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A : - ammsan FinancIaL DeparTyENT, 181H MAiRCH 1881, No. 468, 3
Fivanowr, DEPARTMENT, 18tH Marcy 1881, No. 468, f 4 e A e o D e et
MWM-M--MW~~M'v~~-‘M~~M~.-‘ s s s sl R e i i ;
’ | President of the Local Fund Boards, North Areot District, dated 16th Noy-
6. It presents, however, the following objections : \ P oo fe omber 1880, No. 430,
(1) 1t involves the grant of numerous : i ¥
iy um permanent advances, some of consider- . ; ¥ e
abtlaes?llll)l;egt(’)fv;};ﬂam O%poged to the s}flrl;t of the orders of the Government of India on #
: nent advances, which were originally intended, as the Government ¥ ident of the Local Fund Boards, Chingleput Distriet, dated 19
;sxa‘evr?;?t’uto enabli’ an officer to meet charges on account of petty (-’untingencics and no o s i i ember 1880, No. 10%. : ’ e
dislzri - trle On a large scale, I estimate the Average permanent advance for each
Ct at 1,500, or 4 total advance of Rs, 31,500 for the whole Presidency. a
: orks accounts to which this ; . :
goiz{nntlpnt has recently stateq 1ts intention of adhering as c]usel)f as po:sible in its 3 1 Tug foregoing letters are replies from the several Presidents of Local Fund
8anlzation of g Local Fung Audit Department, Thege objections are marked, but | Boards to whom reference was made regarding the most suitable mode of supplying

e adva1_1tag§as of the system, on the other hand, appear t, me to be great, so much so funds to Local Fund Engineers. The choice lies betwoen what is known as the letter

resont in foros shonld not be i dit system which obtains m the Publie Worlgs Departrpent, and what is ealleq the
aep aced by the Permanent advance System. Tt is, ho“;evc, cll(:rf;l;t;c:“g:y th n(; the ‘ Of:;;:enty advance system, which, for reasons given in his letter embodied i the
overument should decide S0 important g Question, T thelz(-fore beg to request their K ﬁzard’s Proceedings under reply, the Accountant-General recommends for adoption

y in conclusion that the two systems are not so . by Local Fund Boards.

¢ a large sum outstanding under ¢ ¢ would, it is true, always The Collector of Salem is opposed to the permanent advance system, which

orgotten that under the Igtter ofror];c?ll: se rmteanen; T P st hepaberader : b he cofx.mders would have the effect of subordinating the execution of works to the

Mg in the shape of imprests (ad b, here would alw ays be sums outstand- enience of the Account Department, and he suggests that some modification in
relven s Sibordinates enc balances in the hands of :;:Vietter of credit system might be devised which would remove existing difficulties

s 3. The Collector of Tanjore, who writes with diffidence upon a subject regard-

e ngineeraswellasfrhi d would in its : i i i
PWposes thug pes emble the g ¢ or his own use, and wou ! b ing which he says he knows little from practical experience, would give the permanent
;)I;gsl;‘ﬁfgtl;a o 00;«:. ;sting?ted the avmr;hﬁ:ff ,Z‘l,';;ge ::pﬁ:t‘; wo,mﬁg =N ::éanée system a trial, money advanced being kept in deposit at the taluk treasuries,
1 2 TP B

etermineg only in oofn!; ugig;nt?ller a_!&lln may suffice ; this, however, ean be accurately . 4. The Collector of North Arcot, while expressing his own views in favor of the

to addyess 5 dircular on the snbj;nheltth m hf“und Engineers, to whom I proposo | : pe nanent advance system, states that the Local Fund Engineer is opposed to it and
1ment as to which of the two systems should he ad0p::dl..ecelved b oo | prefers the system of lotters of credit,

2 ] 5. The Collector of Chingleput, after consulting the Treasury Officer and the

E Local Fund Engineer, whose views are diametrically opposed, recommends the reten-

No. 1754, - tion of the letter of credit system, and suggests that the diffienlty indicateq in

Reforred to the B . 4 paragraph 2 of the Accountant-General’s letter might be obviated by the Engineers

OOTA(‘-AMUND oard o Revenue for their opinion, 3 ‘ who draw cheques, writing across them the head of account to which they should pbe

81k September 1350, (Signed) 1. A, pAVIES, o debited:
Acting Under Secy. to Govt. - 5 6. The general result of these references seems therefore to show that, although
it —_— o considerable facilities for the pu;poses of audij:in\gl expen(;iiture would be affordeq by
e Collectopg of N ' ‘ tion of the permanent advance system, the introduction of that system woul
to favpr the Board, gt lzg'tgaﬁ"’gtatz'&nj.ﬂre, Cthk,pm, and Salem will be requested " s -&ea:geozfded by many difficulties ; that sums ’OOnsiderably in excess ofyMr. Tu(;)p’(sl
Question referred by Governp, 0{1 : ate, with ap eXPression of their opinion upon the . > 3 estimate would be required to be advanced to prevent works being constantly intey.

rupted by delay in payment ; and that whatever inconvenience from an account point

(A true C'opy - Extract,) of view may be exgenenced in the working of the existing practice of granting lettepy

(Bigned) E. GIBSON, :} : by the e§e(;:sﬁ:mency should the plan recommended by the Aocountant-(}eneml tie
Acting Sub-Secretary. ro. - adopted in
No. 109, Broie edings : 7. Referring to the question raised by Messrs, Price and Stokes, the Board

of the B | 167 - t Government will be pleased to pass orders as to the mode of -
[ Curren No, 4276. oard of Revenue, dated 3yq February 1881, No = | ::giﬁ?tl::t:vm tho Scwountant-General and Local Fund nginsens, Thgox::;zgl

channel would seem to be through the office of-the President,
(True Extract.)

(Signed) E. GIBSON,
Acting Sub-Secre{ary.

————

s
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. the honor to request that this subject may be brought up again at the next
B eetgl;g flwhaﬂlil d?sposal. I w;ls quite under the impression that the matter had been already

settled.

No. 103. Proceedings of the Board of Revenue, dated 3rd February 1881, No. 172
[ Current No. 492].

3 Read the following letter from A. C. TUPP, Esq., Officiating Accountant-

| General, to the Chief Secretary to Government, Financial Department,

| (through the Secretary to the Board of Revenue), dated Fort St, George,
20th January 1881, No, 72. '

I have the honor to submit, for orders, the accompanying original communication
irom the President, Local Fund Board, Cocanada, and in doing so I beg to state

In forwarding the foregoing letter for the orders of Goverpment, the Board observe

that when in his letter, dated 23rd November 1880, the President applied for sanction
allotment of Rs. 10,000 for the purpose to which the Accountant-General now

fo an objects, sanction was withheld* pending

Y ——

T NIRRT R TG T

: : ' # Board's Proceedinge, dated 8th January 1881, the consideration of the question whether :
that the practice of laying in a stock of materials, &o., appears to me to be objection- " Miscellaneous No. 97. ‘ permanent advances’ as a means of
Y able on the following grounds :— payment for works should be allowed. Th:dBoart?.r 1::2(}31 now exaliressgd fﬁl opinion
1. Tt is the reverse of conducive to the economy of funds. It is evident that f : ings, 3rd Fob. 1881, No. 167, 2averse © proposal, and they agree
b the maintenance of stock will entail buildings or sheds }iv’or purposes of protection, and z # Board’s Proceodiog® ; o b d?hth ult(]iu;) %}couﬁ:;’lc;n(}:;:fral that . the
_. watchmen to guard the premises. Further, deterioration and loss from & variety of '. ' establishment of depdts is open to abuse and sho e disco :
| causes are not unlikely to result from such an arrangement. ; J (True Copies and Extract.)
; 2. Tt will cause complication in the system of accounts, Clerks will be required teal (Bigned) C. A. GALTON,
| to maintain a record and render an account of issues and receipts, and a suspense head Ll Secretary.
{ ‘ Btock ” will need to be opened in the Presidents’ books.
{ 3. Tam not aware of any substantial objection to the more simple practice of { :
4 purchasing materials for particular works and charging their cost directly to those : ' No. 104. OrpER THEREON, 18th March 1881, No. 468.
‘ !

works at the time of purchase. The Government agree with the Board on both the points indicated in their

Proceedings, dated 3rd February 1881, No. 167.

9. This decision negatives the proposal for a particular application of the
erma;lent advance system proposed in Board’s Proceedings, dated 3rd February

P
1881, No. 17%: (True Extract.)

| R. DAVIDSON, |
: Chief Secretary. ¢

' 4. T would therefore solicit the instructions of Government as to whether I am
! to admit such charges in the accounts of Local Fund Boards or not.

TP e

prss =iy i
Excrosure No. 1.

. 8. FOSTER, Esq., President of the Local Fund Board, Cocanada, to the Auditor, :
Fro . B el Fuad L scounte, Madeatsdali $1s¢ Dosemsbar 1860, No. 64 ‘.

Referring to your remark against Item No. 48 “Stock” on the observations of accounts ~
| of the Cocanada Circle for September last, I have the honor to forward certain papers and to !
1 explain as follows. B - s '
| ; Local Fund Engineer appli a grant of Rs. 10, or ““Stook ” consisting of
‘,: mategials?gz., and the request was not granted at the meeting held on the 13th July last, g
! 8. The Local Fund Engineer, in his letter of the 8th N ovember 1880, No. 1208 (copy
enclosed), brought the matter forward again and explained the circumstances on which }215

roposals were gased The subject was therefore discussed at a fuller meeting held on the 16th
%Tovem‘oer last, and an allotment of Rs. 10,000 was sanctioned to cover the expenditure already
incurred and to meet such charges in future pending sanctioning of the Revenue Board.

4. The nature of the transaction is simply that of permanent advance, Materials of
different deseriptions are bought from the grant of Rs. 10,000 above referred to and stocked
together at various depdts, and when any material is taken and used for a certain work a debit
vvﬁle be made to that work, making also at the same time a corresponding eredit to * Stook.”

T beg to request your instructions as to how such transactions are to be aceounted for.

S S —

d of Revenue.
To the Boatt ® nt-General.

”

Excrosure No. 2.

From C. BROWN, Esq., C.E,, Local Fund Engineer, Cocanada (% gk
R Local Fund B,oa.rds, Godévari District, datgdm Coc;.nada, aétﬁ g:)r:ig.’l e a0 1 dant of the

ber 1880, No. 1208.
In reference to your letter, No. 513, dated 20th ultimo, I have the

Loc;l Fund Board, at a small meeting in Rajahmundry, declined o 51;(1’1,;&1(‘):10 g:tiotggg tf}:)i 4
stock. ’ &S _ .

9. Since then it was seen that no such

allotment was necessary. [ then discussed the
e subject was also discussed and upproved

stion with Mr. W. 8. Foster, who approved, and th
g;l :.t 1the meeting, 22nd September 1880,

3. The matter is practically & hook transaction
tions better than we otherwise should do.

I S

enabling us to scrutinize material trangge.

Exd, E. C. Shunker.
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No. 1,353.
PROCEEDINGS OF THE Bosrp or Revesur, dated 21st September 1880,

Read the following letter from A. C. TUPP, Esq., Officiating Acco;mtant-General,
Madras, to K. DAVIDSON, Xsq., Chief Secretary to Government, Financiul
Department, dated Ootacamund, 4th September 1880, No. 1,023-N:—

1 save the honor to bring the following difficulty to the special notice of Govern-
ment and to request the fa.vor of early orders thereon. The question has recently
arisen (in the new!y-orgamze(} Local‘ Fund Department of my office) as to what is the
best manner in which I'Jocal Fund Engineers can be supplied with funds, and the
choice would seem to lie between two plans which may be respectively termed thé
« Letter of Credit” and the ¢ Permanent Advance ” System.

9. The former system is that now in force and under it Local Fund Engineers
are supplied with funds by means of Letters of Credit ; 1t is similar to that which
obtains in the qupc Works D_epartment, but it is not found to work well, owing to
the adjustments 1t involves, owing to the fact that Local Fund Engineers are compelled
to render separate accounts to this office, the result of the examination of which
accounts must first be communicated to the Treasury Officer before he can exhibit
under its proper heads the amount shown at first in one lump sum under « Cheques ”’

in his account.

3. The adjustment will thus frequently not be effected for three months after
the appearance of the original entry in t}.le Treasury accounts, and the likelihood of
confusion under such a system, both in this office and in the District Offices, is great,

and it cannot be doubted that it necessitates an amount of labor and care not called

for by the latter, i.e., the Permanent Advance System.

"4 TYaurther, it is scarcely possible, under any circumstances, to effect a complete
reconcilement between the figures of the Local Fund Engineers’ account and those of
the Treasury Officers’ account as long as a szpeln involving payment by cheque

continues in force owing to diﬁerenqes which an§§ from the balance remaining in the
Tocal Fund Engineers’ hands and from outstanding cheques, as cheques under this

gystem are allowed to run for three months, g

5. Under the Permanent Advance System, which is the only alternative T am
able to offer for the eonm_deranoua of the Goverpment, the above difficulties would be
met, but others would arise. ~Local Fund Engineers would be supplied with funds by
means of a Permanent Advance varying according to the requirements of each district
and which would be recouped in the ordinary manner, d.c., on the submission of bills,
These bills being for sums actually disbursed would be fully classified according to the
heads shown in the forms of thfa chal Fund ?,ccohnt and their amounts would he
embodied by the Treasury Officer in his account like tho‘ of ordinary Loeal Fund bills.

Local Fund Engineers would in fact, under this system, be on a footing with all
other Local Fund Officers in respect of their accounts, and I think the plax
recommends itself wery stromgly from an account point of view on the ground of its

implicitys
sampl& y]jg presents, however, the following objections :—

(1.) Wt invol.ves the grant of numerous Permanent Advances, some of consider-
able amount, which 18 opposed to the spirit of the o;d'ers of !;he Government of India on
the subject of Permanent Advances, which were originally intended, as the Government
o dare: 10 enable an officer to meet charges on account of petty contingencies and no
o, dit’ul‘e on -a large scale. I estimate the average permanent advance for each
Sit:inct at 1,000, or a total advance of Rs. 31,600 for the whole Presidency.
1t does not accord with the system of Public Works accounts to which this
has recently stated its intention of adhering as closely as possible in it..;z

organization ©

the advantages of the system, on the other hand, appear to me to be great, 50 much go

DISPOSED OF

s - 18 MAR 8

f a Local Fund Audit Department. These objections are marked, but
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9 1 c, DEPARTMENT. W'// :
{ 1unk i g liae , e 1 e | Rl i /1 =
replaced by ¢} t} IS a question whether the syet m at%present in force should nutlb No. /p2.7 7
! 16 Poryne \ q . > ¢ 3

(}n\'wnm nt i g et dvance Oystem. It is, how ever, clearly necessary that t e ‘ A e S

[ e 3 ) . ’ . »
orders in t!]l should decidle 80 Important g question I therefore beg to ]_.,(Im..st their Mw
b %3 - 3 ¢ ¥ . . N ! ] *
m,}.“\.(.d i].lfv n{.alt.« l]. | \n)lllnl U}h.\'l-]-\-(».‘ in ,,“““I”\i“”‘ that the two svstems are not so
' ¥ St L-prine; 10 ‘a8 mioht . e b g % i always i
be 2 large snl : o might at firet sight appear, There would, it is true, alwa)

Accountant General’s Office, )
Im ontstapd; X , , (2 micdal be
forgotten b mtstapding under the ] ermanent Advance System, but it must not

; Z o
£ d 3 4/@24 e £ 1880
at under the Letter of Credit Rvs , tatand- : :

1 X it System there would alwavs be sums quté . :
mng 1n % ahi ST A . g wa
Th: T rt--illlb 'l:h'”“’ f;t ']IH)!Y‘@.\'(.\‘ (:ul\‘:m..(‘sl to .\me'(“‘!\m-s and balances in the huﬂds ?’f Froy Tae ACCOUNTANT GENERAL
“-h(‘r:“l: ‘l“dlll;(lt‘llnﬂ”lt'n]d\' th\"“l.\(-l\-(».\', fhp 4;”t51(|“,““.._: Sum IN'E.“;.',' i” 1}1i§ case \'u]'lab e iy GO RNMENT oF MADI{AQ,
L 0y L er A |E

¢ J’«'l‘m-uwm Advan 3 T . ertainable
o i Advance Svstem it i< ced and wefore ascerts
At any moment, Furthey '0¢ Bystem it is fixed and , therefore ¢

» : 7 |
y the Permanent A de. e intended for distribution « :
:”mm(‘rst ”w sul)m.(“n.lt N‘ : | I v”“,'m;nt ‘\u\.ll‘l(o \\n.xH_ be mtended for t' ],] m il-‘" 2 i e W
PUrPoses thus <'€¢ of the Engineer as well as for his own use, and wou d s
£ 7 PoSes thus regemble the Letter
I

- P

B
¥
indirect]y e : of Credit through which imprests are fllrm“‘.he_s . /
el tht lave estimated the average Permanent Advance at Rs. 1.500, but xtll ‘ . e E 2/ £ M/é,,%
.h-r(\,-mi', ‘\Jd’ ,Ll (}().IlSldmv:ll)]y :x'm::]](.]- sum may snﬂivn; this. }1«1\\'('\1'1’, can be accurate ‘:
t .“M”l\; oniy 11; Communication witly the Loeal Fund Engineers, to whom I propose :
- 88 a eireulay . ) For & g ' Govern- y :
ment as to whi l( 3 v the subject when ] shall have received the orders of Gover Sig,
= ¥0 Whieh of the two systems shonld be u(]'-prul. , . / / A
| Xzt % 'ﬂ%f/y‘[ /27 %%‘49“"(7 é{/.%.
No. 1,754, 7 2: .“/{ o
S8 ‘ - a{ Por o &m”l e/z—’b’( -.\
Rererrep to the Board of Revenue for their opinion. ; ;‘ _ ¥
OOT\(‘\\H'\-D —— 74 g i 3
. ¢ < al J & ‘7 S." ol | f )‘\\ ILD\ ; & O - - d . //
Sth September 1880). (Signed) ,'I~ \ [ 1aav. to Govt. il {/IA L o oreleso /L(.u_,ﬂb)‘
Acting Under Secy. 7 5
& - { - P - - /7‘!7
Tur Coll tors of N sted \/%, /“lz?éﬂ‘k‘—) A/v/&‘a“[ Kﬁﬁmw/rf/v‘ B g
to favor ‘thmBm O;s ooy axoot, Tanjore, Chinﬂl“l'“! and Salem will be r('qupht e o 7
£k @ Doard, at an early date . o ‘_‘. g v . ke toson upol
nestion referred by J y with an expression of their opiniol P

(‘iu\'m'l‘mu-nt.

(A true Copy and Extract )

(83 e v E. GIBRSON, f 77 7%/‘{///4/0 Lﬂ/~ 4’/4-(‘&‘0 /Z d.u_’" o S S <

% dine Sub-Recretary.
I'o the Collector of North /\ reot, Acting

. A S s ; 7 i
A A)/A S A e o ST 53 Wtk T ik 4 " ‘
" " of T:mjr)#{,. AL o s c //4,1 2 = Cooce 1:/«7/7‘/“
" " ()f thr‘ (‘P\i[]fr‘”x -\|\t I)i\t ,". | 2
» 2 of Hill("# o e

Copy to the Chje Jeeretary to Goyere ment, Pinancial Dengrtrmont /

J SHEERE nancial Departme b, i % "
: ' Wwith original ‘v!’-n! um’l -,I:dvl-"""“"‘ returned. 6{@ .,/e/éuu,u. z/‘“’"’//é/w‘ e o o adr sy '4872& u/..';‘(; |
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v«n’/p' hica / %""Q 7 Z/’ M / ..‘-',&—f’ P %f’/ 3 __;:m ’ _,Pnocxnnmes oF THE B0ARD or Revenue, dated 21st September 1880,
; : & gy | s E ] Road the following letter from A. C. TUPP, Esq., Officigti
b ot G ( y 145Q., fing Accountant-General,
AT e ! : Madras, to R. DAVIDSON, Esq., Chief Secretar;ho Government, Finaneial
X Department, dated Ootacamund, 4th September 1880, No. 1,028 N '

I mavr the honor to bring the following difficulty to the special notice of -
,ment and to request the favor of early orders thereon. Thepquestionwlelaa(:;t ?e‘gﬁl;?); .

b

\') i e b e - .
Er e 3, b E 281 S - he new! ized Local

) = 2 g e 2 ‘ " ‘arisen (in the newly-organized Local Fund Department of , Y what 3
% J ; e< g £ i ‘\‘L pe best megnner in which Local Fund Engineers Ic?an be sumﬁli{d()ﬁj:iz agu?d:hﬁulls gll:
: t Wy 4 : X m Pk ‘choice would seem to lie between two plans which may be respecfively térmed the

§ » - S & 2 g 530 # Letter of Credit” and the “ Permanent Advance ” System. :

U v - 2 W™ 2. The former system is that now in force and under it I, i
A UJ\ & ‘L @ g \ 5 7z - "\\ ® €1 are supplied with funds by means of Letters of Credit ; it is six(:fi}lang ilﬂ?gglfiﬁ:
S S ;&\0 Z A - . e obtains in the Public Works Department, but it is not found to work well owing to
\2 ™) '\'ﬁ 3 = s = L = N the adjustments it involves, owing to the fact that Local Fund Engincers are i 'eél;l;ad
3 § -3 i to render separate accounts to this office, the result of the examination of gvhich
\ g B = E s A , accounts must first be "comixi_'nnic;gted- to the Treégury Officer before he can exhibit
’ k , : b z \\ 2z " under its proper hea}ds the amount shown at first in one lump sum under “ Cheques

&3 : ’} P e % G = in his account. A e a3 1

. v o = e - 8 o ’
. P b ¢ Pl 4 s : > P& ; ¢ 3. The adjustment will thus frequently not be effected for three months after
| ) : 5 the appearance of the original entry in the Treasury accounts, and the likelihood of
| \ 7 1‘ confusion under such a system, both in this office and in the District Offices. is cat,
& E \ R . and it cannot be doubfed that it necessitates an amount of labor and care not g:lled
: N e e : : for by the latter, i.c., the Permanent Advance System.

y 4. TFurther, it is scarcely possible, under any circumstances, to effe
‘ uils reconcilement between the figures of the Local F{md Engineers’ ’accoitc:‘:dcf}ﬁieg .
‘ the Treasury Oﬁicers’. account as long as a system: Involving payment by cheque
continues in force owing to differences which arise from the balance remaining in %he
Local Fund Engineers’ hands and from outstanding éhequeé, as cheques unciger this
system are allowed to run for three months. . T
5. Under the Permanent Advance System, which is the ernati '
: ; able to offer for the consideration of the Goy;rernn,len’c, the aboveogliyﬁisllﬁz‘:: t;s‘::ulfi e;)n;
\ : ‘met, but others would arise. TLocal Fund Engineers would be supplied with funds b
_ means of a Permanent Advance varying according to the requirements of each distric'):‘.
and which would be recouped in the ordinary manner, i.c., on the submission of bills
& - , : These bills being for sums actually disbursed would be fully classified according to thsé
\Q 4 heads shown in the forms of the Local Fund account, and their amounts would be
| ) . 400 -embodied by the Treasury Officer in his account like those of ordinary Local Fund bills,
y ) - . Local Fund Engineers would in fact, under this system. be on i3 i '
N : _' other Local Fund Officers in respect of their accg'unts,, and Ia iﬁ?xtll'l?gtiv;th 1all
' recommends itself very stromgly from an account point of view on the ground o??;
simplicity. ¥
6. It presents, however, the following objections :—

1.) It involves the grant of numerous Permanent Adva 0 i
able amount, which is opposed to the spirit of the orders of the G;l\?:rsl’uiog: gﬁ chn;'lde;‘
the subject of Permanent Advances, which were originally intended, as the Goveri # oy
is aware, to enable an officer to meet charges on account of petty eo,ntingencies ax;énzz:

%' : expenditure on a large scale. I estimate the average permanent adyance for each
3

.
-

district at 1,500, or a total advance of Rs. 81,500 for the whole Presidency.
2.) It does not accord with the system of Public Works accounts to which thig

(2)
Government has recently stated its intention of adhering as closely as ™ oo
organization of a Local Fund Audit Department. These objecti};ns af:s ::;)}Ze c;ubllf:

?

N P | _ the advantages of the system, on the other hand, appear to me to be great, so mus ¢
)




nz qa perddns eq wwo = YoIqAL UT TouUTUL

2

that 1 think it is a questioh whether the system at p
replaced by the Permanent Advance System. 1t is, however, clearly n 3 ot their
Government should decide so important a question. I therefore beg to reque n<;t »
orders in the matter. I would observe, in conclusion, that the two sy_'st.crr;s ar ealwu 3
opposed in- principle as might at first sight appear. There would, it 1s true, bt be
be a large sum outstanding under the Permanent Advance System, bt if ko ttands
forgotten that under the Letter of Credit System there would always be sums out: T

in foree should not be
o ecessary that the

ing in the shape of impt¥sts (advances) to subordinates and balances if the hands ‘ii

: . . M .o variable
the Local Fund Engineers themselves, the outstanding sum being in this case vars
whereas under the %’lélrmanent Adéanée System it is fixed and therefore dqco:tu&:};ls
at any moment, Further, the Permanent Advance would be intended for distri
amongst the subordinates of the Engineer as well as for his own use, an a7
purposes thus resemble the Letter of Credit through which imprests al‘;BO %ut 'l
indirectly. I have estimated the average Permanent Advance at Rs. 1,00, ok
possible that a considerably smaller sum may suffice ; this, however, can be afc ropose
determined only in commanication with the Local Fund Fngineers, to whOmf (!}) vern-
to address a circular on the subject when I shall have received the orders of Go
ment as to which of the two systems should be adopted.

— e

g No. 1,754.

“RerrReD to the Board of Revenue for their opinion.

(Signed) J. A. DAVIES,

QoTACAMUND, Acting Under Seéy. to Govt."

8th September 1880.

Tre Collectors of North Arcot, Tanjore, Chingleput, and Salem will be req“e"tt;df

to favor the Board, at an early date, with an expression of their opinion upon e
question referred by Government. o~ 7 % h

Y VL

/W i

(A true Copy and Extract.)
y Acting Sub-Secretary.
To the Colleetor of North- Arcot. t
P * of Tanjore. '
n s of the Chingleput Districf.
£l ” Of S&lem. .

Copy to the Chief Secretary to Government, Financial Department b
£ ik with original lettor and MMmt returned.

Bid A. 8. Rodgens; :

o .
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No. 172.
ProcerpiNes oF THE Boarp oF Revenue, dated 3rd February 1881,

Read the following letter from A. C. TUPP, Esq., Officiating Accountant-
to R. (levul)lsth 3 Esqt.’ CI;JOG{IISe%reta;y,ftO Govems‘nent, Finag::lial(%:;ar:z:
ment (through the Secretary e Board of Revenue), date ‘
90th January 1881, No. 72— ), dated Fort 8t. George,

I mays the honor to submit, for orders, the accompanying original communication .
from the President, Local Fund Board, Cocanada, and, in doing so, I beg to :t:;:a:ll:::
the practice of laying in a stock of materials; &c., appears to me to be objectionable
on the following grounds :—

1. Tt is the reverse of condu.ci've to .the economy of funds. Tt is evid 3
the maintenance of stock will entail buildings or sheds for purposes of protect?;n, tahgé

tohmen to guard the premises. Further, deterioration and loss fro :
Z;lsesmare notg:xunlikely to result from such an arrangement. i

= 9. Tt will cause complication in the system of accounts. Clerks will be required
" $o maintain a record and render an account of issues and receipts, and a suspense head

« Stock  will need to be opened in the Presidents’ books.

3. 1am not aware of any substantial objection to the more simple practi
of purchasing materials for particular works and charging their cost direclily tP;) tho‘;:
works at the time of purchase. .

4.. T would therefore solicit the instructions of Government as to wh
to admit such charges in the accounts of Local Fund Boards or not. Wwhether I am

Excrosure No. 1.

r 8. FOSTER, Esq., President of the Local Fund Board, C , ;
AR Local Fund Accounts, Madras, dated 21st December 1880(;!,a Ill‘laga&g the Auditor,

Rerrrring to your remark against Item No. 48 “Btock ” on the observati
of the Cocanada Cirele for September last, I have the honor to forward oerr;:ixlf;:;:mmxgn ::

“explain as follows.

9. The Local Fund Engineer applied for a grant of Rs. I0,00b for “ stock » s g
of materials, &o., and the request was not granted at the meeting held on the 1531:1(: Jul;o ﬁ‘;‘t"_tlng

8. The Local Fund Engineer, in his letter of the 8th November 1880, No.
enclosed), brought the matter .forwa.rd again and explained the circumstanoces o:p%?lfi o(l(:oli);
roposals were based. The subject was therefore dlsoussed at a fuller meeting held on the 16th
g[ov omber last, and an allotment of' Rs. 10,000 was sanctioned to cover the expenditure alread
ineurred and to meet such charges in future pending sanctioning of the Revenue Board. )

. The nature of the transaction is simply that of permanent advance. Mater; :
desclt’pﬁonﬂ are bought from the grant of ﬁ" 10,000 above referred to and s!:oee?:d}s g:;tff:;ez:

various depbts, and when any material is taken and used for a certain work a debit will be made

to that work, making also at the same time a corresponding credit to * Stock ”
T beg to request your instructions as to how such transactions are to be accounted for.
; EnNcLosure No 2. ;
0. BROWN, Esq., C.E,, Local Fund Engineer, Cocanada Circle, to the Pre;
Fromml Fund Boards, Godédvari District, dated Cocanada, 8th November 1380,1.;;:)‘?9;1; Cgf the

Ix reference to your letter, No. 513, dated 29th ultimo, T have the h i
LocglNF;nd Board, at & small meeting in Rajahmundry, declined to sanetionmi{: tf Of(t)not; fttf;'aztotclice

9. Since then it was scen that no such allotment was necessary. T then discussed t},
. e

ion with Mr. W. 8. Foster, who approyed, and the subj
3}?& :xl:eting. 22nd September 1880. ubject was also discussed and approved
: w {w ! DN o s
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3. The matter is practically a book transaction enabling us to serutinize material transaction
better than we otherwise should do.

4. I have the honor to request that this subject may be brought up again at the next meet-

inglfor final disposal. I was quite under the impression that the matter had been already
settled.

(Frue Copy.)

i . RICKETTS,
el e i Jor Pr’esident.

IN forwarding the foregoing letter for the orders of Government, the Board obset{(‘)':
that, when, in his letter, dated 23rd November 1880, the President applied for ::Inc ,ow
to an allotment of Rs. 10,000 for the purpose to which the Aooonn@nt'Ge':e ‘;l.n

objects, sanction was withheld* pen L g

* Board’s Proceedings, dated 8th J. anuary 1881, the consideration of the question whet elf'

Miscellaneous No. 97. “ permanent advances” as a means °n

payment for works should be allowed. The Board have now expressed an op z;uoe

+ Board’ . & adverset to the proposal, and they agr M‘?‘

oard’s Proceedings, 3rd Feb. 1881, No. 167, with the Accountant-General
establishment of depéts is open to abuse and should be discountenanced.

(True Copies and Extract.) Q

- s e
: ' _, Secretary.

To the Chief Secretary to Governm f,mmddbﬁtmmt, &1
: ) with eopy of Board%l’meeodmgs, January 1881, Mis. N&W. A cai

”» Aeoounhnt-@onm]. 4 5 ‘
»  President, Local Fund Boards, Gadévari District. B s _
3 _ k - ‘Qﬁ;}ﬁ
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ﬁu&rb of ?’irhtnne, ; o No. 167,
| 2 : E 4 (v ProcEEDINGS OF THE BoAmp or Revesus, dated 3rd February 1887,
e MADRAS. 1 [ ’ 2

Read the following letters : —

the President of the Local Fund Boards, Salem District dated 9th Oectob
L Aok 1880, No. 318 ; sy

To s —— ,

—_— e \ : : From the President of the Local Fund Boards, Tanjore District, dated 27th Ootober
Tuz CHIEF SECY. 1o GOVT,, : : 1880, No. 1,923.
FINANCIAL DEPARTMENT, |

| &c., &o., &o. | President of the Local Fund Boards, North Arcot District, dated 161
‘l 5 | From the November 1880, i‘l’o. 430, ;
l - SRR

N r

e

: . | he President of the Local Fund Boards Chingleput District, dated 19¢h
"\ Duted February 3rd, | e s November 1880, No. 106 :

.
1

=

SO L€ LSS

¥ Priated . ik r : Tue foregoing letters are replies fror.n the several P_residents of Local Fund
@ a2 25 " | ' Boards to whom reference was made regardin the most suitable mode of supplying
o, 1753 funds to Local Fund Engineers. The choice lies between what is known as the letter
of credit system which obtains in the Public Work§ Depfa.rtm.ent, and what is called the
e b : permanent advance system, which, for reasons given in his letter embodied in the
¥ q Board’s Proceedings'dunder reply, the Accountant-General recommends for adoption
; : s | ' Local Fund Boards.
f : Proceepines, 3rd Fesruary 1881, No. 172. il 9. The Collector of Salem is opposed to the permanent advance system which
1 e considers would have the effect of subordinating the execution of works to the
LxnA ‘ convenience of the Account Department, and he suggests that some modification in
~ : | the letter of credit system might be devised which would remove existing difficulties
& S ' | & and make it work satisfactorily.

( ; s P, 2 S ¥ ol | i 3. The Collector of Tapjore, who writes with d'iﬂidence upon a subject regard-
g /] Ji / — ing which he says he knows little from practical experience, would give the permanent
I, 1A advance system a trial, money advanced being kept in deposit at the Taluk Treasuries,
d . 4. The Collector of North Arcot, while expressing his own views in favor
'8 FEBRUARY. 8 | " of the permanent advance system, states that the Local Fund Engineer is opposed

&, Y 1 to it and prefers the system of letters of credit.

/ ,; | 5. The Collector of Chingleput after consulting the Treasury Officer and the
/, i 1 Local Fund Engineer, whose views are diametrically opposed, recommends the reten-
4 tion of the letter of credit system, and suggests that the difficulty indicated in

paragraph 2 of the Accountant-General’s letter might be obviated by the Engineers

A who draw cheques, writing across them the head of account to which they should be
| | debited. :
f 6. The general result of these references seems therefore to show that, although
considerable facilities for the purposes of auditing expenditure would be affordeq by
the adoption of the permanent advance system, the introduction of that system

Qe

> A,

e
~—
-

o i s p L

-

: ould be attended by many difficulties ; that sums considerably in excess of Mr, Ty %
23 ials, &e., for Local Fund ;3 a Z;timate would be required to be advanced to prevent works being constagtply
ey W ?rtw}cszfl;nﬁréggwf;; thé"orders of Govern- B! interrupted by delay in payment; and that whatever 1nconvenience from. an: account;
: OrK8,——

3 5 : ienced in the working of the existin ti i
.General forward ; oint of view may be experienced in ing of 18 practice of grantin
!nentnlg?re:mfrﬁ:z %ro:gg:;cft elll Fund Board, 3 ﬁ,tters of credit, they are but small in comparison with those which would probably b%
&gc :n e ofmlaying iGn a 5 m:g g folt by the execut%z: at%egcy should the plan recommended by the Accountant-Gene-
S O t-Gene o i stead, :
g e s oy i somessd S |
1

ould be diseontinued.-.t g

-~




oy o

?'!- ‘ ; -
A Tk g
P ‘2 -
A 7. Referring to the question raised by Messrs. Price and Stokes, the Rous
S request that Government will be pleased to pass orders as to the mode of communi-

cation between the Accountant-General and Local Fund Engineers. The natural
channel would seem to be through the office of the President.

: (A true Extract.)
To the Chief Secretary to Government, Financial '
fotrat s mmw W‘M%m%hbmm

Copy to all Presidents of Local I Boards.
» tothe Accountant-General.

P e pm g o
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