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Recérding Government Order,Finé.ncial Depaxitment,reco;‘d-
ing résolution of the Government of ¥ndia jassing orders op
the question of extending to municipalities and other deh(\ 3¢
to Government the relief obtalned by Government in the matter

of interest by the conversion of 4 per cent loano 1ntQ 3% per

cent,
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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT.

Bnm——:again the_ fO]lOWing paper :—
6.0, No. 151, Financial, dated 14th February 1895.

that the Government of India be addressed in vi the i
by Pnomcial Governments to Imperial revenues on 1310“;:111&0 one mt;i:;
advance and loan accounts being reduced from 4 to 3} per cent. with effoct

Reap—also the following paper :—
Resolution of the Government of India,

=

: Finance and Commerce D rtm
(}?chgl;is an Finance—Loans, &c.), dated Simla, the 5th Novenggr 18%n5t,
0. -A. ; :

';.'I.‘he Governor-General in Council had recently under consideration th i
and to what extent, Government can extend to municipalities eaggez?t?;

iof that they have themselves obtained in the matter of rate of interest

the 4 per cent. loans into 31 per cents.; and it has been decided

to make any concession in the matter. Before the Go
any conc;esf'sion should be made, there ought to be mzzinﬁi:g
assurance than at present exists that the present state of the money market is not

other exceptional (as in

of their balances causes them to resume the practice of occasi :
be able to raise money on as : ional borrowing,

: favourable terms as the
* market shows them to be. present state of the

The vaernment of India take prese!;t opportunity to rem :
wceptions that appear to exist in regar8i to the actasl Bir d};n th;t éz:em::;
to bear at present on account of their public loans and in re

1 that can in ordinary course be ‘

e to local bodies in respect of loans

first plaeé it is assumed in some quarters that ih; G Tme :
per cent. on their present rupée debt. But it should bgvsﬁment no:hap:{
art of the present debt has been raised at a discount, and the Government

 pay 3% per cent. %%th:mnomfn#l vqh;g;,
to undertake th obligation of repaying the nomi
: oy actually received. .‘Pams the nﬁpmal:valne and not the.

- amount they

ernment have lso to pay a considerable .
debt. Thgﬁmrnment are not willing

the nominal value of thm-l

33 per cent. upon the amount they m 1‘“@'“““““

1

some respects it undoubtedly is), and that when the -

‘money they raise; or that pay less M3*Petmt
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