- Financial (189}) Department.

ORDINARY MS,

G.O., No. 5?D*W

]

Dated 2 /- S
%

[Despatch Abstract.) | .

&
\a Forwarding to the Govt.of* India,for favourable cohsidér-
-atiog,letter frow the Chairman,Harbour Trust Boa;d/request—
-ing a reconsideratioﬁ of if3 decision,directingvthat the
sanction granted to the 1ssue of a debenture loan of 50 lakhs

of rupees by the Board should be congidered cancelled.
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' : i _ . . stees of the Harbour at 3} or 33 per cent. interest per
3'78’ = ITE "?) 4 ! : Rs. 50,00,000 by :he Tr.u .~ debt due to Government, which bears interest at

: o - - 3 3 ~
i mppeenis BACE PAPERS. L& :
a5 FORTHER PAPERS. %,
G. 0. No. ‘ Departmént. Date : ~ 4
nLe, G. 0. No. " Déﬁ\rtmom,, ‘ Mt
-~ ‘ ?‘ ‘ . : e e
aol |(Cof (s W E
‘6 | ; | ' * No. 1328. Manras Harsour Trpsr,
23 ¢ : % % : 18th June 1897.
‘ * Frox TN ;
. ZINSON, Esa., 1.0.8
? R - ’ | 1 Jigi 2L AoriNg CHAIRMAN, Harpovr Trusr Boarp,
- ' MADRAS,
¢ g B 203. ;
- e ' ' ’ To ,‘  MoNEIL CAMPBELL, R.E,
/ Z # b | 4 | b Tas Hov. Lo i Seeretary to Government,
: : ' Marine Department.

'1 x . Six, the honot to acknowledge the receipt, on the 9th instant, of
, — ‘ : I h.ave 308, dated 1 9th May 1897, communicated under G. O., Marine,
'1 2 | : A G. 0., Financial, N;’;h : d;m recarding the proposed issue of a debenture loan for
; , s Tog
|

|
W I 4} per cent \mé of the circumstances Jeading up to the sanction granted by
[/ ¢8| 3 g. A re:‘ln Jia to tho issue of ¢his loan was given in the Administration |
Py : K i, ' T athe Government 0 ¢ the year 1896-97, paras. 4 to 11, copies of which I submit
i\ 5

fo

U\ rt of the Trustees ;
\'(‘,o ? /B o h for ready reference: O fels o
"\ herew! ’ d to para. 3 of the letter from the Government of India, 2A%T

| A AN g ith regard B0 P : : Cp 3 2oy £
' o, "+ Commerce Department, dated Simla, o7¢h April, No. 1889-A, the ‘( AL

' \o*" /Finance and ttention to pard. 11 of their Administration Report, which A J‘f";‘{ R

! : : » invite &
‘ y ‘Trustees wol:gt:!:lo:portuniﬁy of successfully - floating the loan, when proposed, ¢°

. i points e that tim® and the receipt of the necessary sanction from H. E. the s P
iy W l"e";we‘ml in Council, ander Section 84, Madras Act II. of lB\'ﬁﬂthe money (Qg() e

vernor-Generd ; e R :
 Go 3 to[ -:; in the interval become 80 Unfavourable that it was impossible to “wZeat b
e 1“ - . 3 5

blic subscription in India with any prospect of success.

offer the l:‘n,;‘:;p:;oney market has remained in the same state up to now, and
| _. X o;. at the present moment any prospect of an immediate change. It is,

'l . it T sible to predict when a favourable opportunity may oceur, or for how _
‘ : howevers I B ast; and it is very necessary that the Trustees should be iu;j

fayourable turn of the money market which may present

i to selze any
?%‘ﬁ'aﬁé to act promptly.
itsell, 5. The Board would, therefore, request that the Government of India
W ask.ed to allow the sanction to the issue of the proposed loan to stand, as if
| fna.y essary tO refer for sanction again when a favourable market occurs, the
‘ it is l:::nithay again be lost, as was the case before, owing to the unavoidable -
°1;f:' e obtaining sanc! +on + after which it must be remembered notice inviting
Ssn dirs must for som? little time be advertised, which again would mean further
». aelsy, during Which time the market might change.
‘ 2 6. With regard tothe terms of repayment of the existing loan from
Government; which now stands at Rs. 48,79,227, the Trustees would, of course, be

| pre to abide by any reasonable terms which the Government of India might A l|
‘ '  gee fit to impose. 1o

. e
S s

-
TR AT A L4

1 have the honor to be,
‘Sil‘, 2
3 Your obedient servant, s

; :: % o L L} . . ]/Ct?a' s >
3 U/O Chavrman. |
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Batract from the Administration Report of the Trustees of the Harbour of Madras

for the year 1896-97 regarding the issue of @ Debenture Loan.

Debentureloan.

Reduction in

rate of interest.

fund of

I \ onpital
9 5’9:....0...
b Jt..-.L.‘.e ALpu b

e

Outstanding
linbilities
1804.95.

* * * ¥

4. 'The proposal to issue a debenture loan was brought forward
by the Hon. Mr. G. L. Chambers, at the meeting of the Board held
on the 8th day of November 1805, when a memorandum was read
proposing, with reference to the notice given by him at the imme-
diately preceding meeting, that, subject to the consent of H. E. the
Governor in Council under section 34, Act IL. of 1886, the Trustees

should issue a debenture loan under section 36, to repay to the

Secretary of State for India the sum due on account of advances

made by Government for Harbour construction, and to provide funds

for Harbour improvements.

5. It was resolved to address Government, with o view to
obtaining a reduction in the interest payable under section 30,
from 43 to 8} percent., and to golicit the favour of early orders
to enable the Trustees to take advantage of the then favourable
position of the money market for the issue of a loan, should Govern-
ment decline to reduce the rate of interest.

6. In addressing Government upon the gubject on the 18th
Noyember 1894, Mr. LeFanu pointed out that the Madras Trust was
heavily handicapped with its comparatively small income, in having
to pay such large sums annually by way of interest and refund of
capital advances, which had amounted for the preceding five years to
Rs. 19,50,860, including a voluntary extra refund of Rs. 5,00,000

“in August 1894, when it was anticipated that the Harbour would

then be shortly completed, without the necessity of borrowing any
further advance to finish it ; bub unexpected delay in completing
the work had occurred, the Board had been compelled to apply for an
additional loan and the Trustees were advised that a protective groyne
to the south of the Harbour, and other works, were absolutely neces-
sary, which it was estimated would add a still further expenditure

on capital account of Rs. 16,50,000.
7. The position of the Board at that time was as follows :—

(apital debt at the end of 1894-05 ... Rs, 47,24,242
Completion Estimate O Lk

et et

Total Debt... 50,93,364

Contemplated expenditure upon Har-
bour improvements ... Rs, 16,560,000

—————— —— —

Total to be provided for out of loan
and invested funds . Rs. 67,43,864

[t was, therefore, proposed to issue a loan of Rs, 60,00,000.

=S _ o

-
el B i il

i aier -

3 g

% The Board had in cash and investments Rs. 9,50,000, total

.. - ogtimated have left au available

: :oh would 16 was estimated
Rs. 69,501;0(1)0.c::;°ab0ut two lakhs of rupees, over and above' the
Surplus balance dto G overnment and the contemplated (f,xpendlture
sum to be re?al A Harbour improvements. The issue of the
upon protective w i substituted for the outstanding balance

u X
proposed loan wo bt to the public of Rs. 60,00,000, upon which
due to Government & i pd at 317, per annum, and a sinking

. interest could be pai

it was show B eiant 10 extinguish the loan in thirty years.

fund pwvided su
d lined

; n the Board’s proposal, Government dec
e ort:e!;;l ?:temt, and favoured the Trust with a memo-

to reduc: ﬂ:: :;: Finaacial Department revising the forecast which
randam fro

had accompanied the Board’s proposals.

recast caleulated thatthe Board could reckon upon
» cent. per AnnumM upon investments, instead of 3%

receivi.n.g only sv the Trustees, and provided for interest upon the
‘;’::3:@ loan ;t the rate of 47 instead of at 33.

e Vi B
;. however, arrived at by Government gatisfactorily

Trust could, even under these circumstances, repay
od debenture loan of Rs. 60,00,000 in full at the end of a

Phisrevised fo

The matter Was in July 1896 referred to the Government of
A e netion of H. B. The Governor-General in Conncil being
Indlf’ t'he»’vahe issue of the loan under section, 34 Act II. of 1886,
g-equﬂ'eg date Simla 10th September 1896, sanction was accorded
and unt::t gection tO the issue of a debenture loan of Rs. 50,00,000
::::i:g S tarea. ot either 3§ or 33 per cdn. per AUON ; and it was

tipul ted that three months’ notice should be given by the Trust
s

pefore repd
gtanding balance |

11. During the interval which had elapsed between the time
that the Board proposed the issue of the loan, and sanction being

rded, the money market became unfavourable, and the Trustees
bave, gince September 1896, deemed it unwise to make the offer to
the public, as in the state of the money market during the past
81X months there appeared little prospect of floating such a loan

due to Government.

successfully:

The Trustees have therefore addressed Government, request-

ing that the matter may be allowed to remain in abeyance, for the

nb.
pl‘esﬁ * » * *

(True Extract.)
C. PINSENT,

Revised
proposals.

Sanction ita
issue Debenture
loan received .

m
Government of
India.

A e L3Q e
25-91%

yment, during the course of the year 1896-97, of the out-

Unfavourable
* condition of the
money market.

Secretary,

E
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C.No. 1925 of 1897,dated 28th June,

FOR _ORDERS

Finaﬁcial Department,

from the Mariné Dept.

Sulbrject

reconsideration of the decisgion con

in para. BT MBS Gamble’s 1etter,No-,‘?".

The Larbour Trust Board, reque

by the Govt, of India to the issue aﬁ

debenture loan of 0 lakhs of rupees )3

opportunity bf successfully floatiﬁg‘
10an was lost in the interval that

elapsed between the application from

Roard and the receipt of the sanchi

the Govht., of India; that the presenﬁjf

stabe of the money market does not o:

any prospect; of the loan being floa &

with any chance of success; that it

impossible to predict when a favourdh

oprortunity may occur or for how 1Gng

period it may last; and that it 13 ve

necessary that the Trustees should be

a @ position to act promptly and to
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that the 0pportuniby of suceess-
,Ny'floating the loan was loitb 1n
s interval that elapsed between the
pplitation from tie Poard and the re-
pt of the sanction of the uovb. of
Liahwbhat the present state of thew'

1 rket does not offer any prospec
ot - the loan being floated with any }
‘*Nance of success; that 1b is 1mposafhf:
varedict when a favourable Opportuu_

Ity mnay occur or for how long a perio-

»}psition to act,promptly and LO Beke

Qize any- fm turn of the marke
hich may prebent $tgalf, It .1s ;herq-"
‘Bre urged bpat if it is necessary Lo
ﬁQfer for sanction when a favourable
_ markeb opcurs the Opportuniby may agaix
fl«e 103t owing to the uhavoidable deluy,
 :f1nvo1ved in obtaining the sanction ot
th,uovt of India and in advertising

o benders,
2 d’d«. { lrnuasnadl AR
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