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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT.

Reap—again the following paper :—
G.0., No. 204, Financial, dated 21st March 1891.

Assrracr.—Communicating notification of the Government of India
officers to cut or break silver eoin under section 16 of the Indian Coina
session of certain previous notifications,

authorizing certain
ge Act, 1870 in super-.

Reap—also the following papers :—

Proceedings of the Board of Revenue (Land Revenue), Mis. No. 2
21st September 1898. ( e v o e

Read—the following papers :—

Proceedings of the Board of Revenue (Land Revenue), Mis. No.
- bth April 1898. ( ), Mis. No. 973, dated

Read—the following papers :—

From R, MORRIS, Esq., Acting Collector of Kistna, Ref. on C. No. 265-A—
Accts., dated 2nd February 1898,

I have the honour to state, for the information of the Board, that, some time ago
the officer in charge of the Branch Reserve Treasury in Madras cut and returnedbt(;
my Treasury Deputy Collector a number of light whole rupees, on the ground that
they had been fraudulently reduced in weight. Mr. Batten and I have bo?h examined
these coins and could see no indication of fraudulent ill usage on them. Mr. Batten,

while still in charge, sent one of the cut coins to the Accountant-General, asking for ;

instructions as to the method of detecting such fraudulent reduction, In reply, the
Accountant-Greneral states, in his letter, dated 5th November 1897, No. 3432—Resc;urce
Department, that the coin sent to him had lost 161 grains in weight since 1874, and
as, on the average, a rupee loses only 2 per cent. or 36 grains in 55 years, it must be
assumed that the réduction must be due to fraudulent usage, even though subsequent
wear and tear while the coin is in cireulation will obliterate all marks of ill-treatment.
Unfortunately, the eoin does not seem to have been accurately weighed before it was
cut, and although it must have been light, it may very well have been the case that a
portion of the 164 grains was lost in the operation of cutting.

2. I do not think the Accountant-General’s argument is altogether sound. A
great deal must depend upon the wear which a coin has. If passed from hand to
hand constantly in the bazaar it will be very mueh more quickly worn than if it
spends most of its time in a hoard or in a treasure bag in some treasury. I have
seen silver coins of the United Kingdom of the same age as the rupee in question

which have lost quite as mueh in proportion to their weight, and in regard to which

the question of fraudulent usage was never likely to be raised. And it is a known
fact that coins, which have circulated most of their existence in the East end of London,
suffer very much more by wear and tear than those circulating in the west end.-

3. On receipt of the Accountant-General’s letter quoted above, orders were issued
by my Deputy Collector to taluk officers and to the head-quarter treasury shroffs
that aﬁ coins received must be very carefully examined, and that all coins found to
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have lost more of weight than what the Accountant-General stated was proper to
expect, must be treated as reduced by fraudulent means and must be cutand returned to
the tenderer under article 579, Civil Account Code. All such coin found in remit-
tances from taluks has been cut and returned tothe taluk shroffs who had passed
them as good. I may add that ten rupees found reduced in weight in a remittance
from the Branch Reserve Treasury at Madras were similarly treated.

4. Now the receipts at the various taluk treasuries during the months of
December, January, February and March run from 15 to 25 lakhs each month. In
some taluks there are two shroffs, but in the majority there is only one. It is the
duty of these shroffs to examine coins received, to see that they are good and current
coins, and, in performing this duty, the shroff must not detain the person payingin the
coinlonger than is absolutely necessary. Formerly the practice was to aceept as good
all coins which bore no evident signs of having been tampered with, all rupees and half
rupees found later on to have lost more than 2 per cent. being treated under article
583 of the Civil Account Code as coin which had been reduced by fair wear and tear.
The shroff was thus able to examine coin rapidly and persons paying in were not
detained. But now if a shroff does this he rans the risk of having to replace any
coins which the head-quarter shroffs may find to be below the minimum weight and
class under the Accountant-General’s instructions as fraudulently reduced, or else
he must weigh every rupee and keep persons bringing remittances waiting for a very
long while. As a matter of fact both these things happen. Last month 57 light
coins were found in a remittance of Rs. 1,30,000 from Tenali, the value of which had
to be made good by the shroff of that taluk. It is true he got the cut light coins back.
But owing to the fall in the value of silver the loss must be considerable, and his
pay is only Rs. 156 a month.

5. In a similar case in regard to Bandur, the Tahsildar writes :—

« Tt appears that no less than Rs. 27 were cut and returned to the shroff in the month of
January and that he was ordered to make good the amount. It i, I need hardly submit, hard
apon these ill-paid men to be ordered to pay such large sums month’after month, as itis impos-
sible for them to weigh each rupee that they receive. The matter of cutting sach rupees is
creating a panic in rural tracts, as village officials are refusing to receive rupees freely from
ryots for fear that they may be rejected in the taluk treasury.”

6. The panic among shroffs is even greater. The Bandur shroff says that if he
must weigh each rupee he cannot examine more than Rs. 2,000 a day. This, in
a taluk with receipts of over Rs. 1,60,000 a month at this season must mean an
enormous delay. A shroff is expected to examine Rs. 15,000 a day under the
rules in force.

Tl my treasury remittances from taluks have to be examined on receipt. In
taluk treasuries the shroff has to make payments as well as receive money. At
head-quarters it is however possible to arrange that only one of the four shroffs shall

*receive and pay out money, and that the others shall do nothing but examine remit-
"tances. 1t has been found that they can examine each Rs. 10,000 a day, taking care

to exclude all fraudulently reduced coin. At 24 working days to a month these
three men can get through Rs. 7,20,000. The remittances, however, amount to over
Re. 10,50,000 at this season, and there is thus an accumulating unshroffed balance.
1f extra men are entertained on daily wages, it will be impossible to recover the

value of light coin passed by 13hese temporary men, and the practice of entertaining
them is in any case open to objection.

8. Since the passing of the Currency Act of 1893 the rupee is no longer worth
Silver has been constantly depreciating and is worth
now only about Rs. 72 per 100 tolas. India has become one of the countries whose
standard of currency is gold, and the rupee has, in fact, become a token in the same
way as the British silver coinage or as over our copper coinage. There is, therefore,
not the same necessity for insisting on a minimum weight for rupees in ordinary
circulation, any more than there is for insisting on a minimum weight for copper
coins. I do not propose to go as far as to suggest that, as is the case with eopper, all
silver coin shall continue to be current so long as they continue to show any signs of
Government mintage, but I think that the strictness of the existing rules may very
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well be modified. The old rule might very well be reverted to, that so long as the
appearance of the coin showed no signs of having been fraudulently tampered with,
it should be accepted as current at full value and, if found light, it should be dealt with
under article 583, Civil Account Code,and withdrawn from circulation. This s, I
believe, the rule in regard to light gold in Britain. I am unable to say what is the
rule in regard to silver, but it must, of course, be quite as favourable to the pu blic.

9. If the Accountant-General cannot see his way to modifying his orders on the
subject, I would suggest that the Government of India be addressed in view to an
alteration of the Civil Account Code, the circumstances having altered since 1893.

10. I would also respectfully suggest that the sums collected from the various
shroffs, namely, Rs. 57 from Tenali, Rs. 35 from Gudivada, Rs. 27 from Bandur, and
Rs. 21 from the Nandigama shroff be, in the circumstances refunded to them, as it is
impossible for them to perform the examination expected of them and yet to avoid
detaining for long periods persons who bring remittances.

Reference No. 135, dated 8th February 1898.
Forwarded to the Accountant-General for favour of early remarks.

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secretary to the
Commissioners of Land Revenue, dated Masulipatam, 18th February 1898,
R. C. No. 265-A.—Acets.

In continuation of my letter, Ref. on C. No. 265-A—Accounts, dated 2nd February
1898, in which I brought to the notice of the Board the effects of the ruling of
the Accountant-General that all rupees, which have lost more than a certain weight,
must be regarded as fraudulently reduced in weight, however free from cause of
suspicion the appearance of the coin may be, I have the honour to state that, in the
case of the Tenali taluk, the number of coins returned by my treasury officer was 88
out of the first remittance of Rs. 1,40,000 during January. Fifty-nine of these 88
coins are deseribed as light by misuse. The second remittance of Rs. 2,62,500 has
not yet been completely shroffed. The total receipts at this taluk treasury during the
month amounted to Rs. 4,22,340-7-2 ; there are two shroffs on Rs. 15 and Rs. 10,

" and the number of working days was 23. Each shroff had therefore to examine on the
average, Rs. 9,181 a day. Transactions were heaviest between the 10th and 25th.
If this period be considered, which contained twelve working days, and during which
Rs. 8,93,191 were received, the daily average for each shroff was Rs. 16,383. Making
allowance for their other work and taking every precaution to exclude light and
counterfeit coin, each shroff cannot manage to examine more than Rs. 7,500 a day.
If he examines only this quantity he gets into trouble for keeping the parties waiting
and for not examining the number the Civil Account Code expects of him, and if he
attempts more he is liable to have to replace the light coins he has admitted.

9. The value of silver in Masulipatam is only Rs. 72 for 100 tolas, and at this
rate the loss to the two shroffs on Rs. 69, assuming that the coins were full weight, is
Rs. 16-8-4 for January, against their united pay of Rs. 25. I am told, however, that,
in Tenali, silversmiths will not allow more than As. 8 for a eut rupee. The loss to
the two shroffs would, therefore, be Rs. 29-8-0. They have not yet been able to
replace the coins returned to them.

3, It is utterly impossible to expect men to work on these terms, and I have
therefore directed that, pending the receipt of orders on my letter of the 4th instant
quoted above, the value of such coins shall not be collected from the shroffs. I trustthe

Board will be pleased to approve of my action.

4. The remaining 29 coins were returned for other faults than lightness, and I
do not make any recommendation in the shroff’s favour 1n regard to them.

e e o
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Reference No. 216, dated 1st March 1898.

The Collector’s letter of the 4th instant was referred to the Accountant-General
for favour of remarks and has not yet been returned.

2. In the meantime the Board approves of the Collector’s action.

From F. C. HARRISON, Esq., Accountant-General, to the Secretary to the
Commissioners of Land Revenue, dated Fort St. George, 4th March 1898,
No. 835.

-

In reply to your reference, No. 135, dated the 8th 'of February 1898, on the
accompanying letter from the Collector of Kistna, suggesting that the strictness of the
existing rule with regard to the cutting of greatly underweight rupees may be
modified, I have the honour to state that the rule to which Mr. Morris refers is an old
one now observed more strictly.

9. The rate of wear and tear has been arrived at after the examination of a very
large number of rupees (more than 50 lakhs) and may be taken as fairly accurate.

3. My currency office allows a considerable margin over this rate before
rejecting coin for fraudulent reduction when it bears no evident signs of the same.
More potdars, as provided for in the Civil Account Code, can be employed when
necessary.

4. The enclosure received with the Board’s Reference No. 216, dated 1st March
1898, is also returned.

5. If the Board proposes to uphold the Collector in remitting the sum to be made
good by the shroff, I request that the papers be sent to Government with an
intimation. I shall be glad if Government will permit me to indicate the views of the
Government of India upon the subject before confirming the Board’s action.

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secrctary to the
Commissioners of Land Revenue, dated Masulipatam, 14th March 1898,
No. B 774-Acets.

I have already brought to the notice of the Board in my letters of 4th January
1898 and 10th January 1898, Ref. on C. No. 265-Acc., the great hardship and
inconvenience that result from the recent ruling of the Accountant-General in
the matter of coins presumed to have been rendered light by misuse. Complaints on
this subject continue to be received from the sub-treasuries. The shroffs that
have been frightened by the heavy loss they are likely to incur in making good the
coin rejected by my treasury officer are naturally very slow in receiving money into
the treasury to the great annoyance of the publie. It is impossible to avoid delay
when the diminution in weight is alone consi&red, sufficient cause of the presumption
of the coin baving been rendered light by™hisuse. Consequently every suspicious
coin has, in his own interests, to be weighed by the shroff, A very undesirable effect
of this is the large accumulation of unshroffed balances in the various sub-treasuries,
so much as over Rs. 1,80,000 being reported to be kept unshroffed in Tenali alone.

2. Another cause that increases the work of the shroffs is that the sub-treasury
officers are incapable of e_aﬁectually withdrawing from circulation such coins on their
first presentation, not being empowered by the Coinage Act to cut them. 1t happens,
therefore, that every such coin has a chance of being presented a number of times,
until at one time or other the shroff is taken in. One of my Tahsildars reports, and it
stands to reason it should be so that the village officers, when they find certain coins
rejected from their remittance, do not easily give up presenting them again,
determined evidently not to be losers themselves.

3. Under the above circumstances, I fully understand the reasonableness of the
arzis from some of my Tahsildars requesting to get additional shroffs appointed. The
Tahsildar of Tenali reports that he is almost in despair as to how the work can be
gone through at all without additional help to his shroffs. His taluk is the heaviest

2
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in the district, so much as over eleven lakhs being collected in the four

December, January, February and March. Similar reports have also rea:}l:;ﬁt}flioffl
other taluks. 1 herewith subjoin a list of the collections made in the three taluks—
Tenali, Gudivada and Bipatla—with regard to which alone I make a recommendation
ghowing also the number of shroffs at present employed :— e

Taiuks. December January Febrnary March Number of
1896. 1897. 1897. 1897. Total. shroffs at

- present.

4 RS. 5 e

Tenali .. . Se . . § 54 3 RS, RS,

AL .7 R AT e

. ¥ y e ’ D 2,12 10, ,909

Godivada oy 1 ves em o ee]oo 80,700, | 232,708 |/ 3,18,000 | 9,9339¢ | 9,60,868 3

T would draw the attention of the Board in this connection to i i
No. 63, dated 6th Febraary 1894, from which it appears that a recei;:sofﬁ;iizeigzﬁs
9f rupees has been considered to be as much as a shroff- might be expeeted to co Wi‘dS
in the course (’>f the year. The income of the Tenali taluk approaches twelvé)e lakh :
while that of B:apa.tla exceeds ten lakhs. There are only two shroffs in each of the &
taluks, and 1t 18 gl}bmxtted that, in the face of the above proceedings, the ap ointmesi
;)}ii one mor.et a;idn}gmlzll :}:{oﬁ t({) each of these taluks would be jugti’ﬁable’ eIi,en wh:n
o necessity for it should not be so accentuated as it i g d .
thrown upog’ the shroff. AU Rroietin R Mg gy Tiontaice

4. 1 eonsider that, in the case of Gudivada, the difficult
appointment of a temporary shroft during the kist months al}c’)nxgay'l‘lferlemi): :l};’;h?e
this objection fo the appointment of temporary shroffs that while it does relieve ﬂ}ls
permanent ineumbent of some work, it relieves him of no responsiblity whateve in
the matter of subsequently replacing coins when so ordered. As, however, the in o
of this taluk would not justify the entertaining of a permanent ,shroﬁ I hav hcgme
recommend a temporary appointment on Rs. 10 a month. : jir o

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secretary to the

Commissioners of Land Revenue, dat :
R CN No, 265:A — Acsts * ed Masulipatam, 14th March 1898,

In continuation of my letter, dated 4th February 1898,'R v

Acets., in which I brought to nofice the effect of 5> Acaouniant-Clungsh¥ otde tha
coins below a certain weight must be treated as reduced by fraudulent m 2, ;rh i-lt
the honour to state that I have received from the Accountant-General a Taﬁs’ d ted
5th March, 1898, No. $12, in which ho says that it is the iiraoiies ol b U5 v

epartment—and T infer also of the reserve treasury—to treat as fraudulent cugenca
rupees of 1840 which have lost 10 grains or upwards, and rupees of 186; Y(ll‘ ut::e
quent mintages which have lost 5 grains and upwards. To some ext anh.su. se-
relaxation of his previous dictum that as ceins 60 vears old had b exfent(ti o Ravs
lost not more than 2 per cent. of theirgeight by ‘fair wear and iEn ound to 'li‘;}‘ﬁ
have lost more must be regagded as having been reduced by fraudulegrl,n e(:lonlgs whic

2. I have however to point out that neither in i
gub-treasuries are there any weights by which it ma?{eh‘it%;t:; ;Pﬁziugen;); 313111;
\gse'léght of anfy coin i8. The only weights supplied are of 1764 grains for whole rupees

2 grains for half-rupees and 1225 grains for sovereigns and 61-125 grains for ﬁ:(;f,
sovereigns. These weights are only for testing whether or not :,oiga still remain
legal tem}lert g,nd fit fortr(:illssue.h If rupees are to be rejected as reduced by frandulent
means, whether or not they show any visible signs of such : F
:f:gv:'v h’i() or’1§g8 grfals%s, a((:lc%%dling to circumstanegs, all shggﬁstgs’;tl?:e?; ’ }1>fe ;)Esiizg

with weights of 85 and 873 grains for half-rapees and 170 and 175 grains f
Wﬂ?le rupees. Otherwise they must in self-protection continue to rejectg;?lm:oigg
Wha ch fall below the present minimum cireulation weights; a taluk shroff cannot say
: ort t?l :(l):tltea httl:zlai belfilw 1764 gr;ixlins will not be rejected },)y the head-quarter shroffs,

r such a coin will not be
department or the reserve treasury. G e s i

A AT IS -

A A AANA AP A AP P AP TIPS

B e

No. 536, FinanciaL, 21st Aprin 1899. 7

A i PN

3. I still think that while rupees below the 1764 grain standard should be
withdrawn from circulation and classed as uncurrent, all light coin which does not
to the eye appear to have been tampered with should be received without question in
payment of Goverument demands.

e

From F. C. HARRISON, Esq., Accountant-General, to the Secretary to the
Commissioners of Land Revenue, dated 29th March 1893, No. 1274.

With reference to the letter to your address from the Collector of Kistna,
No. 265-A., dated the 14th March 1898, a copy of which has been sent to me, and in
continuation of my letter, No. 335 of the 4th idem, I have the honour to state that I
have not in any way changed my attitude as implied in paragraph 1 of the Collector’s
present letter. In my letter to him I merely told him my actual practice.

2. Itis the custom here for the shroff to first set apart all coins which are less
than minimum weights and then ascertain their exact weight by using the grain
weights. The latter can be purchased locally.

- ————

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secretary to the
Commissioners of Land Revenue, dated Masulipatam, 24th March 1898,

R. C. No. 265—Accts.

In my letter, Ref. on Cur. No. 965-A.—Accts., dated 18th February 1898, I
proposed that, pending final orders on the question raised in an earlier reference on
the same current, dated 4th February 1898, the value of light-weight rupees should
not be collected from taluk shroffs, and in its Proceedings, No. 216, dated 1st March

1898, the Board approved of my action.

9. T mentioned only the case of the Tenali taluk—my letter was drafted at Tenali
——, but my proposals had reference to all taluks. I think it right to inform the Board
of the total involved in each taluk up to the date of despateh of this letter.

Taluk. Januoary. February. March. Total.
Rs. A. P Re A 2V ' Be AR T Bs AR
d 5 oh W 25 8.0 . bs 25 8 0
g::;i::dn L e e 37 0 0 156 0 0 11 0 0 63 0 0
Ry t2of)- 1 26 g @ woo | @
Nandigima .. 2 i 12 0 0 4 00 37 0 0
Tenali TR T 3 59 0 0 32 00 66 0 O | 146 0 O
Bapatla 5 A gict Tl = 70 0.0 60 0 0 |130 0 0
Sattenapalle a iy
Narasaraopet . . o
Vinnk:uda .
B o, bl e 270 o 3 o @ils
e dmt = ar—
Total of the distriet .. | 12 8 0 | 158 0 0 130 0 0 (430 8 0

—

The Board will see how impossible it is to expect taluk shroffs to replace scme

of these sums without getting very seriously into debt.
3. As I am not supplied with weights to cnable me to determine whether
rupees. of 1840 are less 170 and those of 1862 onwards than 175 grains in

. tioned by the Accountant-General in his letter of the 5th
weight fhe A e 4 cut with reference to his previous declaration

. 842, and as they were : C :
x:ze: rlilspi% \gloich had lost more than 2 per cent. of its weight must have lost 1t by
fraudulent misusage, I cannot say definitely how many of these coins should have

been cut and how many should have been merely withdrawn from circulation.

4. In Gudivdda, before the receipt of my orders, the shroffs had m_ade good
Rs 52 by borrowing #rom their friends. I do not propose BOW to refund this amount'
to them, but if my proposals in my first reference to the Board are approved I shall

apply for sanction to do so.
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Resolution—Mis. No. 973, dated 5th April 1898.

The Accountant-General’s letter, No. 1274, dated 29th ulti i
nicated to the Collector of Kistna with referento to his R. C. No. 05— Aot
datfﬁl ;4th Jd'ell(li.' tIr:1 cgsetlt]here 1s special difficulty or inconvenience in follc.»wing the
method now indicated by the Accountant-General, the Col 1 .
R B e Rl » the Collector is requested to report

(True Copies and Extract.)

(Signed)  R. C. C. CARR,

To the Collector of Kistna. Acling Secretary.

,» Accountant-General.

B et

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secretary to the

Commissioners of Land Revenue, dated 1
S e ue, dated Masulipatam, 9th May 1898, R. C.,

Replying to the Board’s Proceedings, Mis. No. 973, d i
D gas, . No. ated 5th April 1898 ine
:}Fon mfht% sta;e whet_he;r therg IS.al(”:lly special difﬁculty’ or ineonvenié)nce in f(,)lf:}x};ﬁz
e method of examining coin indicated by th ant-G
honour to state as follows.o Sobimblotnas ko uun gl

2. In the Accountant-General’s reserve treas 0l | i
distriet treasuries .and from the mints. These (;Zr:;t};a;g: :’ePP;CGéZ;d aﬁ?g f)rom
potdar whose services can be spared from the despatching treasur foxp a s dy: o
able period, and the shroffs can examine the coin at some léisu};e ’fhconil Lf;-
engaged in this work are also free from interruption during the time the aree Snrg 3
in this Work: The taluk shroffs on the other hand, who are the prinZi aliqe nf;'?oe-
under the existing arrangements, have to receive money from village tp Fpaghis
vetties, who must not be kept waiting in the taluk treasuries lljon
ggﬁzlfg b?P tlllsltl:)ﬁgi: a:hf(})lfefz ;lﬂeve 10th(13_r 1i{nportaut duties to perform in their own
illages. The t hro re also liable to interrupti .
the duty of issuing coin in payment of Government degg;%%sa:tsga(;z Eclcl)e?::ngex OIVQS
stationery to _elerks and !(arnams. And this issue of coin the’y ma .not d : f i
uns.hroffed vxll:_ige remittances. The work of shroffing has toybp ea 0-' éom i
ra‘p1dly as possible under d:sadva_ntages from which the chountant-éengwlxll?* ;m &S
?ﬁiecge; aégiriggntflgsg gg_re 18 1(3}2}{1)(;0';6(}1{ of taluk shroffs in so much z;s :ms ‘z;rl)ul:

in. e taluk shroffs may 7 i

therefore be on the look out to see that coin which thré;}hg?lo) 11:feucstidl téneqﬁ?i?ﬁzt

brought up again for addmission by th is 1
em the next,. i i
Accountant-General’s shroffs are en'grely free fg'onrfl‘.{t S, A% Ineog gutiene He

_ 3. The Accountant-General’s shroffs apparently fir 1 i

aside all such coins as seem suspicious, thenp£eigh t{lesesfviiia{.l;;niltill]leinizlxﬁ ?é?ﬂﬁlttt
and finally ascertain with grain weights the exact weight of those coins which a1;(;
below the weight fixed for legal tender. If this proeedu?-e is to be adopted in taluks

t}Je staff of shroffs must be l.argel)-r increased. The existing staff sim Il) has not ot’;
time to'dp more thqn put aside coins whose appearance is sﬁspicions afx)lc% weigh thgse
with minimum WGlghtS.' And in the hurry with which their work has to f)e done

'ghey 9ften_ omit to notice anything suspicious about coins which may really bé
light in Welg}'lt. Draugh'ts may also affect the weighing they make, and they cannot
spend much time over weighing any one coin. Grain weichts are m;t with deference
to the.Accountant-General, to be got localily, and if they could, their chcuracy cannot
be relied upon. If they are to be used, they must be supplied from Madras. I doubt,
however, whether they could be used properly in taluk offices where the shroffs work
in places into which gusts of wind enter, which must affect delicate weighings. In
the vaults of Fort St. George there are no such draughts. ‘

4. In these ecircumstances I consider it is impossible to adopt the Accountant-
General’s procedure with our present establishments.

_ 5. If, however, it is determined that taluk shroffs must attempt at least to follow
this procedure, I would request that they should be furnished with weights of 170 and

alayaries and
ger than can
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175 grains besides the present minimum 882 and 176-4 grain weights. I would
also suggest that Tahsildars and Taluk Head Accountants be given the power of
cutting light coin. Such powers would proteet shroffs from the risk of having coins
they had refused being again tendered to them later on.

6. This subject has opened up another connected with it. Under the Coinage
Act of 1870 full diseretion rests with the Treasury officer to decide whether coins
tendered to him shall be dealt with as having been reduced in weight by unfair
means., It seems to me that each Treasury officer must decide this for himself, and
that his discretion is not subjeet to any control by the Accountant-General, to whom
he is not as a matter of fact subordinate. If a Treasury officer decides that a coin has
not been subjected to unfair treatment, it is not open to the Accountant-General to
over rule him. I would submit for the Board’s consideration that all the Accountant-
General should do is under section 18 of the Act to allow the Treasury officer credit at
one rupee per tola for such coins as may be remitted to him by that Treasury officer, which
prove to have been reduced in weight more than 2 per cent. The loss to the Treasury
officer and his shroffs would thenbe much less than what it isnow with silver at Rs. 72
per 100 tolas. If any Treasury officer appears to be habitually careless, I submit that
the Accountant-General should only bring the matter to the Board’s notice.

7. 1 have already indicated my opinion that a change in the rules in regard to
light silver is necessary as the standard of the Tudian currency is now gold. 1 would
also urge that it is to the public interest that light coins should be withdrawn from
circulation as early as possible by natural means, and this can best be done by receiv-
ing it at par except where it has been visibly tampered with, the light coin being
separated and mnot re-issued. What the Accountant-General requires amounts to
insisting on light coin remaining in civculation, as to refurn a light coin to the
tenderer as has to be done in taluks does not ensure its passing out of circulation.

8. T beg at this stage to solicit what final orders have to be passed in the case of
those shroffs from whom the recovery of the value of the coins returned cut as having
been misused has been postponed pending the final orders of the Board.

9. Tn conclusion, with reference to the first paragraph of the Accountant-General’s
letter under reference, I beg to state that the present correspondence arose in connection
with a certain number of coins that were returned cut as coins that had been rendered
light by misuse from the reserve treasury at Madras out of a remittance sent from
this district. One of the coins so cut and returned was sent back to the Accountant-
General, and he was requested to state what marks of misuse there were on the coin
and whether, in the absence of such marks, a mere diminution in weight below the
allowed depreciation of 2 per cent. in itself constituted the ground for the rejection
of the coin as having been misused. In his letter, No. 2982, dated 24th September
1897, he wrote “I cannot lay down any specific reduction in weight as a proof of
fraud. A rupee loses on the average 2 per cent. in weight by ordinary wear and tear in
about 55 10 58 years. A consideration of thie fact, together with a consideration of the
age and appearance of a coin, should enable you to decide whether a rupee has been
undoubtedly lightened by fraudulent means.” Subsequently in his letter, No. 842,
dated 5th March 1898, he gave information of the practice that obtained in his office
of cutting, as having been misused, all coins of 1840 which had lost 70 grains or
more, and of 1862 and later mintages when they had lost 5 grains or more. I think
I was justified in describing as a change of attitude the difference between his first
deseription of coins which had lost more than 2 per cent. (3:6 grains) as probably
reduced by fraudulent means, a definition which was presumably meant to be
acted upon by my treasury, and his later position that certain coins which had not
lost more than 5 and others not more than 10 grains might be allowed to pass.

From R. MORRIS, Esq., Acting Collector of Kistna, to the Secretary to the
Commissioners of Land Revenue, dated Masulipatam, 11th June 1893,

R. C. No. 265-A.—Accts.

I have the honour to request that Government may be moved to confirm Board’s
Proceedings, No. 216, dated 1st March 1895, directing that pending disposal of my
reference in regard to light coins, no recovery should be made from shrofis.

3
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This confirmation is deemed necessary, as th
. ssary, e orders of the Accountant-
who has directed the recovery of the neminal value of these coins, must ui?iif :lﬁ(ieg?;

16, Civil Account Code, prevai , il yag’ S s - \
Go,vernment. , prevail over those of ey ery authority subordinate to the Local

2. I append a statement of sums outstanding on

books of this office up to end of May 1898 :— this account in the objection

Value of light mis-
used rupees to be
recovered from
shroffs op to
end of May 1898,

RS,

| Name of taluk.

b
ol

B&ndur e . . .o g
Nandigdma o v . % &% oPhy e i
Tenali -1 e ot s R & : T
N agiirin il it fie . e se 216 0.0
S AR by PR S
Gradividn ] 0 Toed it b de e g SR

Total .. 662 8 0

mpe'es}no]udes Rs. 52 recovered from the shroff prior to the tentative postponement of collection—o—f tl;a value of such

Reference, No. 679, dated 21st June 1898,

Before addressing Government as desired in the se

s de he secdnd of th
the Board resoTlves to request the Accountant-General, with advertillzzti? l‘:?f ?;)Oﬁ'eg
of his letter I\o..835, da_ted 4th March 1898, to indicate his views in the Il)Ilatti Ili th
generally and with special reference to Mr. Morris’ letter of 9th May e

From T. HESKETH BIGGS, Esq., Accountant-General, to the Secretary to the

ngng?gzl.oners of Land Revenue, dated Fort St. George, 22nd July 1898,

With reference to your No. 679, dated 21 i i ith
_No. 679, st ultimo, asking me, with ad
to paragraph 5 of Mr. Harrison’s letter, No. 835, dated :l.th Mgreh ’1698 ::) Vizlgf;(ég
ﬁz Tylfgfi;?122&maﬁtgihoﬁlghtiv;mght coin generally and with special ’referenee to
\ ] ro ay, I have the honour to state that the followi
orders laid down by the Comptroller-General for my guidance in hi: &)Wll:jg2are e
28th June 1897 :— e 0
“The principle which should be ohserved in determini
whom the remittances were received should be re o b s
: 1 1 : | quired to make ; i
not ]Igst, i | tnnﬁk, 1v;;he‘nher the deficiency in weight and the general ipgggrag’oz z’l?ﬁeotf}ogue'h OOIII: o
might or should not ordinarily escape detection at the hauds of a shroff performixig l]gizu:voflg

with proper care, but it would apy
-t o'y veegt i lﬂpéf:i;suiidgur?f;gg’ reasonable to expect a shroff to be able to

g whether the Treasury officers from

This order is being acted on by me in the currency office and reserve treasury.

2. With reference to Mr. Morris® letter I hav

fhﬁ"leulty of wind and weights are manifestly t;ivial. eTtl?eec}?izgou;miotositioi?gegg
is W!lether the shroffs are able to do the work when it is requiredpto be done carefully
To judge of this, it will be necessary to ascertain the number of coins received.
Article 664 of the Civil Account Code lays down that 10.000 whole rupees should
be exatplned daily an_d this is the number examined by eacil of m sxhroﬁsPee In taluk
treasuries, other duties may prevent this number being done ybut paYT.Dents oo
chiefly at the commencement of a month and they are not pa.rtieix]arly heavy.

3. With _regard to pe.tragraph‘5 of Mr. Morris’ letter, I have the honour to state
.that the question of Tahsildars being given the power of cutting coin was discussed
in 1882 (mde.G.O.,_ No._ 1136, Financial, dated 6th September 1882). The ques-
tion was again raised in 1884 by the Collector of Trichinopoly (vide Board’s
Proceedings, No. 1.808, dated 29th May 1884). The fear then was that, if Tahsildars
were entrusted with the power, the cutting of coins would be carried too far; this
might still take place and cause widespread discontent. I have had more than one
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complaint about Treasury officers cutting coins unnecessarily, and there can be no
question that the more strict enforcement of the rules regarding light-weight coins 1s
causing some dissatisfaction. I think, therefore, the power should not be given to
Tahsildars, but I see no objection to their being permitted to withdraw light-weight
coins, which they are satisfied have only been reduced in weight by reasonable wear,
and remitting them to the huzur treasury to be cut and sent to the mint. Coins,
which they considered had been fraudulently reduced in weight, would have to be
returned to the presenters, and they would remain in ecirculation and be liable to be
presented again. This is, of course, not desirable, but I regard it as a lesser evil
than that of cutting coins at the risk of causing general discontent and disbelief in

the Government rupee amongst those who are quite incapable of understanding the

reasons for it. . th g S -
4, The question of cutting light-weight coin is, in my opinion, one of consider-
able difficulty and danger, as those who receive rupees in good faith and then have
them cut when they present them at a Government treasury naturally feel ‘aggrieved,
and the rules on the subject require to be worked with the very greatest diseretion.

5. With regard to Mr. Morris’ paragraph 6, I have the honour to state that, in
cutting light-weight eoins received from other treasuries, my office does not cut them
as Accountant-General but as a Treasury officer; there is no question of the discre-
tion of the Treasury officer being overguled, it is snnply_that the opinion of two
officers equally responsible for the receipt and issue of coin does not agree, though
they both act under the general instructions of the Comptroller-General.

Reference thereon, No. 843, dated 29th July 1898.
From the Accountant-General, No. 3839, dated 1st August 1898.

From W. O. HORNE, Fsq., Collector, Vizagapatam District, to the Secretary to
the Commissioners of Land Revenue, dated lst August 1898, Ref. C.

- No. T12-Ace.

Martin & Co., salt merchants, Vizagapatam, complain that my Treasury
Deputy Collector has cut and returned one rupee and nine half-rupees sent by the;n
to the treasury on the ground that the coins have lost more than 2 per cent. in
weight. They contend that the Treasury officer can only reject coins reduced in
weight by maltreatment and that their coins bear no marks of such treatment. They
therefore claim that the coins be received into the treasury and good coins issued in

their place.
9. The Treasury Deputy Collector says that he cannot receive the coins as they
have lost in weight much more than 2
19 grains. per cent., viz., from 51 to 19 grains, as
g* grains ea"lﬁ- shown iu margin, which he takes to be
8Tans €Al an indication of fraud.

64 grains.
6 grains each. 3. It would appear from the corre-
113 grains. spondence between the Treasury Deputy
Collector and the Accountant-General,
copies of which are enclosed for the information of the Board, that the Assay Master,
Calcutta, considers the average life of a rupee to be 551 years and that during that
period it should only lose 2 per cent. in weight by fair wear and tear, a much
larger loss being probably a sign of fraud.

4. Mere loss'in weight is not, in my opinion, a sufficient sign of fraud. It may
be due to reasonable wear. Coins buried in a pot lose nothing 1n weight, while those
which are continuously in circulation lose much. Under article 57'9 of the Civil
Account Code a silver coin shouid be cut and returned to the tenderer if the Treasury
officer ¢ has reason to believe " that it has been reduced in weight ‘f otherwise than
bv reasonable wearing.” If, on the other hand, he has reason to believe that it has

lost « by reasonable wearing more than 2 per cent. in weight,” he should receive it

Messrs.

o rupee of 1840 .. ¢
'(l)‘gvo halif-rupees of 1840 ..
Three half-rupees of 1840 ..
One half-rapee of 1840 ..
Two half-rupees of 1862 ..
One half-rupee of 1886 ..
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at its full nominal value. It seems to me that when a coin is reduced i :
i i i . A & ced

filing, scraping or scooping or by chemical action, it should be treated aslia:ieltgh;ezi
reduced in weight by fraudulent means. Such coins show visible signs of maltreatment

5. The coins tendered by Messrs. Martin & Co. bear no s

: : . uch mark
no reason to believe that the loss in their weight is due to any Ozliei,c:nd It ;ee
reasonable wear and tear. use than

6. As this is an important matter affecting th i '
golicit the orders of the Board. Rty v ot et

Resolution—Mis. No. 2618, dated 21st September 1898.

TIn his letter, Ref. on No. 265-A, dated 2nd Febr i i
Collector of Kistna, reported that the officer in charge ox%at?; %rj;m%[:éx:r; 1:;‘;&12‘tlmg
Madras, had some time before cut and returned to his Treasury Deputy Collectoxl: ’
pumb_er of light whole rupees on the ground that they had been fraudulentl reduceg
in weight. Mr. Morris did not state the actual weight of the coins retu};‘ned but
mentioned that he had sent one of them to the Accountant-General for instruci;' u
as to the method of detecting such fraudulent reductions. The Accountant-G nloni
appears to have replied that the coin sent to him had lost 165 grains in wei hte sie o
187'4, qndstshat as onhthe a:ivera:ge a rupee loses only 2 per cent. of its weiglglt or I;l,(-}g

l 1 - - o .
g:.gr: n 55 years, the reduction in the case in question must be due to fraudulent

2. Upon this the Treasury Deputy Collector, Kistna, is i 1
sued instruct
taluk officers a.nd to the head-quarter shroffs th;t all cc;ins found irx:l cr:ecz):isttt:n:::
from taluks which had lost more weight than the amount deseribed by the Account-
ant-General as normal must be treated as reduced by frandulent means, and aceo;din 1
81.11: '?lf returned to the tenderer i.e., the remitting Treasury officer under article 5{;79}’
. :;S :ggu;l}:a(tlo;i% This wads,dh(iwever, beyond the Accountant-General’s instrue-’
- cer proceeded to make his meaning clear in his 1
Collector, No. 842, dated 5th March 1898, in which h Pt B g
e explained that t i
:: ;}:(ei ﬁ\;:rfgcg dilepartment w;s to treat as fraudulently reduI():ed such raup::a g?fglfg
\ rains or upwards in weight and such rupees of 1862 and
mintages as had lost 5 grains or upwards. Before the I13 i e htilp
. . ie receipt of th i
Treasury Deputy Collector, Kistna, had cut and returned ?o severlasl i:][ﬁ?{n:i?:;lﬂzhi

considerable number of coins of light

RNATY fy o et ) e 32 Ag Pd weightof which the normal value is shown
%udi\féda 5o o S rpsl e g the margin, and Mr. Morris in his letter
b b s i b e f0fthe Board, dated 18th February 1898,
T enélig SRR BRI 13675 0 0 rﬁPOT ed that he had directed that pending
Bépatla g i e RO 1%0 0 0 thereceipt of the orders of the Board, the
sty bt U ekt 8 8 value of the coins should not be collected

from tl{e taluk shroffs concerned. The
Board in its Ref. No. 216, dated 1st
AMareh 189t8 éorwarded this letter to the
. . ccountant- 1 K

in the meantime approved of the Collector’s action, The Aegggzlntf:;t-h(l}z;:gﬁ?rse;g?
which was dated 4th March 1898, was to the effect that his Curreney office allowed

a i i initi Fi 3
reg(l;lclailiggl.‘able margin over the initial 2 per cent. before rejecting coin for fraudulent

e — e e

Total .. 430 8 0

—
e ——

3 This remark was in accordanpe with the definite instructions issued by the
Accountant-General abqut ’ghe same time to the Collector of Kistna (zide paragraph 1
mp'm).; but Mr. Morris, in his letter, dated 14th March 1898, raised a further
objection, namely, that the only weights supplied to taluks were those of 1764 grains
and 88'? grains for whole and half-rupees, respectively, and that if the Accountant-
General’s practice in the matter was to be followed, all shroffs should be provided

)
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with weights of 175 and 170 grains for whole rupees and 87} and 85 grains for half-
rupees. This letter having been referred to the Accountant-General for his remarks,
that officer observed that special grain weights were unnecessary as a shroff could
first set apart all coins of less than the minimum legal weight (176-4 grains and 882
grains, respectively) and ofterwards ascertain their exact weight by using ordinary
grain weights which ean be purchased locally. The Board in its Proceedings,
No. 973, dated 5th April 1898, communicated this letter to the Collector of Kistna and
requested him in case there was special difficulty or inconvenience in following the
method indicated by the Accountant-General to report the fact for the Board’s orders.

4. In his latter, dated 9th May 1898, Mr. Morris has reported that the Account-
ant-General’s method is impracticable for the following reasons:—

(i) Taluk shroffs have no time to carry out minutely the initial and the
subsequent weighment prescribed by the Accountant-General in respect of each
doubtful coin, because the shroffing of coin is not the only duty of taluk shroffs as
it is in the case of the shroffs at the reserve treasury, Madras, from whose practice
the Accountant-General has adopted the rule in question. Taluk shroffs have also to
jssue coin in payment of Government demands, stamps to vendors, and stationery to

elerks and kurnams. |

At present they have just time to lay aside a suspicious eoln

and test it by minimum weights.

(ii) Grain weights are not procurable locally, and if they are to be used, they
must be supplied from Madras.

(iii) Draughts of wind interfere with the work of taluk shroffs and the
weighment is thus liable to be retarded and rendered ineffectual.

(iv) So long as Tahsildars and saluk head accountants are not given the

ower of cutting and breaking light coin, the shroff will always be exposed to the

risk of having a coin which he has rejected one day presented to him again the next
day.
*" For these reasons Mr. Morris is of opinion that it is impossible to carry out the
Accountant-General’s plan unless (@) taluk shroffs are furnished with weights of 170
and 175 grains and corresponding weights for half-rupees, besides the present minimum
weights of 882 and 1764 grains; and (b) Tahsildars and taluk head accountants
are given the power to cut and break light coin which they may consider to have been
fraudulently reduced in weight.

Mr. Morris also questions the authority of the Accountant-General to set numeri-
cal limits to the discretion of district Treasury officers who are required by section
17 of the Coinage Act XXIII of 1870 to return to the tenderer only such coin as they
consider to have been worn by maltreatment and are authorized by the same section
and the rules framed thereunder to receive at their full value coins which have lost
more than 2 per cent. in weight, but which they may consider to have been worn by
lawful usage. _

5. The Accountant-General, to whom Mr. Morris’ letter was referred for remarks,
considers that that oﬁicer’s objections as to wind and weights are manifestly trivial
and that the eh.le_f point to be attended to is whether the taluk shroffs are able to

erform the minimum task imposed on them by article 664, Civil Account Code,
Vol. 1, viz., to shroff Rs. 10,000 per diem. The Accountant-General states that
the shroffs in his office work up to this limit and he thinks that the task in question
is within the powers of a taluk shroft : the latter, he observes, has to make payments,
and those not very heavy ones, only at the beginning of a month, his duties at other
times being mainly confined to the shroffiing of coin.

6. As regards Mr. Morris’ proposal that Tahsildars should be empowered to cut
and break coin, the Accountant-General remarks that the same proposal was made in
1882, but was rejected by Government. He considers that such a rule would be pecn-
liarly unweleome at the present time When the public is already loud in its complaints
against the exercise by distriet Treasury officers of the power of cutting and breaking
com vested in them by the rules made under Aet XXIII of 1870. He has, however,
no objection to Tahsildars being permitted to withdraw light-weight coins which they
are satisfied have only reduced in weight by reasonable wear and remitting them to the
huzur treasury to be cut and sent to the mint. He adds that in this case coins which

4
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are considered by the taluk Treasur

L y officer to have b in

W?lg,hi (sihoul(} be returned to the tendercrs, and that te;(]al rfils“llcm(l)lfd?lﬂl}: I'e.d‘lc;:d: &

presented again at a taluk treasury must be aecepted as being a 1esserc ev(;i)l&ane]t];,ge
(=)

discontent which might be caused if coin W :
taluk treasury. g if coin were liable to be eut and broken at every

i ;S.m;l’ﬂ}]]ﬁeAzgcggnéz;;tl-)g}‘t%r)lfemgsﬁ lllef}c;mmell;.czations 1:'lecited in the last paragraph are

; : mpat e arbitrary rule laid down by T
e e ol et
, 1t if it belongs to the mintage of 1840 and

has lost more than 10 grains in wei if i
igh :
subsequent years and has lost more tl%a;’5oglgi;§ Ii)lil?e%;htto e

8. It is possi o

B Tt aposible that by providing sdemuate weights whioh tsy be snpplied frum
e i bt Al S heyd are not available at taluk stations this rule may be so
b appe{rentl = a1: ih'lp on shroffs to a tolerable dogre’e. The Coml?troller-
inasmuch as he has ydgclagzile' further to mitigate the application of this rule to shroffs
A Gyt At lp an order quoted by the Accountant-General that it
encies of more than 10 ngliII: il :Xpeet a shroff to be able to detect defici-
ehroffs of the liability fo m lm a rupee. ” If this declaration is intended to relieve
lightness is 10 grains i nake good light coins accepted by them, so long as the

grains in weight or less, then it will follow that the 7ta;luk sl%roi;fs of

Kist h : :
istna, who have had all coins returned to them that had lost more than #6- grains in 3.6

oight
weight per rupee should be excused from making good the value of all but a small 4.

PI Oportion ()f SUCh COillS A 8 hOW V 0 4 ][]‘a llle(l Of
L . ) ever, n p v > 1 ]
J aeeount has a Pal ent]. been ma Clt

the exact wei :
Ward reconfxlfet:d:ft'}t]gi ti(:amsh Glut and retuged to the taluk shroffs in question, the
by " Govertiient, and 411 W 10 e of the coins cut and returned to them be taken back

value allowed therefor. The following is the account

submittcd by Mr. Morris as t :
up to the end of May 1898 f_o the amounts outstanding against the various shroffs

Bandur .. i 5 vy B i
Nandigima 2 . . s 18 8 0 [Ie,lessthan amount
Ten4li £l 14 - oo ee 44 0 0 outstanding up to
Niuziid T = . oo 216 00 0 March 1598 (ride
Pépatla .. 2 '.'. .o e« 85 0 0 paragraph 2 of this
Gudi\‘édu 9 it o .. . i‘éé 8 8 resolution)].

Total 4. 662 8 0

For the future the Poard requests the definite instructions of Government as to

the limit beyond which taluk shroff ;
or st thots: rofls should be required to make good light-weight

L th% P'{llﬁlrce }1) ;n;ilen; gllg ;?l?gi;ifgsz ?Illlecs;cliﬁln otf the gg'fet},] which may be produced
arbitrary rules framed by the Curren ’ ection with the present coinage, of the
g = oS Sl S S e
returning a light rupee to the tenderer, as the silver returged to him wt)lilld ordigarilv
feteh in the open n_larket only a few pies less than the full value of the rupee Tf it
fetched much less it must Lave been much under weight and the tender Pw.ould .
conscious that he must have Leen careless in rc eeivinggit N ; '}(]n etllf; cut silver
of a light-weight rupee 18 put into tbe market by a t(‘n'der”mro \:“}o(nm Ait LA
rgturngd, = Pebclibpr some 95 annas if 9 grains under weight, the market rice for the
sﬂw‘.)'rhm . ﬁIfll-We]'ght rupee being 10 annas. The tenderer thus losef 6 pies as a
gfl:llll::;' L%egtovz;ml;::ng,“n carelessness and 6 annas as a consequence of the currency

10. Lest it be thought that the margin allowed by th ‘ i

: e Currency department 18
large enough to protect all but fraudulent tenderers, gle Board wisyl;es '(Ic))a draw the
attention of Government to a case in point, to wit, a letter from Mr. Horne, dated
1st Aungust 1698, in which he mentions that Messis. Martin & Co., salt merchauts,
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Vizagapatam, have complained to him against the action of the Treasury Deputy
Collector in cutting and returning to them the following coins on the ground that
they had lost more than 2 per cent. in weight :— '

6 grains each

Two half-rupee of 1862
. 112 grains

One half-rupee of 1886 oo .

Loss of weight.
One rapee of 1840 .. .o .o .o .o .o 19 giains
Two half-rupee of 1840 ot .o .o .o e L grains each
Three half-rupee of 1840 v < .s <~ . 6 grains each
One half-rupee of 1840 s A 61 grains

L]
.

. . e
.

Although the Treasury Deputy Collector, Vizagapatam, erred in respect of the
numerical limit upon which he based his action, yet it will be seen from the Account-
ant-Geeneral’s instruetions quoted in paragraph 2 above that according to the practice
of the Currency department all the above-mentioned coins must be presumed to have
been fraudulently reduced in weight. Messrs. Martin & Co. contend that none of
the coins bore visible marks of maltreatmentand their contention deserves the serious
consideration of Government, as it is likely that the same hardship is felt by many an
other honest tenderer upon whom the above-mentioned loss of 6 annas in the rupee
is at present undeservedly inflicted.

11. Another serious disadvantage of the rules prescribing numerical limits to
the disceretion of Treasury officers is that skroffs who are in hourly dread of infringing
the said limits are sure to return many coins which are well within the limits, and
this will soon re-act on the general public who will scan with distrust every rupee
that is tendered to them.

12. At a time when the new curr?ncy poliey of Government is subject to so
much adverse criticism in the indigenous press, it is important that every effort should
be made to avoid increasing unnecessarily the abnoxious features of that policy.
Accordingly, it would, in the Board’s opinion, be well if Government could direct that
all light coins not bearing visible marks of maltreatment should be received freely by
its Treasury officers whether at district or at taluk treasuries, and irrespective of
pumerical limits, and that the loss arising from this cause should be borne by Gov-
ernment itself. This is the sum total of Mr. Morris’ contentions, as will be seen from
paragraph 7 of his letter, dated 9th May 1898, and the Board fully supports him in
this view. Both the law and the rules framed thereunder by the Government of
India allow of this wholesome policy, and it is scarcely possible to find a justification
for maintaining at the present crisis the arbitrary rules of the Currency department,
however, necessory those rules may have been during the period of free coinage of
gilver. No doubt _it is still important to take special measures against attempts to
tamper with the comage, but the uttering of false full weight rupees, not the sweating
of existing coine, is the danger at present to be guarded against.

(True Extract.)

(Signed) ~ LIONEL DAVIDSON,

Acting Secretary.

To the Secretary to Government, Revenue Department.

Note.

On the 27th instant, Rs. 60 were sent fo the Deputy Collector’s office for pur-
chase of service labels. Out of this amount, they issued stamps for Rs. 59 and
rejected the accompanying rupee and have cut and split it. The rules goveruing the
case are to be found in seetions 573 to 590 of the Civil Account Code, Volume I. The
coin has apparently been re]ec'_ced ander section 579, although there seems to be
nothing in the eoin to suggest either that it is counterfeit or that it has been reduced
in weight otherwise than by reasonable wearing. The coin was received from the
Bank of Madras and the loss of weight, if any, must be presumed to be due to rea-
conable wear. 1f so, under cection 583 of the Code, the officer rejecting may
receive it at its full nominal value; this course might have been adopted. ?
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ia8 ]3‘011-f o?'éie?s vghefc(tller the Deputy Collector may be asked to receive it under section
: 1:1 is decided not to address him, the only alternative is to sell th
uncuII'ren deom and to charge any loss to establishment contingencies :
understand that a similar case occurred in th i ;
e Consult itect’s division i
January 1898 and they charged off the loss to establishmenglz%nlzifilézee?izs . Ascaien
c .

(Signed)  T. N. SUBBRAMANIAM,

30th September 1898. Cash Ke P.W.D
- eper, P.W.D.

From the Under Secretar
( . : y to Government, Publi ;
Examiner, Public Works Accounts, No. 45311)91((3).,?17%:1;13‘; 3?5%22)%2‘%2%36

From J. 8. WILSON, Esq., Executive Engineer,

the Superintendi BE :
No. 4278, B, © Lngineer, II Circle,

$ fiega::ntt;hi?ohg;?:slfxr? é‘;p&zz t?iaét {nl th]s month of August last of a remittance of
| ¢ he tidal lock superintendent, Masulip:

;W;) ;fltl;;x;ed by ’Zh? treasury officer defaced as light. The ;up:(j l;ilfggta:ﬁ, i
) reeeivegxce%) i (;fe;t: tv(;’ell)%h.t.f It c('imn}(])t now be ascertained fljom WhO?E%%fZﬁ?e
A - informed whether th i 5

W ) e action of the treasury officer i
1?)%1(: 8(1)11;) ;gi;t ;iléién;ftso,dwho 1s to bear the loss. 1t is a practical ei:: LZ:lslilbylprf‘lmr .
e Pe o detect small deficiencies in the weight of t] s o |
e :é' as ) nohw, no attempt has ever b&n made to do S0 The]i _colgs-reeelved,
call-e i ;_et g“?o fltbe 11(1)Ck superintendent does not appear to have Qhoxslln s g
Yot reoclzi(v edeb ;liilg; JusIt ktlo saddlle himbwi’rh the responsibiklity fol‘alil)'le“\::it ﬁi

: ave always been under the impressi 2

3 pression thata good

coin, though light, was legal t
Gt the p()hc],t. ) ALy ender and ShOllld be gla,d Of auy authentative deCiSiOn

Kistna Eastern Division
3
dated 20th September 16,98(:

No. 3027-K.E.
Forwarded to the Chief Engincer, Public Works Department.

2. I believe the Trea : : :
FFF sury officer’s action was quite legal, but I should be glad of

3. I am afraid that th i : PaRLE,
rupee is personally liables e only possible ruling to give is that the man who has the
(Signed) ~W. C. LEWIS,

29tk September 1898.
Ofg. Supty. Engineer, II Circle.

From th !
mE;a;iE:f e;uitfple{:ary to Government, Public Works Department, to the
; Public Works Accounts, No. 4370 C., dated 5th October 1898.

Ofﬁ o . .
G% :Corzetaf:;ni othé (Re;;r)uty Examiner in charge, Public Works Accounts, to the
1808, N 5436 B./En.ment, Public Works Department, dated 8th October

The rupee coin sent b i . oS

: ‘ : y youlis no doubt light and if it can be shown that th

ci:)ilge:t,l Wl]lo 18 the receiver of the light coin, failed to detect the defect, he has to makg

%& : 1832 0s8, vide paragraph 2 of Examiner’s office-note No. 646 S.A., dated 5th
4 y disposed of in G.O., No. 1611 W., dated 16th May 1892.

2. Should, however, it be considered that the coin ha 1 i

- s lost its weight by reason-
?tk;le;u\;{'le?:;g, tlhealDeputy Collector should apparently be asked to take ity back at
et Cog:f value and deal with it as prescribed in article 583 of volume I, Civil

*
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3. Tt will perhaps be difficult to definitely decide in each case that the coin has
lost its weight by reasonable wearing. The only alternative in such circumstances
would be to sell the coin and debit the loss to Establishment contingencies.”

4. Owing to the strict enforcement of the rule, of late, there may be many
such cases coming up for disposal. Tt would therefore be advisable for Government
to issue specific orders for guidance in future. :

5. This also disposes of your office-note No.
which is herewith returned.

ARG RAT AR AARNAAIARANI PP

4370 C., dated 5th October 1898,

Public Works Department, to the

From the Under Secretary to Government,
Madras, dated 14th October 1898,

Deputy Collector in charge of Treasury,

No. 4541 C.
On the 27th ultimo, Rs. 60 were sent to your office for purchase of service labels.
Out of this amount stamps were jssued by you for Rs. 59, while Re. 1 (Rupee one)
was rejected and cut. 2

received from the Bank of Madras and appears to
wearing, I have the honour to inquire why it should
nominal value under section 583 of the

9. As the rejected rupee was

have lost its weight by reasonable wes
not be received at the treasury at its full

Civil Account Code, Volume. L.

r of Madras, to the Under Secretary

From J. R. COOMBES, Esq., Deputy Collecto
ent, dated 18th October 1898, No.

to Government, Public Works Departm
1737-D.

With reference to your letter No. 4541 C., dated the 14th instant, I have the
honour to inform you that I personally examined the rupee and foundit of light
weight. It did not appear to me to have lost its weight by reasonable wear and tear.
1t was therefore dealt with under article 579 of the Civil Account Code.

—

From the Under Secretary to Government, Public Works Department, to the
Chief Secretary to Government, No. 4839 C., dated 4th November 18988.

From the Chief Secretary fo Government, to the Secretary to Government, Publie
Works Department, No. 2472, dated 14th November 1898.

From the Under Secretary to Government, Public Works Deapartment, to the
Chief Secretary, No. 5058 dated C., 15th November 1898.

From the Chief Secretary to Government, to the Accountant-General, No. 2597 C.,
dated 22nd November 1898,

—_—

Endorsement.

L
In the present case the cashier is an official specially appointed to look after
it is bis duty not to receive light-weight coins either from the Bank of Madras
and he should therefore, in my opinion, be made to take over the cut
nt case and made good the rupee to Government.

The proposal of the Examiner to charge such losses to Government would, in
the Civil department, be inadmissible. I should require in each case, which it was
proposed that Government should bear the loss, the special orders of Government.

coins,
or any one else,
coin in the prese

Forr St. GEORGE, (Signed)  T. HESKETH BIGGS,
99¢h November 1898. Accountant-General.
5
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From the Chief Secretary to Go
dhted titln Deosamtic ry 1898, vernment, to the Accountant-General, No. 2746,

Endorsement.

The tidal lock superintendent is a Public Works
not aware of the conditions of his appointment.
to receive coin his case would be similar to that o
29th ultimo. If not, it is for Government to
weight coin should be treated, A

S Department officer and T am
If he is an officer specially appointed
f the cashier referred to in'my note of
decide how the charge for the light-

Forr St. GEORGE,

12¢h Deocember 1898, (Slgn ed)

T. HESKETH BIGGS,

Accountant-General.

Proceedings of the Board of Revenue
December 1898.

* Read—letter from the Actin
No. B. 774 /Accts.

Asstracr.—Soliciting orders for th 3
district. % © entertainment of three taluk shroffs temporarily in the

(Land Revenue), Mis. No, 3477, dated Tth

g Collector of Kistna, dated 28th N ovember 1899, R.C
99, R.C.

Resolution—Mis. No. 3477, dated 7th December 1898,

With reference to his letter R.C. No. 774, dated 14th
Government, in original, with Board’s Resolution, No. 2618
1898, the Collector of Kistna requests sanction for the térr?gctj-gryg lesﬁteiipﬁember
during the ensuing kist months of a third shroff in the taluks of Tenal B4 :tllnmené
Gudivdda, each of which has already two permanent shroffs on its (;stabll)isha ant
The reason al.le.ged by Mr. Morris for this application is that last year there was e ¢
delay in crediting the eollections to accounts owing to money remainin unsh gz&ead
and th.at unless some help is afforded to the shroffs during the approaching kist sro g
there is every reason to fear that the same state of things will recur. 8 ey

2. Under G.O., No. 824, Revenue, dated 19th November '

in question are not entitled to an additional shroff as the Boar%i’ssgi’ee?xzut]}gl?at?aluks
paragraph 6 of its Proceedings, No. 63, dated 6th February 1894, which was a £ u&
in that Government Order, was to the effect that a temporary sin'oﬁ might bppro: :
tained in those taluks where the revenue exceeded three lakhs and on%V % e er}x1 exé
was provided in the permanent establishment. The taluks now in questi:)n Iflslﬁsl 2(1)19

first of these conditions but not the second
The_ total _collections * In these taluks.
during fasli 1307 are shown below :—

March 1898, submitted to

* According to Jamabandy statement No. 9.

Tenéli = bie < s - LAKHS.
Bépatla .. o 2 i Ly oo . e |
Gudivada .. 4 i i & s i = 10

9

3. If a third shroff is to be sanctioned for these ta] 1
already dwelt on at length by the Collector in the correl;];)z’nlgef(;ﬂszigztzl:ietzea(;gl;?
ernment, and summarised in Board’s Proceedings, No. 2618, dated 21st September
1898, viz., that the rules regarding coins lightened in weight b}: presumably fraudulent
means render the process of shroffing much slower than was formerly the ecase and
that this difficulty is enhanced by the liability of taluk shroffs to make good the full
value of coins received by them in contravention of the rules. Mr. Morris points out
that last year this liability amounted to the sum of Rs. 750—a figure somewhat in

excess of that already reported in paragraph 8 of the Board’s Proceedings referred to.

4. In case Government is prepared to support the recommendation made by the
Board in paragraph 12 of its Proceedings, dated 21st September 1895, all delay in the
process of shroffing due to the causes above mentioned will be effectually obviated and

4 ’
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there will be no need to entertain extra hands in the taluks in question. If, on the
other hand, the orders of Government on the above reference are likely to be delayed
owing to the necessity of making a reference to the Government of India or some
other cause, the Board suggests that the Collector may be authorized to restrict the
recovery of the value of light-weight coins from shroffs to those cases where the
Comptroller-General’s rule referred to in paragraph 8 of Boa_rd.’s_ Proceedings, No. 2618,
dated 21st September 1898, contemplates t!lat ?he resPOI_131b1hi_:y of shroffs should be
enforced in the matter of detecting deficiencies of weight, z.e., to cases where the
10 grains in the rupee. Such a relaxation of the rule would pro-
bably tend to smooth the difficulties which have been created in the Kistna district,
owing to the misapprehension of the Accountant-General’s instructions referred to in
paragraph 2 of the above Board’s Proceedings and thus indirectly ensure the prompt

despatch of work on the part of taluk shroffs.
(True Extract.)
(Signed)

deficiency exceeds

LIONEL DAVIDSON,
Acting Secretary.

To the Secretary to Government, Revenue Department.

Proceedings of the Board of Revenue (Land Revenue), Mis. No. 3596, dated 16th
December 1898.
Read—again :—
eedings of the Board of Revenue (Land Revenue), Mis. No. 2618, dated 21st
September 1898.
Proceedings of the Board of Revenue (Land Revenue), Mis. No. 3477, dated Tth
December 1898.

Proc

Read—also letter from J. TWIGG, Esy.,, Acting Collector of Tanjore, to the
Secretary to the Commissioners of Land Revenue, dated 4th December 1898,
Ref. on Cur. No. 1571 H-Acet.

I have the honour to state that, out

of remittances of twenty-five lakhs (whole

; T rupees) sent to the Currency offices at

4th April 1898 i e A 5 Madras and Calcutta as detailed in the

20th Jume ** """ margin, coins of the nominal value of

15  Rs. 1,027 were returned rejected to this

—  office for recovery from the shroffs con-

cerned of good coins in their stead. The

above sum of Rs. 1,027 consists of the
following items:-— :

Currency Office, Madras.

Currency Office, Caleutta.
20th August 1898 e o'k e (1]

No.
1. Foreign coins .. 1 . ok e i I i 6
9. Counterfeit .. A . o « 0 28 o 27
s 8oldbrell ) - 1 ULn 0V et ihpaadtily @ gy JhO-PURDIIHE Tt 258
4, Light by misuse . oA 84 10 e waarls ik

Total .. 31,027

The shroffs have paid the amounts covered by items Nos. 1,‘2 and 3, and as
regards the bhalance of Rs. 761, they represent that in the absence of any deﬁnlte.rnleﬁ
for distinguishing the loss in weight by reasonable wear and tear from that l))_* misuse,
they should not be held responsible for the whole amount and request reconsideration

of the orders.
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2. I personally examined a lar

ge number of th i : .

by the Currency office, Madras. There was evidentfyﬁffr}l,ligz's:elghgle‘;gllzsssretuntlﬁd
car on the

part of the shroffs in many cases, but i
; s : ) in many others th
211?11; oifn ;:Irz‘:z‘l?é I:’:ldo 111’3 :r: a V;)qrytpardonab le);rror of ju?llg;?em:iim:c;i ;:ssm :h e beTEO
subject are those ; . . em. e
Izlkoei;count Codiai a:nfl Accountant-General’s Chuu(i;)f:a lil']t)id 215naa1(‘it13c;e s gl
il ?.P cit; indeed it would be impossible to lay d 1d 32 of 1897, which are
distinguishing between misuse and fair wear and tear ARG Ao oy s

The shroffs who are paid Rs. 15
. 15 a month are e . e i 1
21; lzagfl lgz.hﬁl(;,OgOha day each and even more duri:é)egzgltx(: s?ﬁ‘()ﬂ R e
e Aeabie alf of the t_WO shroffs responsible for the coi nontas. What I wish to
on be of shroffs in general, i 108 now 1n question, as well as

. : st i < "
Otiniiostiiaie whisky: is; oftan 1 hat in case of coins rejected as Ii

I NI

R e = > < s
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this office by the Currency officer. These coins, they complain, not without sufficient
ground, do not bear any mark of having been ¢ clipped, filed or defaced ” or having
been ‘reduced in weight otherwise than by reasonable wearing ” as laid down in
articles 573 and 579 of the Civil Account (Code, Volume I, since most of them, if
not all, bear the impressions on both sides and do not appear to have been fraudulently
reduced in weight by any chemical or mechanical process. The words “to have been
reduced in weight otherwise than by reasonable wearing » used in article 579 indi-
cate some fraudulent act on another’s part in so doing ; but these coins do not bear
any such mark. They are however lighter than the minimum weight, which is 176-4
grains (Troy) and since they do not bear any marks of having been clipped, filed or
defaced, they must either have lost their weight by wear whether reasonable or other-

wise or have been coined as such.

erely a matt e ghfi weight y
¥1(1)irs}i§sd servtz?ntalal should be held liable oily to th:z;;;fen?;?lgﬁ’ these. low-Pald hard- ¥ 3. There is no hard and fast rule to distinguish a coin which has lost weight
is is practically what the penalty amounted to till th e deficiency in weight. by reasonable wear from one reduced in weight by misuse. Under article 573 (1),
artificial value of the rupee turns the order to substi ol years, but now the N i 16 coin which has lost more than 9 per cent. in weight can be accepted, but under
rejected uncurrent coins, into a very hea substitute full-weight coins for the e i article 583 a coin which has lost by reasonable wear and tear even more than
. I'request that the Board will b}; plezgesel:sence e : 2 per cent: in weight may be received. 1In the case of coins reduced otherwise than
this heavy penalty. ‘ pass orders relieving the shroffs of by reasonable wear and tear, however, there is no such minimum fixed under article
579 and the proviso to article 573 (1). Thus the determination whether a coin has
) e e lost weight by fair wear and fear or not is left very much to the discretion of the
Resolution—Mis. No. 3596, dated 16th Decemb individual, and the shroffs of a remitting treasury are absolutely at the mercy of those
Tha Colsisr Wil Ba's ember 1898. of the receiving treasury. In the present instance Rs. 4,159, though below minimum
Collector of Bit Wéh ]g informed that, on a similar representati weight, have been accepted as having been reduced by fair wear and tear and there is
Snehiediod Govern]::ént :villoal‘)rd has addressed the Government ona :Eg m%‘-ie by the no apparent reason why Rs. 428 were held to be light weight owing to misuse.
- s =
e communicated as soon as they are received}1 e 4. In the beginning of the last year, when large remittances were received from
(True E the taluks amounting to nearly 38 lakhs between February and June, no extra shroff
rue Kixtract.) was engaged and the ordinary ostablishment of four shroffs had to examine the whole
(Signed sum in addition to current work, while the reward for their extra work is a heavy
digned) LIONEL DAVIDSON, 1> ;;‘,} fine, since pure silver is now sold at 28 per cent. discount, so that the shroffs will be
To the Collector of Tanjore, Aeting Secretary. ;--«7-‘ — zggb::t:clzur:émhze much {more than a moiety of the nmominal value of the 428 coins cut
. Copy to the Secret : :
ecretary to Government, Revenue Department. 5. I request therefore that, under these circumstances, the Board will be pleased
to have these coins treated as encurrent at the actual value at which they have been
received and transferred to the mint as is the case with coins found light by reason-
Proceedings of the Board of R able wear and cut under orders, vide articles 553 and 588, Civil Account Code, and that
19th January 1599 evenue (Land Revenue), Mis, No 230 dik definite instructions may be issued for the future guidance of the shroffs.
. b e y e «
Read—Iletter from L. M. WY _—
Secretary to the Ooigg’sifgé ﬁfeﬁgg Collector of South Arcot. to the '
‘January 1899, Ref. on. No. 1620-Acc, SsgfiofR‘l*‘S’gIéue, Madras, dai,;ed gtﬁ 3 : l Resolution—Mis. No. 230, dated 19th January 1899.
1 have the honour to submit the following for th . | - The Collector will be informed that, on a similar representation made by the
g for the orders of the Board. o Collector of Kistna, the Board has addressed the Government on the subject. The

2. A remittance of 20 lakhs
March 18 ‘ (whole rupees) w )
em‘;iniﬁgg,o?tg hfi}pﬁv ;Sifa gnd: 3rd June 189)8 t(?ihie?;inﬁ;l”é ?ﬁs Sgronte s <
result :—  in November and Decomber 1893 wit(l’xe’thhgaif%ll‘ill:;vgn}?g :

orders of Government will be communicated as soon as they are received.

eSS ggv O

(True Extract.)

sl LIONEL DAVIDSON,
Acting Secrelary.

2t

Coins found deficient in sale

soldered N o g

»” 2t ] ket e ve e 20 gir

”» counterfeit i = e e oo .« wg 10b ‘ i To the Collector of South Arcot.

i Tight (b et} GO S g ¥g q Secretary to Government, Revenue Department.
; .“e . . 3 e 428 ‘iz .

-
e
-~

Total .. 571

e = Lol
R e =4
- 1

A g P dines of the Board of Revenue Land Revenae), Mis. No. 824 dated 7th
defﬁil;;l:n‘;f stc.l] 3:199,429 was accepted. The shroffs responsible have mad rocﬁaﬁ% 1399. : : ’ :
, soldered and counterfeit coins, but submit that some consid:ran:io: I%?"gttlh;:
1g

shown in the case of light-weight coins (428) which haye been cut and returned to

e v

6
"

V.
g =
i
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Read—Iletter from R. H. SHIPLEY, Esq., Collector of Trichinopoly. t
i : the Secretar
to the Commissioners of Lan,d Revenue, dated Sth Fe y
C. No. 479, Treasury (Sup. Officer). R ol

Qut of two remittances amounting to Rs. 22,00,000 remit is distri
treasury to the Currency office, Madras, in March and April Iastt?dffiog%ghfafgsﬁggnt
cut and returned to be made good by the shroffs, as having been rendered licht b
misuse. T.he. shroffs have to take the cut rupees and to substitute good ru ges fo}:-
them. This 1n_volves a loss of Rs. 230, as the cut rupees have to he disposed 011‘ in th
market as old silver, at the rate of about 9} annas per rupee. The shroffs mturalle
complain of the hardship to which they will thereby be subjected, nor d()es‘it = y
quite equitable that they should be held liable for all those light ruf)ees. =5

2. Most of these rupees have been rejected, not for any defe i

sight or touch, but because they happen ‘go e Tugh 00nsi):19rab]c;s ﬁ;iceozi:flze 2
cent. in weight, presumably by misuse, e.g., by being steeped in acid in the roeg :
of electroplating. It is easy to detect and reject coins which bear evident maI,)rks S;
misuse, but it is not possible to tell by sight or touch whether coins have lost m 0
than 2 per cent. in weight, nor is it always possible to say whether they have bore
misused. 1t is also impossible to estimate the loss of weight by handling the een
when the difference is only a few grains. The treasury has indeed i Ci),mé
with test scales, but their use was limited to the testing of the coin suspected t fIl)l ic
lost weight. Thus the shroffs mainly depended upon their instinet for the detect‘}ve
of light coin. Formerly light coins were rarely rejected by the Currency office bmtl;
of late the rules have been very strictly worked, a mere lightness whigh P . }1)1
detected, except by the scales, being taken to be evidence of misuse And ;10 dg
to this severity, the Currency office will not lay down what is the exact : 0a
lightness for which coins should be rejected. set amount of

3. The rules are these-—

(a) R}lpees 'and half rupees are legal tender, if thev ha '
2 per cent. in weight, and if they have not been clipp);d 5 f]illcétclloosrt dofac tcllmu
diminished otherwise than by use. (Article 573, Civil Account Code.) B

(6) 1f they have lost by reasonable wear more than 2 i i
they shoulfi be received at the treasuries at their nominal le‘alug e{)u(;:e}c]l‘f:a lnhweighté
the same time be cut and sent to the mint. (Article 583, Civil A’ccount Cj(r)dse (;u 2

(¢) Counterfeit silver coins and such as have been reduced i :
than by reasonable wear should not be received, but should be ¢
the tenderer. (Article 579, Givil Account Code.)

4. As stated above, the rule in clause (¢) cannot a : .
e e i sl ) gamectshvays b spplisd ouiin b
its strict application. But in his circular letter No. 2085, dated 31st i{ erho upon
the Comptroller-General remarked that recent remittances’ of shroﬂ’-lm 'kal;ie 1896,
the Calcutta Mint had shown instances of coins, which had lost as much all Z coin to
of their original weight by fraudulent means, and yet had hbeen receia $ d It’el' cent.
Government treasuries at their full value. This was communieated‘et a’_[‘ : e
officers in Accountant-General’s circular memorandum No. 4, dated 16th A0 'lreilSS‘;w
with general instructions to exercise greater care in rejectin g’ short-weight (I:)glin ’

5. In his circular No. XXV, dated the 11th Augnst 1897
General directed Treasury officers to impress upon shroﬁ§ that the}: iie%iczlgtlggn: X
exercise ‘‘ reasonable care in the examination of coins received, and that Wh%n coin(s)
very largely under weight or bearing manifest signs of reduction were tendered, the
should not be received, but be cut and returned to the tenderers as frauduientljyr

reduced.”

6. On a reference from the Treasury Deputy Collector, the Accountant-General
stated that he could not lay down any specific redaction in weight as proof of fraud
but observed that the rupee, on the average, loses 2 per cent. of its weight by ordi.
nary wear and tear in about 55 to 58 years, and that this fact, having regard to the age

n weight otherwise
ut and returned to
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and appearance of the coin, should be sufficient to decide whether a rupee had been
undoubtedly lightened by fraudulent means. Theabove calculation does not, however,
seem to be correct: large numbers of coins of the mintage of 1835 have not lost
more than 2 per cent.in weight, and on the other hand large numbers of coins of
1840 and subsequent years have lost more than 2 per cent. in weight, not necessarily
by fraudulent means. Thus the shroff< and Treasury officers have been at a loss to
decide what loss of weight entails rejection of light coin. The following scale was
adopted here in the beginning of 1898 :—Rupees of 1840 are cut and returned if they
have lost 53 per cent. in weight or 6 grains over the minimum weight which is
itself 2 per cent. or 3:6 grains less than the standard weight (180 grains), and rupees
of subsequent years are so treated if they have lost 3:6 per cent. or 3 grains over the
minimum weight. But as the system of shroffing was necessarily defective as stated

above, several light rupees escaped the test.

7. So long as loss of weight eannot be detected by sight or by handling, it is
obviously necessary to test every rupee 1 the small scales, if light rupees are to be
eliminated altogetber. This is not an impossible task, and is indispensable in the
interests of the shroffs. I have aceordingly given the system a trial. The shroffs
found it rather irksome at first, but they have sinee taken to it. The outturn of
work was poor in the beginning, but has improved by practice. Each shroff is able to
do Rs. 5,000 a day single-handed and goes home satisfied that le will not have to
pay for light rupees. This outturn is but half of what is prescribed in the Account
Code. I thought at first that I should have to apply for double the number of shroffs.
This, however, will not be necessary in the slack season. I havebeen getting through
the work in this kist season by the employment of cooly shroffs under article 664
2) of the (ivil Aceount Code, and a judicious exercise of this privilege will ordinarily

be sufficient.

8. Since the experiment was started, about Rs. 1,700 have been cut as too light,
and the pay of the cooly shroffs has come to about Rs. 200. If the shroffs had had
to make good these rupees, they would have sustained a loss of Rs. 680. Besides the
sum of Rs. 1,700, Rs. 16,250 have been withdrawn from circulation as_having lost
more than 2 per cent. in weight by ordinary wear and tear.

Out of a remittance of Rs. 16,00,000 sent to Bombay Currency office in Novem-
ber last Rs. 9 only were so cut. But this remittance contained some coins shroffed
under the former system. The result has so far been very satisfactory and has been
achieved at very moderate cost. Y

. A

9. The bulk of the receipts of this trewlury consists of the earnings of the South
Indian Railway. The railway shroffs do ndi make any attempt to separote light
rupees, nor does the company call on them to make good the light rupees which are
cut at this treasury und returned. This is because the company does not consider
that the shroffs can be held responsible for defects in the currency. The cut rupees
are sent to the mint and the difference between their full value and that admitted by
the mint is written off. One lot of Rs. 800 so sent realized Rs. 457-7-0 or only
57 per cent. Neither do the banks pick out light rupees.

10, If the coins have been rendered light by fraudulent means, the perpetrator of
the fraud and the thousand and one persons who pass them on go scot-free, and only
the unfortunate Government shroff suffers, The number of light rupees in the two
remittances mentioned above was only *026 per cent. and the amount of Rs. 230 to be
made good by the shroffs is only -0l per ecent, This loss is nothing to the Govern-
ment, but it represents five months’ pay of the shroffs concerned. It seems to me
unworthy of a great Government to be so rigorous in exa. “aifs pound of flesh.

« Aquila non captat muscas”. The railways, the banks and other large com-
mercial concerns are content to write off the 0ss consequent upon their acceptance of
light rupees, sooner than undergo the trituble and loss of time spent in shroffing
each one, and it is hard to see why the Givernment should be, I will not say less

generous, but at any rate more particular.
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! 11. The public interests involved are, I
! i R : ) am aware, very gr . : RS.
{.‘. s];lrelgf. be begteéJ ’tlhat a minute scrutiny of light rupees s;wuldjta?(leeaga’, '}; lilt E;E[Wf ol (@) Coin, light (by misase), cut and returned .. vie 5. 204
I eyingndy ?nt' . Cuflta than that it should be exacted at local tre;)su:'iesn ll; o (6) Deficiency of piecesin tale .. .. ee e 4
‘ pense Ot » Ung and very considerable inconvenience to the publie ]t’ g‘ bgf'eat (¢) Portuguese coin - i i . o . e S |
; ;l};eani.e% ain that the man who pays in the light rupees is the man & e (d) gom, soldered .. Jirgitiig s ve ¥ s 32
| , o ¢ 1 = = % 5 0 o i ] y . . .o .
ﬁ . toetl)le; 113&2?13% ; :Edml-g jche rupees do not shqw signs of misuse and are 1613%:)0812)81111_)‘1’?1501' e flio-amprds A T o
| el e shnnt e
~ 2 ) inl g : 8 : ——
; s Tl ireantere on. the: fall in’ z- ols% that should fall upon the Government. It o vk .
ways to make good that loss, that it IXO 1ange, and the public have in so many other Of the above, the shroffs have credited into the treasury Rs. 41, being the amount of
, that 1t should not be called upon to bear this inereased items (2), (¢), () and (€)-
5,50,000 in whole rupees was
b )

burden. « ‘
12. The position i e CH DI e e LR v 9. In November last another remittance of Rs. '
position in this district is this. T have, in consequence of the rigorous sent to_the officer in charge of the Drxrenicy dppney. ab BN, % i

Rs. 116 were rejected by that officer for the following reasons :—

working of the Account Rul )
should otherwise. Their xaﬁéstﬁa\?én Ej(ﬁ’eapii}agsr Iglmber (el Sl i :
1 e . s . RS.
expense ey Y Government : ¢
imiocentl?)ﬁitliga ls)z;t t(l)g tllzr}ei‘;ymgsf elffected to Government (at th';gil,?;;?; = Oefxt;': (a) Coins, light (by misuse), 1cut and returned .. o 40
2} 0] I 1on of light rupees. Thes o ’ e o (b) Deficiency of pieces in tale .. .o ol » S 24 1
{he éum spent in shroffs’ wages, and t?wrefoge the Goex -Ea‘ nes d-n not amount to P (¢) Coins, defaced . X o i he b ne LG HR5
oser. Fpr.lt must be horne in mind that the G rnment is in the long run a (d) Coins, soldered .. s st o's s . . . 42
r weight of silver worn off the rupees. ! overnment only loses the actual (e) 80'}115, comﬁ;e;f%tﬁmt and returned .. .o s o g %
; oins, marked P.M. .. > als .0 . 3 %
13. I would submit then— ((5)) e Y i T et AL IO e 1
1) That tt ) . : 116
(1) 16 Account department is aeting wulfra vires in recovering such e EE
o

losses frown the shroffs. I maintain that unless the ru
have paid into the treasury the whole of the above amount, except item

pee shows signs of misuse, or The shroffs

if so obvivusly under weigl
S ¢ ght, that the fault . :
to 1ecow( (;:;r the deficit from the shroffs, "R ARGt Dy Momelh, Tk MR WO righp (a), Rs. 40, which was paid under protest.
2) Even admitti : BLoey : 2
i waivin)g & dmitting that it has this right, the Government would be justified - 8. Thp veasons for their PI.'OBSt - ETI i
¢ (a) That the coins are light not by misuse but by the ordinary wear ;
‘j oot (0) That this is the first time that such a large number of coins has been
Resolution—Mis. No. 824 - ; & B rejected as light ;
M 0. 824, dated Tth March 1899. L 2 (c) That the rejection of the coins cannot be due to the remittances containing
r. Shipley’s letter will be submi ; K < St an abnormally large number of bad coins but to the unusual method of treating them
Prseksdinga o 2648 sted 2Jb:t rgégfélmt&?(ﬁeggment n continuation of Board’s v * in the Currency office ;
carly orders may be passed on this very important su’bi%::gt with the request that very (d) That unless they weigh each rupee in the scale with the minimum weight,
y i it will not be possible for them to detect such coins as have now been rejected as
(True Extract.) light, but which were hithertofore accepted as good ;
3 (¢) That if they are to weigh each rupee they will not be able to examine more
(Signed) LIONEL DAVIDSON, than Rs. 4,000 ea?h a day in addition to their other work ; and
’ Acting Secretary. (f) At this rate it wonld take 187 days for the four shroffs to weigh the 30
i To the Secretary to Government, Reventue Depart lakhs of silver which is approximately received.
i W ! 2 € epar . . L3
(,‘ Copy to the Collector of Trichinopoly. Phfiuant 4, Thisis a pu}'el_y currency question and I hesitate to offer an opinion, but as
} . T understand that similar difficulties were experienced in the Kistna district and, on
h E— » &3 the representation of the Collector of that district, the Board have been pleased to
: postpone the recoveries from the shroffs pending the orders of Government, I
request that a similar concession may be sanctioned in the case of my shrofis.

1 Proceedings of the Board of g
March 1899, of Revenue (Land Revenue), Mis. No. 852. dated 9th A
Resolution—Mis. No. 852, dated 9th March 1899.

Submitted to Government in continuation of Board’s Proceedings, No. 824, dated

7th March 1899.
9. The Collector has been authorized to defer effecting the recovery until the

orders of Government are received.
(True Extract.)

"(Signed) ~ LIONEL DAVIDSON,
Acting Secretary.

Read—the following letter from C. M. MULLALY, Esq, Collector of Nellore, to
o 1 eliore,

the Secretary to the Commissioner
| 1809, No, 627—Aco. i missioners of Land Revenue, dated 1st March

' |
BS. :
: Whole rupees et i3l : .A remittance of Rs. 6,10,792 was
- 6,00,000 sent in April 1598 to the Coinnmissioner 'of

S R R DT
R e s R o 660 Paper Currency, Madras, as particularized

Half rupees, shroff-marked (1835). ¢g2 1 the margin, and, after examining it
_ in November 1898, that officer placed a

Total .. 6,010,792 sum of Ks, 245 under * Advances Re-
-———- coverable ” on aceount of the following :—

!

To the Secretary to Government, Revenue Department.
Collector of Nellore.

”
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Resolution of the Government of India in the Finance and Commerce Depart-
ment (Accounts and Finance—Mint), dated Calcutta, the 24th March 1899,
No. 1404-A.

REap—

Notification by the Government of India in the Finance and Commerce Department,
No. 664, dated the 13th February 1891.

—_—

Resolution.—In paragraph 2 (3) of the notification read in the preamble, it is
laid down that when any rupee or half-rupee purporting to be coined and issued
under the authority of the Government of India is tendered to any officer authorised
to act under section 16 of the Indian Coinage Act, 1870, and the officer has reason
to believe it to have lost by reasonable wearing more than 2 per cent. in weight, he
shall receive such rupee or half-rupee at its full nominal value, but shall immediately
cut or break it.

It has, however, in practice been found difficult to decide whether a loss exceed-
ing 2 per cent. has been caused by fraud or by reasonable wear. A series of
experiments conducted at the Indian mints has proved that, during a period of
55 years, the normal life of a coin, reasonable wear will ordinarily reduce the weight
of a rupee by 2 per cent., that is, 3-6 grains, and that a loss amounting to so much as
10 grains has always been the result of fraud. :

2. In order to secure the withdrawal from circulation of light-weight coins, the
Government of India will in future refrain from presuming the existence of frau,d in
all cases where the loss does not exceed 61 per cent., that is, 111 grains in the case
of a rupee and 5% grains in the case of a half-rupee, but any loss in excess of that
will be taken to indicate with certainty that the coin has been fraudulently reduced.

8. Under paragraph 2 (1) of the notification of the 13th February 1891, silver
coins reduced in weight otherwise than by reasonable wear must be cut and returned
to the tenderer, who, in the present circumstances of the currency, would sustain
a considerable loss, though often innocent of the fraud and ignorant of it. 1In order
to minimise this loss, His Excellency the Governor-General in Council is pleased to
rule that officers who are authorized to cut coin shall, if the tenderer prefers it
instead of returning the cut coin, pay for it at the following rates:— .

Rupees and half-rupees weighing not less than 1:ths of their proper weight
shall be accepted at their nominal value and withdrawn from circulation at Govern-
ment cost; those weighing between 14 and 7 shall be accepted, respectively, at 14
annas and 7 annas each; those between 7 and 1} at 13 annas and 61 annas each,
respectively ; and those between 13 and } at 12 annas and 6 annas each, respeetively.

4. Where, however, the deficiency in weight amounts to more than 25 per cent.,
the tenderer will be held to have been so culpably careless that no concession will be
made, and he will be left to bear the loss arising from the cutting of the coin which
is imposed upon him by the law. :

5. The above ruling will apply to dealings with the public who tender individual
short-weight rupees and half-rupees. Light-weight coins found in remittances from
Treasuries and Presidency Banks will be accepted on the same conditions as regards
loss of weight, that is to say, coins which have lost not more than 61 per cent. will
be accepted at their full nominal value and those which have lost more than 25 per
cent. will be cut and rejected. But the allowance for loss of weight within those
limits will be at the rate of one rupee a tola on the total weight of all such coins
found in the remittance, and not at a fixed rate for each coin.

6. Minimum weights of 15, Z, 12, 2,15 7 12 and § tolaa piece will be sup-
plied by the mints to the Treasury officers through the Accountant-General, the cost
being charged as contingent expenditure of the mints.

s R
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Order —Ordered that this resolution be communicated to all Local Governments
and Administrations ; to the Comptroiler and Auditor General ; and to the Mint
Masters, Calcutta and Bombay.

Ordered, also, that the Resolution be published in the Gazette of India for general
information.

(Signed) H. H. RISLEY,
0ffy. Secy. to the Govt. of India.

—_—

OrpEr—No. 536, Financial, dated 21st April 1899,

Tke resolution of the Government of India, Finance and Commerce Department,
No. 1404-A, dated the 24th March 1899, read above, will becommunicated to the Board
of Revenue, to all Collectors, to the President of the Municipal Commission, Madras,
to the Secretary and Treasurer, Bank of Madras, to the Accountant-General, to the
Chairman, Harbour Trust Board, to the Local and Municipal Department, and to
the Revenue Department in continuation of G O., No. 204, Financial, dated 21st March
1891. It will also be published in the Fort St. George Gazette.

2. The ruling contained in this resolution will now be applied to the cases which
have arisen in the Public Works Department and to those referred to by the Board
of Revenue in its proceedings read above. Where, however, no account has been
maintained of the exact weight of the coins cut and returned, the recommendation of
the Board of Revenue that such coins should be taken back by Government and full

value allowed therefor is approved.

(True Extract.)

G. STOKES,
Clief Secretary.

To the Board of Revenue (Land Revenue).
,» 8ll Collectors.
,, the President, Municipal Commission, Madras.
the Secretary and Treasurer, Bank of Madras.
,» the Accountant-General.
,» the Chairman, Harbour Trust Board, through the Marine Department.
,, the Local and Municipal Department.
,, the Revenue Department.
,» the Public Works Department.

Gazette.

Exd. C. M, Thuwbusawiy.
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NOTES CONNECTED WITIH 6.0., No. 536, FINANCIAL, Darep 21st
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Article 583 of Civil Account Code, Vol. I.

Revesur DrPARTMENT.

“~

C. No. 6633.

From the Board of Revenue (T.and Rev-
enue), dated 21st September 1898,

e

The eurrent read above relates to the
question raised by the Board regarding
light eoins presumed to have been frandu-

~ lently reduced in weight.

2. Itis ~provided in the Civil Account

- Code that when any of the officers specified

in article 576, to whom any rupee or half-
rupee is presented, has reason to believe

that it has lost by reasonable wearing

Article 584,

. Artiolo 579,

- Kistaa Oolleator’s lettel;g

1898, paragraph 1.

return the pieces to the person tendering

' 7 : r;vv’
dated 2nd February

3

more than two per cent. in weight, he shall
receive such rupee or half-rupee at its full
nominal value but shall immediately break
it. A quarter-rupee or an eighth of a
rupee should not, however, be withdrawn
from cireulation even though it may have
lost by reasonable wearing more than two
per cent. in weight. But when the above-
mentioned officer has reason to believe
that any coin tendered to him has been
reduced in weight otherwise thn by
reasonable wearing, he shall eut it and

the coin. Neither the Indian Coinace
Act nor the provisions in the Aecount Code
preseribe the weight, the loss of which
shall give rise to a reasonabls belief that
the coin has been reduced otherwise than
Ly reasonable wearing.

3. The Officer in charge of the Branch

Reserve Treasury at Madras, however,
cut and returned to the Treasury Deputy
Collector, Kistna, a number of light

whole rupees on the ground that they had

been fraudulently reduced in weight.

- Rut as there was no indication of fraudu-

lent ill-usage on them, the Collector sent -
one of the cut eoins to the Aecountant-

General for instructions as to the method
of .detecting such fraudulent redue-

 tion, The Accountant-General appears

to have replied in November 1897 that
the coin seut to nim had lost 161 grains

in weight since 1874 and that as on the

average arupee loses only two per cent. o

3:6 grains in 55 years, it must be assumed

that the reduction must be due to frandu-
lent usage even though subsequent wear

¥ »_. 4 '.. Sl N
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and tear while the coin is in oirculatloél

’s lett would obliterate all marks of ill-treatment.

Pag%r:ggnﬁfggge gt e i The Treasury Deputy Colleetor ao(‘:ord—
i y ingly issued instructions to all Taluk
officers and head-quarter treasury shroffs

that all coins received must be very care-

fully examined and that coins found to

have lost more weight than what the

Accountant-General stated was proper tv

expect must be treated as reduced by

frandulent means and must be cut and

returned to the tenderer. A considerable

number of coins of light weight was

aecordingly cut and returned to several

taluk shroffs. The Collector thereupon

represented that if the taluhk :~-hroi’§?l wer(z

' a7 Collector’s lefter, to weigh each rupee they could not
Pag;tg:;p;sdﬁ 'i"nt?bi“;f; : :}8‘883 and Collector'’s examine the amount expected of them and
Jetter, dated 18th February 1898, that unshroffed balance was accumulating

: in the taluk treasuries. He also reported

that it would be very hard to reeever

month after month the value of the coins

cut and returned to the taluk shroffs, as

, the coins cut could not fetch more than

oranhs & to 10 of the Collector’s letter, 8 annas per rupee. He therefore sug-
Patﬁﬁﬁgéhlfd February 1898. gested that steps should be taken to
revert to the old procedure, viz., that so

long as the appearance of the coin showed

no signs of having been fraudulently

tampered with, it should be accepted as

current at full value and if found light it

should be withdrawn from eirculation, and

that the svms ecolleeted from various -

i $ ector’s letter, dated 18th  shroffs should be refunded to them. Soon

Pai.‘?ghr::};};yq ;tf&éhe bt ‘ after, the Collector directed that pending

reccipt of orders on the above questions

the value of the coins should not be ecol-

: ' leeted from the taluk shroffs concerned.

Board’s Reference, No. 216, dated 1st March gy, Board forwarded the Collector’s

1798, in Board's Proceedings, No. 975, duted o\ poogtions to the Aecountant-General

5th April 1898, for renarksand in the mcantime approved
of the Collector’s action.

. ; dated "4th March 4. The Accountant-General stated that

Acf:;:.ta H Ge‘n it : the rule which the Collector wished to be
: modified was an old one mow observed

more strietly, that the rate of wear and

tear had been arrived at after the ex-

amination of a very large number of

rupecs (more than 50 lakks) and might

be taken as fairly accurate and that his

curreney office allowed a considerable

margin over this rate 1efore rejecting coin

jor fraudulent reduction Whelrlr ;lt bvarst no

? ' clor's letter, evident signs of the same. 1he practice

' V'gft ‘c’isll.iglrxa hm]:holfwishe e referred to in the Currency office w as'to
= treat as fraudulently rcduced 1upecs of
1540, which had lost 10 gialus or up-

wards and rupees of 1862 ana subscquent

' : mintages .which had lost 5 grains and
Paragraph 2 upwards. The Collector, howeve

r,pointed

o

Aceonntant-General’s letter, dated 29th March
1898.

Board’s Proceedings, No. 973, dated 5th April
18U8.

Collector’s letter, dated 9th May 1898.

e e e T Y e

8

out that neither in the head-quarter trea-
sury nor in sub-trcasuries there were
weights to determine the exact weight of
any coin, the only weight snpplied being
of 1764 grains for whole rupees and
88-2 grains for half-rupees and that if
the Accountant-General’s practice in the
matter was to be followed, all shroffs
should be provided with weights of 175
and 170 grains for whole rupees and 871
and 8% grains for half-rupees.

5. The Accountant-General, to whom
the Collector’s letter was referred, ob-
served that it was the enstom in his office
for the shroffs to first set apart all coins of
less than the minimum legal weight
(1764 grains and 882 grains) and then
ascertain their exact weight by using
ordinary grain weights. The Board com-
municated this letter to the Collector and
requested him to report in case there was
special difficulty or inconvenience in fol-
lowing the method indicated by the
Accountant-General.

6. The Collector reports that the
Accountant-General’s method is impracti-
cable for the following reasons : —

(1) Taluk shroffs have to receive
money from village talayaris and vettis
who must not be kept waiting in the
taluk treasuries longer than can possi-
bly be helped and they have no time to
carry out minutely the initial and subse-
quent weighment prescribed, as they have
to 1issue coin in payment of Govern-
ment demands, stamps to vendors, and
stationery to clerks and karnams. while
m the reserve treasury the remittances
are received from district treasuries and
from the mints and are accompanied by
potdar whose services can be spared from
the despatehing treasury for a consider-
able period and the shroffs can examine
the coins without interruption.

(2) Taluk shroffs have not got time
to do more than put aside coins whose
appearance is suspicious and weigh these
with minimum weights while the Aec-
countant-General’s shroffs have time fo
first examine the coins and put aside all
such coins as seem suspicious, then to
weigh these with the minimum weights
and to finally ascertain with grain weights
the exact weight of those coins which are
below the weight fixed for legal tender.

(3) Grain weights are not procur-
able locaily and if they are to be used they
must be supplied from Madras,



Acconntant-General’s letter, dated 22od July
1898,

Thes are not as he would find if he tried to

-
.

" wuigh coins himself under tLose conditions.
(Intld.) AT.A.

(4) Draughts of wind interfere with
the work of taluk shroffs and the weigh-
ment is thus liable to be retarded and
rendered ineffectual.

(5) So long as Tahsildars and Taluk
Head Accountants are not given the
power of cutting and breaking light coin,
the shroff will be exposed to the risk of
having a coin, which he has rejected
one day, presented to him again the next
day.

'The Collector, Mr. Morris, therefore,
considers it impossible to carry cut the
Accountant-General’s method unless (a)
taluk shroffs are fwrnished with weights
of 170 and 175 grains and correspencing
weights for half-rupees, besides the
present minimum weights and (&) Tabsil-
dars and Taluk Head Accountants are
given the power to cut and break light
coin which they may consider to have
b en fraudulently reduced in weight.

Mr. Morris also questions the authority
of the Accountant-General to set nu-
merical limits to the diseretion vested in
the District Treasury officers by section
17 of the Coinage Act XXIII of 1870, to
return to the tenderer ouly such coins
as they copsider to have been reduced in
weight by unfair means and to receive at
their full value coing which have lost
more than 2 per cent. in woight but which

they may consider to have been worn by
law ful usage. e

7. The Accountant-General, to whom
the Collector’s letter was referred, states
that the orders laid down by the Comp-
troller-General are as follows : —

“ The principle which should be observed in
determimng whether the i reasury officers from
whom the remittances were received should be
required to n ake good the va'ue of such coin or
not is 1, tnink, wl etber the ddficieney in weight
and the geneial apjearance of the coin is ruch
as might or shoult net erdinarily escap- detec-
tion at the Lands of a shroff perfoiming his
work with proper esare, but it weuld apjear
undoubtedly reasonable {o expect a shroff to be
able to detect deficiencies of more than ten
giains in a rupre.”

The Accountant-General states that this
order is being acted on in the Currency
office and reserve treasury. He consideis
' that the Collector’s ubjeetions as to wind
'and weights are manifestly trivial and
‘that the chief point to be attended fo 18
whether the talak shroff is able to perform
the riinimum task imposed on him by
article 664, Civil Aceount Uode, volume 13
pamely, to shioff Rs. 10,000 per diem.

[Te states that the shroff in his office works
up to this limit and thinks that the task
in question is within the powers of a taluk
shroff though the latter has to make pay-
ments which are not, however, heavy and
are to be made only at the beginning of
the months.

8. As regards the Collector’s proposal

to empower Tahsildars and Taluk Head

Accountants to cut and break coin, the

Accountant-General remarks that a similar

G.0., Nos. 1136 and 1137, dated 6th Sep- proposal was viewed with much appre-

tember 1852. : hension in 1882. He considers that such

i : a rule would be peculiarly unwelcome at

I think the Accountant-General i« right here. - the present time when the public is already

(Intld) A.T.A. loud in its complaints against the exercise

by District Treasury officers of the power

of cutting and breaking coins vested in

them by the rules made under the Indian

Coinage Act XXTIII of 1870. He bas,

however, no objection to Tahsildars being

permitted to withdraw light coins which

they are satisfied huve only been reduced

in weight by reasonable wear and remit-

ting them to the Huzur treasury to be cut

. land sent to the mint. In this case coins

which are considered by the Taluk

Treasury officer to have been fraudulently

reduced in weight should be returned to

the tenderers but the Accountant-General

; states that the risk of such coin being

; presented again at a taluk treasury must

((In:c’ld.)) gr? z {be econsidered as a lesser evil than the

' discontent which might be caused if coin

 were liable to be cut and broken at every
talak treasury. :

9. The Board considers that by provid-
ing adequate weights, which may be
suiplied from district head-quarters, if
they are not available at taluk stations,
the rule may be so worked as to reduce
the hardship on shroffs to a tolerable
degree and that if the Comptroller-
General’s order is intended to relieve
shroffs of the liability to make good light
g 3 coins accepted by them so long as the
lightness is 10 grains in weight or less it

This shows the absurdity of the rule by which
the Accountant-General has to be guided.

(Intld) AT A.

Yes.

v

" Paragraph 8 of the current.

would follow thut the taluk shroffs of

Kistna who have had all coins returned to
them that had lost more than 3-6 grains
in weight per rupee should be excused
from making good the value of all but a
small proportion of such coins. As, how-
ever, no aceount has apparently been main-

" tained of the cxact weight of the coins
cut and returned to the taluk shroffs in

* question, the Board reconmends that the
whole of the coins cut and returned to
them be taken back by Goveroment and
full value allowed thevefor, The amouats
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outstanding against the various shroffs up
to the end of May 1898 are as follows : —
RS,

Bandur .. - SRR 3
Nandigdma - .. P L
Tenali .. e N A U
Nuzvid .. & o AL 0D
Bépatla. . =~ =y g |
Gudivada s R

OSSO W
.
CLOOOe.,.

Total .. 662 8 0

- ‘Submitted thit in the eircumstances
set forth, the Board’s recommendation may
be approved with the concurrence of the
Tinancial Department.

10, The Board  requests definite in-

- structions for the future as to the limit

beyond. which taluk shroffs should be
required to make good light coins accepted
by them. The Board observes —

“There remains the much larger question of
the effict which may be produced on the publie
by the rigid enforcement, in connection with
the present coinage, of the arbitrary rules
framed by the Currency department for a
_coinage irsuing from open mints. So long as
the mints were open there was no great harm
in cutting and returning a light rupee to the

tenderer as the silver returned to him weuld

ordinarily fetch in the open market only a few
pies less than the full value of the rupee. If it
fetched much less it must have been much under
weight and the tenderer would be conscious
that he must have heen careless in receiving it.
Now when the cut silver of a light weight rupee
is put into the market by a tenderer to whom
it has been returned, it fetches some Y} annas
if O grains under weight, the market price for
the silver in a full weight rupee being 10 annas.
"The tenderer thus loses 6 pies as a punishment

for his own carclessness and 6 annas as a conse- |

quence of the currency policy of Government.

¢ Lest it be thought that the margin allowed
by the Currency depsrtment is large enough to
protect all but fradulent tenderers, the Board
wishes to draw the attention of Government to
a case in point, to wit, a letter from Mr. Horne,
dated 1st August 189%, in which he mentions
that Messrs, Martin & Co., Salt Merchants,

“Vizagapatam, have complained to him against

the action of the Treasury Deputy Collector
in cutting and returning to them the following
coins un the ground that they had lost more than
2 per cent. in weight.”

2 Loss of weight.

1 Rupee of 1840 .. .. 19 grams.
2 half-rapees of 1840 Pt 2AE0

3 do. «« 6

1 half-rupee of 1840 L
2 half-rupees of 1862 e

T hall Supdb o 188040 - pas J1Eress,

“ Although the Treasury Deputy Collector,
Vizagapatam, erred in respect of the numerical
limit upon which he based his action yet accord-

y

ing to the practice of the currency department,

~

This is a very serious matter: the Comp-
troller-Ueneral is exciting political discontent,

by his rigid rules and all for the sake of an

insignificant sum.

(Intld) A.TA.

By section 16 of Act XXITII of 1870 it is
the authorized officer who has to decide
what reasonable wear is, and the Comptroller-
General caunot withdraw this power from
him. Section 17 of course refers to the
decision under section 16.

(Intld) A.T.A.

-

all the above -mentioned coins must be presnmed
to have been frandulently reduced in weight.
Mess s. Martin & Co., conten i that none of the
coins bore visible marks of maltreatment aud
their contention deserves the serious eonsidera-
tion of Government as it is likely that the same
hardship is felt by many another honest tenderer
upon whom the above-mentioned loss of 6

annas in the rupee is at present undeservedly
inflicted.

“ Another serious disadvantage of the rules
preseribing numerical limits to the diseretion of
Treasury officers is that shroffs who are in hourly
dread of infringing the said limits are sure to
return . many coins which are well within the
limits and this will socn re-act on the general
public who will scan with distrust every rupee
that is tendered to them.

“ At a time when the new enrrency policy of
Government is subject to so much adverse criti-
cism in the indigenous press it is important
that every effort should be made to avoid
increasing unnecessarily the obnoxious features
of that policy.”

The DBeard therefore suggests that
Government should direct that all light
coins not bearing visible marks of mal-
treatment should be received freely by its

treasury officers whether at district or at
taluk treasuries and irrespective of
numerical limits and that the loss arising
from this eause should be borne by Gov-
ernment itself. In its opinion it isscarce-
ly possible to find a justification for
maintaining at the present crisis the

“arbitrary rules of the Currency depart-

ment. Seetion 17 of Aet XXIII of 1870
and paragraph 2 (3) of the Government
of India notification printed in G.0., No.
204, Financial, dated 21st March 1891,
seem to allow of the policy advocated by
the Hoard. The question of altering the
rules made by the currency department
is, however, one for consideration in the
Financial Department.

(Intld) B
- 31-10-98.

€ o) C.R.
3-11-98.

SECRETARY.

The whole question seems to be one for
the Financial Diepartment. But the prac-
tical difficulties in carrying out the
currency department’s instructions in ill-
equipped and under-manned taluk offices
way, it is submitted, be fully admitted.

(Intld) N.EM.
4-11-98.



(Intld.) ATA.

H.M.

This department may endorse every
word that the Board says on the general
policy. The question is not a depart-
mental one between the Accountant-Gene-
ral and the District Treasury depart-
ments, but between the public and the

‘Government and its poliey.

But with regard to shroffs having
regard to the pay we allow them and the
qualifications we exuect, it is unfair to
require them to reject light coins which
do not bear visible marks of maltreaiment
on the sole ground of lightness taken as
evidence of ‘‘unreasonable wear.”” At
any rate if mere lightness is to be imposed
as a proof of unreasonable wear, the
amount should be much more than the
account rules arbitrarily preseribe; the
coin should be so light that a shroff of
ordinary skill and attention could not fail
to observe it in passing the coins through
his hands.

(Intld.) GS.F.
11-11-98.

I quite agree with the Seeretary’s note.
The pp. should now go to Financial.

On the main question it will be neces-
sary to address the Government of India
and point out the serious danger of politi-

cal discontent from the ill-advised enforce-

ment of the Comptroller-General’s inelastic
rules at a time like the present.

It will be well to print (in Finanecial)
the entire correspondence, In addition to
the remarks of the Board and Collectors
on the subject, attention may be drawn
to the Tahsildar’s remark quoted in para-
graph 5 of the Kistna Collector’s letter,
dated 2nd February 1893, flag M,

Will Financial in noting please say
whether on the political aspeet the Gov-
ernment of India should be addressed in
Financial.

AT.A.
16-11-98.

(Intld.)

FiNaNciaL DEPARTMENT.
" Rev. C. No. 6633.
Norte.
As the Comptroller-General confines the
liability of shroffs to make good light
coins accepted by them to cases where the

deficicney exceeds ten grains in the Tupee
and as no account appeais to have been

“ Paragraph 8 of current and paragraph 9 of maintained of the exact weight of the

Revenue Department note.

coins cut and returned to the taluk shroffs

(Intld) GS.

I am strongly in favour of this.
(Intld.) H.W.
: 28-1-99,

¢ g-.O., No. 204, Financial, dated 2lst March
891. . % : ;

Articles 579 and 583.

o

iu the Kistna distriet, the Doard’s recom-
mendation that the whole of the coins cut
and returned to the shroffs be taken back
by Government and full value allowed
therefor may be approved. From ' the
Accountant-General’s endorsement, dated
29th November 1898, flagged A in the
linked file below, it will be seen that he
would have no objection to accepting the
orders of the Local Government in such a
case.

2. On the general question, however, it
would be necessary to address the Govern-
ment of India, as the arbitrary rules of the
Currency Department in fixing the weight,
the loss of which shall give rise to a
reasonable belief that the coin has been
reduced otherwise than by reasonable
wearing appears to be ultra vires.

Under section 13 of the Indian Coinage
Act, the rupee and half rupee cease to be
legal tender when either has lost more
than 2 per cent. in weight, and sections
16 and 17 provide that when any officer
so authorized has reason to believe that
such loss has been brought about by
reasonable wearing he shall cut or break
such coin and shall receive it at the rate
of one rupee per tola. When, however,
the officer has reason to believe thut such
coin has been reduced in weight otherwise
than by reasonable wearing he shall cut
or break it and return the pieces to the
person tendering the coin, who shall bear
the loss caused by such cutting or break-
ing. It will be observed that neither in
the sections quoted, nor in the rules framed
thereunder, nor in the provisions of the
Civil Account Code is any limit fixed as .
to the loss in weight caused by reasonable
wearing, so that if a coin has lost even less
than 2 per cent. in weight it may be cut
and broken and returned to the tenderer
if the receiving officer, who is so authorized,
has reason to believe that it has been
reduced in weight otherwise than by
reasonable wearing. It is apparently not
contemplated that the fact that a coin has
lost in weight otherwise than by reason-

able wearing should be judged by any

prescribed limit of loss in weight but
rather by visible marks of maltreatment.
It appears desirable, therefore, that the
Government of India should be addressed.
This it is submitted should be done in the
Financial Department, the political aspect
of the question being brought out at the
same time.

(Intld.) F.A.DC.
2-1-99.



(Intld) A.T.A.
( » ) AEH.

This should be clearly pointed out.

(Intld) A.
A

T.A.
o SRPRUD He T LT W

e
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As regards the political aspect of the
question, it is to be observed that currency
questions are decided by the Government
of India with the aid of its advisers, e.q.,
the Comptroller-General. This Govern-
ment has no control in such matters
but it seems only right that the opera:
tion of the ruling of the Currency
Department having been brought to his
notice, the Governor in Council stould
place this side of the question before the
Government of India,
Tahsildar’s remark quoted in paragraph 5
of Mr. Morris’s letter, dated 21?3 Fgll;rgary
1898 (on page 3 of the proof of currents),
the fact that the present rulings tend to
keep light coin in circulation and to in-
duce village officers to pass them on (ide
paragraph 7 of Mr. Morris’s letter on
page 9 of the proof and paragraph 2 of his
letter on page 5) and that they will have
a detrimental effect now that the mints
are closed (paragraphs 9 to 12 of the
Board’s Proceedings on pages 14 and 15 of
the proof) might be specially dwelt upon.

(Intld.) C.M.S.
18-1-99.

In this case a statutory discreti
responsibility vested by la);v in tl‘isgﬁtl?:i
ized officer has been taken away by a hard-
and-fast rule framed by the Comptroller-
General. The rule is, therefore plainl
u]tra vires, _but as its revoecation i;s a quesgI
tion affecting all India, the Government
of India must plainly be addressed in the
matter. There are, as it seems to me, two

ways in which the difficulty which has

arisen may be met—

‘1) By increasing the number of shr 1F
This throws the weight of meeting oth:
evil on the public and is probably more
expensive to Government than No, 2

(2) The shroffs may be told to accept all
coins which do not show signs on their
face that they have been reduced in
weight otherwise than by reasonable
wearing. When these go up to the Ae-
countant-General he will treat them under
the Comptroller’s orders and the loss will
fall on the shroffs as in this ease; but
Government should order generally that
the rupees should be taken over from
them in all eases in which it was evident
that they had exercised due care and that
the objection was due only te the (‘omp-
troller’s 1ule. The Board recommends
this course in this present case and I cannot
see why Government should not order it

In addition to the .
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The second alternstive is the better.
: (Intld.) A.T.A.
(add- i BENS

{ ~Lisdhe L,

(Intld.) ATA.
23-1-49.
() LW

28-1-99.

G o AT

18-2-99.
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generally. It of course has the effect of
shifting on to this Government the load
which India, in the Currency Department,
should bear. But, asa temporary measure,
it might stay the discontent which it 18
plain is arising not only in Kistna, but
elsewhere, on railways for example.

I think the Government of India
should be addressed in Financial on the -
whole case. 1t seems to me the Board
should have addressed Government in the
Financial Department in the first instance.

(Intld.) G.S.
20-1-99.

!

Pusric Works DEPARTMENT.

Note from Cashkeeper, dated 30th
September 1898. ,

Na. 4309 C., dated 3rd October 1898.
To C.

For favour of advice on the points
raised above.

(Intld.) AS.R.
1-10-98.
D.W.
0. No. 8208.

From the Supeérintending Engineer, 11
Circle, No. 3027-K.G., dated :9th
September 1898,

Office-note.
To C.

For favour of remarks.

2. A somewhat similar occurrence in
the Secretariat has already been referred
to you. g

(Intld.) A.S.R.
5-10-98.
D.W.
C. No. 8415,

Office-note No. 3436 B./E., dated 8th
October 1898, from the Deputy Ex-
aminer of Public Works Accounts in
charge.

C. No. 8686.

From the Deputy Collector of Madras,
No. 13887 D., dated 18th October

1898. _
No. 4839 C., dated 4th November 1898,
To the Finaneial Department (U.O.)

Will Financial Department please say
what is the practice in the Civil Depart-
ment in similar cases ?
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The Examiner suggests that it would be
advisable for Government to issue specific
orders for guidance in future. This
seems to be more a matter for considera-
tion in the Finaneial Department than in

e . this department. i
T s PR Uit i (Intld.) A.S.R.
eV It . . 4-11-98.
: D.W.
FiNaxciaL DEPARTMENT.

o » » oWty

C.S.

For orders.

(U.0.) to the Accountant-General for
favour of remarks.

T (Intld) C.M.S.
| 20-11-98.

No. 2597, dated 22nd November 1398.

ingly.
(Intld.) G.8.
' 21-11-98.

Endorsement from the Accountant-
(eneral, dated 29th Novemher. 1898,

CS. e .

Please see the Accountant-General’s

reply. It is submitted that the paper may

General for favour of remarks as to how
he would propose dealing with the second
case of the tidal lock superintendent

‘which “he Accountant-General has made
no allusion. ; 7.

(Intld) F.A.DC.

3-12-98.
‘ o C.MS.
& () 5-19-98.

No. 2746, dated Tth December 1898.

Accountant-General (U.0.) for favour
of remarks.

(Intld.) GS.
; 6-12-98.

Submitted that the papers may go

' To Accountant-General (U.0.) accord-

again be sent (U.0.) to the Accountant-

referred to in the letter from the Executive
Engineer, Kistna Eastern Division, and to

o

H.W.
28-1-99
A.E1L.

(Tntld.)
(Intld.)

13

Finaxciat DEPARTMENT.

C. Nos. 3169—3323.

In this case the weights of the coins
cuf are not staled. After this has been
ascertained the Comptroller-General’s
limit of ten grains less in weight referred
to in the linked files might be applied,
the case of the tidal lock superintendent
being dealt with according as he is re-
garded in the Public Works Department
as an officer specially appointed to receive
coin or not. Should he be exempted from
liability the loss to Government might,

a8 suggested by the Examiner, Public
' Works Accounts, be charged to  Estab- -

18-3-99. {lishmenthontingeneies.”

-

~ Paragraph 4 of the current.

57

(Intld.) F.A.D'C.
2-1-99.
(Tutld.) C.M.S.
13-1-99.

Please see note on linked file above.

(Intld.) G.S.
19-1-99.

REVENUE DEPARIMENT.

C. No. 8399 of 1898.

From the Board of Revenue (Land

Revenue), Mis. No. 3477, dated Tth
December 1898,

For Orpgrs.

- The Proceedings of the Board of Re-
venue, dated 21st September 1898, No.
2618 (referred to in the current), on the
subjeet of light coins presumed to have
been fraudulently reduced in weight are
now in the Financial Department.

_ 2. Submitted that the Board’s sugges-
tion to authorize the Collector to restrict
the recovery of the value of light weight
coins from shroffs to cases where the
deficiency exceeds 10 grains in the rupee
may be approved with the coneurrence -
of the Financial Department.

(Intld.) B.M.

10-12-98.
(Intld.) C.R.
10-12-98.
Secretary.
(Intld.) N.EM.
: 12-12-98,

£ v (Intld.) G.S.F.

12-12-98,
Financial Department (U.0.)

4
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Yes, as regards the future. As regards the
past, I would urge that the proposal in the type
note should be accepted, viz., ** that the whole
of the coins cut and returned to the shroffs be
taken back by Government and full value (i.c.,
face value) allowed therefor,” i

(Intld) TLW.
28-1-99,

(Intld) A.E.H.
16-3-49.

FiNanciar Depawrruest.
Rev. C. No. 8399,

Please see the note on the linked file.
There is no objection to the Board's
suggestion to authorize the Collector to
restrict the recovery of the value of light
weight coins from shroffs to cases where
the deficiency exceeds ten grains in the
rupee being approved.

(Intld.) F.A.D'C.

2-1-99,
(Intld.) C.M.S.
13-1-99,
Please see note above.
(Intld.) G.8.
19-1-99.

——

Revexue DeparTyENT.
C. No. 8637.

From the Board of Revenue, Mis, No. -

3596, dated 16tk December 1898,
Note for the U.S.

The previous papers referred to in the
current have been sent to the Financial
Department for remarks, ~4

Submitted that this paper may lie over,

(Intld.) C.R.
17-12-98,

Will Financial please say when the
paper may be expected back ¥

(Intld.) N.EM.
v 4-1-99.
To Financial Department (U.0.).

Note for the U.8., Revenue.

The papers are with the Chief Seeretary
at present and it is understood that they
will circulate in Financial. If so, the
files will not return for some time ;'et it
18 feared.

(Intld.) C.M.S.
17-1-99.
To 1.8,

Submitted that the ecurrent may lie
over pending the receipt of the file.

(Intld.) B.M.
19-1-99.

(Intld.) C.R.
20-1-99.

Issue the order to the Accountant-
Gereral. Then send these papers to
Financial Department for consideration in
connection with the main file.

(Intld.) G.S.F.

e e ———— e
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RevENUE DEPARTMENT.
C. No. 490.

From the Board of Revenue (Land
Revenue), Mis. No. 230, dated 19th
January 1899.

Will Financial Department kindly say

in what stage the case is ? Perhaps they
can spare the file to see.

(Intld.) GS.F.
21-1-99.

REVENUE DEPARTMENT.

Read Board’s Proceedings, Mis. No. 824,
dated 7th March 1899 (C. No. 1675
of 1899).

To Under Secretary.

The Board of Revenue submits Mr.
Shipley’s letter protesting against the
recovery from the shroffs of the value of
coins presumed to have lost their weight
by fraudulent means and requests that
very early orders may be passed on this
very important subject. This subject is
still under consideration in the Financial
Department and that department may be
asked to expedite the matter.

(Intld.) B.M.

0-3-99.
(Intld.) C.R.
9-3-99.
Secretary.
(Intld.) N.E.M.
10-3-99.
(Intld.) G.S.F.
10-3-99.

No. 47, dated 10th March 1899.
Financial Department (U.0.)

= REeVENUE DEPARTMENT.
C. No. 1727.

From the Board of Revenue (Land
Revenue), Mis. No. 852, dated 3rd
March 1899. '

For orders to the U.S. -

The subject is under consideration in

the Financial Department. This current

- - may also be sent to that department.

(Intld.) B.M. Secretary.
11-3-99. (Intld.) N.EM.
(Intld.) C.R. 4-3-99.
11-3-99.
: (Intld.) G.S.F.
6-3-99.

No. 54, dated 11th March 1899,

Financial Department (U.0.)
5




C. No. 1364.

“ A'rﬁree = 180 grains.

©..-0. No, 1364,
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FixaNciar DEPAKTMENT.

RBevenue C. No. 6633, Financial, C, Nos.
3169 and 3323, and Revenue C. Mos.
8399 and 8637 of 1898, and Revenue
C. Nos. 490, 1675 and 1727 and
Financial C. No. 1364 o/ 1899,

Norz.

While the draft letter to the Govern-
ment of India in regard to the inconveni-
ence caused by the recent action' of the
Currency Department in connection with
the treatment of light weight coins was
being prepared, a telegram appeared in

the Madras Mail (of the 25th ultimo)

stating that a resolution had issued in the
Finance Department modifying the rules
hitherto in force for receiving light coins
at Government treasuries. This resolu-

ion has since been received and the ruling
now promulgated contains important con-
cessions and appears to sufficiently meet
the present case.

2. The practice hitherto in the Cur-
rency Department has been to treat as
fraudulently reduced in weight rupees of
1840 that have lost ten grains or more in
weight and those of 1862 and subsequent
mintages which have lost five grains and
upwards, and these are merely cut and
returned to the tenderer who is left to

realize the market price of the silver at the -

rate of ten annas for a full weight rupee.
The liability of shroffs to make good light
coins accepted by them is limited to eases
where the deficiency exceeds ten grains
in the rupee and they are similarly left to
realize the market price of the silver of
the rejected ecoin. Under the present
ruling, the Government of India has not
only allowed a slightly wider margin for
the loss of weight, fixing the limit at
a loss of 61 per cent. or 11} grains, which
is exactly Jsth the weight of a rupee,
but, further in order to minimise the loss
entailed on the tenderer, to whom silver
coins reduced in weight otherwise than
by reasonable wear are cut and returned,
it has ruled that officers who are autho-
rized to cut coin shall, if the tenderer pre-
fers it, instead of returning the cut coin,
pay for it at the following rates : —
Rupees and half rupees weighing not
less than 1iths of their proper
weight at their nominal value ;
Those weighing between }3iths and
Ithsat14 and 7 annas, respectively;
zths and }3ths at 13 and 63 annas,
respectively ;
j2ths and 3ths at 12 and 6 annas,
respectively.
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Where the deficiency in weight exceeds
25 per ecnt., no eoncession is allowed.
This it is submitted may be regardedas a
fair margin.

3. The foregoing rates apply to deal-
ings with the publie who tender individual
short-weight rupees and half rupees. As
regards light weight coins found in remit-
tances from 'Ireasuries and Presidency
Banks, the same eonditions will apply, that
is, coins which have lost not more than 63
per cent. in weight will be accepted at

their full nominal value, and those which:

have lost more than 25 per cent. will be
cut and rejected, the exception being that
the allowance for loss of weight within
those limits will be at the rate of one
rupee a tola on the total weight of all such
coins found in the remittance and not at a
tixed rate for each coin.

4. The Board pointed out that the
supply of adequate weights would to a
great extent reduce the hardship on shroffs
entailed under the arrangements enforced
by the Currency Department. It will be
observed that the Government of India
has in paragraph 6 of its resolution pro-
vided for the supply of the nccessary
weights to Treasury officers for working
the new rules.

6. Tt is submitted that all the action
that is now necessary is to eommunicate
the Government of India resolution to the
departments and officers concerned and to
direct that the ruling therein contained be
applied to the cases reported by the Board
of Revenue and the Public Works Depart-
ment. Where, however, no account has
been maintained of the exact weight of
the coins cut and returned, the Board’s
recommendation that such coins be taken
back by Government and full value
allowed therefor which has already been
aceepted by Government may be approved.

A draft order is submitted for approval.

(Intld) F.A.D'C.
5-4-99,
(Intld) C.M.S.
6-4-99.

(Intld.) G.S.

6-4-99.
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