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(Answer.)

The ordinary practice of Government is to lend to Municipalities at a rate
which is % per cent, higher than that at which it can itself borrow, that 3 per
cent. being intended to cover risk of irrecoverable loans, and to meet other mar-
gins. In certain cases in the North-Western Provinces, the loans were for
special reasons made without the 2 per cent. margin and stand at 4 per cent.

only.
The Government of India has never yet obtained money on a rupee loan at

so low a rate as 3} per cent., and up to August 1st next, at any rate, it is pay-
ing 4 per cent. upon the greater part of its outstanding debt, most of which,

moreover, was raised at a discount,

It would, therefore, if it were to lend money now at 33 per cent,, recover
less interest than it pays, quite independently of the risk attaching to the loan.

So far as outstanding loans to Municipalities are concerned, their terms are

‘regulated by agreements between the lender and the borrower, and these

terms are not affected by the mere fact that the lender may afterwards find
himself able to obtain money on more favourable conditions.

The question to what extent and when the Government will extend to its
debtors any advantages which it may itself obtain in the matter of rate of
interest is one which it will consider in due time, but it is of opinion that it is
premature at present to take it up.

Government of India Central Printing Office.—No. 484 L. D.—26-1.05.—~80~E, H.



PLAGIE

y

™ \uha.i}"



S Tilny [ N

Fccevdrd

M yphs®

J’_:/_lf grﬁj f Al Quesow ¢ mnn
e put wpp wdle L nesid
Lller 1c VoA adkidn o5 rali 1
hutonrai ovbom L ene?

L4

,w-‘i"A

-
Ol
|
=
e




	Image00018
	Image00019
	Image00020
	Image00021
	Image00022
	Image00023
	Image00024

