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This order is at variance with the provisions of the Account Code, which lays down

(par:gzapg 3, Chapter 26) that * copper and small silver coin will be received in pay-
g;:e? 8 "0 Uiovernment to any amount, although they are legal tender only for fractions
a rupee.” Another reason for the depreciation of copper, not mentioned by any of

}t};gszov:hom ! | consulted, is that silver has an intrinsic value of its own whilst copper

5. The objection taken to co
the free reception of copper in
1t to full value. But I must
officers will be greatl
taluk officials will ha
copper; and finally
shroffing to do,

pper on account of its bulk cannot be obviated, but
payment of all Government dues will go far to restore
: here point out that, if copper is so received, village
¥ inconvenienced in remitting their collections to taluk treasuries ;
ve a great amount of extra work in shroffing and storing the
the Huzur Treasury officials will have an enormous amount of

No. 15.

Submitted, through the Board of Revenue, for the information of Government

;’Vithlg;{?rence to Resolution of the Government of India, No. 8556, dated 19th Octo-
er s

2. Copper is reported to be at a discount in this district of from 1 to 4 pies in
the rupee., The causes are in the opinion of the Treasury Deputy Collector—

l.g The inconvenient bulk of copper as compared with silver.
%2. The operation of an order issued fltiom tl}xlis ohiﬁce in 1862 and never
4 Vi cancelled, though opposed to an express
Second Edition. provision of tlgle (I)lev(l)l Account CI())de*
(Chapter 25, Section 3) prohibiting the receipt at Government Treasu-
ries of copper coin in satisfaction of Government dues except for
fractions of a rupee.

(3.) The fact that the material (bronze) of the present copper coinage has. not
like silver any intrinsic value.

8. Thave to remark that the first of the causes assigned for the disturbed rela-
tions between copper and silver cannot be accepted as satisfactory since it is obvioua
that being constantly in operation copper would necessarily be always at g discount as
eompared with silver, a proposition not in accordance with facts.

4. The order of this office issued in 1862 was based on the provisions of the
currency law ; it does not appear to have been noticed that it was at variance with the

- subsequent orders of the Government of India, permitting the receipt of copper to any
amount in payments to Government. The order of 1862 will now be cancelled, and, if
it has had any effect on the depreciation of the copper coinage, the operation of the
rule of free receipt will soon so far work a recovery.

5. On the third of the causes assigned by the Treasury Deputy Collector, T haye
not sufficient information to speak otherwise than with diffidence. I do not know to
what extent the bronze of our copper coinage is utilized, or is capable of being utilized
in the art industries of India or of the world, but from the enormoug quantities
returned from circulation after the famine, and from the fact that_ while it ig stil]
received it is never issued, it is evident that there is no demand for it excep
and that the coins are merely tokens. This would tend to prove that t
coinage of India is not intrinsically valuable.

t as coin,
he ()opper

6. One of the most potent causes of the disturbance in the relative values of
copper and silver coin is probably over:issue. Some years ago the circulation of
copper was forced by the offer of it on issue from Government Treasurieg at G pies

1scount in the rupee ; during the famine an enormous amount was required for the
purposes of small payments in famine relief.
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" bl ormal conditions the surplus stock has
7. With the return of the dmtr'll“}:e;gufies, and in 1879 and 1880 no less than

3 v the .
gradually found its way back to ded from this Treasury to the Account-
Rs. 50,200 worth of surplus copper was forwarde: SF NiTiria: the shvamtlakions rined

ant-General at Madras, and to the Commissionct s thatefors geadnilly vt of

950 : irculation is - ;
thiat ldate E?I:(‘:I’:; ?itlﬁs 'thsézi,?t'hg:;;c:fl i.}ie restriction imposed by this office order
surplus coin,

f 1862 the relief may be expected to be attained more rapidly than it otherwise
0O & e s

g b : (Signed)  W. WILSON,
COIMBATORE, Collector.
7th March 1881. :

i ——

Submitted to Government with reference to G.0., dated 5th November 1877,
ubpmy

No. 2604, i ncelling the order
z the Collector in ca 2

f the action of ies of legal tender copper
i ueg'in ¥§§2B%::ﬁi§§f;§vti ooreceipt at Govemx;’gngg:i?;n:fsz rsgee. He sh(l))\lx)! 1
ol satisfaction of Government dues except f silver for legal tender copper coln
also diroct the free exchange at every TreaStY Soc o ose arrangements the Board
in parcels of the value of not less than 2381':1’363' :
trust that the evil complained of will cease:

t.)
Copy and Extrac
(A true 2 (S1gn6d) E. GIBSON,
for Secretary.

e

No. 7T0L .
for such remarks as he may wish to make,

: . DAVIDSON
(Signed) B Chief Secretary.

Referred to the Accountant-General

OOTACAMUND,
13th April 1881. e x.

' ¥ 1, to the Ohief Secretary
. Accountant General, - i
o J e OLOGnggﬁﬁq&O@fxge,gzm April 1881, No. 1472 [ Current No
to Government, da .
10157 »

Resource Department. dated the 13th April, on Proceedings

In reply to your endorsemegt: oh 1881, regarding the circulation

da e honor to state that the
of the Board of Revenue, No- 819 {0 pysriot, I have the (oot t0 L e the

iscount in the Coim i force in the
3&13?”3&1‘23@%%‘&& to have been lately I in satisfaction of Government dues

: opper 0o - Lt t for the depreciation
s el ke Treasu“z;peu"f cs ﬁpu‘:te summenigxgegczgugopper coin dll)n'ing the
except for fractions of ]ﬂ ru?:‘ia; remembered tha{ the ol the duirice'Thd
?:;,?ff e:;e::peizgltjl’ywif nexcess of the 1101';:‘a thze%ouector points out, is opposed to

. : ich i f th .
- cancelment of the order in question Whmt’ Code (Chapter XA ¥y Sesiol 3 oL the nd

ivi . i lained of.
an express provision of the vaﬂ_ Accot for the evil comp
Editif?n) will)l, 1 think, be an efficient remedy Code in regard to the free receipt of

s t

) Civil Account =& :on of Government dues, and to

2. The provisions otf A tl;iy amount ”mfacs.o?,oin in parcels of the nominal
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" G.0., 106k May 1881, No. 808,
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; R y - TOCeadLn o jix T
Revonus approving oftho agiioy. ¢3¢0 Board of
of Coimbatore in cancélling t\{lz (: C;he Collector
1862, prohibiting the rhgeipt, afr (0: issued in
Tm{»‘smws. of legal tender conn rovernment
faction of Government dnes (}.é % mfm in. entise
a rupe * dnes exoopt for fructions
n{ & Tupee, approved and fOnngcg imAc.)rms
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No. 519. o
oARD OF REVENUE, dated 30th March 1881.

llector in charge of

: OLE, Esq., Deputy Collecto g

Read theTzzgglz$gC;$§;tO£2?TO PW' _A“‘,&Soﬁ, Esq., Collector of Coimbatore, dated
"

1078 :
22nd February 1881, No. 1, ynment of India, Finanecial Depart-

: tion of the Govern
s g 5 e st o0 St el
copper coin should, at any time or anywhere, ouculav%i:h reference to this, I have the
imI:Eediately repor’ted to the Local (Government.

i i t in this district.
in 1 nerally is, at @ discoun ‘
honor to state that copper coin 1s now, and ge pony t‘h,e e e

. rt :

9. T ealled upon the Tahsildars to report "k ar. I enclose translations
discount and what spteps should be taken to bng wlii;]uge:ge})ve that various reasons are
of their replies for your perusal, from which ¥0 worth consideration

: ires ]y reasons, however,
given for the depreciation of copper- = .
are— inconveﬁient to carry about, that'people

nt of its dues, not even

: T ilver ev

are glad to get rid of it in exchange for & £y ot
b g Government B dars make for restoring

e rendered penal, a drastic

9nd,—that copper is not received by e the Tahs
in payrxlndént tofaL(z}m(:llc,lpRevenue. _The Ofllyts“;ggezt’;ﬁhould b
copper to par value is that Qealmg‘ in it at disco .
remedy which is obviously 1mposmb e. inions of certain Pengmned Officers of
3. T referred the whole subject for th: ogietr oot Mossrs. Bashiakarloo Naidoo,

Government, of great experience m s for the opinion of the leading Merchant of

; i . Naraniah, and als nclose their replies for perusal.
Sievg;]:‘zt;?mﬁﬁg’igi Causeem ,Mex:mrlz};i:?ignlarznthe inconvenient bulk of copper
ep

They all declare that the causes of

i i f copper
and its non-receipt by Government. i e that the great l')ulko pp
the experis to wet 1id of it by paying a

e e oot to the poople, 81 induce them 1 8 1 found that whilst
O0IR MAS Ko i g e from 1 to 3 pies per r‘fpesize 33 bags of the same 81z were
%l;algogrilg;: 1rala’ls‘irli;'rycl(:;gtained in a bag 0t %, sosl In other words whilst a man could
e f 1 anna p1eces - the same amount in copper.
required to hold Rs. 500 worthof 2 Sive a cart to convey th s TR
easily carry Rs. 1,000, he e f copper 1ot b&?f :eems due to an order

fact O
There can be no doubt, al&?;ﬁ %ﬁ ?:iue-. Such non-recep and copy of which T enclose.

Government dues must @ > g gtill acted UPOT i

issued by the Collector in 18_62’ tﬁ?c?o;siszgxllls of the Acoc%?:twci}ﬁdﬁ; v;géggizyfnd;awyi-l

This orderis at varance Thgt G cogpel‘ and small Sllvgl'legal tender only for fractions

(paragraph 3, Chapter 26) unt, although thEY.E™ "E © ot mentioned by any of

n}ents to Government fo aﬂynag: the depreciation. of cilgl)ue’ of its own whilst copper
0  ntrinsic

those whin 1 &nnﬁgie?: that silver has an i

has not. f its
count 0 :
5. The obiection taken to copper on ac Governme“t dues will go f?.r to restore
. 0] in payment of al if copper is 80 received, village
e e g of copper POV bt £ OB,y i
: od i

o their €O
officers will be greatly inconvenienc pung

PROCEEDINGS OF THE B

bulk cannot be obviated, but

in TEMIVLE ork in shroffing and storing the

i e At gt G v crmons
copP e
shrofﬁl,lg to do. f

e

N

= < M B



2

No. 15.
Susxrrrep, through the Board 0

;"é;}}z reference to Resolution of the Government of India, No. 3,556, dated 19th October

: 2. Cop
the mPg;} . ;h.e ¢auses are in the opinion of the Treasury Deputy Collector—

5 T f; inconvc_anient bulk of copper as compared with silver.

| operation of an order issued from this office in 1862 and never:
3 * Second Edition cancelled, though opposed to an express.

: provision of the Civil Acoount Code*
(Chapter 25, Section 3) prohibiting the receipt at Government Treasurics
of copper coin in satisfaction of Government dues except for fractions of

3
tions between copper and silver cannot be accepted as satisfactory since it is obvious
that being constantly in operation copper would necessarily be always at a discount as
compared with silver, a proposition not in accordance with facts,

d on the provisions of the

: A that 1t was at variance with the
subsequent orders of the Government of India, permitting the receipt of copper to any

amount in payments to Government. The order of 1862 Will now be cancelled, and, if
it has had any effect on the depreciation of the copper coinage, the Operatim’l of the
rule of free receipt will soon so far work a recovery,

9. On the third of the causes assigned by the Treasur
not sufficient information to speak otherwise than with diffidence, T qq not know to
what extent the bronze of our copper coinage is utilized, or ia capable of being utilized
in the art industries of India or of the world, but from the enormous quantities
returned from circulation after the famine, and from the fact that while it is stil]
received it is never issued, it is evident that there is no demand for it except as coin
and that the coins are merely tokeus. This would tend to prove that the oo &
coinage of India is not intrinsically valuable, Ppe

6. One of the most potent causes of the disturbance in the relative values of
copper and silver coin is probably over-issue. Some years ago the cireulation of
copper was forced by the offer of it on issue from Government Treasuries at 6 pies
- discount in the rupee ; during the famine an enormous amount was required for the
purposes of small payments in famine relief.

7. With the return of the distriot to normal conditions the surplus stock has
gradually found its way back to the Treasuries, and in 1879 and 1880 10 less than
Rs. 50,200 worth of surplus copper was forwarded from this Treasury to the Account.
ant-General at Madras, and to the Commissioner of N flgiris ; the accumulations sinee
that date amount to Rs. 8,250 : the circulation is being therefore gradually relieved of
surplus coin, and with the withdrawal of the restriction impoe}ed by this office order
of 1862 the relief may be expected to be attained more rapidly than it otherwise

would be, :

CoIMBATORE, (Signed)  W. WILSON,
7th March 1881, Collector,

SuBMITIED to Government with reference to (.0., dated 5th November 1877,
No. 2,654,

2. The Board approve of the action of the Collector in cancelling the ordep
issued in 1862, prohibiting the receipt at Government Treasuries of legal tendey copper
coin in satisfaction of Government dues except for fractions of a Tupee. He ghould

f Revenue, for the information of (Gevernment:

nd 18 reported to be at a discount in this district of from 1 to 4 pies in.

&\

#24

ilver for legal tender copper coin
] ory Treasury of ements the Board
o vt h o oxcange 3 ey, ST i o g
in: parcels

trust that the evil complained of will cease.

P>

(A true Copy and Extract.) /g/
-.:.#'
Jor Secretary.
: i artment. -
To the Chief Secretary to (Government, Financial Dep e
Copy to the Awoutgrt;n:;GGe::ml. o, Roventé Department.. 2.
wipphos %ﬁgctor of Coimbatore.

»” »

v/
Exd. A. Grubert. o Jo, e % )/ / o,

’
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No. 519.
£, dated 30th March 1881.

PROCEEDINGS OF THE BOARD OF REVENT
A. COLE, Esq. Deputy Collector in charge of

. A 7
/;’W ,/4,,' > Iﬂ,&,‘g&é | the following letter from P. :
: Treasury, Coimbatore, to W. WILSON, Esq., Collector of Coimbatore, dated
; 99nd February 1881, No. 1,078 :—
In paragraph 5 of the Resolution of the Government of India, Financial Depart-
t, No. 3,656, dated 19th October 1877, it is directed that whenever legal tender
o discount, the fact should be

| jer coin should, at any time or an where vireulate at :
! ediately repor,ted to the Local (y}roverm’nent. With reference to this, 1 have the

br to state that copper coin is now, and Senerally isy at a discount in this district.
on the causes of copper being at a

12. 1 called upon the Tuhsildars to report P ;

zunt and what Ei‘eps shml:ld be taken to bring i'iilup to ‘Par.th It enclose translations

’ ' eir replies for yagr perusal, from which you Wi s it s

m‘,,,,/' ﬂ;’ V7 m for the depreci tiOII)I of copper. The only reasons, HOWeveT, worth consideration
. '-y/ %/ / 2 —

' b = : inconvenient to carTy about, that'people

1st, —that copper is 80 bulky and thereby o by P aying for fie acco;nmodation .

il / g
e ’-/ o //
Lo ’%f % Letterst glad to get rid of it in exchang® for silver e .
- ent of its dues, not even

: T : " 9nd,—that copper is not received by Government in pay™. :
/ : o 7 » & P the Tahsildars make for restoring
Tt remrtcen é - yayment of Land Revenue. The only suggestion :
:lvlat dealing in it at discount should pe rendered penal, a drastic

er to par value is

: ‘a’r/g M %7 jedy which is obviously impossible. o B atoned O ¢
4 50 ' 3. T referred the whole subject for the opinions of certain Pensiors ere S

: in the district, Messrs. Bashls}karloo Naidoo,

eat experience he opinion of the leading Merchant of

. /MW gt {;arlrlllt:lent, of gr o also for th
. r tesi 1 an S0 : :

'ghtx‘?iciSIﬁ;gﬁggi g::::;;h "Meracoir, and I enclose their E‘epltl%s ﬁfr fpemsal'
by all déolare that the causes of depreciation are the inconvemien Bikips SeRper
| its non-receipt b Government.
| 4. 1 have no ds;ubt from the el‘P‘“'iment 1 amice, o th: g'ltf atf ?1},1 g; ofacggper
» must be inconvenient, to the peopi®s and induce t];em sg(l)vgf rlI fgund t{n?t };‘higlst
il premium, varying from 1 to 8 pies PO et or33 ba s of the same size were
500 were easily contained in & bag of & certain %% gsds whilst a man could
wired to hold Rs. 500 worth of 1 anna pieces 5 othe; Wg; mount in copper
hy carry Rs. I,ObO, he would rgquife a cart fo c: I;zzyb:i;fg“ref:ix?ed in paymeggetl)i
re can be no doubt, also, that the fact of coppe _reception seems due to an order

ernment dues must affect it value. §uoh Ly n, and copy of which I enclose.
t:d by the Collector in 1862, which :rsi:iggs ﬁwghgpzc:munt Code, which lays down

order is at variance with the pro silver coin will be received in pay-

ragraph 3, Chapter 26) that copper and 8 re legal tender only for fracticns
ats to Government to any amount, dthoquﬁeéacoppg? not mentioned by any of

i rupee.” An the deprecid . — . : ;
e mni s o n(;tuli:; dx;eg:on f:l; et h};s an intrinsic value of its owlt whilst copper
' not, s .

cunt of its bulk cannot be obviated, but

5. The objecti 00 887 ' :

free receptiof‘:)tt} ozoﬁeini;opgptggt of all GOV:TPH;??.}: eiss w;slgl f:c:?:eg’ iﬁjlt:;:
. / ’

o full value. But I must here P?m:e:,":tﬁng t’heir collections to taluk treasuries ;

in work in shroffing and storing*\?he

1t of

ters will be greatly inconvenien
ik officials will hg’ve a nt of extra V.
: great amou : ] have &1 €NOXMOus 2
per, and ﬁnany the Huzur Treasury otﬁc&lﬁ wil \,\Q;“;)Q%J
offing to do. A @
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asury § sélver for legal tender copper coin
gr:upees. ; With these arrangements the Board

9

-

oy ol

e " “alfo direct the free exchange at every

No. 15. TR

.., SusMIrTED, through the Board of Revenue, for the information of Government trust that the evil complained of will cease: - / S ‘\1

iwth reference to Resolution of the Government of ’India, No. 3,556, dated 19th October (A true Copy and Extract.) ﬂ'f PA""P : i
877. * L4 “‘ﬁ

2. Co
the rupee.

in parcels of the value of not less than

pper is reported to be at a discount in this distriet of from 1 to 4 pies in Jor Secretary.
T'he causes are in the opinion of the Treasury Deputy Collector—

: % o t.
(})) The inconvenient bulk of copper as compared with silver. To the Chief Secretary to Government, Financial Departmer
(2.) The operation of an order issued from this office in 1862 and never Copy to the Accountant-Greneral. ¢, Revenue D epartment.

EIS, cancelled, though opposed to an express J Secretary to Governmen
* Becond Edition. provision’ of the Civil Account Code* e Collem of Coimbatore.

(Chapter 25, Section 3) prohibiting the receipt at Government Treasuries G
of copper coin in satisfaction of Government dues except for fractions of
a Tupee. :
(3.) The fact that the material (bronze) of the present copper coinage has not
o like silver any intrinsic value. °
3. 1 have to remark that the first of the causes assigned for the disturbed rela-
tions between copper and silver cannot be accepted as satisfactory since it is obvious
that being constantly in operation copper would necessarily be always at a discount as
compared with silver, a proposition not in accordance with facts.

4. The order of this office issued in 1862 was baset} on the provisions of the
eurrency law ; it does not appear to have been noticed that it was at variance with the
subsequent orders of the Government of India, permitting the receipt of copper to any
amount in payments to Government, The order of 1862 will now be cancelled, and, if
it has had apny effect on the depreciation of the copper coinage, the operation of the
rule of free receipt will soon so far work a recovery.

5. On the third of the causes assigned by the Treasury Deputy Collector, T have
not sufficient information to speak otherwise than with diffidence. I do not know to
what extent the bronze of our copper coinage is utilized, or is capable of being utilized
in the art industries of India or of the world, but from the enormous quantities

4 veturned from circulation after the famine, and from the fact that while it is stil]
BN received it is never issued, it is evident that there is no demand for it except as coin
‘. " and that the coins are merely tokens. This would tend to prove that the coppe;

coinage of India is not intrinsicqlly valuable.

6. One of the most potent causes of the disturbance in the relative values of
copper and silver coin is probably over-issue. Some years ago the circulation of
copper was forced by the offer of it on issue from Government Treasuries at 6 pies
discount in the rupee ; during the famine an enormous amount was required for the
purposes of small payments in famine relief.

7. With the return of the district to normal conditions the surplus stock has
gradually found its way back to the Treasuries, and in 1879 and 1880 no Jegs than
Rs. 50,200 worth of surplus copper was f:or?varded from this Treasury to the Account.
ant-General at Madras, and to the Commissioner of Nilgiris; the accumulations sinee
that date amount to Rs. 8,250 : the circulation is being therefore gradually relieved of N
surplus coin, and with the withdrawal of the restriction imposed by thig office order
of 1862 the relief may be expected to be attained more rapidly than it otherwise
would be. :

(OIMBATORE, (Signed) W, WILSON,
7th March 1881. ' x Collector.

SusmiTrED to Government with reference to G.O., dated 5th November 1877, ;
No. 2,654. , 3
. . | gt
2. The Board approve of the aetion of the Collector in cancellin : : : !
issued in 1862, prohibiting the receipt &t Government Treasuries & th orqer

: : of legal tender copper |
coin in satisfaction of Government dues except for fractions of g m PP
pee. He should Exd. A. Grubert:
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