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G-0., No. 1966 M., 1ith September 1897,

SEPTEMBER.

Nadras Drainage.

Informing the Municipal Commissioners of Madras, with remarks, that Government cannot
hold out, at present, any promise of further grant from Provincial funds for carrying out the drain-
age scheme or the City of Madras; disapproving their proposals for raising the funds required
for the execution of the work, except the ingrease in the rate of the tax on vehicles and animals ;
and stating that the only suitable way of obtaining the necessary funds is by levying additional
taxation on houses and lands ; and requesting the Commissioners to favour the Government with

their views on the proposal.
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GOVERNMENT OF MADRAS.

LOCAL AXND MUNICIPAL DEPARTMENT,

ReAp —again the following paper :—
' G.0., No. 209 M., dated 12th February 1897.

ABsm;m.—Approving. with remarks, the scheme for the drainage of Mag TaS Now pronosed
by the Commissioners ; sanctioning the Proposals to undertake at once the dygj :

; ! nage of M}‘]upore
on the house-connection system and to lay pipe-sewers along Tes Hoyge road and Sydenh;m’s
road; requesting the President, Munieipa] Commission, Mag ras, to ar '

: : range for the
of the works withont delay ; and stating that the question of finay

; h commencement
eing the majy
. =]
dealt with later op_

scheme will be

REap—also the fo]lowing papers —
From the Secretary to the Chief Commissioner, Burma, dateq 21st Jannary 1894
No. 515. )

: ABST-RA‘CT.'TFOI‘W&TdiD.g. & memorandum uhowing the methods, rates and incidence of tax.
ation obtaining in the Munlelpahty of Rangcon,

———

From the Secreta to the Go t of 2al. d: Te
No. 428 3 ry vernment o Bencal, dated 4tp chruary 1896,
ABSTRAcr.-—Furnishing informa

tion regardine the methog o
obtaining in the Munieipality of (g] 4 5 .

rates and incidence f i
ti iy oI taxation

From the Secretary to the Government of Bombay

No. 728.

ABSTBAU{‘.——Forwarding copy of a st
Bombay showing the methods

) dated 14¢)y February 1896,

atement fumisl}ed by the Municipal Commissio

and rates of taxation obtaiumg in the Wunicipality, b

OrpEr—No. 1966 M., dated 11th September 1897

In the Government Order reaq above a scheme for the drainage of 3
posed by the Municipal Commissioners anq estimated to eogt Rs, 31?8I,OOO,a;I-']:;;‘3 sanc-

tioned, and the proposal of the Commiss; undertake immediately the subsid;

1oners to
scheme for the drainage of Mylapore costing 3 Ik}

S and to congt ipe-
along the lee House road and Sydenham’s road at a cogt of Rs. 50 18100(: I;;)p;r:;g;f
ing for these works the Provineial grant fop sanitary j ’ 2 1l
approved by the Government. The i
to be considered. The cost of this scheme,

he entire scheme gy Rs. 1,27,606,
2. In their resolution of the Sth July 1895

y passed with referene. .0.
No. 1651 M., dated 7th N ovember 1894, in which thep fovernment, recomn?ezfge(? t(l)u;
adoption of Mr. Cousin’s water-supply sehem?, as modified by
Works Department, the MunicipaI-Comml_syl nets expressed the opinion that the
provision of a proper system of dral_nage SHanig b Ve '
scheme, and while, therefore, proposing to undeatakp-at,
some improvements to the existing water-supply, hey Mtated.that t]e additional
of revenue which they could raise towards meeting the cost of
drainage schemog by increasing taxation to the « utmost limit »
As this sum was insufficient to provide for the annual

B

e,
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e
A
P e

ich i ¢ necessary to raise for these objects, together
sinking fund of the lofultse ,‘f;ﬁgg léh::gu;i I:he (,‘omm%;siuners sohelt.ed thel Qovernfmflll]t
with the annua! e rant of ten lakhs. Since the date of this reso ut:iont ];) :
to aid them with ‘(’} % rnment has made a total grant of five lakhs towzr : e scn;t
(‘ommissioners, the' 01 fneasures of sanitary reform, and, as matters stan ha pr; aen
of carrying out se‘er‘%ncial finances, the Government cannot bold out :1371 'OF:I-: . y
in regard to the_ll)l{‘o‘”all definite period. The .Co_mmlssmners n}llus1 ei:r)hich thez’,
further grant wit m. t(},r rovide interest and sinking fund for the koan Ry
on their own r.esou,rcetshe g) ven market in order to carry out the' Woxfi 8 n(?ccsd itig’n e
will have to raise mf the clity. If a loan of Rs. 28,31,000 is sc; 1(1115(; onf;;;lré g ¢
the proper flmrlga%ea(l)-q with interest at 4 per cent., the gmoux}:bo tile z;gfumula’tions h
repayment in 03 )(Z,- hcent. Government securities, \.v1ll, wcll o b
if :in"eSted~ & tP extinguish the loan within th_e stlp.ulat_eu peri iy o
compound 1Pterﬁs, : uuuulopayment on account of‘ 1nt§ere§t wi faglouloaﬁ wih ,th u,s .
95,100, while t :;13‘ ayment required for the liquidation g ; eﬁ Sbererer T b
The total annuh‘ E together with the maintenance and wor {m,é, gf tlc;e s
Rs. "33 ’34(-)1’1 “i,r;'io-’ rfe total annual expenditure on accoun
27,60 WL o)

5 "OPOS ai dditional revenue of only
1, 9 65.940. Dut the Commissioners propose to raise an a'
i;:. 5348:500 from the following sources :— 21:%.00
" i ;
' ing the rate of tolls by 50 per cent. £ e
(a) EY -”:ffg?:;:g tt];;r:): vehicles and animals by 50 per cent. Fg
) B tion 155 of Act T of 1854) i ey Vi o - O
() Bgiqer":.lg:stiug g I e 4 e
it ) i gy Ot o
(ol e iy YO8 = R i a0 s
Total ..  1,40,500

— —
2

hicles and animals by 50
i ase the rate of the tax on ve 08 ¢ ils
e pmpos::}l t.O b]untcgl? is not understqod how theT%omm;251§$:$n:n£(;git§ z;g
i etk I8 SFPIOVST ) . 87,000 from this source. e n :
ﬁdiﬁond l.ewnu:’sS)OGfOSI;Saud t’he intended increase in the 1rla,te (:Iézgt(})fethc:‘l:;}:;t% -
189541, was Be. 'dc:)me of more than Rs. 29,800. The en anceend A el
ol i s o ntie i, des st Beweyr, e ol o Gorrn,
'Whicar. 1 ttewoeov. . 11
:::iﬁé; Aok ll;‘h W;;(iad 3:211"123 t]g: i)istrict Board of Chingleput, which, unlike other
to be

i : icipal tolis, although
piehy (111?‘t:reict boards, receives at present no share of the municipal tolis, R
assal distr

llf . . ;

i The modi-
i se of the profession-tax be approved. 1
;i Pl pro;:loeSg%; rii?%ommission%rs, while mcluﬁm% éi(x)nonf I:E:iffhlitﬁ)li:
ﬁéd schedule recomu’.(;;}:l1 monthly salaries between .Rs. 50 and Rs. ,1 iz; o under,the
to the tax persons l‘(‘iu almost double the rate _]ev1able on t}xose novs;:he i g
pres exem}?tau‘;:“and gl partégularpl‘l)xgjsgl;& u§:;ree a bg’den which
e ok n them in a disprop : _
(I:ﬁhe Ry o andaﬁ] g(::‘cvo:c{)iglg to their means, since the sehfkrine 18623){ hitehre (})1:181:21;
SR e s.hared <4 for the benefit of the poorer than of t etwencmad1 Srami
i .m.d_eed moridient that this tax should be extended z;lo as O'ect byt
Moreoveri‘it lfs t?l(:,tfrfmgerial income-tax.  For these reasons, the proj
P Patats t be rejected.
D lfmih r:posal that the Government should doublg theMcomgez;i
ol g b?icptreasury under section 99 of the City of Madras ;m;f };ts
e o hends by Aofs VIT of 1854 and I of 1892 in rospoot of it
et q{b:'sgiw’w?:hl?:l‘d to the taxation under section 179 of places used fo
sanction bein

0 i p 1 . h]’e »

mpensati ial treasury, and it is hopeless to
art pensation falls upon the Imperia ;
expecu :r:hzg :1111: éoovemment of India would agree to the payment.



No. 1966 M., 1lre Serrevser 1897.

4. Tt will thus be seen that the resources to which the Commissioners looked fo
the required increase of their revenues are, with a comparatively trifling exce tionr
open to objection, and are not such as His Excellency the Governor in Councii) oon:
siders that he would be justified in approving as the means for raising the nec
fands. The total sum required is Rs. 2,65,940, and deducting Rs. 29,800, the m '
which may reasonably be expected from the enhancement ‘of the vehicle and animal
tax, the Commissioners have to find the balance of Rs. 2,36,140. As already stated
the Government is unable to promise any further assistance from Provincial revenues,

_ Accordingly, the only way of obtaining the needed funds is by some mode of muniei-
pal taxation other than those criticized above. In the opinion of the Government this
shotld be in the form of taxation on houses and lands as being that which will press
most equitably on the population. The taxes of this description which are now levied
in Madras are the buildings and land tax of 10 per cent., the water-tax of 4 per cent.,
and the lighting tax of 1} per cent., on the annual value of buildings and lands, Tn
the mufassal, the Madras District Municipalities Act IV of 1884, as amended by Aect
TII of 1897, authorizes the levy of a water and drainage tax of 8 per cent. on the
amnual value of buildings and lands, for the special purpose of enabling the municipal
councils to provide for the construction and maintenance of water and drainage works.
Following this precedent the Government is of opinion that the existing water-tax
should be converted into a * water and drainage tax 7 or perhaps better into a “ water
and sanitation tax,” the purposes of which might be so described.as to include the
objects of the ¢ haldlkhor tax ”? in Bombay. This Bombay tax is a 3 per cent. tax on
the annual value of buildings and lands and is raised for the purpose of meeting the
expense of the removal and disposal of sewage and the maintenance of the municipal

,sewers ; and it is levied in addition to the general tax on buildiugs and lands, which
has a maximum of 12 per cent. on annual value, and also in addition to the water-
tax of 4 per cent. on the same—vide Bombay Act IIT of 1888. In the present case
the Government would fix the maximum rate of the new water and sanitation tax at -
10 per cent., or an extra burden not exceeding 6 per cent. on the annual value of
the property in question. ’ 8

5. His Excellency in Council regrets that additional taxation to the extent indi-
cated should be required, but in view of the paramount necessity for the introduction
of an adequate supply of wholesome water and of an efficient system of drainage and
for the improvement of the general sanitary condition of the city, this measure is, in
the opinion of Government, essential. Compared with the other Presidency ecities and
with Rangoon the total incidence of municipal taxation in Madras is light. While in
1894-95 the incidence in Calcutta and Bombay was Rs. 6-11-6 and Rs. 6-12-7,
respectively, and in Rangoon Rs. 3-12-2, in Madras it was only Rs. 2-2-3. Even if

in those cities there be a higher standard of wealth and a larger and more prosperous
mercantile and trading community, the difference is not, in the opinion of the Govern-
ment, represented by the large difference in the municipal taxation. His Excellency in
Council accordingly believes that the additional taxation proposed will not be unduly
onerous. Before, however, taking steps for amending Act I of 1884 so as to provide
for this additional taxation, the Commissioners will be requested to be good enough to §
favour the Government with their views in the matter.

(True Extract.)

" To the President, Municipal Commission, Madras.
. Sanitary Board.
,» Sanitary Commissioner. 3
Public Works Department. .~
Financial Department. .~
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