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be treated in a different manner unless they agree to pay a premium. It was because
they agreed to the payment of a premium that the opening of the sub-treasury was ¥
at first sanctioned by Government and there is no reason why they should now demur k|
to its payment. The rate of premium depends on the extra cost involved in main- B\ |
taining the treasury at Yercaud and keeping up therein a sufficient balance to meet
the planters’ requirements. The cost of f

e g li&g %Je 3ext§a establishment * amounts to b
ne shroff .. " oo . 8. 37-8-0 per mensem as noted in the » e |
Three constables at Rs. 74 each .. 221 margin. FOII') the last four months; ¥,
from April to July 1897, a sum of

Rs. 1,560,000 has been sent to Yercaud sub-treasury to meet the planters’ wants, 3
This gives Rs. 4,560,000 a year, but only Rs. 3,60,000 were sent in last year. Taking r .
the latter figure, the cost of remitting it to Yercaud will amount to Rs. 189. The i
cost of the escort is put down by the Superintendent of Police at Rs. 4-9-9 per trip. h
Last year there were generally three remittances of Rs. 10,000 each in a month and §
this year four remittances in a month are made owing to increased demand. Assum- I";
ing that only three remittances are made in a month as in last year, the cost of escort | ;:
for a year will come to Rs. 166 nearly. The total cost of establishment and of remit- 8
tances will thus amount to Rs. 805, and a premium of 4 annas will suffice to cover
this charge. This is much less than what they were paying. »

6. I enclose a copy of a communication forwarded to me by the Honorary
Secretary of the Shevaroy Planters’ Association, with a statement that it represents
the views of the association.

EnNcrosuRres.

From H. W. LEEMING, Esq., Honorary Secretary to the Shevaroy Planters’
Association, to the Collector of Salem, dated Yercaud, 23rd July 1897.

With reference to your No. 887-B. & G., dated 5th July 1897, regarding the |
proposal to charge a commission on currency notes presented for encashment at the } Ay
Yercaud sub-treasury, I have the honour to inform you that I am directed by this
association to state that a reply from Mr. R. Gompertz to the above having been read
at our last meeting it was unanimously resolved :— 1

the Collector as representing the views of this association. TFurther, that the Honorary Secre-
tary be instructed to read the above correspondence at the annual meeting of the United Planters’
Association, Southern India, on August 9th next and following days; and that the Secretary be

¢ That the Honorary Secretary be requested to forward a copy of Mr. Gompertz’s letter to % I
?;ﬁ
asked to place this subject on the Agenda paper ”. 5
y
i
{

A copy of Mr. Gompertz’s letter is herewith enclosed.

From R. GOMPERTZ, Esq., to the Honorary Secretary, Shevaroy Planters’ Associa- 1 0§
tion, Yercaud, dated 17th July 1897. |

With reference to the Collector’s letter, No. 887-B. & G., dated 5th instant,
proposing to levy a commission on the encashment of Government promissory notes RE
and circulated by you for the views of members of the association, I beg to say that, ‘
in my opinion, the proposal is of doubtful legality, is wrong in principle, and retrograde »
in policy, and that the results of it, if carried out, would probably be disastrous.

2. The Government has the power to charge what seigniorage it pleases on
coining money. At the present moment this seigniorage is, in India, exceptionally,—
not to say exorbitantly—high, as shown by the difference in the value of a rupee a’nd
of its weight of uncoined silver; but inasmuch as coining is a Government monopol
on which the Government demand has been charged to (and paid for by) the public’
it is obviously the duty of Government to furnish its subjects with as many rupees as -
they require, z}nd are willing to pay for, at the enhanced rate charged, 1If that rate N
be excessive, it may be open to objection ; but this is not the place to consider such B
objection since the question has not been raised in the letter under reply. |

e ———— T S At A
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* 3. The issue of paper money is a great convenience and saving to Government,
but that convenience can only be fully enjoyed so long as its credit is unshaken:
Political economists inform us that it has been found that a reserve of (}) one-fifth of
the coin represented by the notes it issues is, so long as the credit of a Government
is unimpaired, amply sufficient to ensure its ability to cash all notes as soon as they
are presented, and probably much less would suffice at the present day. But since,
under the circumstances supposed (and now existing, i.e., unshaken eredit), a hundred-

" rupee note exchanges readily for Rs. 100 and would purchase much more than 100

rupees weight of silver, it is obvious that the public pays the same seigniorage on
notes that it does on rupees. The seigniorage thus paid to Government on the four-
fifths of the currency which their promissory notes| render it unnecessary to coin
plus the saving of the actual expense of coining, but minus the cost of printing the
notes) is the price paid by the public for the instant encashment of its notes and
abundantly covers the cost of establishments and transport of coin.

4. Moreover, every currency note bears on the face of it the following words: «“ I
promise to pay the bearer on demand the sum of z rupees” and is signed by the
“ Government of India” (by some responsible officer ¢ For” the Government of
India). All notes, therefore, ought to be payable on presentation at any Government
treasury; and though I am aware that the Peninsula has been divided into several
currency circles, and that Government says it does not undertake to cash the notes ot
one circle, if presented at a treasury within another circle, as a matter of fact it can
generally be done, and I myself have often cashed Calcutta notes at a treasury in the
Bombay circle, of course without discount. '

5. But I was not aware that, as the Collector states in his sixth paragraph
“ There is a systematic refusal to the public to exchange notes for cash in the other
treasuries.” I can only say that the sooner such systematic refusal is put a stopto
the better, for it is fraught with the greatest danger to the credit of Government. I
do not know if the matter has ever been brought before the High Courts, but it would
be interesting to hear the subject argued before them and to have an authoritative
ruling from the learned Judges. How would they decide if a private individual
having given a promissory note, payable on demand, refused to pay it, when preseuted,
without first exacting a commission ?

6. And I can avouch that such refusal is not systematie in other parts of India,
for some years ago I resided at Pachmarhi, which is a hill station in the Central
Provinces, even smaller than Yercaud. I used to cash several thousand rupees worth
of notes every month at the sub-treasury there, and to ask for—and receive—a
large quantity of small change and copper. It is true that the gentleman in charge
(a Covenanted Civilian) did at first object, and pointed out that much trouble and
expense was caused to Government by getting up such large quantities of silver and
copper, and requested me to incur this expense myself, by cashing my notes at tLe
District Treasury of Hoshangabad, some 80 miles distant. 1 argued—much as above—
that this was a burden which should properly fall on Government and not on private
individuals and begged him, if still unconvinced, to refer the matter to higher
authority. Whether it was so referred or not I do not know (the Chief Commissioner
was himself in the station at the time) ; but a few days afterwards he wrote and told
me he was prepared to cash my notes in future, and 1 had no further trouble about it.

7. For the reasons given in paragraphs 2, 3 and 4 it is, T think, obvious that the

* trifling expense of cashing notes should fall on Government and not on its creditors ;

but before closing the subject I would draw attention to the disastrous effects which
must follow if the public have any serious difficulty in cashing the promissory notes
of Government at par. If the value of the notes falls much below that of the coin
they represent, the public will refuse to receive them, except at a corresponding
discount, as happened with the * Green backs ” in the American Civil War, or to take
a more extreme case, with the assignats in the French Revolution, whose value fell
go much that “at last it required an assignat of five hundred franes to pay for a
cup of coffee” (see Mills’ Political Economy, Vol. T1. page 79). That such a state of
things would ruin the trade of a country, and the credit of its Government necds no
demonstration, The Government of India at present can borrow any sum it pleases at,
say, 33 per cent. At what rate would it be able to borrow if it required, say, a

2
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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT.

Reap—the following papers :— e

From F. C. HARRISON, Esq., Officiating Accountant-General, to the Chief
Secretary to Government, dated Fort St. George, 3rd June 1897, No, 1710,

1 have the honour to state that I am informed that, for the convenience of planters
notes are cashed to the extent of Rs. 80,000 to Rs. 40,000 monthly at the sub-treasu 4
of Yercaud. This involves a considerable loss to Government owing to the necegsi?
of transmitting the specie thither. The practice has its originin G.Q., No 313y
Financial, of the 15th February 1884, which sanctioned the retention of a ’balaﬁce of
Rs. 10,000 in this treasury to meet the planters’ demands.

Seeing, however, the loss to which Government is put and the growth of this
practice, I propose, with the approval of Government, to charge a small premium in
fature. This is the usuai practice, and there is mo good ground for giving the’
Salem planters a bounty at the expense of the general tax-payer. ?

Endt., No. 1224, dated 10th June 1897.
Referred to the Board of Revenue (Land Revenue) for favour of remarks,

(Signed)  J. F. PRICE,
' Clief Secretary,

Reference thereon, to the Collector of Salem, dated 15th June 1897,

Board’s Proceedings, No. 2026, Routine, dated 14th July 1897.

Apsrract.—Communicating to the Collector of Salem reminder from Government, Financial
Department, requesting an early reply to reference regarding the question of charging a small
premium on currency notes cashed by planters at the Yercaud sub-treasury.

From C. H. MOUNSEY, Esq., Acting Collector and Distriet Magistrate of Salem
to the Secretary to the Commissioners of Land Revenue, dated 3lst Jul;
1897, No. 1430—Acct.

With reference to your endorsement, Reference on General Register No. 2868,
dated 15th June 1897, and Board’s Proceedings, No. 2026, Routine, dated 14th July
1897, 1 have the honour to state as follows.

9. In 1871, the planters of the Shevaroy Hills moved for the establishment of a
treasury at Yercaud, promising to pay 4 per cent. premium on all orders cashed at the
treasury. As this premium was insufficient to cover the cost of establishment, they
subsequently agreed to pay v (5 annas) per cent. Thereupon the Government sanc-

tioned * the establishment of a treaau?’;'?

* 3.0., No. 924, Revenue, dated 9th June 1872. experimentally for one year, and the
R AT , 2nd , 1873, experiment wasafterwards continued 1 for
T i g OO g , 6th July 1874. another year. In 1874, the Accountant-
§@.0., No. 990, Revenue, dated 6th August (eneral broughti to the mnotice of Gov-

1874. 1 i8si
: G.07., No. 8249, Revenue, dated. 14th Nov- ernment that the receipts from commission

ember 1877 (quoted in Colleotor’s letter in fell short of the cost of the establishment,
G.0., No. 25, Revenue, dated 8th January when the rate of premium was raised § to
1878). 3 per cent., and the treasury at Yercaud
was ordered to be continued, In 1877,

the issue of supply bills on the Yercaud sub-treasury was ordered || to be discontinued

»‘.
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apparently because there was loss to Government. I say, apparently, because
I am not in possession of this Government Order, but as I find a reference to it in
G.0., No. 25, Revenue, dated 8th January 1878, I have been able to quote its
number and date. The discontinuance of the sale of supply bills, however, was not
followed by the abolition of the extra establishments entertained for the upkeep of the
treasury, for, owing to the introduction of the money-order system, money orders had
now taken the place of supply bills and the planters obtained all funds now by money
orders. The commission on money orders being double that which the planters paid
for supply bills, the income was more than sufficient to cover the cost of extra estab-
lishment, and the Government, therefore, ordered the continuance of the treasury and
the establishments maintained for its support (G.O., No. 432, Revenue, dated 31st

March 1878).

3. In 1883, when His Excellency the Governor visited Yercaud, the planters

presented a memorial regarding the desirability of opening a branch treasury at that

station, This was referred * to the Collec-
*3.0., Mis. No. 8646, dated 18th October 1883.  tor Mr, Martin, who reported that there

was already a sub-treasury at Yercaud,
and that the minimum balance in it, which averaged Rs. 7,500, might be raised to
Re. 10,000 as desired by the planters in order to facilitate the encashment of currency
notes by them. The Collector also reported that the cost of conveying the treasure
from Salem to Yercaud to keep up the standard of balance would be very trifling, and
the Accountant-General agreed to the Collector’s pr_oposal, as he understood that there
would be no extra expenditure or additional risk to Government. The Board
supported the Collector’s recommendation and the Government sanctioned it (Board’s
Proceedings, No. 364, dated 4th February 1884, and Mis. No. 1709, dated 22nd
February 1884). Since then, however, the planters would appear to have gradually
abandoned the money-order system and to have resorted to getting their remittances
in the shape of notes and exchanging them for cash at the sub-treasury. By this
method they save the commission of 1 per cent. and bear only the trifling cost of
transmission to them of currency notes by post.

4. In 1871, when the proposal for a sub-treasury at Yercaud was started, the
transactions of the planters were caleulated to amount to Rs. 12,000 a month, or
Rs. 1,44,000 per annum, but now they amount to nearly Rs. 3,29,000 per annum on
an average as shown below :—

R8.

Actual receipts of Yercaud treasury during the three years
1894—97 exclusive of remittances from Huzur oo 2,12314

Remittances from Huzur s .. . oo 9,15,250

Deduct— Total .. 11,27,564
Charges of all kinds excluding remittances to Huzur in

Ollrrency nOteS .e .e e .o . 1,40,820

Money sent to Yercaud treasury for encashment of
plaiters’ notes I R S Sy ANy

Average of money sent to Yercaud treasury for encash-

% of planters’ notes for one year .. by .s  3,28,915
PUBYFLE or 3,29,000 in round
number.

The remittances to Yercaud treasury fo meet the planters’ wants have thus
considerably increased. But the planters who were formerly paying a premium,
{arying from 5 to 1 per cent., to cover the cost of extra establishment, now pay

actually nothing. ] o ' £

5. Under article 609 of the Civil Account Code, 65th Edition, no person has a
legal claim to obtain cash for a note presented ata Government treasury and the
accommodation is to be given only when convenient. This rule is enforced in the
treasuries on the plains, and the public are not allowed to exchange notes whenever
treasury balances do not admit of such exchange. There is, therefore, no good ground,
as stated by the Accountant-General, why the planters on the Shevaroy ]i’xlls should
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-rupee note, to pay for a cu of coffee ? Trueit is never likely to come to thid.
}]]?:1‘;(1:1?2 slightest s&spic?oz by the I}))ublic that Government was inclined to shirk its
liabilities could have but one result, and tl.le effect on 1ifs credlt.woult_l differ not at
all in kind but only in degree from that which produce the fall in assignats alluded
to above. Is it worth while then (even if it be legal) for such a trifling saving
systematically to refuse to cash notes at any Government treasury ?

8. But if the above arguments be held unconvincing, there is still another
aspect of the question which affects particularly the sub-treasury of Yercaud and the
few other treasuries situated in planting districts. The enquiry committee lately
appointed by the Government of India has shown that the capital invested in coffee, &P-a
is Rs. 19,65,90,281, and that the annual wages paid by Madras planters to maistries
and coolies alone (to say nothing of the money paid for transport, curing, &e.,) is
nearly Rs. 1,90,00,000. Surely the investment of such a capital in the country and
the diffusing of such sums as wages must .grea.tly increase the prosperity of the
people and must benefit the Governmentr——mduectly-—ve_ry largely. Planters further
benefit Government by exporting coffee, tea and a little cinchona annually of the value
of Rs. 2,77,00,670, by the number of Volunteers they furnish, and in many other
ways. On the above grounds I consider that the industry deserves the support and
encouragement of Government, and that it is impolitic to harass planters for the
gake of such a trifling saving. This seems to have been admitted many years ago
when the commission on cashing notes at the Yercaud sub-treasury was abolished. To
re-impose it now would indicate retrograde policy opposed to the spirit of the age. -

9. Other Governments encourage the development of industries likely to increase
the trade of the country. Witness the

Brazil, by C. F. Van Deldan Lairne [attached assistapce givex} by Governmept to the
to the department of the interior at Batavia Sugar industry the. West Indies, a_nd FO
(Java) charged by the Dutch Government  tea and coffee even in Ceylon; while in
with a specia.l mission to Brazil on behalf of Brazil Planting interests are simply par-
the coffee-culture and coffee-commerce in'the amount, * and in its issue of the 1lth
Dutch possessions mf indg‘]l’ b IEI,wDEé‘cﬁl' instant, the Madras Times informs us that
Jeney the Munsver o8 e D ( e ") the Japanese Government has granted
750,000 dollars “ to be used in America for advertising Japanese teas” !

10. For the above reasons I consider that notes ought to be cashed at all Gov-
ernment treasuries without any discount whatever ; and that, even if this cannot be
done, they should certainly be so cashed at the sub-treasury of Yercaud, or at any
planting centre where silver, small coins and copper are required for the payment of

coolies’ wages. .

» Seo the official * Report on coffee cultivation in

Resolution—Mis. No. 8076, dated 17th August 1897.

The Salem Collector’s letter read above and its enclosure will be submitted to
Government, with reference to its endorsement, No. 1224, Financial, dated 10th June
1897.

9 Until such time as the Government of India adopts the policy of cashing notes
on demand at par at all treasuries, the Board agrees with the Accountant-General and

the Colleetor of Salem in thinking that a small premium should be charged on the

currency notes cashed at the sub-treasury as Yercaud and approves of the rates of
4 annas, or & per cent., suggested by the Collector.

4
(True Copy and Extract.)
(Signed)  R. C. C. CARR,

* Secretary.
To the Chief Seeretary to Government.

———

) Endt. No. 1879.
Referred to the Accountant-General for favour of remarks.

(Signed)  J. F. PRICE,

9th September 1897. Ohief Secretary,

S
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From F. C. HARRISON, Esq., Officiating Accountant-General, to the Chief
Secretary to Government, dated Fort St. George, 16th September 1897,

No. 2870.

With reference to your endorsement, No. 1879, dated the 9th of September 1897,
referring to me for remarks the proposals for charging a small premium on currency
notes cashed by planters at the Yercaud sub-treasury, I have the honour to state as

. follows.

9. Currency notes are payable only at the office of issue. The contract made
with the public 1s virtually this. If the public bring Government 100 rupees to its

currency vaults at Madras, it grants a deposit receipt for it and undertakes, if required,
to return the money at the place where it was delivered to Government. For the
convenience of the public, these deposit receipts are declared to be legal tender, except
by Government, to the public at the office of issue. The contention that Government

is bound to pay anywhere on demand is entirely unfounded. Government makes no ‘l

such promise. District treasuries are not branch currency offices.

3. The present proposal is not to charge a commission on cashing currency notes
but to refuse to cash them at a particular spot remote from the office of issue, since
to do so will entail considerable expense. Persons who in the course of their business
wish to transfer their capital in the form of hard cash from one spot to another have, I
submit, no right equitable or legal to carry out this operation at the expense of the
tax-payer. Nevertheless it is proposed to meet planters and others, so far as this can

be done without loss and embarassment, by the grant of supply bills and wire transfers ;

at a small premium.

4. The rate of premium proposed by the Collector and approved by the Board
seems reasonable.

——

From F. C. HARRISON, Esq., Accountant-General, to the Chief Secretary
to Government, dated Fort St. George, 21st February 1898, No. 649.

With reference to your endorsement, No. 386, dated the 12th February 1898,
enquiring whether a smaller premium than } per cent. on bills on_Yercaud would not
suffice, I have the honour to state that the proposed rate may be reduced to § per cent.

9. The papers received with the above are herewith returned.

e

Orpea—No. 253, Financial, dated 10th March 1898.

In 1869, the planters on the Shevaroy Hills presented a memorial to His Excel-
g lency Lord Napier praying, amongst

@.0., No. 463, Financial, dated 5th October othe¥ things, for tll)le opIe)niIZg ogf a treasugry
1869. and money-crder office at Yercaud. This
request was not complied with, on the ground that it would have necessitated the
entertainment of an extra establishment

@.0,, No. 924, Revenue, dated 11th June gt the cost of Government. In 1871, the

1872 planters renewed their application, agree-

ing to pay a premium of ths, or 5 annas per cent. on all orders cashed by them at

-the proposed treasury. It was then estimated that about Rs. 12,000 would be

required by the planters every month. The probable cost of the upkeep of the
treasury was placed at Rs. 47 per mensem, and the income from bill transactions at
Rs. 37-8-0. The Accountant-General

@.0., No. 924, Revenue, dated 11th June ag not altogether in favour of the
1872. scheme, but on his recommendation the
establishment of a treasury on the scale and terms proposed was sanctioned experi-

" mentally for one year, During this period, the average sum realized by the sale of

3
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bills (Rs. 26-5-10 per mensem) fell considerably below the cost of the upkeep of the

G 0., No. 676, Revenue, dated 2nd July
1873.

G.0., No. 831, Revenue, dated 6th July

1874.
(‘3}.0., No. 990, Revenue, dated 6th August

1874.

G.0., No. 3242, Revenue,dated 14th Nov-
ember 1877.

treasury (Rs. 43-8-0 per mensem), The
continuance of the treasury for a further
period of one year was, however, sanc-
tioned. As the treasury continued to
work at a loss, the premium was raised,
in 1874, from 5 to 8 annas per cent.

A money-order office having been subse. | #

quently opened at Yercaud, the sale of
bills on that place was discontinued in
November 1877, in view of the fact that

the transactions were out of all proportion to the amount of trouble oceasioned to
the Accountant-General’s office. The treasury establishment (Rs, 43-8-0 per

G.0., No. 25, Revenue, dated 8th January

878.
: (.0., No. 432, Revenue, dated 21st March

1898.

2. In 1883, the planters urged the

G.0., No. 2109, Financial, dated 22nd
September 1883,

mensem) was, however, continued, as the
commission derived from money orders,
which had taken the place of supply bills,
exceeded the cost of the establishment.

establishment of a branch treasury with
eurrency transactions on the grounds that,
in the absence of such a treasury, they
were compelled to cash notes and Madras

remittances in Salem at an undue private risk, and that there were objections to the
money-order system, more especially in the heavy premium. The minimum cash

G.0., No. 313, Financial, dated 15th Feb-
ruary 1884,

encashment of currency notes by planters.

balance (Rs. 7,600) of the sub-treasury
at Yercaud was thereupon raised 1o
Rs. 10,000 in order to facilitate the

3. Since then, however, the planters would appear to have gradually abandoned
the money-order system and to have resorted to obtaining their remittances in the
shape of notes and exchanging the latter for cash at the sub-treasury.

4, In his first letter read above, the Accountant-General -drew attention to the
growth of this practice and pointed out that motes are now cashed to the extent of
Rs. 30,000 to Ks. 40,000 monthly at the sub-treasury. As this involves a consider-
able loss to Government, he proposed to charge a small premium in future ; this, he
stated, is the usual practice, and, in his opinion, no ground exists for granting the
Shevaroy planters a bounty at the expense of the general tax-prayer.

5. The Flanters’ Association, which has been consulted on the subject, depre-
cates the Accountant-General’s proposal on the grounds that it is of doubtful legality,
wrong in principle, and retrograde in policy.

6. The Collector of Salem has pointed out that, although the transactions of the
planters, which were originally estimated at Rs. 12,000 a month, or Rs. 1,44,000 per
annum, now average Rs. 3,29,000 per annum, they make no contribution whatever
towards the cost of extra establishment, whereas they formerly paid a premium
varying from % to 1 per cent. ; that under article 609 of the Civil Account Code,
no person has a legal claim to obtain cash for a note presented at a Government trea-
sury, this accommodation being given only when convenient ; and that the planters
should not be exempted from this rule unless they agree to pay a premium. He

accordingly proposed to levy a premium of 4 annas per cent. He estimated the.

total cost of establishment and of remittances at Rs. 805 as shown below, basing his
calculation on the remittances of 1896, which amounted to Rs. 3,60,000 :—

Coet per
annuam,

Cost of extra establishment (ome shroff at Re. 15 and three con- &s.

stables at Rs, 7-8-0 each) e
Cost of remittance to Yercaud ..

Cost of escort for three remittances in a. l.nonth. ;1(: the.;ate Rs 4—9-9

per trip .. - o A

L8 .s . .. . 450

189
L ] . .. LR ) 166
Total .. 805

———
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7. The Board of Revenue has approved of the rate of 4 annas, or i per cent.,
suggested by the Collector, observing that, until such time as the Qovemment of Ix}dia
adopts the policy of cashing notes on demend at par at all treasuries, a small premium
should be charged on the currency notes cashed at the sub-treasury at Yercaud.

8. The Accountant-General has explained the position clearly in his letter,
No. 2870, dated 16th September 1897. The rate of premium proposed by the Collector
and approved by the Board seems to him to be reasonable, but, on further consideration,
‘e is of opinion that it might be reduced to 1 per cent.

9. His Excellency the Governor in Couneil, after a careful consideration of the
correspondence on the subject, approves of the proposal to isspe bills on Yercaud at
a premium of § per cent., in lieu of the present system of cashing notes.

(True Extract.)

A. T. ARUNDEL,
Chaef Secretary.

To the Board of Revenue (Land Revenue).
Collector of Salem,
Honorary Secretary, the Shevaroy

Planters’ Association, Yercand.
Accountant-General,

”»

”

Erd, W, L' Moss:
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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT.

Reap—the following papers :—

From F. C. HARRISON, Esq., Officiating Accountant-General, to th i
Secretary to Government, dated Fort St. George, 3rd June 18!,97,0N o.el'?llgfaf

I have the honour to state that I am informed that, for the conveni
notes are cashed to the extent of Rs. 80,000 to Rs. 40,b00 monthly at tel:]eczl?lf)}gll:;l;izs:
of Yercaud. : This involves a considerable loss to Government owing to the necessit')
of transmitting the specie thither. The practice has its origin in G-.0., No. 318
Financial, of the 15th February 1884, which sanctioned the retention of a balance of
Rs. 10,000 in this treasury to meet the planters’ demands.

Seeing, however, the loss to which Government is put and the growth of this
practice, I propose, with the approval of Government, to charge a small premium in
fature. This is the usual practice, and there is no good ground for giving the
Salem planters a bounty at the expense of the general tax-payer. i

e

Endt., No. 1224, dated 10th June 1897.
Referred to the Board of Revenue (Land Revenue) for favour of remarks,

(Signed)  J. F. PRICE,
Chief Secretary,

Reference thereon, to the Collector of Salem, dated 15th June 1897.

Board’s Proceedings, No. 2026, Routine, dated 14th July 1897,

A pstract.—Communicating to the Collector of Salem remind
Department, requesting an early reply to reference regarding !tlh:r s T, Finanoial

premium on currency notes cashed by planters at the Yercaud sub-tgz:l::lﬁ-(;n of charging a small

From C. H. MOUNSEY, Esq., Acting Collector and Distriet

to the Secretary to the Commissioners of |
1897, No. 1430—Acet, s of Land Reven

With reference to your endorsement, Reference .
dated 15th June 1897, and Board’s Proceedings, No, 2%%(? Rot
1897, I have the honour to state as follows. :

2. In 1871, the planters of the Shevaroy Hi
2 y Hills moved for ¢

treasury at Yercaud, promising to pay i per cent. premium op allh grzs‘:::c q
treasury. As this premium was insufficient to cover the cost of establi z'& led at the
subsequently agreed to pay .5 (5 annas) per cent. Thereupon thckGovéinEentt’ theg,

tioned * the estab; Nt
*@.0., No. 924, Revenue, dated 9th June 1872. experimentally forShorggnt.o(;fr 8 treasur
I ol < 811 ately » 2nd ,, 1873, experiment was afterwardsiont’imfcild-’- tfl(l,i

S M Tsal R y, 6th July 1874,
§G.0., No. 990, Rovenue, dated 6th {sugust anothier year. In 1874, the Accountant.
10 notice of (Goy-

Magistrate of Salem,
ue, dated 31st July

al Register No. 2868,
utine, dated 14} J uly

lishment of g

1874. General br ought  to {}

16.0., No. 8242, Revenue, dated 14th Nov. °riment that the recej ts it
ember 1877 (q’uoted in Collector’s letter in 1ell short of the eost OI; t}fgom e

G.0.,, No. 25, Revenue, dated 8th January When the rate of eStablishment’

bremi : >
1878). } per cent., and tI;)he um wag raised § to

treasury gt Y
3 3 was ordered .y at Yercaud
the issue of supply bills on the Yercand sub-treasury I;:as 2‘; dg:eflo”n::,ngedd- In 1877,
€ discontinned

. - i A S
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apparently because there was loss to Government. I say, apparently, because
1 am not in possession of this Government Order, but as I find a reference to it in
G.0., No. 25, Revenue, dated S8th January 1878, I have been able to quote its
number and date. The discontinuance of the sale of supply bills, however, was not
followed by the abolition of the extra establishments entertained for the upkeep of the
treasury, for, owing to the introduction of the money-order system, money orders had
+,now taken the place of supply bills und the planters obtained all funds now by money
orders. The commission on money orders being double that which the planters paid
for supply bills, the income was more than sufficient to cover the cost of extra estab-
lishment, and the Government, therefore, ordered the continuance of the treasury and
the establishments maintained for its support (G.O., No. 432, Revenue, dated 31st
March 1878).
3. In 1883, when His Excellency the Governor visited Yercaud, the planters
presented a memorial regarding the desirability of opening a branch treasury at that
station. This was referred* to the Collec-
* G.0., Mis. No. 8646, dated 18th October 1883. tor Mr. Martin, who reported that there
was already a sub-treasury at Yercaud,
and that the minimum balance in it, which averaged Rs. 7,600, might be raised to
Rs. 10,000 as desired by the planters in order to facilitate the encashment of currency
notes by them. The Collector also reported that the cost of conveying the treasure
from Salem to Yercaud to keep up the standard of balance would be very trifling, and
the Accountant-General agreed to the Collector’s proposal, as he understood that there
would be no extra expenditure or additional risk to Government. The Board
supported the Collector’s recommendation and the Government sanctioned it (Board’s
Proceedings, No. 364, dated 4th February 1884, and Mis. No. 1709, dated 22nd
February 1884). Since then, however, the planters would appear to have gradually
abandoned the money-order system and to have resorted to getting their remittances
in the shape of notes and exchanging them for cash at the sub-treasury. By this
method they save the commission of 1 per cent. and bear only the trifling cost of
transmission to them of currency notes by post.

4. In 1871, when the proposal for a sub-treasury at Yercaud was started, the
transactions of the planters were calculated to amount to Rs. 12,000 a month, or
Rs. 1,44,000 per annum, but now they amount to nearly Rs. 3,29,000 per annum on
an average as shown below :—

RS.
Actual receipts of Yereaud treasury during the three years
1894—97 exclusive of remittances from Huzur go - 212314

Remittances from Huzur 23 oo .. oo 9161250

Deduct— Total .. 11,27,564
Charges of all kinds excluding remittances to Huzur in

currency notes 3 i o od oo 1,40,820

Money sent to Yercaud treasury for encashment of
planters’ notes & e % 4 L3 oo 9,86,744
Average of money sent to Yercaud treasury for encash-
ment of planters’ notes for one year .. i s 3,28915
or 8,29,000 in round
R number.

The remittances to Yercaud treasury to meet the planters’ wants have thug
considerably increased. But the planters who were formerly paying a premium,
varying from % to 1 per cent., to cover the cost of extra establishment, now pay

actually nothing. _

5. Under article 609 of the Civil Account Code, 5th Edition, no person has a
legal claim to obtain cash for a note presented at a Government treasury and the
accommodation i8 to be given only when convenient. This rule is enforeed in the
treasuries on the plains; and the public are not allowed to exchange notes whenever
treasury balances do not admit of such exchange. There 1s, therefore, no good ground,
as stated by the Accountant-General, why the planters on the Bhevaroy Hills should
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be treated in a different manner unless they agree to pay a premium. It was because
they agreed to the payment of a premium that the opening of the sub-treasury was
ot first sanctioned by Government and there 15 no reason why they should now demur
to its payment. The rate of premium depends on the extra cost involved in main-
taining the treasury at Yercaud and keeping up therein a sufficient balance to meet

the planters’ requirements. The cost of

RS. the extra establishment ® amounts to.’

*Onoshrof .. ++ _ s+ «» 15 Re 87-8-0 per mensem as noted in the
Three constables at Rs. 74 each .. 224 margin. For the last four months, ..,
from April to July 1897, a sum of
Rs. 1,50,000 has been sent to Yercaud sub-treasury to meet the planters’ wants.
"This gives Rs. 4,50,000 a year, but only Rs. 3,60,000 were sent in last year. Taking
the latter figure, the cost of remitting it to Yercaud will amount to Rs. 189. The
cost of the escort is put down by the Superintendent of Police at Rs. 4-9-9 per trip.
Last year there were generally three remittances of Rs. 10,000 each in a month and
this vear four remittances in a month are made owing to increased demand. Assum-
ing that only three remittances are made in a month as in last year, the cost of escort
for a year will come to Rs. 166 nearly. The total cost of esta.bhshrpent and of remit-
tances will thus amount to Rs. 805, and a premium of 4 annas will suffice to cover
this charge. This is much less than what they were paying.

6. T enclose a copy of a communication forwarded to me by the Honorary
Secretary of the Shevaroy Planters’ Association, with a statement that it represents
the views of the association.

ENCLOSURES.

From H. W. LEEMING, Esq., Honorary Secretary to the Shevaroy Planters’
Association, to the Collector of Salem, dated Yercaud, 23rd July 1897.

With reference to your No. 887-B. & G., dated 5th July 1897, regarding the
proposal to charge a commission on currency Totes presented for enc_ashment at the
Yercaud sub-treasury, I have the honour to inform you that I am directed by this
association to state that a reply from Mr. R. Grompertz to the above having been read
at our last meeting it was unanimously resolved :—

«That the Honorary Secretary be requested to forward a copy of Mr. Gompertz’s letter to
the Collector as representing the views of this association. Further, that the Honorary Secre-
tary be instructed to read the above correspondence at the annual meeting of the United Planters’
Association, Southern India, on August 9th next and following days; and that the Secretary be
asked to place this subject on the Agenda paper . ‘

A copy of Mr. Gompertz’s letter is herewith enclosed.

From R. GOMPERTZ, Esq., to the Honorary Secretary, Shevaroy Planters’ Associa-
tion, Yercaud, dated 17th July 1897.

With reference to the Collector’s letter, No. 887-B. & G., dated 5th instant,
proposing to levy a commission on the encashment of Government promissory notes
and circulated by you for the views of members of the association, I beg to say that,
in my opinion, the proposal is of doubtful 1egahty, is wrong in principle, fmd retrograde
in policy, and that the results of it, if carried out, would probably be disastrous.

9. The Government has the power to charge what seigniorage it pleases on
coining money. At the present moment this seigniorage i§, in India, exceptionally,—
not to say exorbitantly——high, as shown by the difference in the value of a rupee and
of its weight of uncoined silver; but inasmuch as coining is a Government monopoly,
on which the Government demand has been charged to (and paid for by) the publie,
it is obviously the duty of Government to furnish its subjects with as many rupees as
they require, and are willing to pay for, at the enhanced rate charged. If that rate
be excessive, it may be open to objection ; but this is not the place to consider such
objection since the question has not been raised in the letter under reply.

e

~-
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3. The issue of paper money is a great convenience and saving to Government,
but that convenience can only be fully enjoyed so long as its eredit is unshaken.
Political economists inform us that it has been found that a reserve of (3) one-fifth of
the coin represented by the notes it issues is, so long as the credit of a Government
is unimpaired, amply sufficient to ensure its ability to cash all notes as soon as they
are presented, and probably much less would suffice at the present day. But since,
under the circumstances supposed (and now existing, i.c., unshaken credit), a hundred-

, rupee note exchanges readily for Rs. 100 and would purchase much more than 100

rupees weight of silver, it is obvious that the public pays the same seigniorage on
notes that it does on rupees. The seigniorage thus paid to Government on the four-
§fths of the currency which their promissory notes| render it unnecessary to coin

lus the saving of the actual expense of coining, but minus the cost of printing the
notes) is the price paid by the public for the instant encashment of its notes and
abundantly covers the cost of establishments and transport of coin.

4. Moreover, every currency note bears on the face of it the following words: ‘I
promise to pay the bearer on demand the sum of z rupees” and is signed by the
« Government of India” (by some responsible officer * For” the Government of
India). All notes, therefore, ought to be payable on presentation at any Government
treasury; and though I am aware that the Peninsula has been divided into several
currency circles, and that Government says it does not undertake to cash the notes of
one circle, if presented at a treasury within another circle, as a matter of fact it can
generally be done, and I myself have offen cashed Calcutta notes at a treasury in the
Bombay circle, of course without discount.

5. But I was not aware that, as the Collector states in his sixth paragraph
« There is a systematic refusal to the public to exchange notes for cash in the other
treasuries.” 1 can only say that the sooner such systematic refusal is put a stopto
the better, for it is fraught with the greatest danger to the credit of Government. I
do not know if the matter has ever been brought before the High Courts, but it would
be interesting to hear the subject argued bLefore them and to have an authoritative
ruling from the learned Judges. How would they decide if a private individual
having given a promissory note, payable on demand, refused to pay it, when preseuted,
without first exacting a commission ?

6. And I can avouch that such refusal is not systematic in other parts of India,
for some vears ago I resided at Pachmarhi, which is a hill station in the Central
Provinces, even smaller than Yercaud. I used to cash several thousand rupees worth
of notes every month at the sub-treasury there, and to ask for—and receive—a
large quantity of small change and copper. Tt is true that the gentleman in charge
(a Covenanted Civilian) did at first object, and pointed out that much trouble and
expense was caused to Government by getting up such large quantities of silver and
copper, and requested me to incur this expense myself, by cashing my notes at tke
District Treasury of Hoshangabad, some 80 miles distant. 1 argued—much as above—
that this was a burden which should properly fall on Government and not on private
individuals and begged him, if still uneonvinced, to refer the matter to higher
authority. Whether it was so referred or not I do not know (the Chief Commissioner
was himself in the station at the time) ; but a few days afterwards he wrote and told
me he was prepared to cash my notes in future, and 1 had no further trouble about it.

7. For the reasons given in paragraphs 2, 3 and 4 it is, T think, obvious that the
trifling expense of cashing notes should fall on Government and not on its ereditors ;
but before closing the subject I would draw attention to the disastrous effects which
must follow if the public have any serious difficulty in cashing the promissory notes
of Government at par. If the value of the notes falls much below that of the coin
they represent, the public will refuse to receive them, except at a corresponding
discount, as happened with the ¢ Green backs ” in the American Civil War, or to take
a more extreme case, with the assignats in the French Revolution, whose value fell
so mugh that ¢ at last it required an assignat of five hundred francs to pay for a
cup of coffee’” (see Mills’ Political Economy, Vol. T, page 79). That such a state of
things would ruin the trade of a country, and the credit of its Government needs no
demonstration. The Government of India at present can borrow any sum it pleases at,
say, 34 per cent. At what rate would it be able to borrow if it required, say, a

2
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hundred-rupee note, to pay for a cup of coffee ? True it is never likely to come to this.

But the slightest suspicion by the public that Government was inclined to shirk its

liabilities could have but one result, and the offect on its credit would differ not at
1l in assignats allud

all in kind but only in degree from that which produce the fa
to above. Is it worth while then (even if it be legal) for such a trifling saving

systematically to refuse to cash notes at any Government treasury ?
8. But if the above arguments be held unconvincing, there is still another
aspect of the question which affects particularly the sub-treasury of Yercaud and the ¥/
few other treasuries situated in planting districts. The enquiry committee lately
appointed by the Government of India has shown that the capital invested in coffee, &c.,
is Rs. 19,65,90,231, and that the annual wages paid by Madras planters to maistries
and coolies alone (to say nothing of the money paid for transport, curing, &e.,) 18
nearly Rs. 1,90,00,000. Surely the investment of such a capital in the country and
the diffusing of such sums as wages must greatly increase the prosperity of the
people and must benefit the Government—indirectly—very largely. FPlanters further
benefit Government by exporting coffee, tea and a little cinchona annually of the value
of Rs. 2,77,00,670, by the number of Volunteers they furnish, and in many other
¢ that the industry deserves the support and

ways. On the above grounds I consider U
encouragement of Grovernment, and that it is impolitic to harass planters for the
cake of such a trifling saving. This seems to have been admitted many years ago

when the commission on cashing notes at the Yercaud sub-treasury was abolished. To

re-impose it now would indicate retrograde policy opposed to the spirit of the age.

9. Other Governments encourage the development of industries likely to increase

* Qo0 the official Report on ooffee cultivation in th?. trade Of. the bcouatry. Witness the
Trazil, by U. F. Van Deldan Lairne [attached assistance given by overnmept to the

: sugar industry 1n the West Indies, and to

to the department of the interior af Batavia

.

toa and coffee even in Ceylon; while in

il on behalf of Brazil planting interests are simply par-
the coffee-culture and coffee-commerce in the amount, * and in its issue of the 1 1th

Dutch possessions in Indinl, to His Excel= jpstant, the Madras Times informs us that

lency the Minister of the Colonies.” (Duteh.) 1o J apanese Government has granted
9\

750,000 dollars “to be used in America for advertising Japanese teas ™ :
10. For the above reasons I consider that notes ought to be cashed at all Gov-
ernment treasuries Withput any diseount whatever ; and that, even if this cannot be
done, they should certainly be 8o cashed at the sub-treasury of Yercaud, or at any
planting centre where silver, small coins and copper are required for the payment of

coolies’ wages.

Resolution—Mis. No. 3076, dated 17th August 1897.

The Salem Collector’s letter read above and its enclosure will be submitted to
Government, with reference to its endorsement, No. 1224, Finaneial, dated 10th June

1897.
9. Until such time as the Government of India adopts the policy of cashing notes

on demand at par af all treasuries, the Board agrees with the Accountant-Greneral and
the Collector of Salem in thinking that a small premium should be charged on the
currency notes cashed at the sub-treasury at Yercaud and approves of the rates of
4 annas, Or  per cent., suggested by the Collector.

(True Copy and Extract.)

(Signed)  R. C. C. CARR,
Secretary.

To the Chief Seeretary to Government.

P

Endt. No. 1879. .
Referred to the Accountant-General for favour of remarks.
(Signed) J. F. PRICE,

01h September 1897. Chief Secretary

i
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From F. C. "TIARRISON, Esq., Officiating A '
B Qeeretary to G $ - g Accountant-Genzral, to the Chief
No. 287{). overnment, dated Fort St. George, 16tk September 1897,

With reference to your endorsement, No. 1879, d

. . ated th

ot o e s b s e,
an

\follows. y planters at the Yercaud sub-treasury, I have the honour to state a}; '

9. Currency notes are payable only at the office of i
with the puﬂzc 1s virtually this. If they public bring (gofzrﬁ;nezhiO%Oﬁa::s Itlgafite R
:urretney \;:;1 s at Madras, it grants a deposit receipt for it and undertakes ifp re u]'rldtl 1
o return the money at the place where it was delivered to Governmet:t Fq th
}c)onz'}emence of the public, these deposit receipts are declared to be legal ten;ler g; th:
isybo ovgr?ment, to the public at the office of issue. The contention that Govémn(:ep )
s bound to pay anywhere on demand is entirely unfounded. Government s '
such promise. District treasuries are not branch currency o.ﬂiees it

8. The present proposal is not to char issi
6 pres : ge a commission on cashin
13;11;1 (t)osrefu.eicla to c_alsh them af a particular spot remote from the oﬁic% ﬁ?ﬁiﬁgy Isli(;:es
b to t:l entail considerable expense. Persons who in the course of their busi -
ish to transfer their capital in the form of hard cash from one spot to another l]ig,lvrfs;
)

submit, no right equitable or legal to carr i i
: o) y out this operation at th
tax-payer. Nevertheless it 18 proposed to meet planters and others, s(:) efif?ssih(i): 223 |

be done without loss and emb : .
at a small premium. arassment, by the grant of supply bills and wire transfers y

4. The rate of premi
adbiiy YoRaorihlg) premium proposed by the Collector and approved by the Board

From F. C. HARRISON, Es
q., Accountant-G 1 i
to Government, dated Fort St. George, 21st ;‘I;%r:u;r? ltSth,CIITl:)?ffifgecretaty

With reference to your endorsement, N
W ' , No. 386, dated the 12th
:ﬂggmlg h:?e?}fr }f smaller premium than } per ceilt. on bills on Yef:::ga;};ulldsggé
y o the honour to state that the proposed rate may be reduced to § per mfn(;.
8 .

9. The papers received with the above are herewith returned.

Orper—DNo. 253, Financial, dated 10th March 1898.

In 1869, the planters on the Shevaroy Hills presented a memorial to His Excel-
G, No. 463, Financial, dated 5th October i‘;‘ﬁ‘;{ tl.“)’d fg?ﬁi:r P“}yingf, amongst
. hings, opening of a treasur

} ¢ and money-order offi y

request was not complied with, on the ground that ¥t woex,:lg h(fvzt iiZ::?tgiethlﬁz
&.0,, No, 924, Bevenue, dated 11th Jun entertainment of an extra establishment
879. e 8112:]111& cost of Government. In 1871, the

. : % P TS re d thei icati

ing to pay a premium of ths, or 5 annas per cent. 01111 ivlvle ord:;: ?sggllllggtion,ﬂ?gr%“
the Proposed treasury. It was then estimated tbat about Rs. 12,000 Zv uﬁ;n st
:eqmred o e A month. The probable cost of the upkee vt the
reasury was placed at Rs. 47 per mensem, and the income from bill transa.gtione a.?;
6.0, No. 924, Revenue, dated 11th June Rs. 37-8-0. The Accounfant-General
was not altogether in favour of the

2 scheme, but on hi .
establishment of a treasury on the scale and term:’ proposed ﬁasrzgzzﬁzz?téiigge

mentally for one year, During this period, the average sum realized by the sale of
3
[
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bills (Ks. 25-5-1 Giper mensem) fell eonsideratbly belov;{ thi 3cosst o% the upkeep o; the
reasury (Rs. 43-8-0 per .
G.0., No. 676, Revenue, dated 2nd July con?inuyz;.r(lce of the trea].)sur;fn eg)s:’:)fuﬂqixgi
1873. period of one year was, however, sanc-
6.0. No. 831, Rovenue, dated 6th July tioned. As the treasury continued to
it work at a loss, the premium was raised,
@.0., No. 990, Revenue, dated 6th August in 1874, from 5 to 8 annas per cent.
1874 A money-order office having been subse-

quently opened at Yercaud, the sale of
G.0., No. 38242, Revenue,dated 14th Nov-  hills on that place was diséontinued ;)n

ember 1877. November 1877, in view of the fact that
the transactions were out of all proportion to the amount of trouble occasioned to
the Accountant-General’s office. The treasury establishment (Rs. 43-8-0 per
0. No. 25, Revenue, dated 8th January mensem) was, however, continued, as the
1878. commission derived from money orders,
@.0., No. 432, Revenue, dated 21st March which had tuken the place of supply bills,

1896. exceeded the cost of the establishment.
9. In 1883, the planters urged the establishment of a branch treasury with

' ) currency transactions on the grounds t
G.0., N‘;-832109: Financial, dated 22nd jp the stence of such a trgeasury, t}];z;
September 1883. were compelled to cash notes and Madras
remittances in Salem at an undue private risk, and that there were objections to the
money-order system, more especially in the heavy premium. The minimum cash
balance (Rs. 7,500) of the sub-treasury
at Yercaud was thereupon raised to
Rs. 10,000 in order to facilitate the

18

G.0., No. 313, Financial, dated 15th Feb-
ruary 1884.

encashment of currency notes by planters.

3. Since then, however, the planters would appear to have gradually abandoned
the money-order system and to have resorted to obtaining their remittances in the
shape of notes and exchanging the latter for cash at the sub-treasury.

4. In his first letter read above, the Accountant-General drew attention to the
rowth of this practice and pointed out that notes are now cashed to the extent of
Rs. 30,000 to Rs. 40,000 monthly at the sub-treasury. As this involves a consider-
able loss to Government, he proposed to charge a small premium in future ; this, he
stated, is the usual practice, and, in his opinion, no ground exists for granting the
Shevaroy planters a bounty at the expense of the general tax-prayer.

5. The Flanters’ Association, which has been consulted on the subject, depre-
cates the Accountant-General’s proposal on the grounds that it is of doubtful legality,
wrong in principle, and retrograde in policy.

6. The Collector of Salem has pointed out that, although the transactions of the
planters, which were originally estimated at Rs. 12,000 a month, or Rs. 1,44,000 per
annum, now average Rs. 3,29,000 per annum, they make no eontribution whatever
towards the cost of extra establishment, whereas they formerly paid a premium
varying from & to 1 per cent. ; that under article 609 of the Civil Aeccount Code,
no person has a legal claim to obtain cash for a note presented at a Government trea-
sury, this accommodation being given ouly when convenient ; and that the planters
should not be exempted from this rule unless they agree to pay a premium. . He
accordingly proposed to levy a premium of 4 annas per cenf. He estimated the
total cost of establishment and of remittances at Rs. 805 as shown below, basing his
calculation on the remittances of 1896, which amounted to Rs. 3,60,000 :—

Cost per
annuim,

Cost of extra establishment (ome shroff at Rs. 15 and three con- rs.
stables at Rs. 7-8-0 each) e e e A P «s 450
Cost of remittance to Yercaud e b 2 b o% P
Qost of escort for three remittances in a month at the rate Rs. 4-9-9
per trip .. .o . .o .o ‘e . .o .« 166

Total .. 805
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7. The Board of Revenue has approved of the rate of 4 annas, or ; per cent.,

suggested by the Collector, observing that, until such time as the Government of India

dopts the policy of cashing notes on demand at par at all treasuries, a small preminm
:hgsls be cI})largZd on the c%rrency notes cashed at the sub-treasury at Yercaud.

8. The Accountant-General has explained the position clearly in his letter,
No. 2870, dated 16th September 1897. The rate of premium proposed by the.Collegtor
and approved by the Board seems to him to be reasonable, but, on further consideration,
“fe is of opinion that it might be reduced to § per cent. . :
» 9. His Excellency the Governor in Council, after a careful consideration of the
correspondence on the subject, approves of the proposal to issue bills on Yercaud at

a premium of } per cent., in lieu of the present system of cashing notes.

(True Extract.)

A. T. ARUNDEL,
Claef Secretary.

To the Board of Revenue (Land Revenue).
Collector of Salem.
Honorary Secretary, the Shevaroy

Planters’ Association, Yercaund.
Accountant-General.

”
”

Bkd. W, L'Moss.
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SUBJECT

Fncashuent, of currency notes by the
Salem planters at the Sub-

treasury at Yercaud.

ORDERS.

G.0.No.4€3,Finl.,d/ 5-10-18609.

G.O.NO.924,RSV.,d/ll—€—l?73

\\G.O.No.gzl’r,ReV. , 0 1%u8-1872.

Tn 1869’6

Shevaroy§<§;;;ented a nmenmorial to H.R.
| Lord Napier praying ,amongst other thing%
] for the opening of a treasury and NONEYw
| order off'fce st Yercaud. This request
’ was not complied with, ‘as it nhecessitat =

Pac

ed the entertainment oﬁkextra establish-

ment at the cost of Govt, In 1871 the
! pPlanters renewed their application

" ’ S
' agreeing to pay a premium (‘73' ths or 5
| annas per cent on all orders cashed by
e B .
them at the proposed treasury.It was
Lthen estimated that about Rs. 12,000
would be required by them every month.
The prebable cost, of the'up—keep of
aceol

the treasury was : at Rs, 47
REr nmensem against g Probable income

of" Ra. ' ZY7-8-0 fromﬁbill—transactionsf

The Accountant-General had misgivings
i on the subject’but on his recoumenda—

tion the establislhment of a treasury on

the g

Q

ale and terus uroposed eXperi—




Cask

{ .
il During this period, the average suil l} | 4 Go. N33 Feuk. ?/5.2_84 ninimum balance (Rs.7,500) of the Sub-
: realized by the sale of bills (RS.QS—S#O “ | treasu;;hat TR SR therefzte
per mensem) féll considerably below the ” raised to Rs. 10,000 for fag}{;tating
cost of keeping up the lreasury (Rs. 4380 : the encashment of cdfrency notes by
ser mensem). The continuance of the G.0.No.E76,Rev.,d/ 2-T-1873. et
e reasury abeSamawsd For 4 further period | I8 3. Since then, however, the plantess

however, sanctioned. As
!

o would appear to have gradually aban-

a loss, G.0.No.831,Rev.,d/ 6-7-1874, and

e e
E S continued to work a 8
the treasury e - b

doned the money-order system and to

: 8

the premium was raised at the instance
of the Accountant-General, from 5 to 8
annas per cent. A money-order oflice
having been subsequently opened at |
; ; \
Yeroaud,the sale of bills on that
(4 s :
toewmm was discontinued 1n Noveuber i
et . B
1877, because the transactions were quite
377, |
£ . T :
out of proportion to the amount of

it trouble occasioned to the Accountant-

General’s office ARSIV LIV but the

G.0.No.3242,Rev.,d/ 14-11-1877

have resorted to getting their remit-
tances in the shape of notes and 8X—
changing the latter for ecash at the
sub—treasuryﬁﬁhus saving the money-

- - r\
order commission.

R T In"C. No. 1724 the Accountant-
General drew attention to the growth
of this practice, notes being now

cashed to the extent of Rs. 30,000 te

Rs. 40,000 monthly at the sub-treasury,

| Aeasury , / ,
. establishment (1s.43-8-0 per mensem ) . z G S " ,
k- i G.0.No.25,Rev. ,d/ 8-1-1878 | » 4 1s involves a considerable loss
'8 el il - & / .
| Scmctdenees ContERAAWER Was HOT u%iw L B ol 21.3,18]9" to Govt.,, the Accountant-General pro="
- 7& i _
5 w1th’asA§£;:;;;;;;;S\&b‘aiﬂﬁﬂ\ﬁk posed to charge a small premium in
VoG, WA money orders, which had taken ewturd unie ol b wsuat pradiith
B¢ the place of supply bills,aﬂljgﬁg—gzggr}, r and there being no ground for granting
prd L R g ,
o ssion ot ks frqgra;xqt'nnexceed?d the Salem planters a bounty at the
# the cost of the establishment. s | eXpense of the general tax-pager
& i LoNR: sie - PAAGLARS, Jirded G.0.No.2109,Finl.,d/ 22-9-1883 ?ﬁ 5. The Planters’ Association,which
; 4 Y - Enclos. 1 & 2 to C.No.25%7
among other things. the establishment, of | has besh GohsuTbed on the RPRY
| ; S b

e MR adopts the views of ur. Gompertz and

Rt e deprecates the Accountant-General’s
el Vi proposal$§ on the ground that it is of

were coumpelled to cash noves.and dladras | R - i, PEONK A PR

T i o R g,

remittances in Salem at an undue private ~ o N g - BEMRE

% Gompertz observes that the Govt. is
W— bound to furnish its subjects ’as

nany rupees as they
ij

risk, and that there were objections to

the money-order system, more especially

|
i
[
|
|

in the heavy premium, On the recommenda-|

tion of the Collsctor of Salem the ayowage charges séigniorage on money coined by

minimum

|

it; that the seigni i
selgniorage is,ln this

A e e

l
!
}
|
|
| &
!
f

country, exceptionally - not to say
el

R e




A
| of’

treasury,

exorbitantly - high, as gshown by the

difference in the wvalue of a

of its weight of uncoined silver; and

(%]

that as a hundred rupee note no%exchange
readily for 100 rupees and would purchase
more than 100 rupees weight of silver,
it is obwgious that the public pays the
same seigniorage on notes that it does
on rupees, ur. Gompertz congsiders that
the seigniofage thus paid to Govt. on

the -= 4 ths of the currency which the pro-
missory notes render it unnecessary to

coin (plus the saving of the actual ex-
pense of coining, but minus the cost
of printing the notes) is the price paid
by the public for the instant encashment
of its notes and abundantly covers the
cost of establishment and transport of
coin., Mr. Gompertz draws attention to the
disastrous effects which must follow if
the public have any serious difficulty'in

cashing the promissory notes of Govt,

at par. He holds that all notes ought. tqg

seeing that they bear on thein
face the following words "I prcmise'to
pay the Bearer on demand the.sum of X,
rupees”, and are signed "by the "Govt, off
India" {by somekoffiéér "For" the Govt,
of India )[inis is of

course.a quibble,

The Accountant-General who issues a

that the industry of the planters de-

serves the support and encouragement of
Govt. on other grounds, inasmuch as they
benefit the Govt. by exporting coffee,
tea and a little cinchona assasy of tle

value of Rs. 27,700,670, by the number

be payable on presentation at any Govt. '(

Buesles, s € Tl Wa LAY,

S

page 8 of the report of Planters’

Fnquiry Committee.

Bnclos. 4 to C. No.2577 .
\\/-
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off vé@lunteers they farnis in many
other ways - not to speak of’the invest—
ment by them of a capital amounting to
Rs. 19,6??19,281 in this country and
the diffusing Qf wages approximating to
Rs. 19,03%,000. For the above reasons,
he con§§32ﬁé that notes ought tq%e
cashed at all Govt. treasuries without
;szdﬁEount whatever, and that, even if
this cannot be dbne, they should cer-
tainly be so cashed at the sub-treasmry
at Yercaud, or at any planting centre
where silver, small coins and copper

are required for the payment of coolies’
wages, A

(5 73 The Collector of Salem ﬁ?;:ﬁl;f,
that although the transactions of the
planters,which were originally estimateds
at Rs. /12,000

a month or Rs. 1,44,000

per annum, now amount to nearly Rs.
T —

$,29,000 per annuia on an average’they

A Day SN&Emeoet actually nothing to
cover the cost of extra establishment,
while they were formerly paying a pre-
mium varying fromwjgths to 1 per cent;- f
s that g under art.809 of the C.A.C." ,_
no person has a legal claim to obtain >
cash for a note presented &t a Govt.
treasury and the accommodation is to be

dsg A :
given only when convenient: the planters

L5
@honld not be &m~vﬁ:€;¢!ﬂ&:&ﬁ

NARRM- unless they agree to ray a pre-
mium.He accordingly proposes to levy a
premium of 4 annas per cent . He esti-
mates the total gost of estaﬁlisﬁment Eé
and of remittan at Rs. 805 as shown

below, basing his calculation on thg -

’t
remlttances*"

=




et g 3 I ’ i
! 7 It is to be remar Qhat, com—
. s of last year, which amounted 1] ;
remittances of' Iz d L R i plaints similar to the prese ere
360, 000 ' RIS & o
e 4 . L -~ recei J . «NO, 2y
to Rs 8 4 : © ) vedﬁand disposed of G.0.No.552,
Cost per i S =T ; :
annuii. - ¥inancial, dated 9th September 1896, %
Rs. =~ - > )
§ SYWNL USRIV MHRAAIR VR 8 BT wys Balig A
Cost of extra establishment 113 VIV Ve ge. The facts connected
(1 shroff at Rs.15 & 3 % 250 : ;
. constables at Rs.74 each)... 4 Ao \ : with these complaints are set out in
. X . 189 \ .‘, y m
Cost of remittance to Yercaud ; _ the notesapwendess—to that orderdizcm
: s -~ 5 ) froms nheh ;
in a month at the rate 166 ~ \
Rs. 4-9-9 per triPeeccseccsin - ] Govt. of India does not recognise any
tal BOS . ‘ ¥ " g .
Total Too i : | obligation on its part to cash its
i ap ag of the C. No, 2877 | BE° | : A ,
7. The Board approves o ' | | currency notes except at its office of
o nt suggested “ . : -
rate of 4 as. or }th per ce e | " | issue, that to promote the circulation
. i that until ' , : :
by the Collector,observing | | of these deposit receipts they have
. India adopts \ ’ ;
such time as the Govt. of e been declared legal tender within their
: ing on demand . 50 g
the policy of cashing notes circles of issue; that for the conve-
small pre- : E
at par at all treasurées, a s 4 nience of the publiag the Govt. has
: 1 the currenc
mium should be charged on w agreed to cash notes presentad by
tege ~treasury at 2
notes cashed at the sub-treasury travellersjand that complaints of this
]
Yercaud. sort generally emanate from large trade-
) £ :
B : a further referf ‘ c/y‘ 2 730 :
%% §  Thd Acct. Genl.,on a furthe N 7 ers who have their cash in one place
el.J"cx/ points ot the fallacy of k and wish to.transport it to another
" +52s arpuments as regards pay-mas Q e , : J
Gompertz?s arguments as regards pajy 4 g G.0.No. 667,Finl., d/ 5-4-1879 .‘; practically at Govt. erpense. e
. W A i s e, g 1 686 9-2-1879 M ,
£y S Ol esentation at any - e O 2 y : g . 3
ments of notes on presentation at any l”! “% :’ 1556 s ALY -TOlOL T senmseiien Attention is invited to the ;
]
IS 3
4+ 1elexpla ns the poswhion as ‘ : ' — . _ _ 4
treasury, i'ec expla i dinl s f ‘,-* orders noted in the margin. From the \l
| 3 & 3
followsi—= I first two of these it will be seen that ';’:
? fne present prop 1's nofks i ; i w
The present propqmel 11Ot this Govt. is not in a position to in- K.
R
& - "y P P 1 saceninoe O ™ “"’ -
*to charge a commission on cashing cux terfere further than'tgmak# a repre- v
Y ; ol
1 + 59 r F c O v oach T hem . ’ .
" rency notes but *to refuse to cash them ’ - sehtation to the Govt. of India, but 9-1*
"at a particular spot remote from the such a representation seems undesirable
3
% office pf issue, since to°'do so will in the face of the arguments adduced ‘
*entail censiderakle gGxpense, Persons ’by the Accountant-General. The third
i L
¥who in the course of their businestisa | _ order quoted above places certain |
'and others , so far as this can be done 4
1 ransfer their capital in the restriction the £ g
*wish to Gransfer thelr ‘caplla - " = icns on € Iree encashment o ;
2 "without loss and embaraszment., By the i , ks L ; ";j
sm of hard cash from one spot to notes by the puklig at the several ]
v "grant, of supply bills and wire transg- - b\ i
tHer have T submit no right equitable - treasuries. J < :
'fers at a small premium," , Js ¥ g
. o AR this orneratioll ’ : [
legal to carry out tois , : . Un My
- The rate of premium proposed by : R 1Ay
2L g T [Vey m=amey T » :--4' v_j.‘f,. : -4 ; ' $ ' :h
the expense of the Taxpayer. Neve e the Collector and approved byl the Poard: {
¢ nrouosed to meet Planters secms to him to be reasonable. ‘ N
o O i iL )3 SE( +0) Wwou CLbiLLL & 3
\ et e o R oS TR S R -
PRI S O, o PP, —. — i~ ——EEE e a4 - B —— - — S
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O Nos.1724,2577,2606 and 2030 of 1807.

|
|

| 3%,?/1”%/

|
; Referred to the Accountant-

a
| géneral for revort as to whéther a

'; smaller cremium than —i— per cent on

‘» bills @n Yercaud would not suffice.
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Sub-treasury at Yercaud.

Appr'oviug, with remax:ks, _the proposal of the Aeccountant-General to issue bills on Yercaud
at a premiam of } per cent. in lieu of the present system of cashing notes at that treasury.
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" 10th June 1897.

9 No. 253, FiNanciar, 10t Marcm 1898, : QI/
g “ ’
I
\
GOVERNMENT OF MADRAS. N
FINANCIAL DEPARTMENT. o :

Reap—the following papers : —

Pr i _Board of Revenue (Land Revenue), Mis, No. 3076, dated
17th August 1897.

“ From F. C. HARRISON, Esq., Officiating Accountant-General, to the Chief
Secretary to Government, dated Fort St. George, 3rd June 1897, No. 1710.

I have the honour to state that I am informed that, for the convenience of planters,
notes are cashed to the extent of Rs. 30,000 to Rs. 40,000 monthly at the sub-treasury
of Yercaud. This involves a considerable loss to Government owing to the necessity
of transmitting the specie thither. The practice has its originin G.0., No. 313,
Financial, of the 15th February 1884, which sanctioned the retention of a balance of
Rs. 10,000 in this treasury to meet the planters’ demands.

Seeing, however, the loss to which Government is put and the growth of this
practice, I propose, with the approval of Government, to charge a small premium in
future. This is the usual practice, and there is no good ground for giving the
Salem planters a bounty at the expense of the general tax-payer.

7 v

: f &
r

/ B

Endt., No. 1224.
Referred to the Board of Revenue (Land Revenue) for favour of remarks,

(Signed)  J. F. PRICE,
Clacf Secretary,

Reference thereon,.dated 15th June 1897.
M the Collector of Saleni foraemanks,

(Signed)— R;-C:- €04

Q

Board’s Proceedings, No. 2026, Routine, dated 14th J uly 1897.

Apsrract.—Communicating to the Collector of Salem reminder from Government, Financial
Department, requesting an early reply to reference regarding the question of charging a small
premium on currency notes cashed by planters at the Yercaud sub-treasury.

————

[
From R.¢GOMPERTZ, )Esq., to the Honorary Secretary, Shevaroy Planters’
Association, ¥Yercaud, dated 17th July 1897,

With reference ‘to the Collector’s letter, No. 887-B. & G, dated Hth instant,
proposing to levy a eommissiop on the encashment of Government promissory notes
and circulated by you for the views of members of the association, I beg to say that,

A AN NN PPN S

A P A NI PP PP

e N A A N A N A AN TN AP A S

No. 2563, Frvancrar, 10te Marce 1898. 3

&
%

in my opinion, the proposal is of doubtful legality, is wrong in principle, and retrograde
in policy, and that the results of it, if carried out, would probably be disastrous.

2. The Government has the power to charge what seigniorage it pleases on
coining money. At the present moment this seigniorage is, in India, exceptionally,—
not to say exorbitantly—high, as shown by the difference in the value of a rupee and
of its weight of uncoined silver; but inasmuch as coining is a Government monopoly,

~on which the Government demand has been charged to (and paid for by) the publie,
it is obviously the duty of Government to furnish its subjects with as many rupees as
they require, and are willing to pay for, at the enhanced rate charged. If that rate
be excessive, it may be open to objection ; but this is not the place to consider such

but that convenience can only be fully enjoyed so long as its eredit is unshaken. /
Political economists inform us that it has been found that a reserve of (%) one-fifth of
the coin represented by the notes it issues is, so long as the credit of a Government
18 unimpaired, amply sufficient to ensure its ability to cash all notes as soon as they
are presented, and probably much less would suffice at the present day. But since,
under the circumstances supposed (and now existing, i.e., unshaken eredit), a hundred-
rupee note exchanges readily for Rs. 100 and would purchase much more than 100
rupees weight of silver, it is obvious that the public pays the same seigniorage on
notes that it does on rupees. The seigniorage thus paid to Government on the four-
fifths of the currency which their promissory notes render it unnecessary to coin
(plus the saving of the actual expense of coining, but minus the cost of printing the
notes) is the price paid by the public for the instant encashment of its notes and
abundantly covers the cost of establishments and transport of coin.

4. Moreover, every currency note bears on the face of it the following words : ¢ I
promise to pay the bearer on demand the sum of z rupees” and is signed by the
* Government of India” (by some responsible officer * For” the Government of
India). All notes, therefore, ought to be payable on presentation at azy Government
treasury; and though I am aware that the Peninsula has been divided into several
currency circles, and that Government says it does not undertake to cash the notes of
one circle, if presented at a treasury within another circle, as a matter of fact it can
generally be done, and I myself have often cashed Calcutta notes at a treasury in the
Bombay circle, of course without discount.

5. But I was not aware that, as the Collector states in his sixth paragraph
“ There is a systematic refusal to the public to exchange notes for cash in the other
treasuries.” I can only say that the sooner such systematic refusal is put a stopto
the better, for it is fraught with the greatest danger to the credit of Government. I
do not know if the matter has ever been brought before the High Courts, but it would
be interesting to hear the subject argued before them and to have an authoritative
ruling from the learned Judges. How would they decide if a private individual
having given a promissory nete, payable on demand, refused to pay it, when presented,

" without first exacting a commission ?

6. And I can avouch that such refusal is not systematic in other parts of India,
for some years ago I resided at Pachmarhi, which is a hill station in the Central
rovinces, even smaller than Yercaud. T used to cash several thousand rupees worth
of notes every month at the sub-treasury there, and to ask for—and receive—a
large quantity of small chz}nge and copper. It is true that the gentleman in charge
(a Covenanted Civilian) did at first object, and pointed out that much trouble and
expense was caused to Government by getting up such large quantities of silver and
copper, and requested me to incur this expense myself, by cashing my notes at tLe
Distriet Treasury of Hoshangabad, some 80 miles distant. 1 argued—much as above—
that this was a burden which should properly fall on Government and not on private
individuals and begged him, if still unconvinced, to refer the matter to higher
authority. Whether it was so referred or not I do not know (the Chief Commissioner
was himself in the station at the time) ; but a few days afterwards he wrote and told
me he was prepared to cash my notes in future, and I had no further trouble about it.

4 .'1%

/

3 objection since the question has not been raised in the letter under reply. /
$ /\/ 5. The issue of paper money is a great convenience and saving to Governmient, /
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7. For the reasons given in paragraphs 2, 3 and 4 it is, I think, obvious that the
trifling expense of cashing notes should fall on Government and not on its ereditors B
but before closing the subject I would draw attention to the disastrous effects which
must follow if the public have any serious difficulty in cashing the promissory notes
of Government at par. If tl_le value of the notes falls much below that of the coin
they represent, the public will refuse to receive them, except at a corresponding

discount, as happened with the ¢ Green backs ” in the American Civil War, or to take

a more extreme case, with the assignats in the French Revolution, whose value fell
so much that “at last it required an assignat of five hundred francs to pay for a
cup of coffee »? (see Mills’ Political Economy, Vol. II, page 79)., That such a state of
things would ruin the trade of a country, and the credit of its Government needs no
demonstration. The Government of India at present can horrow any sum it pleases at

-,

say, 31 per cent. At what rate would it be able. to borrow if. it required, say, %Tundred-
rupee note, to pay for a cup of coffee? True it is never likely to come to this. But
the slightest suspicion by the public that Government was inclined to shirk its
liabilities eould have but one result, and the effect on its credit would differ not at
all in kind but only in degree from that which produce the fall in assignats alluded
to above. Is it worth while then (even if it be legal) for such a trifling saving
systematically to refuse to cash notes at any Government treasury ?

8. But if the above arguments be held unconvincing, there is still another
aspect of the question which affects parfcmulayly ‘the sub-treasurx of Yerca}xd and the
few other treasuries situated in planting districts. The enquiry committee lately
appointed by the Government of India has shown tha.t the capital invested in coﬁf'ec_), &_e.,
is Rs. 19,65,90,281, and that the annual wages pm(l. bX Madras planters po mzustm;s
and coolies alone (to say nothing of the money paid for transport, curing, &e.,) is
nearly Rs. 1,90,00,000. Surely the investment of suph a capital in the country and
the diffusing of such sums as wages must greatly increase the prosperity of the
people and must benefit the Goverument——mdlrectly —very largely. Pluntqrs further
benefit Government by exporting coffee, tea and a little cinchona annually of the value
of Rs. 2,77,00,670, by the number of Volunteers they furnish, and in many other
ways. On the above grounds I eonsider t.haf: th.c m@qstry deserves the support snd
encouragement of Government, and that it is impolitic to hqrass planters for the
sake of such a trifling saving., This seems to have been admitted many years ago
when the commission on cashing notes at the Yercaud sub-treasury was abolished. 'I'o
re-impose it now would indicate retrograde policy opposed to the spirit of the age.

9. Other Governments encourage the development of industries likely to increase
the trade of the country. Witness the
. assistance given by Government to the
7il, by U. F. Van Deldan Lairme [attached qt &L o

fI:})r:lyl’e de{)artmnnt of the interior at Batavia Sugar l_nduﬂ‘tty m th("_ West Indies, and _t"
(Java) charged by the Dutch Government tea and coffee even in Ceylon; while in
with a special mission to Brazil on behalf of Brazil planting  interests are simply par-
the coffee-culture and coffee-commerce in the gmount, * and in its issue of the Jlth
Dutch possessions in Indin i’ to I;I,“"] )E‘c}?l' instant, the Madras Times informs us that
lency the Minister of the Uolonies.” (Dutch.) the Japzmese GVt s gratited

750,000 dollars “to be used in America for advertising Japanese teas ” !

10. For the above reasons I consider that nofes ought to be cashed at all Govy-
ernment treasuries without any discount whatever; and that, even if this cannot he

* Jae the official *“ Report on eoffee eultivation in

done, they should certainly be so cashed at the sub-treasury of Yercaud, or at any’

planting centre where silver, small coins and copper are required for the payment of
coolies’ wages.

From H. W. LEEMING, Esq. ’mary Secretary to the Shevaroy Planters’
Association, to the Collector of Salem, dated Yercaud, 23rd July 1897.

With reference to your N4 887-B. & G., dated 5th July 1897, regarding the
proposal to charge a commissifn on currency notes presented for encashment at the
Yereaud sub-treasury, 1 havg the honour to inform you that I am directed by this
association to state that a regly from Mr. R. Gompertz to the above having been read
at our last meeting it was ungnimously resolved : —

fe)

Y
Q)
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“That the Honorary Secretary be requested to forward a copy of Mr. Gompertz's letter to !

the Collector as representing the views of this association. Further, that the Honorary Secre- .

tary be instructed to read the above correspondenes at the annual meeting of the Uunited I"lanters’ |

Association, Southern India, on August 9th next and following days; and thut the Secretary be

asked to place this subject on the Agenda paper . e’
A copy of Mr. Gompertz’s letter is herewith enclosed.

From C. H. MOUNSEY, Esq., Acting Collector and District Magistrate of Sale;ii:w

to the Secretary to the Commissioners of Land Revenue, dated S1st July
1897, No. 1430—Acct.

With reference to your endorsement, Reference on General Register No. 2808,
dated 15th June 1897, and Board’s Proceedings, No. 2026, Routine, dated 14th July
1897, I have the honour to state as follows.

2. In 1871, the planters of the Shevaroy Hills moved for the establishment of a
treasury at Yercaud, promising to pay  per cent. premium on all orders cashed at the
treasury. As this premium was insufficient to cover the cost of establishment, they
subsequently agreed to pay .5 (5 annas) per cent. Thereupon the Gavernment sanc-

tioned * the establishment of a treasury
*@.0., No. 924, Revenue, dated 9th June 1872. experimentally for one year, and the
O Wy Bl » 2ud ,, 1873, experiment was afterwards continued t for

+ n o o» 81 » GOth July 1874. another year. In 18/4, the Accountant-
§Gié)7:1 No, 990, Revenue, dated 6th August Geperal brought t to the notice of Gov-

[1G.0., No. 3242, Revenue, dated 14th Nov. €rnment that the receipts from commission
ember 1877 (quoted in Collector’s letter ju 1€l short of the cost of the establishment,

G.0., No. 25, Revenue, dated 8th January When the rate of premium was raised § to
1878). z per cent., and the treasury at Yercaud
was ordered to be comntinued. In 1877,

the issue of supply bills on the Yercaud sub-treasury was ordered | to be discon-
~ tinued apparently because there was loss to Government,

I say, apparently, because
I am not in possession of this Government Order, but as I find a reference to it in
G.0,, No. 25, Revenue, dated 8th January 1878, I have been able to quote its
number and date. The discontinuance of the sale of supply bills, however, was not
followed by the abolition of the extra establishments entertained for the upkeep of the
treasury, for, owing to the introduction of the money-order system, money orders had
now taken the place of supply bills und the planters obtained all funds now by money
orders. The commission on money orders being double that which the planters paid
for supply bills, the income was more than sufficient to cover the cost of extra estab-

lishment, and the Government, therefore, ordered the continuance of the treasury and

b

the establishments maintained for its support (G.0., No. 432, Revenue, dated 31st
March 1878).
3. In 1883, when His _Excellency the Governor visited Yercaud. the planters
presented a memorial regarding the desirability of opening a branch treasury at that -
: station. This was referred 4| to the Collec-
9 G.0., Mis. No. 8646, dated 18th October 1883. tor Mr. Martin, who reported that there
was already a sub-treasury at Yercaud,

and that the minimum balance in it, which averaged Rs. 7,500, might be raised to

8. 10,000 as desired by the planters in order to facilitate the encashment of currency
notes by them. The Collector also reported that the cost of conveying the treasure

from Salem to Yercaud to keep up the standard of balance would be very trifling, and
the Accountant-General agreed to the Collector’s proposal, as he understood that there

would be no extra expenditure or additional risk to Government. The Board

supported the Collector’s recommendation and the Government sanctioned it (Board’s

Proceedings, No. 364, dated 4th February 1884, and Mis. No. 1709, dated 22nd
February 1884). 8ince then, however, the planters would appear to have graduaily
abandoned the money-order system and to have resorted to getting their remittances
in the shape of notes and exchanging them for cash at the sub-treasury. By this
method they save the commission of 1 per cent. and bear only the trifling cost of
transmission to them of currency notes by post.

2
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4. In 1871, when the proposal for a sub-treasury at Yercaud was started, the
transactions of the planters were caleulated to amount to Rs. 12,000 a month, or

Rs. 1,44,000 per annum, but now they amount to nearly Rs. 3,29,000 per annum on
an average as shown below :—

) RS.
Actual receipts of Yercaud treasury during the three years i ,
1894—97 exelusive of remittances from Huzur e RSl 4 b
Remittances from Huzur s P . o 9:15:250
Deduct— Total: .. ]I m
Charges of all kinds excluding remittances to Huzur in
currency notes oe ot ’ oo 1,40,820
Money sent to Yercaud treasury for encashment of
planters’ notes .o o e 9,86,744
Average of money sent to Yercaud treasury for encash-
ment of planters’ notes for one year .. iy .o 3,28915
or 3,29,000 in round
number.

The remittances to Yercaud treasury to meet the planters’ wants have thus
considerably increased. But the planters who were formerly paying a premium,
varying from % to 1 per cent., to cover the cost of extra establishment, now pay
actually nothing.

5. Under article 609 of the Civil Account Code, 5th Edition, no person has a
legal claim to obtain cash for a note presented at a Government treasury and the
accommodation is to be given only when convenient. This rule is enforced in the
treasuries on the plains, and the public are not allowed to exchange notes whenever
treasury balances do not admit of such exchange. There is, therefore, no good ground,

as stated by the Acconntant-General, why the planters on the Shevaroy Hills should 7L

rtreated 1n a different manner unless they agree to pay a premium. It was because
they agreed to the payment of a premium that the opening of the sub-treasury was
at first sanctioned by Government and there is no reason why they should now demur
to its payment. The rate of premium depends on the extra cost involved in main-
taining the treasury at Yercaud and keeping up therein a sufficient balance to meet
the planters’ requirements. The cost of

> ' Rs. . the extra establishment® amounts to
One shroift SELHGEL g s %3 Rs. 37-8-0 per mensem as noted in the
T'hreo constables at Rs. 75 each .. 223 margin, For the last four months, ..,
from April to July 1897, a sum of

Rs. 1,560,000 has been sent to Yercaud sub-treasury to meet the planters’ wants.
This gives Rs. 4,560,000 a year, but only Rs. 3,60,000 were sent in last year. Taking
the latter figure, the cost of remitting it to Yercaud will amount to Rs. 189. The
cost of the escort is put down by the Superintendent of Police at Rs. 4-9-9 per trip.
Last vear there were generally three remittances of Rs. 10,000 each in a month and
this year four remittances in a month are made owing to increased demand. Assum-
ing that only three remittances are made in a month as in last year, the cost of escort
for a year will come to Rs. 166 nearly. The total cost of establishment and of remit-
tances will thus amount to Rs. 805, and a premium of 4 annas will suffice to cover
this charge. This is much less than what they were paying. ’

6. I enclose a copy of a communication forwarded to me by the Honorary
Secretary of the Shevaroy Planters’ Association, with a statement that it represents
the views of the association.

Resolutivn—Mis. No. 3076, dated 17th August 1897,

The Salem Collector’s letter read above and its enclosure will be submitted fo
Government, with reference to its endorsement, No, 1224, Financial, dated 10th June
1897.

L4

()
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2. Until such time as the Government of India adopts the policy of cashing notes
.on demand at par at all treasuries, the Board agrees with the Accountant-General and
the Collector of Salem in thinking that a small premium should be charged on the
currency notes cashed at the sub-treasury at Yercaud and approves of the rates of
4 annas, or 1 per cent., suggested by the Collector.

(True Copy and Extract.)
(Signed)

| g

R. C. C. CARR,

Secretary.

To the Chief Secretary to Government.

Sing “the issue of
s at Yercaud.

Endt. No. 1879.
Referred to the Accountant-General for favour of remarks.

J. F. PRICE,

(Signed)
Chaef Secretary.

9th September 1897.

From F. C. HARRISON, Esq., Officiating Accountant-General, to the Chief
Secretary to Government, dated Fort St. George, 16th September 1897,
No. 2870.

With reference to your endorsement, No. 1879, dated the 9th of September 1897,
referring to me for remarks the proposals for .charging a small premium on currency
notes cashed by planters at the Yercaud sub-treasury, I have the honour to state as
follows. :

2. Currency notes are payable only at the office of issue. The contract made
with the public is virtually this. If the public bring Government 100 rupees to its
currency vaults at Madras, it grants a deposit receipt for it and undertakes, if required,
to return the money at the place where it was delivered to Government. For the
convenience of the publie, these deposit receipts are declared to be legal tender, except
by Government, to the public at the office of issue. The contention that Government
is bound to pay annyhere on demand is entirely unfounded. Government makes no
such promise. District treasuries are not branch currency offices.

3, The present proposal is not to charge a commission on cashing currency notes
but to refuse to cash them at a particular spot remote from the office of issue, since
to do so will entail consu%eralgle expense. Persons who in the course of their business
wish to transfer their capital in the form of hard cash from one spot to another have, I
submit, no right equitable or legal to earry out this operation at the expense of the
tax-payer. N evertheless 1t 18 proposed to meet planters and others, so far.' as this can

+be done without loss and embarassment, by the grant of supply bills and wire transfers
at a small premium.
4. The rate of premium proposed by the Collector and approved by the Board
geems regsonable.

From F. C. HARRISON, Esq., Accountant-General, to the Chief Secretary
to Government, dated Fort St. George, 21st February 1898, No. 649.

With reference to your’é'ﬁd;gement, @dated the 12th February 1898,

enquiring whether a smaller premium than 2+ por cent. on bills on Yercaud would not
suffice, I have the honour to state that the proposed rate may be reduced to 1 per cent.

2. The papers received with the above are herewith returned.

3
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Orprr—No. 253, Financial, dated 10th March 1898.

In 1869, the planters on the Shevaroy Hills presented a memorial to His Excel-

< WA lency Lord Napier praying, amongst

18?50" No. 463, Financial, dated 5th October ¢ things, for the opening of a treasury
: : and money-crder office at Yercaud. This
request was not complied with, on the ground that it would have mnecessitated the
entertainment of an extra establishment

G 0., No. 924, Revenue, dated 11th June ¢ the cost of Government. In 1871, the
% planters renewed their application, agree-
ing to pay a premium of 5.ths, or 5 annas per cent. on all orders cashed by them at

No. 253, FiNanciar, 10te Marcu 1898. 9

6. The Collector of Salem has pointed out that, although the transactions of the
planters, which were originally estimated at Rs. 12,000 a month, or Rs. 1,44,000 per
annum, now average Rs. 3,29,000 per annum, they make no contribution whateyer
towards the cost of extra establishment, whereas they formerly paid a premium
varying from % to 1 per cent. ; that under article 609 of the Civil Aeccount Code,
no person has a legal claim to obtain cash for a note presented at a Government trea-

ury, this accommodation being given ouly when convenient ; and that the planters

should not be exempted from this mle unless they agree to pay a premium. He
accordingly proposed to levy a premium of 4 annas per cent. He estimated the
total cost of establishment and of remittances at Rs. 805 as shown below, basing his
calculation on the remittances of 1896, which amounted to Rs. 3,60,000 : —

the proposed treasury. It was then estimated that about Rs, 12,000 would be Cost per
required by the planters every month. The probable cost of the upkeep of the R aﬂ;:m-
treasury was placed at Rs. 47 per mensem, and the income from bill transactions at . Cost of extra establishment (one shroff at Rs. 15 and three con. a
54 1 1k T Rs. 37-8-0. The Accountant-General j * " stables:at Rs. 7-8-0 each) 3. il 5 s i 450
18%0" No. 924, Revenue, dated 1ith June oo pot altogether in favour of the U Ot of suniittatith to Xaraud - .. 189

scheme, but on his recommendation the b Cost of escort for three remittances in a month at the rate Rs. 4-9-9
establishment of a treasury on the scale and terms proposed was sanctioned experi- y DEE I T g e - A o *5 il A

m by for one year. During this period, the average sum realized by the sale 5 - o _
bills (Rs. 25-5-10 per mensem) fell considerably below the cost of the upkeep o‘Xﬁgf—— Total .. 805
treasury (Rs. 43-8-0 per mensem), The ' i

G.0., No. 676, Revenue, dated 2nd July  ontinvance of the treasury for a further

1873 x 7. The Board of Revenue has approved of the rate of 4 annas, or ; per cent.,
. Eerlo((il OfA onehyezzr was, howeyer, sanc- suggested by the Collecto-r, observing that, until such time as the Government of India
G.0., No. 831, Revenue, dated 6th July tioned. ;‘ t eh reasury continued to i adopts the policy of cashing notes on demand at par at all treasuries, a small premium
13;7}40 No. 990, Revenue, dated 6th August ]y:lorllcsz%]tja f;f;: t5et(1))resrm:;1]1] av; a;e:azi(ﬁ’ ' should be charged on the currency notes cashed at the sub-treasury at Yercaud.
My 0. ) e 'y & . . .8 . .
1874. & money,-order office having been subse- 8. The Accountant-General has explained the position clearly in his letter,

No. 2870, dated 16th September 1897.

(" The rate of premium proposed by the Collector and approved by the Board seems
to him to be reasonable, but, on further consideration, he is of opinion that it might be
reduced to § per cent.

9. His Excellency the Governor in Council, after a careful consideration of the
correspondence on the subject, approves of the proposal to issue bills on Yercaud at

quently opened at Yercaud, the sale of

G.0., No. 3242, Revenue,dated 14th Nov- pills on that place was discontinued in
ember 1877. November 1877, in view of the fact that
the transactions were out of all proportion to the amount of trouble occasioned to
the Accountant-General’s office. The treasury establishment (Rs. 43-8-0 per
@.0., No, 25, Revenue, dated Sth January ensem) was, however, continued, as the

1876 commission derived from money orders, ,.‘ ': a premium of § per cent., in lieu of the present system of cashing notes.
G.0., No. 432, Revenue, dated 21st March which had taken the place of supply bills, ¥
1898. exceeded the cost of the establishment. 4 (True Extract.)
2. In 1883, the planters urged the establishment of a branch treasury with i
i cubis : currency transactions on the grounds that §
ond - ) 3
Sel()}t;a?x'x:beﬁoé 832.109’ Sisangial, detod. 420 o s absence of such a treasury, they : | Clief Secretary.
: \ _ Were compelled to cash notes and Madras 1?
remittances in Salem at an undue private risk, and that there were objections to the K

money-order system, more especially in the heavy premium. The minimum cash

_ u ‘ : ]
@.0., No. 313, Financial, dated 15th Feb- :fh’%ce (1{3. 7,500) 1°f the sub-treasury
ruary 1884, ereaud  was thereupon raised to Labd Bortate)

Rs. 10,000 in order to facilitate the To the Board of Revenue (Lan enue).

,»  Collector of Salem.
s e B S L ' Honorary Secretary, the Shevaroy

i Planters’ Association, Yercaud.
\’ » Accountant-General.
(9]

»

3. Since then, however, the planters would appear to have gradually abandoned
the money-order system and to have resorted to obtaining their remittances in the
shape of notes and exchanging the latter for cash at the sub-treasury.

4. In his first letter read above, the Accountant-General drew attention to the
growth of this practice and pointed out that notes are now cashed to the extent of
Rs. 30,000 to Ks. 40,000 monthly at the sub-treasury. As this involves a consider-
able loss to Government, he proposed to charge a small premium in future ; this, he
stated, is the usual practice, and, in his opinion, no ground exists for granting the
Shevaroy planters a bounty at the expense of the general tax-prayer.

5. The Flanters’ Association, which has been consulted on the subject, depre-
cates the. Accountant-General’s proposal on the grounds that it is of doubtful legality,
wrong in principle, and retrograde in policy.

Exd. W, )’Moss.

)
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v ' | [BuBIECT.~- Encashment of currency notes by the Salem planters at the Sub-treasury
| A i ¢t Yercaud, i

1! AR (” (;l'd—om f&/}}-@,z’:lﬁdg 5,4.7]’ ot ;
- Vo4 i3 41:’ 329 #.,. ¢ m&§/7.5‘«?7_ | 2 A

%] | %iﬁ 1869 ‘the Sheva‘io%’s pﬁb%%réieﬁ(é am His Excellency Lor

i1, e Napier Praying, amongst other things, for
i . G.0., 463, F Inancial, 5th October 1869 the opening of & tr easury and mon ey order

/ office at Yercaud. This request was not complied With, as it necessitated the enter-
!

_ ) : tainment of an extra establishment gt the
6.0, 924, Rewnu?’ 155 fhme_’ 1872, . cost of Government, [p 1871 the
¥ planters renewed their application agreeing to pay a Premium of 5;ths or As 5 per

that about Rs. 12,000 wouly be required by them eévery month. The probable eost
of the upkeep of the treasury was placeq” at Rs. 47 per mensem against a probable
acome of Bs. 37-8-0 from bil transaction_s._ The Account.ant-General had mis-
| et SESEMENG S
o 4 /) on the scale and terms Proposed was sanctioned experimentally for one year. During
B ¥ this period, the average sum realized by the sale of bills (Rs. 25-5-10 per mensem)
o '; ‘ @.0., 676, Revenue, Sud Tuly 1873, fell considerably below the eost of keeping
5
f

up the treasury (Rs. 43-8-0 per mensem).
The continuance of the treasury for a further period of one year was, however, sanc-

| S tioned. Ag the treasu continued to
| A G.0,, 831, Revenue, 6th July 1874 and G.0., Y

; ; : :
990, Rovenue, oth August 187, work at a logs, the premium was raised at

the instance of the Accountant-Genera] ot
from As. 5 to As. 8 per cent. A money-order office having been subsequently opened | ‘

2 = 8t Yercaud, the sale of bills on that place
- X G.0., 8242, Revenue, 14th November 1877, was discontinued in N ovember 1 877, \
' because the transactions were quite out of proportion to the amount of trouble
/ .;s occasioned to the Accountant-General’s office, but the treasury establishment (Rupees
b, ] 6.0., 25, Revene, 8th January 1878, 43-8-0 ger "ensem) was mot dispensed
b1 G0, 432, 9lst Maroh % With, as the commission derived from

money orders, which had taken place of

B | supply bills, exceeded the cost of the establishment,

2. In 1883 the Planters urged among other things the establishment of a branch
o TR T treasury with currency transactions on the i
' G.0., 2109, Financial, 2204 September 1883, grounds that owing to the absence of such

a treasury they.were compelled to cagh notes and Madrag remittances in Salem at an
undue private risk, and that there were objections to the money-order system, more
especially in the heavy premium. On the recommendation of the Collector of Salem,

©.0., 313, Financial, 15th February 1884, the minimum cash balance (Bs. 7,500) of

raised to Rs. 10,000 for facilitating the encashment of currency notes by’ planters.

\ 3. Since then, however, the Planters woyulqd appear to have gradually abandoned
' the money-order system and to have resorted to getting their remittances in the shape

. of notes and exchanging the latter for cash at the sub-treasury, thus saving the money- %
¢+ order commissicn, 2 o

{ /
(Lo Mo 4. In Cedlorbidd the Accountant-General drew attention to the growth of thig
4, L'q'] ‘practice, notes being now cashed to the extent of Rs. 30,000 to Rs, 40,000 monthly

p B {507:&( :

)
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at the sub-freasury. As this involves a considerable loss to Government, the
Accountant-General proposed to charge a small premium in- future, this being the
usual practice and there being no ground for granting the Salem planters a bounty at
the expense of the general tax-payer.

5. The Planters’ Association, which has been consulted on the subject, adopts the

- views of Mr. Gompertz and deprecates the Accountant-General’s proposal on the
ground that it is of doubtful legality, wrong in principle and retrograde in policy.

, & ; . .. | Mr. Gompertz observes that the Govern-

T'am not so sure of t,ha'i; _ But it 0‘«‘1':)810137 Lo | ment'is bound to furnish its subjeets with
Ic‘::n:'gmfﬁ :ﬁé;’;‘f“y o e el 7 utthe | o5 many rupees as they require, as it
H.XB[LISS.] charges seigniorage on money coined by

' 1t ; that the seignivrage is, in this country,

v (\e’xceptional]«y—-not to say exorbitantly—high, as'shown by the difference in the value

of a rupee and of its weight of uncoined silver ; and that as a hundred-rupee note now
exchanges readily for Rs. 100 and would purchase more than Rs. 100 weight of silver,
it is obvious that the public pays the same seigniorage on notes that it does on rupees.
Mr. Gompertz considers that the seigniorage thus paid-to Government on the $ths of
the currency which the promissory notes render it unnecessary to coin (plus the saving

of the actual expense of coining, but mius the cost of printing the notes) is the price-

paid by the public for the instant encashment of its notes'and abundantly covers the
cost of establishment and transport of coin. Mr. Gompertz draws attention to the disas-
trous effects whick miust folldw if the public have any serious difficulty in cashing the
promissory notes of Government at par. He holds that all notes ought to be payable
on presentation at any Government treasury, seeing that they bear on their face the:
following words I promise to pay the bearer on demand the sum of X rupees ”, and

are signed by the ¢ Government of India” (by some responsible officer for ? the

Government of India). This is of course a quibble. The Accountant-General who

issues a note will cash it. Mr. Gompertz points out that the industry of the planters
deserves the support and encouragement of Government on other grounds, inasmuch as
they benefit the Government by exporting coffee, tea and a little cinchona of the annual’
value of Rs. 2,77,00,670, by the number of volunteers they furnish and in many other

: . ways—not to speak of the investment b
* Page 8 of the report of Planters’ Enquiry the);n’ of a capli):al amounting to Rupee);
Committee.

19,66,19,281 * in this country and the
diffusing of wages approximating to Rs. 1,90,00,000.* For the above reasons, he
contends that notes ought to be cashed at all Government treasuries without any
discount whatever, and that, even if this cannot be done, they should certainly be so
cashed at the sub-treasury at Yercaud, or at any planting centre where silver, small
coins and copper are required for the payment of coolies’ wages.

6. The Collector of Salem pdints out that although the transactions of the:
planters, which were originally estimated at Rs. 12,000 a month or Rs. 1,44,000 per
annum, now amount to nearly Rs. 3,29,000 per annum on an average, they pay actually
nothing to cover the cost of extra establishment, while they were formerly paying
premium varying from 4%;ths to 1 per cent. ; that under article 609 of the Civil Account
Code, no person has a legal claim to obtain cash for a note presented at a Government
treasury and the accommodation is to be given only when convenient, and that the

lanters should not be exempted from this rule unless they agree to pay a premium.
'He accordingly proposes to levy a premium of As. 4 per cent. He estimates the total
cost of establishment and of remittances at Rs. 805 as shown below, basing his
caleulation on the remittances of last year, which amounted to Rs, 3,60,000.

Cost
per annum,

L Rs.
Cost of extra establishment (1 shroff at Rs. 15 and 3 constables at :

R8.7£each) .. .o .e . e ve on o 450
'Cost of remittance to Yercand .. 189

Cost of escort for three remittances in a month at the rate of Rs. 4-9-9
pertnp'_ o “s .= L] . * L] .. 166

A

Total ,, 805

E———
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7. The Board approves of the rate of As. 4 or one-fourth per cent. suggested by
the Collector, observing that until such time as the Government of India adopts the
policy of cashing notes on demand at par at all treasuries, a small premium should be
charged on the currency notes cashed at the Sub-treasury at Yercaud.

8. The Accountant-General, on a further reference, points out the fallacy of Mr.
Gompertz’s arguments as regards payments of notes on presentation at any treasury.
He explains the position as follows :—

“ The present proposal is not to charge a commission on cashing currency notes but to
“ refuse to cash them at a particular spot remote from the office of issue, since to do so will entail
“ considerable expense. Persons who in the course of their business wish to transfer their capital
“in the form of hard cash from one spot to anotherjhave, I submit, no right equitable or legal to
“ carry out this operation at the expense of the takx-payer. Nevertheless it is proposed to meet
“ planters and others, so far as this can be done without loss and embarrassment, by the grant of
“ gupply bills and wire transfers at & small premium ”.

The rate of premium proposed by the Collector and approved by the Board seems
to him to be reasonable.

9. It is to be remarked that complaints similar to the present were received last
year and disposed of by G.O., No. 552, Financial, dated 9th September 1896. The
facts connected with these complaints are set out in the notes in that order from
which it will be seen that the Government of India does not recognise any obligation
on its part to cash its currency notes except at its office of issue ; that to promote the
circulation of these deposit receipts they have been declared legal tender within their
circles of issue ; that for the convenience of the public the Government has agreed to
cash notes presented by travellers; and that complaints of this sort generally emanate
from 1arge"{raders who have their cash in one place and wish to trasxésport it to

oy S another practically at overnment

G0, ggg » Finanoial, g:ﬁ Al 1?‘9' expense. Attention is invited to the

o L1858 - VT 14th July 1880. orders noted in the margin. From the

first two of these it will be seen that this

Grovernment is not in a position to interfere further than by making a representation

to the Government of India, but such a representation seems undesirable in the face

of the arguments adduced by the Accountant-General. The third order quoted above

places certain restrictions on the free encashment of notes by the public at the several
treasuries.

10. Under the circumstances, the proposal to charge a premium of ;th per cent.
on supply bills and wire transfers on Yercaud may, it is thought, be approved.

C. M. ScaminT—24-9-97.

Ilgno}trble Member—

R Lo Y Yes,
HB_E,/—‘Z%"' ¢ (. S, ForBps—24-9-97.

Yes. Experimentally for a year.
H. W. B[L1ss ] —27-9-97.

I have had this morning a conversation on this matter with Mr. Harrison. He
thinks the proposed rate of jth per cent. might be made less, perhaps reduced to
+%nd, The case should be referred to him again.

A. E. H[AvELOCK |—2-2-98.
[ Q0. Nor253Finaneiak-dated10th-Mearch+8987]
[
,:(Q,M. 4o 1 A.C. e 356 H 13- 2. 1898 ]
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