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MINUTE BY THE TRUSTEES.

"~ In their 'repoift (para. 15) for the second half of the year 1882, recorded at the
General Meetings held on the 9th Februaty 1883, the Trustees intimated that, in

~ reply to 2 despatch from the Secretary of State, they had made certain representa-
 tions regarding the proposed transfer of the Fund to Goyernment, and that upon
- peceipt of the further information solicited, the matter would be referred, with

definite proposals, for the decision of the Service.
9. Mo the inquiries made in the letter here alluded to, the Qecretary of State
: replied by his #Despatch, dated 12t

R T Financial (Funds), and upon receipt of the remarks of
d in his Jotter,* dated 16th

itk et ' Mr. H. E. Stokes thereon, conveye
3 y September 1883, the Trustees proceeded t0 consider the

 gubject in all its bearings, and, in 1OW laying the papers pefore the subscribers, WO
offer the definite proposals promised in the report referred to above and recommend

that they be accepted by the Service. ‘ ‘
at the position of the Madras

b 3. Tt is well known 4o most of the subseribers th
Civil Fund in relation to assistance from the State has been under discussion for
i geems probable that

, —ards of nine years, and in the course of this long period it
ve joined

much that was once familiar may have been forgotten, while those who ha
~ the Service durmg recent years are doubtless many of them very
acquainted with the subject of the controversy with the Secretary of State.
" 4, In these circumstances We consider that, in making proposals to the
- Gervice which, if acce] ted, will terminate the discussion, it 18 desirable to give &
~ concise summary of the correspondence'w jch has taken place during the period
referred t0, in ovder that those who are now called upon to vote, may be furnished
with all the - nformation necessary 0 enable them fully to understand the subject.
Mo this end accordingly we nOW lay before the Service, first, & brief history of the

~ Madras Civil Fund and, secondly, @ concise account of the controversy between the
has culminated in His Lordship’s

o subscribers and the Secretary of State, which h
’ ] ' dated 93rd March 1882,* No. 3, and 12th July*

it despatches ch 1
* Enclosnre A 1883, No. 8 (Fina.ncial——Funds). This account will neces”
garily be little more than @ § mmary of what has been

ﬁl the course of the last ;

% Enclosure (65

tten from time 0 time nine years, that 18 to say since

—— e

h July 1883, No. 8,

imperfectly

-

e
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i Secretarvsmb:;ed upon a Memomndum by the
e s 19 ) e Fund, Mr. H. E. Stokes, with
Capital* of/ the(;(‘mgi‘ J-Dhat the rapid growth of the
Scheme was intr md simce 1863, when the Provident

s mtroduced, necessitated either inereasing

*1 May 1863
” 1864
" 1865
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" 1868 787209 Fa the o
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it 1870 887510 117’10') lﬂld bb‘f()t‘e the Tp _ - ptons or both, he
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il e S Yo of a valuation whicl .  the results
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“.The fund was fi .
rst established in the year 1787, and intended by its

founders, in vi
, 1N view to the fre
service on behalf of distres quent appeals which were made to t1 ]
1stressed members and theip fa 40610 She generosity of the
eir

an i

ﬁx(i (;'egulate charity than to organize an insuranc
. annual rates according to rank s

pagodas for a writer ; and “?ere r ;

salary, which was paid half year

hf{,d the right of recommendin

with on its merits by a general

in general terms, and were the

falfnilies, rather to systematize
e aioc;ety.l Subscriptions were at
M g (? godas for the Governor to 10
ly. No scale{)f —1361?5;&;6\:;0? '(;bg e
appli e § laid down ; subscribers
gl'n e}:;}:ihcafxti for bount:y; each case was to bec ldbal;

g3 but the objects of the fund were deﬁxc;idl

! : same t
of widows and children, and ass; te t,hroug.hout all changes, viz: the subsi
assistance to civil servants obliged b 'llul MIStE‘HCt"

v 1ill-health to

leave the cOuntIy a O e F4T8 I I V I Ith t Ie
et i ! lld unable t
vet the SOSE ! ‘l' artic also con
1 2 ; i . le -LX .[ P 1 §
’ was h& t'he ])Oneﬁt S

were to be confined to the desti
ded g estitute and needy, ; :
ucted from the pensions which would oti:::;i')i’ d}:;ld private incomes were to be
7. This germ of th se be granted.”
order that the bounty of he Property Clause was a provisi
should stand or be in act lle said fund should be extendegtovmon R
person being admitted tcvua, need of relief therefrom ﬁh L ¥ige alome. ho
0 benefit from the said fund am‘lmfzp f ot
' atver

a y z v
~

legacy or otherwise, in any shape, n
il n; , manne ‘ay
person, that then and in that o ST oo

any

such admission

B by inheritance,

: r befal o

Vi . or come to

. ;u h}?rop()rt1or1 to every such addit T

. B i on to the

el ed fr-'o_m the said Fund
of the discussion W

ug, a deduction from the
i should be made in the pro-
rich has taken place turns upon

e to assista; ‘
assistance from (Gowegmment was firet*

*sho effect of this and similar © Pr

o
)

operty Clauses” which found place in all the Fund

-

Deeds until the Rules of 1863 were brought into force.

g% The Subseriptions’—to the Fund of 1757,— were allowed, to accu-

for three years, and one-third of the
accurnulations, was declared to be alone applicable to the

The Company <ubseribed 500 pagodas annually,* and on the
on which the subscriptions were payable, bound themselves by
annually to the fund the sum of 3,200 Pagodas
by the Company thus became

annual income, with interest on the
purposes of the fund.
abolition of the allow-

mulate

ance called salary
deed, dated 8th July 1799, to pay
to make up the loss. The direct contributions
Pagodas 3,700 or Rupees 12,950, which sum is still paid.”

aid to have assumed the character of an

«In 1800, the fund may be s
insurance society, 1. €. each subseriber, in return for defined subscriptions, obtained
for himself the right to defined benefits. The immediate cause of the change then
d a scheme for granting retir-

made was the desire to engraft upon the original fun
servants, so as to accelerate promotion. The former rates
made which showed

than doubled ; and a calculation was

emands for the former objects, estimated on the
ding 3,750 pagodas yearly, the fund would pro-
vide after 14 years for twenty of these annuities of £400 each. The Company.in
1805 agreed to give an annual donation of 10,000 pagodas in aid of the annuity
scheme, enough to provide four annuities. The benefits to widows and ehildren
and to sick servants were settled on the following seale, and it was provided that

all private income should be deducted from pensions.
Widow—£300 per annum till death or marriage for herself, and for
each child in addition according to age—under 6, £30, 6 to 16—
£50, 10 to 19—£100, and at 19, a donation of £300.
Sick civil servants, £150 for passage money and £300 a year for

i three years only.
On the 24th September 1800, the

For passage to England, £20

ing annuities to- senior
of subscription were more
that besides providing for the d
average of five years as not excee

capital was Pagodas 63,580.
0 for each widow and £60 for e

t long in getting into gerious

ach child.

¢« The fund constituted on this basis was no
difficulties, and the grant of annuities, which was made dependent on the actual
rosults conforming to the original caleulation, had several times to be deferred.
The cause was a large inerease (which might have been expected) in the demands
to sick civil servants.

for the original objects, especially arider the head of assistance di
The deed of 1800 was extremely ill-drawn, and no provision was made as to liability
granted to them. On various other questions 00,

of sick members to refund sums
=5 R ked

# In their Despatch the Court remarked,— . B

“ $ bscriptions will depend upon & proper application of the funds to 'the.purp(.)sﬂs of
2t e -mf&i:,:tl;:ui?::‘: 1:;122:1{ 2;;?;: 'that a!x)z annunal aco(?:nt thereof shall be laid before the Governor i Council, and
:;?\i‘:;g;nmt be regularly transmitted for our information.”—20th September 1787, part. 106, :
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5
the rudest and most unscientific kind, showing completo

which ought to be followed in such matters ; and it may
fortunate accident, and not to prudence or foresights

: ‘seheme was pased were of
i ignorance of the principles
A be said that it was owing to
1 that the fund ultimately attained to a prosperous condition.”

l 2 « Tn the year 1830 a scheme was prought to maturity for continuing to
i the daughters of members pensions beyond the age of 19; and in the calenlations

made by its proposer (afterwards Sir Daniel Eliott) appear the first gleams of
The scheme was that the donation of £300

N actuarial science in the fund’s affaivs.
Spo gumtad sl i . ‘ payable to a daughter at the age of 19 from the Charity Branch should be withheld ;
g mﬁﬁ?ﬁ the P , . i nd in lieu of it, the pension of £100 continued till marriage or death. To secure
fund and to remove | B this benefit a donation of £30 at birth, (or more for daughters born previously
rent {0 (AREEAE according to age under a scale prescribed) was to be paid ; and in each case a sum
e e | R ' equivalent to the donation was pransferred from the Charity Branch. The new fund

thus constituted was called he Subsidiary Fund ; and the property restrictions é.:
At the same time, O ‘!

the deed were made applicable to pensions granted from it.
the ground that half the assets of the Subsidiary Fund consisted of transfers from |
the Charity Branch, it was resolved to establish from the (harity Branch pensions |
of £50 a year for indigent daughters of deceased members not placed on the |
Subsidiary Fund, with freedom to enjoy private income up to £50 a year without

; deduction from the pension.”
- ~ «Tn 1823, subscriptio
though nearly universal, was made
b members admitted to the service.”

9. Accordingly from 1823 to 1880
& : 1 Madras Service was requir
el S T the Civil Fund

H _ 10. “In1838 a resolution was passed, allowing return passage money to
iﬁ- sick members; and by a resolution of 1858 children who had lost both.parents,
were granted increased pensions of £50 per annuim up to age 6 and £80 from 6 to
i 0. The only other changes of importance prior Lo the passing of the new rules
in 1868, were the resolutions of 1858, providing that property left by deceased
<ubscribers to the extent of £1,500 principal or £45 annual income should not be
taken into account in applying the property clause; and that of 1861, abrogating
the existing practice of deducting from the aggregate pensions which from time to
time remained due to a family, the whole of the income originally left by the
me should be

sulferiber through whom they olaimed ; and enacting that this inco
- shares as there were members of the family -

the subscriber’s death, and only the shares of those
effect of these two regulations on the liabili-

s BSA S

 to the fund which had till then been optional,
by the Court of Directors compulsory on all

every (ivil Servant joining the
ed by a Clause in his (Covenant to
from the date of his arrival at

W &

L T T

considered as divided into as many 8
surviving at the date of
entitled to benefit deducted. The
ties of the fund was very impor'tant.”
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. To the old Fund
1 Fund thus WS
above, a donation of Rs. 12 Ql~d thus constituted Government contril
the Fund’s crbdiEaad t-:,l 50 per annum, interest at 8 pe : Tl )ut@d, as stafgd
3 L » Ore ana a rate Of exc} B g ' cent. on ‘111
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1e date of ad pee, interest at 5 .
8 vance 3 stat 5 per :
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3 course of corr N
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xpressions ¢ old Fund,” «

5,52 _ “old 3 old Rules” anc
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) & g 10

12. In 1863 thi
. e thlS < Ch sy “lyy . FX
Fund and the ¢ ﬂl'lty Fund w
e “ Property v k was converted 1
were a‘bolisheq. I y Clauses, that is the restr d into

2hi a * Provident”’
ons regarding private income
b

13 I ¢ ¢ 1 <
Al 1:“};Gfe}(;rthtuhlong-talked of scheme for the
« ; BE i 12 .
deceased members w grant ol pensions without deducti
“ the New Rulesl: ¥ %Sl-sarrl-ef] out, and embodied in a :e(t:d(l)lfcmon i .all families of
but fell through. In 18{’831t10nsq)f this character had been- rules since known as
of private in::ome‘ Withou;’(;)ropos.als for allowing widows to ma‘d e at various times,
widows to revert to the fu ;ductlon from their pensions a_egloy £150 per annum
b et ki) fun on second widowhood, wer e .to allow remarried
B e ‘« Vs. rg:o?mdered, but the Secon,d a,pe carried. The first pro-
v WYY & ears S - =
the property clause as W 1ebt(.m attempted to carr Eh as Clause 77 of the
proposed that Wido“; regards children’s pensions ; alfd s lhona
’
B i 005 Wty Tt s T S0 al;e:, 28, Mr. J. C. Morris
pective of property. O "und” was started, for granting o wide vate income. In
. One per cent., to be increased ifb nec:; OWS pensions irres-
sary to 2 per cen
t.,

was to be levied afte
e t1'0 {)i z:::s’ s.ervme'; on salaries and annuities. The
exempted from deducti SR . . il bin
i S pensions, that of the wi
. widow bein
g

: Operati
; o . perations
ions were paid from that ti were to commence from 1836 and subseri
Tip-
ed to allow 8
per cent.

* The d ¢ s 1 mn ; 2
¢ despatch is important and runs as fellows i ‘COHSequence CONSl=

abolition of the property

pplication (for 8 pe

“ Under the ci
needfal to obsery circumstances in which thi
e that the extension of the gm:ft;aoi' a T cent. int
nuuities of £300 - Interest) now
300 o comes before ns
, we feel it
ubscribers

or of those still in ervice, without re £ retired
of b the servie i
prineipleg upon which the E‘x]lbfl,lx:;lth ter folbee
e, y erence ir ci 4 .
\ o i to their circumstances, invclp{ve: ’ e o Joses
an essential departore from the
i t
eded without re -.'c
& restric-

tion as to ave &
ge, period ) n 5
y od of marriage, or amonnt conducted, while the PEoposed
R 1 0% l].dm‘nt&ge is con
the fund, and it 1 largely contri 7
, and it beliov vibuted in fuet
y others of a differensg cl?:z}::tg:- s et v

benevolent

‘ut purposes which wer of subscorivt:

il 3 1ch were B ubse

hose objects is not endangered Lb;h“{nci’ti'fg“::.tﬁbéﬁcts of ription. We have
A em an

2. Before, tl
friust be satisRod e, therefore, that we ¢
F T b 3 an con;
gn&“ght?:s, . Do k:z‘;‘:::d l:},-)ijl‘:;cmtpmposed to T)e(;lf}f‘ézcﬂtggrld any degree o
meet, the claims of th hout trenching { )y it, whe

i : 0 5 in a . , whether
point we must decline :: fx(:ll;.-wm)se relief it wa, ny dégree or at any pe

f counten
. ance or sn
25 Ao pport to th
e 0;‘ Htii(ms or the increase ; new plan, we
i A Withoth eeociin s, Ot e
e . = 2 at 5 ne
per cent. per a; 1'13(01.10;‘;(1C(:1n8{demt‘°“! blﬁ‘:]i)f rsii?gs;tl?fac“ﬂn on t-hti,s)
: n g educti ] 5
x annum. “But it i o be distinetly ade o s
. underst rest will be

e of the ¢ Irom us in ¢ ood tk *
beix e subseript nsequence of th that this i

s being satistactori] ptions and allow ; 168¢ New is the only

y perfo, ow interest at th measures, N et

& aboy - No donation

The privile .
ges of ¢ .- rmed.— ;
he Charity Branch wor 19th March 1839, No. 4, ¢ 18 dependent upon

that the Court’s jection ifter wards a owed to
objecti i 1
Jections in para. 1, did noet a,pp[‘- 't ) it 1l the S

will be made and
s Our oS .
the condition we have I)uui?.le("lz:‘: i
yn.

ubsidia
Ty Fund, on representation made

re that the sccurity of ,

* of 18363 were not

- privileged and the unprivileged funds.

/

ve refunded in 1842. Subsequently dis-
ial references and valuations were
annum free, and sub-

able, the subseriptions we
n from 1847 to 1860, and actuar
allowing widows to enjoy £100 per
clause altogether.

Jered impractic
cussions went 0
made, with a view first to
sequently to abolishing the property

« The rules of 1863 carried out the latter principle, and imposed to mect
the increased charge anticipated, additional subseriptions after 16 years' payment,
at=2}1 per cent. on salaries for marriedmen and widowers with childven, and 1 per
cent. for bachelors and widowers without children ; and additional donations, £150
£90 for each daughter (or £50 with the old donation to the
5 for each son were required. The fall benefits remained
however, slightly increased as under:—

on each marriage,
subsidiary fund) and £2

nearly the same; children’s pensions were,

Mother dead or

Mother living and not
re-married. re-mareied.
Son nnder 6 years..& 40 £ 50
6 to 10.. £ 60 £ 7
10 to 21 . £125 : £125
and at 2L the same donation, £300, as before at 19.
Daughters under 6 years...£ 40 £%0
6 to 10...£ 60 £ 70
§73 £125

. £100
\atever age it took place: /
revert on second widowhood; given by the

resolution of 1817, widows remarrying were allowed £150 a year for life. Return
money to sick members Was restricted to £200, 10 conformity with-a resolu-
‘a few other minor change:.
« Begides the direct donation of Rupees 12,950 per annuim, the old fund

received most valuable concessions from Government in the shape of interest n.\ade
up to 8 per cent. on all money whether in bonds or cash; and in the shape of an
exchange on money required in England, of 2s. 3d. per rupee.® The Agents of the
and it is adjusted

fund draw from the India Office half-yearly what money they want, :
' besides giving the fund the above exchange, g1ves

in India, under a system which

it also the difference between interest at 5 per cent. and at 8 percent. fora year on

the amount. The new assets raised and the new liabilities incurred nnder the ruies

entitled to these favorable concessions; and hence there have
ently be called the

existed from that date practically two funds, which may conveni ‘ .
A portion of the latter has been invested in

ent securities ab 4 per cent. interest, and the same rate is allowed
the cash balance in the Treasury. Lhe qubscriptions, &c., are
the other according as they are leviable under the rule m

: pensions granted

then enacted ; and the charges for
e 18 per

¢ rates, Government pay about

from 10 till marriage or death
and a donation of £300 on marriage at wl

« Instead of the old right to

passage
tion of 1856, and there were

ordinary Governm
by Government on
credited to one fund or

force prior to 1863, or those

# The exchange concession amonnts to this, that at present marke

cent. of the pensions disbursed in Fngland.
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We have, &e-,

CHAS. N. WHITE,

5 THOS. COCK BURN,
KINDERSLEY.

for onrselves and N. E:

(Signed)

»
Loxpox, Lath July 1814.
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ments for gain and 1088 appearing isi the accounts. In that year, however, owing
to buy, the Trustees applie

to the difficulty of getting public bills d to Government
who grauted them extra pills for £ 10,000 at 8s. per pagoda (=2s. Jad. per rupee).

n 1812, they made a <imilar application, and got bills for £ 9,387 at the same rate.
the same year the Committee of the service already mentioned, prayed the Court
4 e proposal that the whole fund should be taken over, to allow
d to draw on them as needed, at a uniform exchange of 8.

would
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o in 1861; but that, was. o.jr A fair valuation of the S
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gation into the fpnd’s affairs, Portion of the whole
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Mr. Brown was not aware of the rate of exehange
aluations on the assumption that the
donation for difference of
e annuity on

really obtained by the fund, and made his v
¢ 04. Tinding an annual

fund's rupee was worth only 2s.

exchange in the accounts, he estimated the value of this by an averag
the liwes of members on service. This,is shown to have been an entirely madequate
arrangement ; and in the Secretary’s valuations the rate of 2s. 3d. is applied to all
the old rule liabilities. The service will easily anderstand that this makes an

enormous difference.

« Next Mr. Brown gathered from his instructions that he had to value all
the incumbent and contingent lLiabilities for pensions payable ander the old rules,
at 6 per cent. intevest. The fund has 10 assets at that rate of interest; buf
the liabilities in question will be discharged ab § per cent., and the reserve
em 18 consequently less than Mr. Brown made it. Further, My,
g that all the liabilities under the new rules,—that is, the excess
ose rules, for members joining the new scheme, above the
what they would have been entitled to under the old,—
bearing interest ab 4 per cent. only; and as the new
fund assets were entirely insufficient to meet the liabilities, that the required  sum
would be transferred to 4 per cent. interest from the capital of the old fund stand-
ing at interest at 8 per cent. This transfer never took place; but the whole of the

old capital has continued at 8 per cent. interest.”

Brown’s plan assume
of liability under th
reserve necessary to seeure
would be met from money

written no transfer from the
but a glance at the statement
4 per cent. capital was
mand, the following sums

15. It is true that when this report was

8 per cent. to the 4 per cent. capital had taken place,
at para. o supra will show that by January 1873, tho
en, in order to meet actual de

falling and since th
ferred to it from the 8 per cent. Fund.
. gS. A, P

1,45,778 14 10

rapidly

have been trans

1BTTT8 .1 ieses e aipases iy

¥ JOTBTD s in svansuirepsbminfss 1,79,282 14 1
1879-80 cvvperssecserirsrannssas 1,908,089 15 4

1880-81 . X 00,1979, .2

18BI-82 .ovvsennimersusrnnsdovs 902,608 13 6

1882-88 auerrrerirsizassresunse 1,00,490 9 10
LA

11,16,448 12 9

o advice of Mr. Brown,

which, under th
iz., 25 per

This result 1s mainly due to the manner in
e 0O1d and the New Fund, »

the charges have been distributed between th
cent. to the 8 per cent- capital and 75 per cent. tO the 4 per cent. capital.

16. . *“ The Qecretary also collected and reduced a quantity of statistics,
ome of Mr. Brown’'s assumptions, principally those depend-

whenee he showed that & .
elors, were wrong. But these corrections

ing on the rate of marriage amongst bach
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mount of 38 liabilities, 5o as not to affef! P’ | - '

' 3 (2) that on the figures for the 15 years prior to the new rules the esti-
on could not be taken ab less than 60 per cent. of the contingent

surplus finally ol

aimed, though they brought the
4 | mated proporti
in the rate would pro-

tinued, the increase

valuations clos
s closer to the trutl 7
tvhe Secret, " AL, I’I’Om tlles : by
ary arrived at a furtlier Se statistics, g
e )i her ; 1%y nd tl a
ment that the subscriptions of T 1mportant vesult, yi» 1e tables based on them RS
S ik, that M, Browr's atat ’ liabilities ; and that, had the system con
> Blde- bably have continued also. The actual figures, got from family statigtics since
hat this estimate was near the truth,

& member und .
er the rules are a.dequate to the %iahili
AdaDiil- +
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ties he entails, is not true :
about, € 15,000) must ;l)e ; and consequently that g -«
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surplus SfO:n:(;ré?g hereafter.  After all :’EI‘ os deficiency Wilic{ (jvtli; PR ! antia s s A
3 of £ 288,584-2 Hese corrections My, Stok il acerue on ’ ¢ Mr, Brown after making his valuations for 1863 and 1868 on the agsump-
: - Ptokes obtained a tion that the pr0p0rti0n was 40 per cent., found that the old rule liahility valued
at 8 per cent. for members of the new fund, was about one-third of the excess lia-
I of the whole ; and

aoal a
gamst £ 1,20,5934 o
rules valued at 4 per cent., or one-fourt

and for 1873, tl
X . Dy 16 enorm s . ’
ous sum of £677 5 stimated by Mr. Brown :
3 -
bility ander the new
d under the new

existing conces 77.521 -
g sions to the fund cmltmue; un(;ll:()th on the supposition that th
nged The~ £ ANa the
se vy , . :
: he accordingly rec-omnwmled that one-fourth of all pensions grante
and three-fourths to the unprivileg‘ed fund.

«ﬂuatiolm ex -

8 explain’ .

capital cules should be debited to the privileged,
l This has been done since 1863, with the result that the new It

8 the variance between the ae eory of
be annihilated ; and that the old rule capital has been unduly 8
the savings.”

the enor i
i ﬂenonnoas merease (78 per cent.) whi
1 the i | o
= valten .yezu.s ; for, after correctine t}
luation as to distribution of chzl :
aro
o

le capital will shortly
aved, and eight per

m the valuation
¢ of 1873, a
TN .c,e n'ltnd that:, calenlated for thag ctual surplus
i dhue . a difference which ab year from the valuati i t
compound A d 863 has in fact heen - might easily be due t ation of cent., interest drawn on
i st, and is iy since a : 0 casual | ‘ ’ : g )
years. 5. continuing to inerease gcug;ulatlng at 8 per Cerlx‘tﬂ _ 17. Asshown above, pard: 15, the exhaustion of the New Rule (4 per eent.)
. oubli : : : '
iioias . ing itself every niual capital has already come about.
t 18 evident tl e : < : Y hine§ 5 o : ]
Nt that m the case of 4 fund con : i - 18. After considering Mr. Stokes' arguments and caleulations, Mr. Brown
‘ ‘ accepted provisiona]ly the estimate of 60 per cent. as the proportion of liability
upon the Old Fund “and the adoption of this rate instead of 40
amount which would

t‘;::::iedllke the I\Iildl'as Civil ? Bk ,
tviles i:;yment of privileges go £ ‘ properly falling
portance, It i ged, the correct, dlsténb ? ‘
13 not fair to the iy - E

lonors of ¢+

Fund si
1 simece 1863, consisti
» consisting of two

valuable as tho
8 those above deserih
g ed and-the otly
er un

tion_of : i

thcl‘yﬁ vt,'llfgzh:];iisa]s a matter of great im
unduly stretehed ; af((i 316 PmWh?dged e g

tion | “f]lic]l . : : \e OPPOSI.te eourse i 3 0 lttle’ for then th L. E

ander the ral 10 charges for the old e M The pren |
bet\ve\e ell ulex of 1863 without refer L w | .The pmpm:. »
s n t 1 two funds was one Vi |
oran opimion.  To answer it :
pensions should he es'rimate(; l

per cent. would make 2 difference of at least £120,000 in the
the 1st January 1873.7 In his report

have been available for appropriation on : .
dated 22nd December 1874, Mr. Brown says truly enough that the question as to
the rate of liability under the Old Rules is one of the most important affecting the
, condition of the Fund, and expresses his opinion that strong reasons have been
| adduced by Mr. Stokes for admitting 2 60 per cent. rate.

B 19.l The papers referred to the Service with the Trust

J before a Special General Meeting held on March

sed, were submitted to the Gove

branches; one in

ees’ report quoted
94th, 1875 and, in
rnment of India in

oy : - -~ grante
he questions on whishi M; ;;’:;‘if} be divided
i 1 was asked !

, and ¢
o find out what proportions +
v | above were lai

he get himg at 8 per iy
ndmitt(];]me]f to ascertain what pmecen:_' (the priviledged pat o) (.)f ltlhe new rule ."-ﬂiz-... Lk 3 (
anc e { eagy Ortio L4 ate) i hyis y per FANV 5% y Ry
N ;‘Jl'dt excluded, and . in whalt1 O,f Posblb]e claimants Wl 8 valuation, { & §4 1 l i pursuance of a Resolution then pas i
arrived at the ; ”‘.’e’fls under the operati - ratio the pensions of ﬂele actually §88 .f».‘-‘??ﬁ I anticipation of an inquiry into the Fund’s affairs which was then in contemplation.
thio Kabil conclusion that, 6n tlie w] 1on of the property clan hose actually | ! The Government of India in acknowledging the receipt of the papers expressed® the
el ‘:ry under the old rules fo :‘;)10]9, the affect of th.ew 01::3 #3 Atidhe ﬁnallix‘- i -r b . 3 o ol Tiie SR (}ovemor-(}eneral"s « eordial apprec’iation of the Proceed-
o b 3, op=tl “f o = PRy ~ 3 1 > b oy '
i cstima(:;e granted to all possiblo dal?el‘ cent. of what it wml‘i{*’iWas t0 reducc GRLLEE 5 4 ¢ ' ‘ M;bgr 13:;5.‘ iz ings of the Madras (livil Service as honorable at once to their
was t ¥ ; Imants. Tt < e 1if ¢l B e '. : L BT :
SBtintich Gaalabh too low ; and he accorgflt‘“ It seemed to the S if 'the full P, - intelligence and their high principle’ —and added © the Gov?mmenb of In(%m l'ta,s no
deceased memb, as to admission, in peyi ?“gI.Y completed and decretary that & o g lg , doubt that the Civil Servants of the Madras Presidency. will offer no ob]ech.on to
ers 3 and showed Periods of years and accox;:e -arranged the | ¢ F <uch adjustment of the Fund as upon careful deliberation May appear equitable
to progt Wk i Proportion of | rAIng to ages of LS e ‘ | - in the interests of the subscribers and necessary in the interests of the Exchequer
0 pProgressive deteriorat i 100 of liabilit ‘ b _— ‘ ot ‘ it »__and * meanwhile the
eterioration in the gip tlity had been continualle ; ol Y to remedy the mistake that has been 'unmttangly. made’’—a i g 1 ‘
cumstances of the n ally nereasing owine: S ey ¢ Governor-G'en«eral desires that no extension of benefits may 1.’9 made. n a 'ettex
i v 3 }- ) ‘ dated 17th July 1875, the Trustees requested to be favoured due time with infor-
, : e of the adjustment which the Government of India might
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propose to the Secretary and obse
: ary of State
extension of benefit unti - = 1
unt :
be settled was fully 1'ecolgl 1§::>dfuture P e T e
: od. e 1 and the State sho
8 ll]d

‘)() 'l‘
20.  To the reques
st eonveye e
the Government of India, and tlv\ YO0 Y S let o 20 answ
s 8 wee months rer was vouchs
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the usual forn i or revision the annual by the Madras Civil Fy
m. The Trustees there et i pudg o
ereupon i
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abilities and Pt the repudi-
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i Novem. “sufi? :‘) to the Secretary of St:t:dt;he Local Government*
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s oetoenon3 presentations of that G ndia that the mat
pondence followed unti] Febe overnment alone =
. nary 1876 Ty
» When instr
i Boviritn o str

2 Some acri-
State requing :
equiring t} uctions were

¢ : nment t
&e., from October 1875, to admit the; cease further paymen
! cc

and si i
since then they have been ounts in the usual fo

objection. accepted by the Accon i orders,

nt Department without

21. Meanwhi
. leanwhile the Government f
_ * Dated 28th Oc 75, Lrus Wiy
oo Du )\ October 1875, Lrustees a copy of their ndl
and informed them that

suspense all credit

redits to the Fund
and donation ex nd on account

chanoG ” i Of the ﬁXe Wi

should be adjusted iv:llc;ne;da'n;1 directed that all advanc;1 l:)onatmn, donation interest
The terms of settlement rl:c ely upon advice and at i ﬁ.ie{ thelSecret.ary of Stq.t'e
the SCCI‘etar\- Olnmended b - 4 ad vear y rat @

‘ ary of State are ; ¥y the Govern 2 e of exchange
G IT cone ment . ge.

Upon the whole case we are (nusely stated at paras. 46 ;)f, I}l’dla for adoption by

are ¢ e 92 of the De ¢
spatch,

of the accowm onstrained
< mts 1 'd to say ] :
s of the Madras Fund would 5}") ey i our judgment, ng gett]
be satisfactor » 110 settlement

surplus of existi
existing assets

a y B ASSels over existi SR O whi :
“dlm't, of any reduction of the :ustI.ng Liabilities, or, in 5; thlch would leave any
Service, or any enls e contributions by » 1 other words, whi J
Y enhancement of the henefit 8 by the Members of 1] ’M ich would
: ents to thei 16 Mady 228
ir ras Civil

after asserting
g ““the undo 1 familieg
the concessions s fromu:{ted right” of oy ernment tlheh from the Fund. Kod
“'ii,lld]‘aWal i me to tiln 0 reconsid > na,
of all privil e to the Madras T erat any
- eges adras Fund Y mome;
(lt t'he ‘)[‘egel . g gl'anted §¢ f: C ] t’heV b iy Lt
sent date in b 1 rom su '1 P v ecomn}e
6 i equilib ch a date ag wi nded the
if, contrar rium only,” . 8 will leave th e
¥ to our deeid ] Ys and conel Skl e the whol
Despateh i ecided opinio ncluded with tl - e Fund
is adopted whicl n, any soluti 1e following .
o : ; J Solution of th it g remarks .
e Baie to 3 uch leaves a supp] e questions d; rks ;
0 recommend, ] rplus of ggsefs ; ns discussed ;
’ sy st tl : ssets 1 , sed in
of accounts on the principle lalt retrospective effectn bthe Madras %) Fana tlihe
adopted in the cage of the :glven to the g djut’ en
i oo e Bombay Stment
ay Fund, at least o

: mmunicated
:sg)atch* to the Secretary oft%t &
rders had been issued to ht;ldat'e’
in

ved ;
ed that the desirability of deferrinss

L

E

he 1st May 1863, and 2udly that the surplus be reduced, as much as possible, by

the refund of some portion of the contributions taken from the retired Members in

1863, and, perhaps, also by the concession of some additional benefits to the
families of Members deceazed before that date.” The Government of India caleu-
lated the surplus on the 1st May 1863, as Rs. 20,28,000 and with interest at 4 per
cent. it Rs. 33,76,000 on May lst, .1876. ‘

99, The Trustees replied by their Minute of October 1876. They main-
relation between the Fund and the State to be one of contract which the
Jleasure, and argued that the Company as well as
Fund, and the (tovernment had no right to
lent of the Fund or to interfere in
d the contractual character of the

tained the
Government could not modify at |
the Service derived benefit from the
dictate to the Service regarding the managen
its internal concerns. Having thus maintaine
relation between the Fund and the State, the Trustees went on to consider how the

contract was to be interpreted and how the privileges should be regulated for the

future. They freely admitted that the accumulation of @ large surplus gave the

Government a right to interpose and to insist upon an examination of the Fund’s

position with a yiew to arrangements being adopted to prevent nnnecessary accumu-

lations and undue demands upon the State.

rustees’ report of February 1875, Mr. Stokes
as to the propor-

93. Since the date of the T
d upon fuller information;

had made some further calculations, base

tion of liability chargeable upon the Fund under the Old Rules. The result of this
further investigation was to fix the proportion for 1863 at 56 per cent. of the full
liability and, while accepting this rate as correct for that year, the Trustees main-
tained that, owing to causes which they indicated, the proportion tended to increaso
rapidly for a time, then more slowly and finally attain a Jnaximum of 85.or 90 per cent.
Discounting this merease by adopting 2 rate higher than the present proportion they
ctated their opinion that the Secretary of State should be asked to concede privi-
leges to not less than 70 per cent. of the liabilities valued under the Old Rules;
assets being transferred to unprivileged rates.
\stment on these principles, the Trustees next con-
djustment should take effect, and protested
pril 1875. This date was fixed

excess

94, Assuming an adjt
cidered the date from which the a
against any attempt to go back peyond the 1st A
with reference to the receipt of Mr. Brown’s report in December 1874, its submission
to the Service in March 1875, and to the time (October 1875) at which the claims of
the Government of India were first put forward. With regard however to one point,
»iz., the donation for difference of exchange wrongly eredited to the New Fund
the Trustees would not object to retrospective adjustment of account. They con-
tended however, that the theory of the Government of India that the Fund should
be managed without 2 surplus was altogether impracticable and, owing to various
causes, a considerable surplus must always be kept in hand, if the Fund was to be

maintained i a solvent condition,

e s
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25. Details of the
Vs a8 seta arrangement propo e
pala.‘ 90 of their Minute and in the lEollowing );rased %
the Fund on April 1st, 1875 is made which slllé s
would be Rs, 90,56,561 with a 70 er :
Fund, :

the Trustees are given i
: an estimate of the state Ac:f
o 8 that.the surplus at that date

*Proportion of liability on the Qlq
70 per cent, L 4
8 per cent. 4 per cent, -

Liabilities. Old Rules. Not distributab e e s
(1) Pensionary charges .., . -
(2) Assistance to sick servan.t.; """""""" L
(3) Passage money to Widows... .. o
o New Rules. Distributable, sy
i {4) Pensionary charges ., .
(6 Oharsie mauagemeu.é'. ............... 26,56,207 39,23 214
(6) Debts due by l'und ........... i34 s
(7) Reserve for new Membeps :::: 12’2686 ,ggg e
v L2887 3,19,788
(8) Assets et ois ‘F’QQE

...................... e 1,26.08 662 10,23,168

............
........ + 84,32,750 — 33,76,189

e L + 50,56,561
g okes® fignres the Trustees eatimate(,] ‘:]d total
: 1e total excess

valued under New Rules for famil;
amilieg g , :
cost of New Rule benefits fop ol dedaf:f;(ll) admitted undep Old Rules ang tl
' e

at 4 per cent, a X co of ies at 8
: per cent. at Rs. 15,69,234 ang refunds to retired ﬁ;:{:: - 931,845 ang
27. The Minute of the '8 8t from 6 to 7 1)

y Trustees w
Subseribers held 6n Deceml €8 was adopted at g (e '
her le ]876 23 - a neral Meef,‘
2 was forwarded to t}, 7
e

State as embodyi i 5
mbodying the views of the Service on the matters in dj ‘Secretary of
L Spute.

the Go
* Letter dated 22 Vernment of i :
ol No.e;;éx&u 2nd March Bion Fren £ tIndxa called* o Some furthep ;, £
A ustees, and intim 1forma-
- which Her Majesty’s ated that the

to the existing (i¥i] Funds
for an early decision on thejp

29. In 1881 it wa
8
General Hannyngton of the II?Z?:TO

* Letter dated 161y, July 1881 ACtuar.Y: Mr, Sutton for
\ 1 )

t Dated 13th April 1881,

; , ; n
them, T, this letter,* as in

ted againgt the clo‘ging 5 thea former+

g of

“hew subscribers, and intimated that, although six years before, they had, in defer-
ence to the wishes of Government, abstained from extending benefits during the
course of the controversy, they were not prepared to put off indefinitely action in
this direction and that, unless the Secretary of State’s decision could be communi-
cate Tat an early date, they would proceed to the extension of benefits without
further delay. The Secretary of State declined to send General Hannyngton's
report before its perusal by Mr, Sutton, and ultimately communicated his decision
in a Despatch,* dated 23rd March 1882, No. 3.

* Enclosure A.
30. After reciting that the distribution of charges against the 8 per cent.

and 4 per cent. capital is the most important question arising in connexion with the
valuation of the Fund, the Despatch proceeds to say that General Hannyngton con-
siders that 51:26 per cent. is the proportion of the existing distr.ibutablc.-, l)o.neht..\‘.
which represents the benefits granted under the 01d Rules, and that, valuing in this
manner, he finds on the 31st March 1875 a surplus of Rs. 44,42,135: On tlui other
hand Mr. Sutton, proceeding by a different method of valuation, hmngs outa sur-
plus of Rs. 46,88,975. The Secretary of State accepts the lower valuation and goes
on to set forth in detail the terms upon which he proposes to take over thg assets

and liabilities of the Fund.

31. First he sanctions the refund with compound interest at 4 per c("nt. of
the amounts paid by retired members in excess of Mr. Brown’s valuation of
1865, and concurrently he declines to admit that subscribers u_udfar the TRu]es of
1863 have any just claim either to refund or reduction of subscription. Next with
regard to the families of those subscribers who may have been :’..w,'l‘udml under the
“ Property Clause” from the benefits of the Fund, he sanctions, xfnth effect from Ist
April 1882, their-admission to full benefits under the old rules WlthOlft’: further pay-
ment, and also authorises the increase of benefit to those whose pensions may have

been curtailed under the property restrictions. -

39. Then in the case of incwmbent annuitants under the New Rules, it is

proposed to increase their benefits from 1st April 1882—by granting to widows |

pensions of £375 a year, instead of £300 asat present, and to sons on majority and
daughters on marriage donation of £400 in lieu of the present donation of £300.

33. To the widows and children of subseribers under the New Rules ( i.e.,
resent, retired and active members) dying hereafter, it is proposed to allow pensions
cI))f £450 to widows and marriage and majority donations of £_500 to daughters and

sons respectively.

e
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* Dated 26ih June 1 YRt N,
une 1882, Stokes,whomnish

- Enclosure B,

Hannyngton’s rate (51:26) taken
( as
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34.  These offers it is ex

* Valued by M l 1 f x

R r. Stoke, plained, “ which i

: ringing all okes, at Rg. 84,22 W 19‘& ’ o

Sec-reb gl g‘ ; er, we find = ’.38“': o X Wi }abSOI‘b oa¥ = u l; :
3 o Btk b o118 WOl €on f o concossig alarge* portion of t

tE

surplus,” are made

Refunds to retired me '

Bﬁ,ﬁataéﬂi‘;‘;?gofmm ho purdhased t without  prejudice
Bo gﬁ | and are conditional
. oot 6 upon the tr‘fmsfer

orinupees (B0 — @) of the Fund to the

. h L g > Secretary of State in

5 e Tobtook refurse S e e o
o he Sty of st

eda Me S,
further representation wase}r)xfl‘o;alnduin
ased,

despatch to Mr. H. E.
: thereon* upon which a
t was urged that General

under Old Rules i
. is too low, a io istr
and that a rate lower o % the distributable benefits

to his Lordshi
. p's notice ertai :
‘Tﬁnm“’ Letter, dated 12th :;1:11: ;lllxit}f:que% that ntl(l)ethfll" matters were also brought
AD ) W . TN .
oo reca.Pitula.t‘;d zlsfgrﬁlation rega?&txze: Zl]llght o f“mlsged
ey 4 ollows ;— them. These were*

: ;ngn?idergtion of the Service with our
Lord if’?“‘*i‘ may receive further co,
ordship’s views regarding them :-z

e Al e
retary of State’s -
recomm : State’s pro
nsiderati«:ndatxom thereon, wépi, posals for the
n and that we may o g that the fol-
His? D¢ advised of His

(). Whﬂ'ﬁ rate sho
; benefits rep

maintain, the mop
: B
(b).  Whether the assum i ??f‘ect rate of 60 pep g nyngton or, as we
the s‘u'plus Ultimp 101 18 correct that in;g » nt, ? :
(¢). In the ately found as on 3 rest will he all
‘ event of the Fund being st March 1875, - PO
ray

(4). Whether in the
fh’e Secretary
excess of p

() ;VV(:'-IB'FB'?. , ,

e). ether in l
b ];: that event a deejq;
meet the views of the

vilege preseribed in para. 5

tgxe} benefits of the R
ecretary of State 2
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b (f)- W hether the assumption i correc
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t that there i8 no intention in the

event of transfer, of abolishing the minor privileges, such as assist-

ance to sick Subscribers and passage money t0 widows ?
(7). Inthe ovent of the Fund being transferred will the Subseribers L
allowed, through a Committee of the Service, to exercise the dis-

s : ; .
cretionary powers 1in management which now belong to the
-

Trustees ?
36. To these representations
the question had been ve
careful review of the whole case
centation of the Trustees, I am o
Secretary of State
| the revenyes of India.”
ed it 1s nob intended to cur
All the rights of the subscribers and
nt entitled will be secured

the Secretary of State replied® that
ry fully considered and “on @
and of the present repre-
f opinion that the offer of
in Couneil would have
It is added

tail any of

# Despateh dated 12th July
1883, Financial (Funds) No. 8.
Enclosure C.

any further concessions on the part of the
the effect of imposing an improper charge or
«« in the event of those proposals being accept
the benefits allowed by the existing rules.
their families to the privileges to which they are at prese
to them and the payment of the existing benefits with the increase proposed to be
made from 1st April 1882, conditionally on the transfer of the Fund, will be guaran=
teed out of the revenues of India with the sanction of Parliament. Arrange-
ments for the future management of the Fund in India will be made similar to
those which have been adopted in the Bombay Presidency. The final decision of
all questions relating to the rights and privileges of the subscribers must neces-
sarily be vested in the Secretary of State, but the management Will be conducted on
behalf of the Secretary of State strictly in accordance with the rules and as far as
practicable with the practice heretofore followed by the Trustees.”
37.  In the event of the terms thus offered not being

:mccopt;ed the alterna-
tive is stated as follows :

« Should the subseribers be unwilling to transfer the Fund to the Govern-

ment, the Secretary of State for India in (ouncil will have no alternative but to

adopt the gourse indicated by Mr. Macnaghten in the annexed extracts from his
opinion. The 8 per cent. Fund will be treated as having aecumulated under the
£ the Fund Deed of 1814, and a sum will be set apart out of the accu-
by means of interest at 4 per cent., the estimated

ginal Rules. The

and of exchange

provisions 0
mulations sufficient to meet,
annual charge on account of liabilities arising under the ori
payment by the Government of interest at 8 per cent. per annum,
in excess of the market rate on remittances to England will be d'scont-inued, with
effect from the 1st Apl’il 1875, and the subseribers will be solely 1-e.spousi‘-‘ ;
the management and solvency of the additional branch of the Fund. TFuture
entrants into the Madras Civil Service will in this case be rcquired to subscribe to
the Fund.” L

38. Lastly the Secretary of Qtate says that while he adheres to the
at 36 lakhs of rupees is the total amount of surplus to which the

decision th

o
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Service is fairl i
1rly entitled, he will .
the manner of its distribation e, 2100 60- corigi
nn(e;ci’ of l;,s distribution which the subserih er;‘SllI‘lier anyl proposals regardipg
89, “Whis De ay wis : *
18 Desga‘tc.h was .’:IISO. sent to My, Stok);s f;rl . Suhmlt.'
1318?? Wlli;dl 1S given in hig letter da:erji e’;g:'ESslon of his
accepting the alternative off;ared b Bioki considers that the ‘
: at para. 10 of the Despatch consequegoe of
o

msolvene I

Y. In the cou

: 1rse of the

Actuames that My, Macnaorhten’;
D

* Enclosure D.

be readily understood, The effect of
: 0

* Rs. 29,80,514 para. 3.

.I-ate of 1s. 9d. a ru ee, and

1]:1 .excha,nge and 20plakhs mcl)x(')elztl){ };saem: ;e W'O' ;
eing. the alternative offered b tlia i

rejecting the proposals made by 1}17im i? Y

courses left to us are only two, eithep tgr

as theretofore, and
) urther grantin i
e th T
on notice given, thg ﬂOn-transferg at the Government : durmg e trial
. hich v,
e hold,
et ‘ : . old, we shoulq
- 977 capital are invested i, g7 f;lt’ Since *42 lakhs
—hot non-tran
sfer-

* Rs. 41,090,660,

—
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v 41, o the'eonsideration of these alternatives we have given onr wost careful

ﬁttcntiou, heing anxious, on e one hand, not gnmmarily to sacrifice any fm‘rtion of
tlle aceumalated surplus funds to which the Serviee might lay elaim with a rason-
able hope of success in & Court of Law and, on the other, not toreject an offer of
comgromise which might not unreasonably be recommended for the aceeptance of
the subscribers. The result of our deliberations has been that, looking to the
uncertain issue of a law-suit, and secing that, in the improbable event of obtaining
by decree of Court the whole of the surplus to which claim might be made; the
exeess over the 36 lakhs offered by the Secretary of State would amount to some
ten lakhs of rupees as the most, we have resolved to advise the Service to aceept
the terms offered and to surrender to Government, the assets and liabilities, of the
Fund, provided the Secretary of State agrees to the distribution of the surplus by

increasing benefits in the manuer following :—

Proposed distribution of 36 lakhs equivalent at Rs. | 14481 =£1 to £3,14,462'6
. _ y

Refunds 19,3255

Old Rules in full 56,0506

Widows.—New Rules add £75 a year . 90,3181

Wives.—  Do. add £100 a yecar fre o~ U 9948106
Sons.—Abolish difference under 10-years, add £29 a year trom age 17, continue “till

B B4

age 23 and then donation £300

Daughters.—Abolish difference under 10 years, add, if mother dead or remarried, £25
a year from 10 to 17 and £50 from 17 and raisc marringe donation from £300

; e o DOARTT

v
—

to £500
£313,2459

leaying a balance of £1216°7. s _ .
42. We would then propose to raise the domation payable to daughters on
ey - marriage, and” for this purpose would surrender the privi-

Balanee, (para. 41)... £1,21687 ?eged Tate of exchange on lozf.ns to sick subscribers. Those

“;Ii‘fvui’ie Mechge o8 i want of money would §t111 be able to'borrow from the

3 —  Fund on the same terms in regard to interest and time of

s repayment as heretofore, but loans would be debited at the

rate of exchange fixed by the Secretary of State from year

i sohadtianns  T AR Tl The value of this exchange privilege is about

: £19,740 a sum which would suffice for raising the marriage

‘ w donation by nearly ~£350,% that is to £850. In Bombay,

' however, the donation to daughters is £1,000—a sum which
must tend to accélemt-c the rate of marriage among those benefited—and with

4 view to raise our donation to a similar amount, we propose to ask the Secretary

of State to grant the <mall additional sum which will be required to provide this

Cgrs 4 I # Every hundred pounds costs £6,029'8,

Liabilities.

Lhyicit
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v:eneiilit.u The;l f"ost i excess.of the provision made above would be vdnly £9,192- 345"
mall sum which, we have little doubt, His Lovdship will be quite willing to’gi:e i
g S.

?*T ;

43. A : 2 Tt
A yash inhﬁzt;%n:f s:bt{slcx"lbe}:)xs will now be Leld to consider these recommenda-
\ of their being accepted, a reference by 1
1 : Tere will be mad ]
Service and the votes of subseribers will be recorded at a subsequent mee teu; the
: otind?
J. H. GARSTIN. 5
=~ 1. F. WEBSTER. 5
P. P. HUTCHINS. : j

U Trustees |-
: H. E. STOKES. rustees. |
H. F. CLOGSTOUN.
it

P.S.—Owing to absence on leav Tp 1 :
’ s are

say that they accept it and are parties to it

MADRAS, ' . A |
25th June 1884, ' g A

gy
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-

-
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Extract from a Letter from Vr. H. E. Stokes, dated 26th June 1882,
g
. £ A

* * * =%

2l i&:}'uud of payments made by retived mednbers for the new benefits.—'his subject is
dealt with in General Hannyngtou's note of the 7th March 1882. He supports the principle

951 of his first report ; namely, that retired members should pay

stated by Mr. Brown in Art. 2
the same proporfion of the excess benefit under the new rules as the additional contributions

levied from members on the active list bear to. the excess value of their new rule benefits. T
have before contended that retired members should have paid less ; but there are no materialse
on which to estimate how much less. The principle statedby Mr. Brown and (eneral Han-

nyngton is therefore to be accepted as at least not-more than just.

98, But the figures in General Hunnyngton's note eannot be accepted for & moment. He
apparently is of opinion that the refund to retired members will be the difference between
£24,160 the amount assessed by My, Brown on the assumption that active members would pay
18} per cent. of their additional benefits, and £64,379-5 the amount stated in Art. 161 of Mr.

Brown’s second report as the excess ander the final resolution of the Qervice* He says that
g T Mr. Brown’s second assessment nearly accords with

» Z

e et

. 2 Fﬁm“ies of | the amounts actaally paid ; whence it seems that he
‘ bers liv- bers s : X e ;
~ Year. x::;rggi‘m:lv dec::;e& hatls, Mokl includes sums paid by families of memberadeceu.sod,
in 1863, | fore 1363. | i not also payments made under rules 18, 14and 15
N . - . .
Eem LR R T s S e of e siles of 1853, Theseare not distinguished in
g sids £ e d e nd : 4 : .
1866 l 2341 10 6 2341106 the accounts, and thgre was also, as will appear pre
igg’g a0 1004 L siie e 1;»*;3 }g g sently, considerable difference hetween the gross and
S8 P 15,602 18 - Ly .
1869 “izl ggg ﬁ‘ g ‘;15219 00 2*’;18 11 g | neb BUINE paid by retired members, the gross pay-
lgig -} 5295, 10I0C 3,820, 3 8 9124 15 8 | ments appearing in full in the accounts. The net
PR RN e S0 %ﬁ’i\g i T | s actually paid by retired members and families
| 1098 S insatie g ¥ SPRY Tk e by
1877 .| 42318 o 3861180 | 810 160 of decensed members are given 1 the marginal
1880 .| W86 0 By 360 0 statement. [t seems that the refund to retired
fv (83,410 17 8 21,548 13 B 150,054 11 & | members has been estimated by (General Hannyng-
' l ' ton at about £40,000; and with compound interesf

from 1808 to 1882 and exchauge at Ls. 9d. the refund is therefore probably supposed to absorb

about 6% lakhs of the surplus.

29  This, however, i« w mistaken estimate: Mr. Brown’s figures cannot be nsed, becauge—

(1). His p.-oporiiou_nf 184 per cent. i8 dprivgd from a b per cent. valnation, which is
irrelevant. b
{2). Ttinvolves a proportion of 20 per cent. as the limit of liability under old rules
for retired members, and of 40 per cent. for members ou Service ; rates obtain-
od on a method which he himself afterwards admifted was incorrect and im-
: perfect. The proportion for members on Service is really two-thirds.

(3). [Tt has been proved again and again and app
he additional confributio

own valuation that t

rules were under-estimgbed by ‘Mr. Brown.

cars from Genperal Hannyngton’s
n of the Serviee under the new

EEIRRSSSES T
"

- PR A e i ,./""-—_‘—"“-—-‘"" T Y 2
7 eThereis here® misprint or error in General Hannyngton's note;  three fourths for ¢ two-thirds




.What happened was as follows. Of g

and hence the gross amounts appearin
all cases, the amounts payable were
a,.nts in each family on 1st May 1863, anq
time of payment. No arrear interest was levied;
. were not responsible for the deiay in ther il
new benefits for his wife, or for all his .
on the whole of each ¢l isting in 18 21 s duaghtars ; anc '
‘over age in the interva?aizs cﬁ*‘f’tmf it b chﬂdl;;;‘:fl :;en Ongh.t £ |
s Bk i t_],a alrge or them was fiAds w6 the&ti ’éje or married, or became
n the contingent valye gt age 0 as if by l:n:lob el:iy:‘e,nt. ,C]hi]dren since
e : n living in 1863, instead
B . . L R : ]
o for potential liability in 1863, Tn one case a

1
\
1
!
i
|

1 U 1 2
tion. All this makes any figures taken i st May 1863 plus the new rule e

lhérfx.ber, and for the benefits which he
credit each man with the proper proportiéﬁx of th

the amounts paid ; and when ‘ | a
st April 1882, 4y retund spoemss due, to inclisde With it st s o Tr PO

31-, In computing liability under the old y
multipliers appropriate for each class of liahil
§h'e tables deduced from them are given in Encl
have taken Mr, Brown’s figures, as far as they'
lutely correct, Inall eases I allow under the old
not p!aced on the Subsidiary Fund, a benefit no
margin I have put together the figures for members on Sery

which the additional payments to be 1
: nade by th ;
new rales, Jiom boars i f’h‘?' excess of liahili

2

- A ‘
‘ ey \

- £

P g
B

I

(4). 'The figures : : s 5 5 = .
: given in Ayt, 251 "
: 2'5% of Mr. Brown’s first report aud Art. 161 of his

second report, are . :
not applicable, as both include liabilities for many men

who never joined the new | made
E ;
e mmu?g: ;:d a;zv:; ade any payments ; and for mg‘u_\,

i
m ' : ;
- men valued under item f in Brown’s lst report

assessed wi

ageson that date ; and not by. the ages at the
settlement,

The off :
sons, or he offer was that a man might buy the

valuati .
lnations of retived members in

actually paid for . =
@ excess; to com

‘ xt‘ eompound inrerest to

mbers on Service are entit]

Under  Under under rules 13 and 14, which required snbser;

18’.‘281‘4- 2';1;9 z‘l)l:: pa'id by oy mo - B
- 16 years’ standing, for the per d
wm. . w18t May 1863. The payn R

g;,ggg 1?)’233 }t]neml;;ars, but they were in all cases (ex
35861 11771 ti?:laar:i: ?ll:e on a correct (_:alcu!a.pi(;n of the excess it

92,958 2985 Onl 2 P“ymm.lts under these rules are Cess Embﬂ;g.‘ =

mly Rs. 527 were paid under rule e 8lven in the ),

died between the two dates. i Y AR memberg

In the calculation, me .
: ed to credit for the

ules, I obtain from

: the z
1y and for each group stagiy

of g0, ]

3, and the process mg;bb: f'l’he *atistics and
g0, though I know tﬂat.h- |
rules for a reversion of £5:)8
t taken into aceount by Mr. Bro

e propm-ﬁ on

—

which was perhaps fair, as the retired members

= g
iage dona-

1860 quite |

i 10 charge uo arrear interest ; to

. T g 0

direct Payments ‘ma.de s

Ptions at t}he new rates . - point is the Se

.
rgin.
who e
$'7 ¢ Bhe
tes of admission |

ollowed there 44
lsts ‘are ngg, qhso. 4 1
ice and d-eduéed 't‘ W8 In the;:l »

.ty under the

- :;

e see that members on Service would contribute not 184 but 39 per
cent. nearly of the excess liability.  The
Mombers on Service, 15t May 1383. latter proportion is the one proper to be

4/ 4 per cent e R s L 5 S 5
! e Y applied to the retired members’ pay-

g = D f
i

AU f"‘llle” | (l‘)elgul(‘:l;l(?s New rules. | . ments. 1 enclose a statement (Enel. 5)
o Talk X - E

fo ag o e s SREERIS dn WINoh 1 have entered the sums paid
B s by each member and worked gut his re-

From chis statement: W

Contingent— | oo seoivz | 132w# | fand ; noting that I have usedthe table
gﬂiﬁ;ﬁnder e ggﬁ;j j‘g’,é;})Z j 108888570 also enclosed (Encl. 4) showing the're-

: e o —| =" quced amount of liability for individual

e 'il—l'za-o-?—; 1_35;«).9}-‘1—;_—&11,‘1_2131 ages. This has been prepared by multi-

st | | | plying the contingent values by rates

Future children present
marriages = ... o

First marriages, Bache- Xer
lors, &c. i i .| 574889 | 47,350°5 i’"-"?,l_7

2nd do. do...| 48606 | 4,034 | 54388.1  amount to be re

I 2nd do.  married| . W i
| members. . .. 145368 98083 16,1430 | pounded interest at 4

g AR T x| ST April 1882 is £15,575'3' EDCIosure 6

‘ 11154453 | 82,3107 | 1828097 | : .
4 Batal.,t (e ——-«———-} chows a similar calculation with refer-

: 6 2103318 | 378.9386 ol ek
Grand Total.. | 326,195°6 | 217,331 B8063 | ence to payments made by retired mem

e | 216685 | 454817 | interpolated between the multipliers de-
| duced in Bncl. 8. The result is that the
funded, including com-
per cent. to 1st

Excess new rules .. v . 4 .

' In Rupees (11'5429—£1).. :1‘5'17’96’160 ' bers under rule 15 ; with tue result that
[pei ok et = '-‘~~—7§;-—“] refund is due to only one mal, £186.
1401186 d £15,593:0 are to be

; %ﬂhscl:iptiom : ’ Adding this refun 3

s ONALIoNs ~= | = R 3 rest to

{ Fuature Children present mu;riages s g;‘(z)é(]) repald. Further comp.?]un«.} inte i
First marriages, Bachelors, &c. s ment will o cours

Second do. do. 5»‘1‘33 the date of pay

Sncond marriages, married members 16,17% added.

Payments under rules 13 and 14 92,958

_: 699,007
Per cent of excess liabilities ' 38-016 Al

32. Hutension of benefits to [ amilies of members deceased under old rulest—l—l'he' ge:];
cretary of State’s proposal to place all beneficiaries under the old ru es{ al‘ E
those who but for the property clauses would have been admitted, on the full old rule sca.h.
This is certainly not too great a 'cimcessi(m to these persons. Their husbands and fathzrs v]v (;
subscribed to the Fund were (with the exception of one or tWo who a.dhered. to the ol. ru 4;:’-
dead before the i"t-l‘OdllCﬁp(/l of the new rules in 1863; and had more to d_" '“'nh t};fo::(;:i-m:he
tion of the surplus and stronger claims upon 1t than the meml‘)els then 11Vl?g- 955 pndabi
extension of the benefits to excluded families will absorb a considerable porfion

I must advert to the position of those of tl?e
d whose payments are shown in
asure of it obviously i8
{1 1882 of the fall old

33, Before calculating the amount, however,

i jari ho purchased the new rule benefits, an
A ot g o ed to some refund ; and the me

g ” titl
ara. 28 supri. These persons are en ; o Tst AN
g of tho Sl s oncession they would

i ma

value at the time the purchase was iffe

t}:?e and reduced old rule liability 12 ealt;h ca.sfe ;h as tl;;s is t{}‘e} :zg(i);:rt;if c:bi A 1
ive i noh with other members ot their class. 1

mOW recelve 11 comr i)

D 4
1 us for interest (3. € multipliedby ’I)-: n )5

Enclosure 7. The payments were calculated at 6
there is no reason why in a re-ad-

‘;188.2 is discounted for chance of survival as wel
lation 18 made at 4 per cenb. in

‘ the caleu ke
ke in the case of retired members purchasing,

pel' cent., but, as

|
|
i
|

i %
—



n B

+

justment of the elaims this rate should be gmdheréd to.

: inaf fund is due ; and
the total refunds with compound interest to 1st April- 18 it i :

82 amount to £3,729'6

9 i 5 ‘j e * - ; X

85. The estimate for thge excluded families mugt be B o ths B o
living in Statements 10 and 19 appended to my Memora,

A J nd - \

were 18 widows, average age 69, living on 1st J um, dated 5th June 1875. 'There

anuai'y 18
the value for the number likely_to be left

78. . According to the tables in use,
at'age 78 on 1

as regards daughters ; there were 24 in 1873% b Werea:x‘zli gi dl 8?? ::ﬂo‘:’re 515’66831‘9 l?s(t)
otihcacnns of. property. (hieix eversgs wilivas 44, end hiplting oo Sidsea b bict il
be the cost at the presént time. »Sons may be neglected, as the% are n "ll 29, : 5
enclose a list of these excluded widows and daughters ’which x;la ag 0‘: i tO;Vell age}.l -
(Enel. 9.), but-there may of course be others in existence of whom kano‘sv] Snoilxiin;a e

Oilr(xl ;’1;111169 ]::‘3:‘1:‘;‘;::1 36. The total cost for the old rule families,
£ admitted and excluded, is under the old rule full

scale £56,0506 ag shown in the margin., This is
a;bm}t & seventh of the surplus on 1st Abpril 1875 and

, I think they are entitleq to a larger shares. To bring

Incumbent widows o B,242'50 7161
i gOong .. 1,676 7808
" daughters, Sub-
sidinry Fund.. 1,0026  7,5054
g danghters, Cha- - ]
ritfy Fund ... 4,645-6 21517

o S T Y2700 11g0® ;hlegn‘&;l;u;er the present new rules scale would cost
Excluded widows ..15,668°8 b : *8 more - > 3
. daughters . 234444 6,144 5 i Put perhaps in the uncertainty as

to the number of claims it
this at present.

i wonld not, :
56,0506 18,4488 be safe to offer

87. The Secretary of State next offers to add £75 a year to wi

LA L i dows’ pensions now in-
. cumbent under the new rules, and 1o add £100 to majority dona- .
Widows ” U 53, %!;; }t tions of sons, und to marriage donations of daughters. The Al i
]S):l;sght'é}s T Sore  £55,082'4 a8 per margin. ;
i 38. With regard to living membeps

. f
he offers £150 a year
to sons’ majority, and
clear whether he means

additional for widows and #£200 increnge
to daughters’ marriage, donations.. As to this, T observe that it is not
to include living retired members yho al:iqe by 'tl'le old 1‘1']195. Th?re are 14 of these, Sagtls of
great age, of whom 10 are unmarried. The families consist of 4 Wwiyes, 1 som, and 3 danghters
The claims have always been valued in full under the old rules, on h@“‘“d“mption e th(;
members had any private property they would have joined the ne F“nﬂ in 1868. Their,
numbers and the excess under new rules being very small, I-propose to 1138t them gy i Bat"ne;
footing as other living members. The concession in the case of living me bery mcludes, of |
course, potential liabilities for men who may marry hereafter, as well as contingent Tiabilitieg
for those already married. I have made some new tables for estimating various increases oft

benéﬁt, and the results are brought together in a valuation table (Encl. 10). and the sask of: .

each increase for present new rule families given in Encl. 11. It is imnecessary to explain the
construction of the new tables, and I need only explain how the potential values have been got.;‘
The existing tables are framed in such a way that a constant factor representing children’

%1 exclude one, aged 23, She was a pengioner and ceased on completing 19 years of age. Such daughters ha.v4
no ¢laim now. ' ; 2 ;

s{,. ‘.}
benefits, at birth or at the date of the future marriage, enters into every value ; and by makinggv-

Y

——]

WL

Contingent. ' Potential.  Total.
£ .

. £
Wives ., 1226492 26,5732 140,222'4
Bons B2 3,862:2  8,9394
Dabighters... 5237838 24967 _ 78755

133,155°2 32,9322 166,087'3

5

the proper additions to these factors the increase in the
potential liability can be got by proportion. The ad-
dition for wives is of course proportionate to the
Increuse in the amonnt of the pension, In this way
the cost of the Secretary of State’s offer for present
living members is found to be £166,087-3,

39. Bringing all together, we find the whole cost of the concessions offered by the

Seeretary of State to be as follows :—

;7
Refunds to retired members who purchased the new benefits 15,5989
Do.  to families of deceased members do. 3,729°6
Benefits to families incumbent and excluded under the old rules . 56,0506
Do. do. incambent under the new rules 55,0324
Do. do. of living members, 1st April 1882. 166,087-3

or in rupees (11-5429=£1)

206,4938
...Rs. 34,22 386
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