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& GOVERNMENT OF MADRAS. %

LOCAL AND MUNICIPAL DEPARTMENT.

Reap—the following paper : —

From F. C. HARRISON, Esq., C.8., Officiating Accountant-General, to the
%hlei %ef)retaxl')(')‘)to Government, dated Fort St. George, 5th June 1895,
0. L.J1.V,—1VZ,

In reply to Government Memorandum, No. 660, dated the 13th May 1895,
requesting me to state whether there is any objection to such municipal deposits as
are not returnable being used to meet current expenditure, and, if there is none, to
give a list of the deposits which may be so used, I have the honour to state that there
is no objection, provided the deposits used for this purpose are received in cash, are
under no circumstances returnable, and are finally credited as revenue directly they
are received. The only deposits which may be made to fulfil these conditions appear
to be * Deposits by renters” and “ Deposits for the execution of work for which
private parties are liable.” ( Vide the list of deposits given in my letter to Government,
No. L.F.D.—611, dated the 24th January 1895). I append a description of the nature
and present method of treating these two kinds of deposits :—

_ Deposits by Renters.—These are security deposits made by individuals to
whom the right of collecting municipal tolls, rents for market-stalls, &e., is sold.
Such rights are sold, generally for a year at a time, for a lump sum which the renter
undertakes to pay to the municipality in twelve equal monthly instalments, and as
security for the due fulfilment of this undertaking and of the other terms of the agree-
ment the renter deposits with the municipality at the commencement of the year a
sum equal (generally) to two or three monthly instalments. These deposits are
received in different forms in different municipalities and the method of dealing with
them also varies. Thus they are received in cash, or in the form of Bank deposits e
which the renter hypothecates with the municipality, or in the form of Government
promissory notes which he endorses to, and deposits with, the municipality. Itis clear

- that I need only discuss renters’ cash deposits, since in their other forms they are
" not immediately realizable to meet expenditure. In this form they are in some muni-
cipalities returned to the renter at the end of the year on the completion by him of
the twelve monthly payments, in others they are towards the close of the year credited

2 i ~ to the renters’ kists.
PR In some municipalities then these deposits are not at present received in cash
"~ and are not returnable, i.c., they are eventually credited to the depositor’s kist. In
these, to make them properly available to meet current expenditure, it is only neces-
sary that they should in future be credited as revenue as soor as they are received,
instead of being held in deposit until towards the close of the year. In other munici-

. ities the alteration in the present procedure will have to be greater, but it seems o
~ probable that in all arrangements might be made to receive these deposits in cash and “
o credit them to the depositors’ kis% v s

et sits for the execution of Work for which private Parties are liable. —These

(08 a s paid by private individuals for private work undertaken for them by munici-
~ palities. An estimate of the cost of the work is prepared by the municipality and
- approved by the private party, who then pays in advance the amount of the estimate.
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Deposite.

Anthorising municipal councils to meet current
expenditure out of amounts deposited with them
by renters and by private parties for the execution
u{ work for whioi they are liable, and directing
that such deposits, not being returnabletothe parties
concerned, should in future be always received in
cash and credited to the municipal revenues as soon
as they are received.
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