should be taxed at the same rates.

., //“I\Sohedule rates as per amended Aot should be fixed.

COur. No. 2661, dated 9tk July 1897.
Forwarded.
W. O. Horxz,
Ag. Collector.

Reference No. T84, dated 23rd July 1897,
The Chairman is requested to report through the Collector how he caleulates
that the operation of the District Municipalities Act, amendment Act IIT of 1897 will
reduce the revenue derived from the tax on arts by about Rs. 3,000, or one-half of

that anticipated in the budget for the current year.
» G. 8. Foregs,

' Secretary ¥ Governmen
To the Chairmzn, Municipal Council, Vizagapatam. L Govern 2

Letter—from M.R.Ry. P. Kristnaswami Naov Garu, Chairma n-Delegate
T3 the Bucnetiay 10 6 t, Local and Muni pact :
o—the Becretary to Government, Local and Municipal D
Collector of Vizagapatam). - s A0 Lrough T
Dated—the 27th August 1897,
AP reliitnos v yoht Wengasaslih N YR '
1th reference to your Memorandum No. 784, dated 23rd-July 1897, T ha

honour to state that it was presumed that there w’ould be a great yreducﬁon, t;rewt?te
B0 per cent. in the profession tax demand during the current year. :
2. When the demand register for the current year was prepared, careful and

- ing enquiry was made as to the income of every person liable to taxation under
ot. '

e

l‘
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3. In the schedule to Aot IV of 1884. go far as merchants and traders were
" * sonderned, Bross rental of their place of business was the criterion for the assessment,
but in the amended Act, salary or monthly income has to be taken into consideration.
4. From the enclosed comparative statement showing the incidence of taxation
ander the old schedule for 18961897 and under the revised schedule for 1897-1898,
it will be seen that the number of persons liable to be taxed has been reduced by 500.
last class under the old schedule paying Re. 1 per annum. This

This represents the ! '
number was eliminated from the register as it was found on careful enquiries that

persons comprising this class are not in receipt of an income of Rs. 30 per mensem.
5. Taere has been an addition to class I, but a decrease under all classes from I
to VI. The increase under clasees V11 and IX is only apparent for the reason that

persons removed from. olasses II to VI had been distributed to classes VII, VIII and
1X ; 278 of class VIII and 154 of class IX represent thesnumber transferred from

other classes.
6. The demand 28 now.caleulated stands at Rs. 4,270 ; allowing Rs. 270 for

remission on appeal, there will be left Rs. 4,000 which is Rs. 1,000 more than what

" is stated in my letter quoted in the memorandum under reply.
7. In this connection.l may submit that this increase of Rs. 1,000 should not

tempt the Government in reducing the water-rate for certain, portions of the town
for reasons that after the completion of the water-works, the Council shall have to
provide charges for maintenance amounting to Rs. 5,000 per annum and that unless
there is a reserve by the savings eftected, the Council will be in great difficulty to

provide funds for its upkeep. ; _
8. Under these circumstances, I beg to request the Government will be pleased ’
1

to sanction the proposals submitted in this office letter No. 768, dated 28th June
1897.

4

ENCLOSURES. % e W
CoxpanaTIvE Statement showing the incidence of profession tax of the Vizagapatam Municipality
for the official years 1896~1897 and 1897-1898. =

1 s 11 v v

T b i. ; ‘ sl visg 2

Number.| Amount. Number. Anioﬂnt.

®,5 25 s | 13 % | 6 18

a9 A 5 - ;
Number.]| Amount. Number.| Amount. Number.| Amount.

5. Lia 5 6 7 8 9 10 a1

e :
A i

TS o 2 %2
-

ActIV of 193/ & o 15 726 | 62 1,250 | 108 1,218 | 176 | 1,00

_amended by

Act 11X of 1897, 3 300 7 626 1 650 16 400 34 408

VI . Vil X

O T N A
" R e ndr g L P RE STy r 1 - e e s AP

3 8 2 4 ! 2 1 Pervons | Totad

Number.| Amount. [Number.| Amount. Number.| Amount. [Namber.| Amount.

SR SRR T

A ——

13 123 14 16 1 17 18 19 20 21

RS.. ®8. RS, B3, BS. ES.

104 191 | 6ot 6003 | .. <4 1,368 6,954

Aot IV of 1884 319 901}
amended by/

Act IIT of 1897. i 448 207 |. 828

278 506 255 2545 867 4,270

* The numerical figures in roman show the old scale and those df italics the present sale.
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' Submitted.
a‘v}wzi 1%7 R. GovINDAROW,
Dy. Collector.

W | R.0 No. 8588, dated S0thoduyust 1897. LA
L Forwarded” =~ — =

W. O. Horxg,
: 47 Qollactor. ;t/)

‘ 6 No. 2429 M., bra Noveuesr 1897. S
\/31 A

Order—No. 2429 M., dated 5th November 1897.
The imposition of the taxes on arts, vehicles and animals in accordance with the

amended schedules A, B and C annexed to the District Municipalities Aet has already
been sanctioned in G.0O., No. 1627 M., dated 20th July 1897, and the sanction of
Government is not necessary for the levy of the tax on carts and tolls under the
amended Act, as they are to be levied at the same rates as under Act IV of 1884.

2. The proposal of the Municipal Council to increase .the rate of the tax on
buildings and lands from 7% to 8% per cent. of their annual value is approved. As
regards the proposed increase in the rate of the water-tax, it is observed that in
G.0., No. 22 M., dated 11th January 1897, the Governmenv sanctioned the assess-
ment of this tax at 1 per cent. on all buildings and lands in Waltair and at 4 per cent.
in the other parts of the town, whioh will be directly benefited by the new water-
works. As, however, the water-supply scheme was sanetioned in aunticipation of an
increase in the revenue of the Municipality under the amended Distriet Municipalities
Act, the Council now proposes to levy the water and drainage tax at a uniform rate
of 8 per cent. on all buildings and lands in the town including Waltair on the ground
that if the tax is levied at only 1 per cent. in Waltair and not at 8 per cent. as in the
other parts of the town, the proceeds of the tax will not cover the first instalment of
‘the Government loan which amounts to Rs. 15,963. But the first instalment of the
loan including interest will be only Rs. 12,545, as entered in colamn 5 of the loan
application printed on page 11 of G.0., No. 22 M., dated 11th January 1897 and the
total annual expenditure on account of the scheme, including the maintenance charges
of Rs. 2,580, will be about Rs. 15,125. To meet this and in view of the probable
decline in the revenue from the tax on arts, the Government considers that, in
addition to the proposed increase of the tax on buildings and lands, it will be
eufficient if the water and drainage tax is levied at the rate of 4 per cent. in Waltair
antil the water-supply is extended to that town, and at 8 per cent. in the other parts
of the town. The levy of the tax at these rates is accordingly sanctioned.

(True Extract.) -

G. 8. Forsss,
Secretary to Government.
' o the Chairman, Manicipal Council, Vizagapatam
(torough the Collector). :
Copy to the Public Works Departm

MISCELLANEQUS.
G.0., No. 2429 Mu'." 5th November 1897,

aXes.
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GOVERNMENT OF MADRAS.

LOCAL AND MUNICIPAL DEPARTMENT.

Reap—the following papers :—
I

Letter—from M.R.Ry. R. Govixparow Namwu Garu, Ex-Officio Chairmans
Municipal Council, Vizagapatam.

To—the Secretary to Government, Local and Municipal Department (through

the Collector of Vizagapatam).
Dated—the 28th June 1897.
No.—T768.

With reference to section 40 of the amendment Act III of 1897, I have the
honour to submit that the Council at its meeting held on the 2nd instant resolved that
all the taxes enumerated in the section under reference, save item No. VII, be levied
at the maximum rates in the Vizagapatam Municipality from the current year.

9. The Council thought it indispensable to adopt the maximum rates as per
section 40 with a view to liquidate the loan generously offered by Government
within the stipulated time.

3. The Council further deemed it necessary to treat Waltair on the same footing
as the town proper as regards water-rate. Waltair, where water-tax was directed to
be levied at 1 per cent. on the annual value of buildings extends from the Waltair
Railway station to the sea coast, an area of about 21 square miles, and includes the
whole Railway Colony, Waltair proper and upland Waltair. Nearly one-third of the
whole tax on buildings and lands of the Municipality is levied in Waltair where
large buildings exist.

4. Should the Government deem that the taxation be oppressive if the maximum
rates are levied, the Council will be put to the necessity of reducing the budget
expenditure on important new works. Besides the loan advanced by Government for
water-works will tike more thz_n thirty years, the stipulated period to be cleared. A
third difficulty is that there will be no means of recouping the loss that the Couneil
will sustain under the tax on arts according to the new Act.

5. The following account shovys the assessment under the water-tax in the
Municipality if levied at 8 per cent in the town proper and 1 per cent. in Waltair.

RS,
Tax on lands and buildings at Rs. 71 per cent. as per Municipal

demand registers 5o 1 i s e e .. 172,769
Addépel‘oeﬂt. -e .. .. L .. . . . 1,185

Total assessment at 8 per cent. .. 18,9-5:
Deduct taxation of Waltair at 8 per cent. “ . s o . 6208

12,746

Add 1 per cent. water-tax of Waltair if levied as per G.0., No. 22
M., dated 11th January 1897 - = o =3 776

Total .. 13,522

e
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8. This is the Jemand which stands under water-tax for the current year. Hven
i this'is supposed to be collected in fall, the instalments to be paid by the end of
March 1898 cannot be wholly met as shown hereunder :—

First instalment— BE. XS Pl
Principal . . os e b 2 i v w016 10 8
& %Y 8,946 4 0

Tnterest at Rs. 4} per anpum .. e % S

—— — . S—

15,962 14 8 or
15,963 0 0
Amount available under water-tax .. 13,522 0 0O

—— —

Deficit .. 2441 00

s

‘< deficit canmnot be made good by the increase sanctioned in the taxes on
build'ilr'xg':hllzggsﬁ,mgehicles, ete. The new .Act lays down t.hat the tax on arts should
be levied’with reference to the monthly income of individuals. Hence no 1ncrease
can be expected under the head, but on the contrary the demand will no doubt be
reduced by one-half representing mearly Rs. 3,000. Thus there is no other go to

t the deficit above roferred to, but to treat alike all parts of the town whether
gleer?eﬁted or not by water-works, without any distinction as regards the rate of

ater'tax¢ .
w &1y 3§ not oat ot place to mention that after the completion of water-works,

Waltair also is proposed

to be supplied with water by pumping as mnoted by the
v . "t Proceedings No. 9989, dated 23rd July .1896. Hence, the benefit
S?‘;Lta?;ifgi Igolrri;stswilrlof]o dogbt be sharéd also by Waltair at no distant date. 1t
i %e also mentioned that the new Act quthorizes Munieipal Cou_nclls to levy water-
trgiyin places where there is no water-supply at present, but which are proposed at
some future date to be supplied with water. :
9. The Council therefore thought that Waltair should pay 8 per cent. water-tax
ith the rest of the town. The amount of tax if leyied at 8 per cent. will come fo
it 18 354 and the st instalment to be paid to Goverpment with interest is Rs. 15,963.
R}S{ , :11 therefore be a balance of Rs. 2,991, This is intended .to make up for the
if 6131 ;7;’;1 the Council is sure to sustain under the tax onarts according to the new Act.
o t that you will be so good as to obtain the ganction of

. T therefore reques ; y
Govelgmint ?or the action proposed to be taken by the Couneil.

I —— ———

ENCLOSURE.

Ertract from the Proceedings of the Municipal Council, Vizagapatam,

dated 2nd June 1897.

» » * Rl »

No. 22 M., dated 11th January 1897, sanctioning an estimate amounting to

?gaidogdof:)ﬁ%e water-supply scheme for Vizagapatam town on the understanding that
R:'om-:xes’ of the Muniocipal Oouncil under the amended District |Municipalities Act will be
:?;ﬂicient to meet the charges of the work.

N.B.—The following are the resources of the Municipal income—

tax on arts. eto.—wvide section 40 ab rates specified in schedule A. _
E‘Z; g gg::}; ta: gn buildings or lands or both at the rate not exceeding Rs. 8% per cent.

hereof (section 49). :
et a;nlxlylf:]; vw;'v:;‘?cer an(d drainage tax (section 56) not exceeding 8 per cent.

Half-yearly tax on vehicles with springs and animals at the rates specifiod in the

/ ded by section 198.
mhedul?:)BHﬁ(fl-yga?l; I::; on cazts and other vehicles without springs not exceeding Rs. 2.

(f) Tolls—as amended by section 199.
Resolution (a), (b) and (¢).—Approved. The Waltair village also should be taxed at the same

rates.
(d), (e), and (e).—Sohedule rates as per amended Act should be fixed.
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Cur. No. 2661, dated 9th July 1897.

Forwarded.

W. O. Hornxg,
Ag. Collector.

II
Reference No. 784, dated 23rd July 1897.

The Chairman is requested to report through the Collector how he ealenlates
that the operation of the District Municipalities Act, amendment Act TIT of 1897, will
reduce the revenue derived from the tax on arts by about Rs. 3,000, or one-half of
that anticipated in the budget for the current year.

G. 8. Forsers,
Secretary o Government.

To the Chairman, Municipal Couneil, Vizagapatam.

III

Letter—from M.RRy. P. Krisrnaswami Namovu Garu, Chairman-Delegate;
Vizagapatam.

To—the Secretary to Government, Local and Municipal Department (through the -

Collector of Vizagapatam).
Dated—the 27th August 1897.
No.—1119.

With reference to your Memorandum No, 784, dated 23rd July 1397, T have the
honour to state that it was presumed that there would be a great reduction, to wit,
50 per cent. in the profession tax demand during the current year.

2. When the demand register for the current year was prepared, careful and
searching enquiry was made as to the income of every person liable to taxation under
the Act. ;

3. In the schedule to Act IV of 1884 so far as merchants and traders were

concerned, gross rental of their place of business was the criterion for the assessment,
but in the amended Aect, salary or monthly income has to be taken into consideration.

4. From the enclosed comparative statement showing the incidence of taxation

under the old schedule for 1896-1897 and under the revised schedule for 1897-1898,

it will be seen that the number of persons liable to be taxed has been reduced by 500.

. This represents the last class under the old schedule paying Re. 1 per annum. This

number was eliminated from the register as it was found on careful enquiries that
persons comprising this class are not in reeeipt of an income of Rs. 30 per mensem.

5. There has been an addition to class I, but a decrease under all classes from II
to VI. The increase under classes VII and IX is only apparent for the reason that
persons removed from classes I to VI had been distributed to classes VII, VIII and

1X ; 278 of class VIII and 154 of class IX represent the number transferred from
other classes. :

6. The demand as now caleulated stands at Rs. 4,270 ; allowing Rs. 270 for
remission on appeal, there will be left Rs. 4,000 which is Rs. 1,000 more than what
is stated in my letter quoted in the memorandum under reply.

7. In this connection I may submit that this increase of Rs. 1,000 should not
tempt the Government in reducing the water-rate for certain portions of the town
for reasons that after the completion of the water-works, the Council shall have to
provide charges for maintenance amounting fo Rs. 5,000 per apnum and that unless
there is a reserve by the savings effected, the Couneil will be in great difficulty to
provide funds for its upkeep.

8. Under these circumstances, I beg to request the Government will be pleased
% to sanction the proposals submitted in this office letter No. 768, dated 28th June

No. 2429 M., 51a NoOVEMBER 1897. 5
ENCLOSURES.
i inei f profession tax of the Vizagapatam Municipality
ent showing the incidence 0
ConpaBATIVE Stalementy o ficial years 1806-1897 and 1897-1898.
i T 1 11 v v
A
100 50 75 26 50 12 25 6 12
= o s AT |
Number.| Amount. Number.| Amount. |Number. Amount. Number.| Amount. |[Number.| Amount.
1 2 3 4 5 6 7 8 9 10 11
SR A i A o o T SR [
BS. B8 RS, RS. RS.
Aot IV of 1884 1'5 72 62 1,250 103 1,218 174 1,038
()
" amended by
Act ITI of 1897 3 300 74 525 11 £50 16 400 34 408
VI ViI VIII v o A
e g b SR
3 8 2 4 1 2 1 Persons Total
essed demand.
FREENT SN
Number.| Amount. Number.| Amount. Number.| Amount. |Number.| Amount.
: 12 13 14 15 16 17 18 19 20 21
/
RS. BS. BS, BS. RS. o5
Act IV of 1884 319 931} 104 191 601 6003 . o 1,368 5,994
amended by
ActTTL of 1897.| 63 48 7| 207 828 | 218 556 | 9265 | 255 867 4,210

¢ The numerical figures in roman show the old scale and those in italics the present scala.

Submitted.

R. GoviNDAROW,

30k August 1897. Dy. Collector.

R.0. No. 3583, dated 30th August 1897.

Forwarded.

W. O. Horxg,
Ag. Collector.

Order—No. 2429 M., dated 5th November 1897. : ‘

. iti taxes on arts, vehicles and animals in accordance with the

n’flgg ;?&?;tl‘e‘;n AO f ]tsh:nd C annexed"to the District Munieipalities Act has already

ame anctioned -in G.0., No. 1627 M., dated 20th July 1897, and the sanction of

lg:;mment is not mecessary for the levy of the tax on carts and tolls under the
amended Act, as they are to be levied at the same rates as under Act IV of 1884,

¢ the Municipal Council to inerease the rate of the tax on
b‘ﬁldgﬁgfh:nﬁmﬁfﬁ (;rom 74 to 8%1;)91' cent. of their annual v.aln_e is approved. 43
regards the proposed inerease in the rate of the water-tax, it is observed that in
G%‘ No. 22 M., dated 11th January 1897, the Government sanptloned the assess-
m;anz of this tax at 1 per cent. on all buildings and lands in Waltair and at 4 per cent.
in the other parts of the town, which will be directly benefited by the new water-
works. As, however, the water-supply scheme was sanctioned in anticipation of an
increase in the revenue of the Municipality under the amended District Municipalities




(1897 ) Department.

6 No. 2420 M., 5ta Novemper 1897.

Act, the Couneil now proposes to levy the water and drainage {ax at a uniform rate
of 8 per cent. on all buildings and lands in the town including Waltair on the ground
that if the tax is levied at only 1 per cent. in Waltair and not at 8 per cent. as in the
other parts of the town, the proceeds of the tax will not cover the first instalment of
the Government loan which ‘amounts to Rs. 15,963. But the first instalment of the
loan including interest will be only Rs. 12,545, as entered in column 5 of the loan
application printed on page 11 of G.0., No. 22 M., dated 11th January 1897 and the
total annual expenditure on account of the scheme, including the maintenance charges .
of Rs. 2,580, will be about. Rs. 15,125. To meet this and in view of the probable : i)
decline in the revenue from the tax on arts, the Government considers that, in v : V \
addition to the proposed increase of the tax on buildings and lands, it will be ?

S S 2
‘yx

L gt o OB ai e it e i B et et bt us
I et g, ST e, w

sufficient if the water and drainage tax is levied at the rate of 4 per cent. in Waltair <o £ /
until the water-supply is extended to that town, and at 8 per cent. in the other parts e i [
of the town. The levy of the tax at these rates is accordingly sanctioned. g v / / \ g
(True Extract.) \/) From ‘7'& g/ T

G. S. Forsss,
Secretary to Government.
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To the Chairman, Manicipal Council, Vizagapatam | 4 % W 6.‘
: : /

s S

(through the Collector).

Copy to the Public Works Department. ,
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