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A
BILL
TO

Provide for the payment by Railway Companies
registered under the Indian Companies ct,
1882, of interest out of capital during con-

struction.
WHEREAS it is expedient to provide for the
ayment by Railway Companies registere
jes Act, 1882, of in- VI of 1882.

under the Indian Companies
terest out of capital during construction ; It is

hereby enacted as follows :—
: 1. (1) This Act may be
m'&g:;ce'::en:f and cafled the Indian Railway
Companies Act, 1895.

(2) It extends to the whole of British India;
and

(3) shall come into force at once.

nless there i something

2. In this Act, ©
the subject

Definitions. repugnant in

or context,—

) F railway” means 2 railway as defined

in section 3; clause (4)s of the Indian

Railways Act, 1890+

<7 & 58 (2) “the railway i means, the THAWES in
Viet., €12 relation to the construction of whic

interest out of capital is permltted to

8.3
be paid as hereinafter provided : and

(3) “Railway Company ” meafs a Company
registered under the Indian = Com-
1862, and formed for th

anies Act, i
urpose of making and working, OF
¢ working, 2 railway 1B

India, whether alone
tion with other purposes:
3N Railway Company. may pay interest on
its paid-up share capital out

e VI of 1882

IX of 1890

{16y 8- 3.
pagment of interest of capital, for the period
out of capital® O'd subject to ﬂlepcondi:
tions and restrictions, in this section mentioned,
and may charge the same to capital as part of
the cost of construction of the railway :— " ?_,
(r) Such interest shall be paid only for PN, U 5
period as shall be determined by the o
..Governor-General in Council ; ahd 4 ;.5".
such per'l’od shall in no case xtend 9 Ji-.:
peyond the close of the half-year next A
by On e hali-year during which B < Al
railway chall be actually comp e il
and opened for trallic gl e, L L i
such pa ment shall be made unless i g
(2) Nothe satgeyis authorised by the Comtt o i,‘t
. pany’s memorandum of association or 4
N e
|




‘ T T by a special ‘resolution of tne Com-
;.}' : J \ mN .m&;l: » p ™, -

~_ (3) No such payment, whether authorised
it by ﬂ!e'Comp‘any’s memorandum of

5 L association or by special resolution as
s ;,,“""’“,; id, sh:lt: be r{nadtg without the
-evious sanction o e Gov -

- General in Council. P
(4) The amount so paid out of capital by
way of interest, in respect of any

period, shall in no case exceed a sum

~~ which shall, together with the net
g earnings of the railway during such
by period, make up the rate “of four per

R ~ cent. per annum. s
- (5 No such payment of interest shall be made
3 until such Railway Company has
- satisfied the Governor-General in
_Council that two-thirds at least of its
Lo share capital, in respect whereof in-
Pa ) ~ terest is to be so paid, has been
rey <X  actually issued and accepted, and is
held by shareholders who, or whose
ntatives, are legally liable for
the same, .

ES (6) Nosuch interest shall accrue in favour of
T any shareholder for any time during
which any call on any of ‘his shares
is in arrear. g = '

interest shall not

The payment of such
) pea\?ate as a reduction of the amount

paid up on the shares in respect of
which it is paid. , : ;
. A railway in course of construction and 1. 57& 58
‘ :.-wimn of'y 2% intended to be made or {'ﬁcﬁ-.c. 1y
RGetir . -~ e 3 tppﬁ;tﬂe to ad- worked by 2 R_anlway"*l
 ditional share capital Company in addition to
o ‘ - or by m‘r‘aydgf ex;e:észon
Ry - railwa owned or worke y such Com=
- sl . to be the railway of

shall be deemed
urposes of this Acty and

" ¥ ich Company for the p ] Y
s :uﬂcthe‘;:mrgvisiyons of the last precedin section
.~ shall apply to such railway and to share
 capital issued for the purpose of its construction.
- 5. When 2 Railway Co:npany l:!as ;:gwe‘; tto [fb 5 33
- " Notice in prospects interest under this Act,
e fems. B Y.ce to that effect shall
W& . . pe givenin 'every rospectus, advertisement or
3 other “document “inviting subscriptions for
chares therein, and in every certificate of such
shares. T =
6, When any interest has been paid by a (fbn 5.6
~ Railway Company under
Accounts. this Act, th:ail annual :r
_ accounts of such Company sha! show the
: :::l::znatcon which, and the rate at which, interest
* has been so paid: S
- memorandum of association, (s, 5. 7.}
7. If by 307 % ticles of association, OF ff'

ufn:pew::- of bor" _ther document aay power -
of borrowing money s conferred on @ Railway
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2 :
Company, or on its Directors, with or without the
sanction of any meeting, and if such power of
_ borrowing is limited to an amount bearing any
~proportion to the capital of such Company,

5 A o e the amount of capital applied or to be lied in
- payment of interest under this Aetqu‘gaﬂ, fox, %,
 the purpose of ascertaining the extent of soch 0 Ciade
power of borrowing, be deducted from the capital 3k

of such Company. :
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STATEMENT OF OBJECTS AND REASONS.
subscribed capita %

THE restriction against treating any part of the
as income during the time when it is necessarily unproductive, W
every Company registered under the English Join Gtock Companies
Acts, would probably be held by the Courts in this country to apply
! iled in India and registered ander the Indian Companies Act VI of 1882)- he .
restriction has been removed so far as Companies domiciled in England, but f
ia, are concerned, by the Statute 57 & 5
The object Of this Bill is to
adian Companies

for the construction of railways in lnd

12, passed by Parliament | iddle of last year.

place Railway Companies do in India and reg’xstered under the |

Act, 1882, in the same position as Companies registered in England.
The 4th Februar), 1895 ALEX. EDW. MILLER.

miciled
in this respect
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