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No. 1103, FINANCIAL, gra OCTOBER 1899.
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1 GOVERNMENT OF MADRAS.

FINANCIAL DEPABTM.ENT.

-

st

: Reap—the following paper :—

From J. TWIGG, Esq., President, District Board, Tanjore, to the Secretary to. ==
Government, Loeal and Municipal Department, dated Camp, Vallam, 24thy ™
July 1899, Cur. No. 1192 D.B.

Ever sine been charged for remittance transfer receipts
for the purpose District Board in favour of the Pro-
vident Fund Tnstitution in names of the President and Vice-President. The
Accountant-General has, however, Dow raised an objection contending that, under

article 143 (17) of the Civil Account Code, premium should be paid for the remittance
of amounts by remittance transter receipts on this account. The article quoted
enjoins that premium ab the preseribed rates is to be paid on remittance transfer
receipts issued on behalf of funds held in trust. But [ begto submit that the funds
in favour of the Provident Fund. Institution are not to be treated as those held in
trust. They form part of the GeneraI‘Iheorporated Local Funds. Andall remittances
rposes of Incorporated Local Funds should be regarded as for bond fide pablie
purpose and consequently remittance transfer receipts are to be issued at par under
article 143 I () (1)-
9. I have therefore the honour to submit copy of the Accountant-General’s
letter, No. T. 97-Taj.—3044, dated 21st June 1899, for orders of Government.

ENCLOSURE.

From G. C. BRAY, Esq., Deputy Aocountant-Geneml, to the President, District Board, Tanjore,
Jdated Fort St. George, 91st June 1899, No. T, 21-Taj,—3044.

With reference to your letter, No- 52, dated the 9th instant, 1 have the honour to observe
that, under rale 9 of the Provident Fund rules, money belonging to the Provident Tnstitution is
deposited in the Government treasury, but it does not belong either to Government or the Local
Fund. Its balance does not form part of the Local Fund balance. It is held in trust for the
benefit of the employés of the TLocal Board, and must be treated as a Trust fund for the purpose

.

of determining whether premium on remittance transfer receipts ghould be charged or not.

e

No. 853.
Transferred to the Tinaneial Department.

(Signed) A. EDGINGTON,
18th August 1899. Acting Assistant Secrelary-

OrpER—NO. 1103, Financial, dated 9th October 1899.
The Government of India will be addressed.
[Here enter letter, No. 1104, Financial, dated 9th October 1899.]

(True Extract.)

o. STUEES, i
Chief Secretarys

To the Toeal and Municipal Department.
= Aoeountant-General. 3

Exd. P. Scetharam.
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: FINANCIAL DEPARTMENT,.
J
e ANNEXURE.

Tas CHIEF SECRETARY 1o THE GOVERNMENT ov ) e
FORT ST. GEORGE, from G. C. RAY, Esq., Deputy Accountant-General, to the President, District

Board, Tanjore, dated Fort St. George, 21st June 1899, No. T 27-Taj.—3044.

With reference to your letter, No. 52, dated the 9th instant, I have the honour
to observe that, under rule 9 of the Provident Fund rules, money belonging to the
Provident Institution is deposited in the Government treasury, but it does not belong
either to Government or the Local Fund. Its balance does not form part of the
Tocal Fund balance. It is held in trust for the benefit of the employés of the Local
Board, and must be treated as a Trust fund for the purpose of determining whether
premium on remittance transfer receipts should be charged or not.

To
Tae SECRETARY To THE GOVERNMENT or INDIA,
Finanee AND CoMMERCE DEPARTMENT.

S1r,
Rule 9 of the rules regulating Tocal Fund Provident Institution in this Presi-

deney directs that the funds of such institutions shall be deposited in the Government
treasury to the credit of the District Board and that any sum not required for the
current expenses of the year shall, at the beginning of the year following, be invested
in Government or other recognised securities. It has been the practice for several
years for the District Treasury officer to grant a remittance transfer receipt at par

for sums so invested.
9. The Accountant-General is now of opinion that although moneys belonging to

: : s these Provident funds are deposited in a
V:ge GCAP%’lof 1}18 1eti°%139 No. ;I‘ 2d7’T“J —3044,  treasury, such moneys do not bI:along either

ated <21st June 3 SLA0REEs to Government or to the Local fund but
are merely held in trust for the benefit of the employés of the Local Board who are
compelled to subscribe to the fund. He considers that the Provident funds must be
treated as Trust funds and that premium should be charged on remittance transferl
receipts under article 143 I (17) of the Civil Account Code.

3. The Accountant-General’s opinion may be technically correct, but it is to be
observed that a premium is charged on remittance transfer receipts usually because
such receipts involve the actual remittance and payment of money. There is no such
transaction in the investment of the funds of these Provident institution"and the
remittance transfer receipt in these cases is merely a voucher.

4. 1 am therefore to recommend that remittance transfer receipts relating to
Provident funds may be exempted from the payment of any premium.

I have the honour to be,
Sir,
Your most obedient servant,

OOTACAMUND,. - e smamrsmmemasemet == G. STOKES,
9% October 1899. Clief Secretury.
[Anhexure.

Exd. A. F. Eccleston.
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