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GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT,.

3rd September 1881, No. 1631.

Lawrence hyluﬁgloooutl
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o 2. ] , i S FryaNcian Dseartuent, 3ap Seprempes 1881, No. 1631.
g s LA ) L SR i
ber 1874, the date on which operations were first commenced, Expend - e A CasTERMCReN - B SRSl
”K”:L"?ig ehdlz;-tcl]l)efg?s, tllxo date on which the separation of the farm from the Wi
::ale branch was effected. The question is only of.mongenta in determining whether Farm Bupervision . . 75:3'0 s ’(; R & P
the farm has up fo the present date paid its way; 10 this view I notice that articles Live Stock— e " .3 .60
to the value o Rs. 40 per month are supplied by the farm to the male branch free y Al
of cost, and if one item is to be debited to the farm the other should in fairness be gﬁiﬁ’;n = Ly «» 3888 6 7
credited. ‘ 19 ; P SRR, 8,586 11 10

C= T h 40 Mr. Groves a.}h_:des to the difficulty experienced by him ool e P L+ g?g g g
when auditing the vouchers in determining “not whether expenditure had been g‘m:,t o R 5 .
inourred, but whether expenditure incurred was properly chargeable against G and Poultry .. 247 7 6
the Asylum,” and he reoommem_dnfthatjho Finance Committee, 1nstead of examining Dead Block— —_— 15018 16 8
the books, chould carefully scrufinize -and pass or reject all vouchers brought before Ten 3

itted being countersigned by a Member of the Committee. I Puol On % R 8 03

T pk Miscellaneous | . 25?’) lé g

them, each voucher admitted DEL
* goncur in this recommendation-

6. The present financial position
has been affected by the operafions of
audit report. *

o o
Encrosurz No. 1.
.t Accountant-General, in ch of Outside Audits, to the

— 360 2 9

W ¥ 15 OBl AN
Rt S R R 9 b
Deduct Refund to Male Branch, Tl 2000 SN

of the institution and the mode in which it
the year are fully and clearly detailed in the

Balanoe on 81t M. In the Bagk.. 164513 5 . 5
arch 1881. . { 1° 11e SRR 0 0s. 0 Lo

men:'.of Tt'llxm Thnd of Rs. 2,000 above shown was a fransfer to the male branch in par
e loan of Rs. 4,400 origi “the it started memeﬁ
400 originall nted to the farm Whml 345.13-5 was found on

From H. 8. gggﬁ? A%mﬁt-eenmh&ted Fort St. George, 16th May 1881. ¢ i g e
sl . @ Asylum. !
I have the hovor f0 SIVE the followiog, ST o the mdls f Be gt S Puae Do e eunnce O e Bank on the st March Indeims 2
Lewrence Asylum, mea"!w-miym"- m ‘ . %ossj:lble.f"" the A?ui?:xl-l mnm of 12 anuns was in hand on, LS mmemmoémat;
As mentioned in previous audit ,?Qb aml:hB‘ Asylum astmdaﬂ mctf three distinot re;iftanly all money received ht&::nfy the balance, the audit g o Bank, o o month's
2. As AL MBMGE, : ch, and Farm, whic mﬁn&n&aﬁy remittances generally represent th arded regularly once & W o srence as

te st of accounts is maintained for in the case now noted. € month’s receipts, but sometimes there 15 ; .
N s diture above given

hes or departments T consoquently & &
::ug?:in defﬂ d;nt o;o:?]t;o 2?3::' lﬂ& oounts of thqtﬂ‘n-e.e branches in»or;iher, oon::menoing on
branch. ropos . not only because 1t 18 1n some respects the most important
ench P th the farm, I was chiefly directed to these accounts as a sysiem?a,nd if

5' I have T . g .
is correct, ason to belisve that ‘fication O d ex Te BRS
ghmmb“t I cannot. souch A s 3‘9 °Mg~gm of zocsifée 2% no:,f;pged in the ccounts
voucher doszin it would have t&k;n : present , the classi e nand ey

Yousher dloely in onler o sty 20re tne than T el Lot

resent oooasion attention Was CI& .
z,lfwdfe three, but bw?mtl?e{n T M“d' ﬂmymy readily be extended to the accounts of the te : iz
my D e ik s . vo of courke saiiod gy 1, e itoms.  But though £ SEEYL L th tot
: : i -‘ E i B e ually 50 reoe vex USR] Enowm and in the
& i il W during the year may be classified as follows :— seck OVE S wil) X stock i8 ﬁsblatht;
3. @ fratiee % E , g ¥ " satloin
] 3 RS. A. P. ‘?;?oonmned an
the Bank o the 81st Morch 1880 ». o+ e oo 8,049 8 8 theﬂ’Awﬁ?ﬂﬁt
0@ in ) T Bailiff. The rule
Received for y . BS. f% ’5 _nofx]'ro mww‘?‘gé
o SRR | A Gl
.o 'k heg” ; S z nount dus
m“. ) NS, ,'". 1,“6 g g against every customer is enf The Baili t?ﬁwm tl:’,
Plg' e S 61741 a Perfeﬂt check ovar 1,8 Bntegod dgily. It i‘ ' h zl'e OOﬂOQNGd-
oM ﬁ 00 For the Balliff, by oo iPts might be exarcised, at leasts pedit a0t e o from
Goats  * 3 itr i 68 0 the public and t}{ "spection of his o nOW ; 5 t has
m md PO“IW Ay M——'— - 14755 8 3 g been m&li; e A.OOOuntant ‘hmﬂ W HOOk 8 . at £ Mﬂ amoun .
Rab S R ’ . - ed or that bills for the i,l_dbeahquﬁ_ atisfy - ver, only to crodit
67 EiRd ous.  As farias cash mnmm'::emr od thers is : °“‘2“¥’nﬁi£

- would scarcel i
e s Boar y be possible indeed tg i,
TS e  suy one who applies fortgt Tnvﬁ
T el kis honesty whethor the m:
mgbmethatthissymm of check
h eoolf was concerned, by which T meant

Yook is ever or consiantly
and the Accountant, it
‘o though one, 1 believe,
slift's work for him by
sils of bills sent out, and
ruite impossible to attempt

e qﬁq,t:sbefore, to compare the
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¢ 4 Fivascial DeparTaest, 3&p Szrrexser 1881, No. 1631, | '-.’ I Fiyaxcrar, Deparruext, 3xp Seprexmes 1881, No. 1631. 5 Rl
% A Ao A AN TR AN Y4
i -~ e st s e -—-Mf o A A A A P A S e P e :
i = '_—————’_—:.__.—-——-——_'—"—"'—‘__——__- ;
ount erfoils of bills noted as paid with the mtnas in the cash-book. This was done thoroughly, | _ il o
though the labor involved was considerabie as there were nearly 1,000 counterfoils to be thus Value of Stock | Valae of Stock Difference {10
emmn}ed As ﬂtl:d rt;mﬂt :;O:f my examination I .':3'3,1 that all counterfoils ;narl‘riettimd e . Head of Stock. on st April | on 3ist March showin]ig‘0 Gain !‘i g
worrectly rep entries in the cash-book, 0se not 0 : . . 85, B
ctrecly et b e etual Wi Ry s Bt ﬁm%mm.ﬂ sales, I compared b | 1880, 1881 or '
the memorandums gubmitted by the when forwarding the eash to the Aooountﬂt wi the - } *E-
ontries in the cash-book end found that the two correspouded in every case but one. In this case | . I Sy Sk ki 1 B
- there was a memorandum nhomngﬂmz 8 annas had been forwarded, but there was no corresponding Dead Btock. i A% g !
] entry in the cash-book, endcnythmn@“l°m8m- As soon ns T pointed it out to Mr:. g
¢ Burrows he st onee made good the amount and credited it in the cash- for the b Tiand 4 8400 0 0] 8400 0 0 ; 1{, ,\5
year. i 5 _ %mldmgs o 1,220 0 0 ngg 3 g - ??,?, g g SE‘ it
his report drew @ on to the waat of ters in all cnses : 1,950 0 © 3 &
I i GWE?,{:B Sﬁgmﬁ n:oney in paymen;af Bﬂils- Such endex?o:e:gfléeie nil uable if it I'I‘)ﬁtmm 2 % o ‘f i
were always fortheoming, but, as explained by ne, many remittances are recei ' Seod . o - ' P by iy "
any covering lotter.. 8 Several letters were, bowever, submitted for my inspeotion, 'ﬂd“’“““" Tools and Plant .. | 2,%33 o l,ggg o 0|— 28 00 @&
my su 0 R
4 A :;”OI l:lx-usty I have suoceeded in showing that in checking the farm receipts I oareflln’ Mlsmmnﬁm{,; ulp 2> g; g g _T_ 2} 0 0 ’t gy
g sttt myself of all evidence within my homd that the receipts as recorded may themf‘n, i > bl e S e S ! ¥
y be accepted_as oorrec The greot difficulty, howevor, remains, and ‘hﬂ*“’“bﬂm s Total ..| 21,971 1 8 20861 0 0|—110 13
| T T L S LT S ’ = i
{ course, * 48
mer f thl:’x:shtutm mﬁ“ to the Committee and the genarll public. : 14. T cannot of course vouch for the valuation here given, as the figures axo simply wr L
- in checking th for_all %.mﬁomthemvm ﬁ the glnshonhasbeeﬂoﬂef“l-y e
g s S ﬁw - “would bo nqm - oio?i; oming, a0 i e by A D thehf:fmv s B“tlhudbm mptedv in the absenco of 4% i §
an ming, 2 De e 3 A
ot el e A L LT o th%:.z”‘“’ e o e T P f
o noticed that I have set down would strong’ showing whether the farm is w ‘, o n the task
‘ Ba. mxl-;h:’%“n wm a3 it was not possible to distribute W | onee a year if tt‘::%: the im gorﬁ&noe of employmgz onal ;;::) : sy ;}: ;
:h"tf" inirly over (b i of the farm, T e el ol Tt omdhe ol B Jmt it wsh‘ gk 4
1 1) |
would observe that a large 60 T expensive to employ hin ent ofhlt:p ke OF ;!

11 While refating A0 it flaiyam out of the permanentndmneof &

15.
he does not fummh a satisfactory T % dunng Aeeeptlng the valnahon QB it
0

the year to th d
0 and under I;e:dngggnffm&mlano‘vl’a’f '
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6 FINANCIAL
PRELE M.M‘w’“w e it Tt s it A P A I
> S r The result
- 384 | st SRS S e et e & 4 as will blz, 1’:£’0e‘gsal; dnett loss of Rs. 249-15-9. Even this, however, is not perfectly correct
h 3323 | 4 Y e e farm in the new set ofe:,(lg)clg::;ﬁ Ih;lrth"‘:h"n when 1 proceed to work out the profit or loss of the
2 | 4 gosgme  3as338°52 % 17, 1 ave drawn up. i
L 2 H g é £ 3 , as a system.mu(gtf no:z proceed to the important question of the accounts themselves considered
5 ﬁ—, Firint R o o s = ol O A at any rate, somesy's t‘i‘m at present there is really none, and I have long felt that for the fartd,
S L A T S each other was ab:glutellnatm way of exhibiting cash and eredit transactions 1n their relation to
o IRAEVe > S at any time the amomfty necessary. It is impossible otherwise to ascertain readily and accurately
! f o cuch e O 0O coC~wooCOS | W :]t; aloss,. In the caaes g;wﬂ(;y &Iég o {;he f:;m’ a?‘ihw}l;tshef th:h is i v it fmaﬁ:l::
gag3e 8255288558 |8 ; ough ev > case of the other branches of the Asylum e question may scarcely aris
2 ] }§.§':3 £ ;‘~°§- gy~ S, ] to pay § tse:wlrlle:veair bie;hzv: it to be of some moment, but with the farm which is e d at Mg
e ; profit or loss is all T :t to prove remunerative %o the rest of the institution, the question o
et : B re"‘mﬁ and accuratel portant. And as the profit or loss of any mercantile concern canno
cosoo® C-p 1 MRl 4 * that the farm at ¥ ascertained without a proper set of acconnts, I need not say more to prove
33 ; e aame e Moot | _g : Ppresent, any rate should have such a set of accounts, which it certainly has not ak
B2 cngse 22 *:8855 |8 | < S 180y, : ‘
%g,. 5 553 g % & - :§ simply mip‘:;;l]ﬁ 2201‘5 &? the way of account now maintained are —(1) a cash-hook, g
ot z « sales o produce Sho ture of cash, with brief memoranda at the head of each page © credi
ST B AT - & and its many  custome and (2) a personal ledger containing accounts-current between the farm
| 2% #oigd b 2 g 18 not a ledger mrtsh This ledger is very useful and indeed in ble as it
| £38 | 4 o e R AT 3 Binancial transactions of the foeny Loi of the word asit does nol bring together the ealire
BHEFs St S PIopor, snse ia, T coneder, sheslotely memeesstys inst cach other. A lodger in his U0
| .23 LA o % hout wishing to abolisher’ absolutely necessary, and would now propose one 1o Pwdix
gﬁ : H to the wain ledger. or even alter the oxisting ledger, which should be kept as an APPELC
P IR 19, Tam ps Al
i 3 cncﬂee oS> R "] ’h“bm awmthatMT.DO a,ld the lﬂm’mawfh?
: E; : P .5 754 o= g‘ . mmFl:dt:P::% fb;t with due de]}eren%? won:dfosr:t:fitlﬂg& ﬁrpmm’ i A:th such 8 ﬁgﬂ' ﬁ
| Exd g;‘: g8 ke &3 adopted for the fnrm,utzhwuﬁf’hmid T am satisfied at any rate that Wﬂldb"edP“fwﬂy -,
| 1 Er i 2 2 g‘ R o : and 33 éhelbil:tve therefore t:k;n a2 T & mlM y;ﬁ bmpﬂwu lodge;' the farm,
e R PEToER PR, 1. .S £8a : out in it the frame i) OPenin B " el answer or 0o I have worked
- ~emo2? s g & B , thus drawn ansactions of the year Pg"’mg S Tl!*x‘o ; and accompanyins journ
eaanor me o tion Whethernmappendﬂd %l reror. a3 e “for any one to ju 13"1“51’9"'
2% 228 818 ol it would bhe report, and it will be easy Bl e labor
\ jo §3=§§§ §.g_i,_ EES 2 ovolved would be exce .Z‘)’th while keeping up sach books or mt"otmthjnk,w when onoe the
: = 3 .."33’_‘— T 3 3 5 Hoem s understood, that it wor otherwise. or my ownl part it % onth's entries, W
/___—-———""—"‘“I 3 S 4 e of keeping up m(:ﬁ]d take more than & few hours to make 810 :
O B : = 2 direct, i, Mr. Dene exprosses Ip: books is ohvious on the face of them. :f Government
% S S O diroot i, but he would tathey . 1f Pertectly willi to keep up, these DO % ork alnond
2% . ow . o : mposed on his on rather not y ly willing : hﬂmamu\mt‘)f dy
Z=% o AR AR g mlt?'@iﬁnﬁne:g Accountans, ﬁdMe 1totharwue.msm of Book-keeping
i%” 4 2 \ entrios, but T e s 84 migh f, . Burrows doos not professmuoh K505 £rg tho neoessaty
é % . 3 meaning of “h“’u-ght erefore at first find some diffie !- 2 and sh wed him the
% 5 and lodoey (00 entri © greater year’s acoounts e
| He lodger caatly xois® 804 this, with g Lttle arastise, will, 1 thinks 40" o binn fo kesp 10 J°
| 2 | T s prastice, will T thiak, e
1 5. : 4 iMIMd%fmh&sggeﬂ g Py I’hﬂ‘mﬁién abstract of
| g& 2 Dy, s » and herewith submit m‘ for St . %o
‘ M&I ; - 1 . -
S Tot&l. ..a - - w5 2o = " - '
/ E ..'> . \_‘\t" AT S - Total.
( grg . E . ju::,»" IA_T‘: T L e e B a ".
‘ E , 5AT4 15 1
't i
> - :
__.———"T’— * ..:
e f Sk 4 Q 5,474 16 1
: i Se s Lk 26,857 6 %
4 - o Ren 1o »
3 ‘ | %0 g g
%“ 3 _zfﬂ 5 2| 120619 5
E:'*-:‘ 3 \ . L
}_4} / ;‘

B2 i -
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[ ows .. e7s212 0

vi . 4,487
oo 13,424

M{ ¥ i ment .. 4,662 7 4

1,445 3 6|
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« during the year).

—239 710*
4476 3 3+
%-__

28611 6

xS Frxancian DeparrTyesy, 3ep Seeremser 1881, No. 1631,
" i) o At . ,
Dr. Journal of ,"’,I“ Lawrence Asylum Farm, &e.—cont.” Or.
Total. Amount. Particulars. Amount. Total.
SESR S Y INTERMEDIATE TRANSACTIONS. &
16,606 14 2 . Cash Dr. to Sundriss. R L P | W AR
\fumhmiveddmsmywmperowbook)
Stock— s
Live Stock .. . & Y 344 5 6
Dead Stock o. s o0 e 1360\ °
P IS B e e . kLN I o
M.ﬁdwl&uﬂ , . 9 | 15248 2 8 5,474 15 1
16,606 2 2 .. 8mi:qfatmnpr cocaa'is 18,600 14 4 |
> ? NM midludngthe yeuuw &t 15,6056 2 4 1
ik P Bg‘éﬁ . _ 23,773 0
8(! g ps:&dﬂxmgﬂf:*“ %8 per Oush-b : 17,008 13 6 411 12 11
i or ear as L y
010 am—m £ . e gy
3,301 ok—. 1_ :
. 'Divaﬂtonk e P e
D“ﬂm AR A ] e 3’391_._0 0 £ pa
11,617 12 7 Bills Payable— ! i
M AR e A a:g:é 46 . o
laneous ey . e 8 1 3 “.‘v:‘ =
17,008 33 S 2,000 00 Advmw. (. »‘l._ ; - __;.fl‘ﬁﬁ ;
: sonal Account Dr. to Stock ~ . . - o iy
15,176 18 1 98 P?f‘og;;md‘ifaﬂosof mwmmm“n& i i 16,176 18 ‘,
ihiE's R ; g
mﬂm ‘g'vv“ v . 1’,11‘ 18 1
D“m : 4 75 e ¢ o : |
L 813 1|t
——— | 4
amxmm-.nw G A e £
Ws 1 6 P{f:,"fﬁ:,.e suppties of mmwm‘wv
Lives&o& Pl AT 175 1 8|
i y Y o "o . . !
175 1 6
11,445 3 8 X ”‘(ﬁ%ﬁ{,"mm at m end ‘of the several " 1445 3 §
“months in the yeaz):
Seock. ‘ Bills Payahle.
RS, A P | RE. A P
46 9 | thbluh- ?
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* “M*ﬁnm«dﬁglm entry.

' Re. AL P BS. A. P. Rs. A P
%,’;8““ 344 5 6 13 6 0 5:;% }é ‘1’
| By Perconal Ledger Account . . | 15,176 13 1 , 1
By Profit and Loss Account .. | 175 1 6 , 175’ X 25
- . 15606 4 1| 13 6 0| 1570910 1
ByBalance .. .. ,.| 7437 0 0' 13424 0 0| 20,861
| By Profit and Loss Acount .. | — 289 7 104 476 3 3+ 236
. Total .. | 2289312 3| 13013 0 8| 36807 O i
‘V I-»T '-i. Lk

AR MAAA DA

P A S

A A R A R P

......

; g & 11
FivaNcran Depantweyr, 3ep Seeremze 1881, No. 1631.
MM A SR e tn M“WM

AL Or.

D“.m" Particulars. E.stsuiﬁhmt. Miscellaneous. Total.
\“&‘—A g ” . _‘——‘—-—_—_‘__"_—'—_"——_—"——‘-
8 v 8 ’ 9 10 .

: o

1880. : P4 B A P Ba. A T

l‘itésAlpr‘ By Balance o T@;’G 0 644 0 1| 1074 b

81st Max. | By Stook ' 4682 7 4| 678212 1| 1445 B 5

Total 5,003 .67 41 7,426 12 o B 2_8..

- TR F 4 O

_'?:’ . Apvaxces RECOVERABLE. s
Date. Particulars, Amount. ’




i S

i o~
IS

12 © PinaNciAL DrparrTMuNnt, 3D Sepremper 1881, No. 1631.

e

(b) “ Bilis Payable.”’—1I have used this term as the briefest and most expressive, to denote
all sums due by the farm at the end of the month, w_hether on aceount of ‘esta-
blishment or on account of articlés purchased but not paid for. There is no means
at present of ascertaining exactly the amount of the latter (see below paragraph
26). g s :

(¢) “ Personal Ledger Account.”— This is really an abstract of the entire set of accounts

included in the Personal Ledger above referred to (paragraph 6). The Bailiff debits
and credits each particular account concerned, but the sum of the debitsin the
month or the year must agree with the single debit in this account for the same
mod, and simjlarly with regard to the ecredifs. Consequently if the entries have

n correctly made the nett debit or credit under Personal Ledger Account must
correspond with the nett balance of all the accounts in the Personal Ledger taken

together. The accounts in the Personel should be balanced at the
zvery gzez,r, and the result compared with the balance under « Cﬁu;gsn:l e 1‘21&18 gf-
ceount. e

24. Tt is clear from the Journal that«-e

) for all cash received, the cash sccount is debited with th
@ accounts eredited in the proportion in which it comes {ro:a iﬂﬁ?‘é‘:ﬁ&aﬁdﬁ{ﬁlﬁ

e salos of farm produce, * Personal Ledger Acoount,” if it is in payment of
83

B for all cash remitted to the Bank (which is generall :
(B) o R Gesh™ s ardited, dnd ¢ Beok of Madras gi’ndebit{sdt;he T Aot ol
2 for all cash paid (as payment is invariably by cheque “
©) Madras ” ia.creditgga with the full amount, and gater muB:rﬁk «iiabitgﬁ: tﬁ:
proportion in which it is paid fo or on account of them, “ Stock ” if if is direct
expendituro on stodk, “ Bila Payable ” if i is payment of bill dus at tho ond of
the previous month; .~ §
(d) for all credit sales of farm produce, “Btock” is credited and Personal Ledg
* Account” isdebltgg; lqct s ol - o
for farm produce issued or lof wlﬁhﬂu{ : any equivalent return 4
P supp].igs to the Principal ‘or in the case of the death dr‘des:n?f:io%eo:a” ofa ,‘ifee]
of stock, “ Stoc:;; c:{,wma amomtxgd ant% “h Profit and Toss ” dﬂt«d-
similarly if any article of stoct Ppresen the f B Rk
" would be de 'th md«-%aﬁdm?:lgmed; arm free of cost, “ Stock ”
for debts due by the farm al the of the month, “ Stock ” is debi «
@) OrPayabIe " greditedy -~ is debited and “ Billa

theonly ones that are ever likel

S5 " A t eemy
recording the monthly transactions of ﬁﬁflﬁ; and the labor involvzg uf bsvrlil:in u ff.ﬁ:
Journal would therefore not B4 cosmeEERT be as the Journal entries are made gan Pone
vithout, a special knowledge of scoomats, might be employed in posting the ledger.
95. In every case but ome the sources from which the figures required for the Journal

tri to be derived are already in existence, and the figures m ot
::ene:sa;xeatters gtand at present i e Giiness heticems

The above seven entries are aim

For instance— e R
the debit to © Cash ™ is the total of the Dr. column in the

3 i ¢ - C“h‘book . ~18
the eredit to * Uash ™ is the total of the Cr. column in the Oash-book . e
ﬂllme dez:.itittoto“‘?lg‘:;(y&“ fudcas® mww maoknoww lodgod b;e ]ixroﬁ:ﬁkuprrmbwk' e
Chegt i W should ﬁ;‘ o agree with ues 1ssued as ocounterfoils of
?3“82;‘1:3‘;’;‘3%’-"“"5 SR with the total of the %e; column in the
the debit to  Stock " is partly the

eo paid for gtoq
otherwise than in payment of bills

Inspection of the vouchers), and

ery 5 an
actly ascertained as will % farm  at the end of the month (¢
e i“© RN ",,1‘.—;» oL . ex g
g ko< Sl;oog’f "“'m g m 80, d'uxie: ) the mouth for cash (as
entries on the Dr. admr%ﬁhp Cazh-book) or for g i per

R

issu:‘dfreeoi to the Prineipal (as acknow “ﬂzitb:(yu peg ‘the Bailif’s books) or
it “ 1 Ledeer . : L Ty lﬁdge ed b bim) ; "

thﬁp‘:i th:o Bailif’s books rwmiﬁwht < "“W of credit sales during the month (ag
the eredit to * Personal

~ per counterfoils of Bill-book and entries on the D, side of Cash-book).

L
1
»

k purchased during the month, as |

of bills paid during the month (as

= e A e A e o P ettt P
R A A A R e S T -
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26. The one exception referred to above is in the case of transactions mnder © Bills
Payable.” The credit entries to this head ave simply the amount of bills paid in arrears during
he month whether for * establishment” or otherwite, and these figures must agree m%h the
total of similar items on the Cr. side of the Cash-book, 8o that they may be ascertained without

. difficulty. The difficulty arises in the case of debit entries. As already explained, all bills

outstanding at the end of the month are debited to this head, but is not possible to be sure at
present of the amount of such outstandings. No complete record is kept of orders issued to
tradesmen or others during the month for artioles which are not paid for at .the time, and I am
told that in many cases the prices of the articles are not known till the bills come in. Of course such
orders as a rule are not large, and the amount outstan against the farm at any time is there-
fore not great. Still it is clear that if a complete set of aecounts were kept the Day-book would
carefully record such items, and they would certainly be taken into consideration in estimating
the nett profit or loss. To secure financial exactness, therefore, and render the accounts of the
farm complete, I would strongly suggest that a Memorandum Book should be kept showing
particulars of articles purchased from time to time but mob d for, and that steps might be
taken to ascertain the prices of the articles when ordering them, if this could be done without
great difficulty or inconvenience. In the absence of positive_information of this nature to guide
me, 1 was obliged, in filling up the specimen set of accounts for the year, lo take the outstandings
at the end of the month as represented by the bills which were ;;lmd in the following month, and
accordingly on referring to the “Bills Payable ” account in the Ledger it will be 1}0@09(1 that
the debit entries in almost every case exactly correspond with the credit entrios opposite to them.
1 find that generally bills due at the end of ome month ave paid promptly in the following
month, so that this rough way of arriving at outstandings may on the present occasion be accepted
as furnishing fairly accurate results.

27. The advantages of a Ledger such as that now proposed for adoption will be obvious on
inspecting the abstract which I have given above (paragraph 22). It not ouly brings together
the entire financial transactions of the farm in one view and renders it éasy to work out the
profit or loss, but each account acts as a check on the correctness of one or more of the others,
and information on several matters of importance m:gilt af any time be derived with no more
trouble than that of striking the balance between two sides of an account. The balance
of the account * Cash ” for instance will show the amount of cash in hand, the balance of the
account,  Bank of Madras ” the amount of cash in the Bank,® the balance of  Bills Payable,”
the amount of debts due by the farm, the balance of « Personal Ledger Account ” the amount
of debts due fo the farm, the balance of * Advances Recoverable,” the amount of advances
outstanding in favor of the farm, and the balance of « Advances Repayable” account the

amount of advances outstanding against the farm.

28. The entries under “ Balance ” it will be noticed -show that the farm commenced
B e R R o i v S e
en redu o Rs. 20,470-10-2 implyi w of Rs, 411-12-111 on t i
yoar. 'The assets and liabilities oflxafe%a gt e

- '.‘ g be » . d
partieularized in the J ournal and were as followt.:l&m- at the beginning and end of the year are

B
- OnistApril 1880,  On 31st March 1881,
Stock— S e e Vi A et B
Live Stock e EOERERRONEE. S - 7,437 0
Dead Stock .. ., .. 13918 9 3 13424 0.0
219031 3 -20

Bk s s "1
_Baﬂk Qf 1Wadra»8 s » e . 3,049 8 8 1645 13 5
Advpances Recoverable . . v e 100 0 0 "100 0 0
Adyances Repayable .. .. ., 123612 3 1165 6 &
Total oo 208086 -2 237713 0 1

—

_ *This is not strictly accurate, as it is sed to credit the Bank with :
is sufficiently aconrate f,.;r the purpose in vm‘?" : ll chequen imued whathor paid or not, bhug j
+ In 16 above, the loss worked out was Rs. 249-15-9, or Rs. 161 than
paragraph 1 _ . 249-15-9, or Rs. 18- .
33&2‘?&?“"&“.“&?26:: res;;}t and illustrates the greater e&actnm muridzlg"tha Let.jhgee ,lossrf,;"“{d at hers,
gt - Mthe that in the statement in paragraph 16 the second columu (Cash expended) : e differencs ja

; ovions and the fifth ~ s
e JE R T vns really o b Co e SR

: cxidy ; . the end of the previous year. Both th aseount on the
excluded in estimating the fluctuations in stoc ; Pﬁd ¢ il ©88 amounts should fhe
will show a loss of Rs. 411-12-11, and thus m’;‘“f,'f,“;‘:f,ﬁ;{n%. - Hibisis done, the statement in mg;;;g !fg

2236-13.3, voecton sy UOT-15-1, paig
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14 Fr
Liabilities. e o g WO
ebﬂ]sth Dttt SRS
: farm W adniitteq -
O 1st April 1880. - On 31st March 1881 P I noticed contained ; . _
- e ¢ - Llam aied items of rail ly for th

Bilk Poyatie= - 41"‘:0 1%- r(" o ik 0uld be hoppge b’?iﬁﬁmﬂthtgit was t.heointanf.ion’ 1 Commi{tezrtha: m??};'ﬁ“ggﬁ

-y 42 1 g L . » and T theref i ice.

10 but thiy \voum]?,fne Wishes to take ered; tt;’“"" ore bring the fact *“;‘?“
S i 1Y Do Wrong, s 1 eried i & S In 4 hape whatere
Ver.
from it the ecase

Establishment .. -s
. 644 0 1 460 4 1

Miscellaneous P D It
\ ch suppl;
& Woy] 08 were d
rould o g charged ‘agningt the Male Branch and value reco
“ﬁwly denotes a loss

Pay for g, ch&nd nothingufﬂ?:w}m stand, the issue of supplies in this

?5 not agm'u?tlp lies, mnsid;’ringat)l?f:sfhl do notuo,&m'ﬁyi' the Male Branch should not

11. e f hat the salary of the Principal wholly charged against it

12-11 Arn.  Had ‘this been done yths yzt&mda! Nvie:id thl; sul;-;e o r?;pee,
‘the year, wo ave been uced

t y Wonti
i m3.5236.6-1 I, oned above as the loss on the operations
to catt), Mr. Deng y A
T2t 0n G gy " aek Withes 0 tako erodit forthe valte of zoofaad forego crups supplied
i mighy Vor, that this o g the year this amounted to 38, 639-5-0. It seems self-evident to
Alght be g d not be correct, for if sueh foddes mn%te supplied, it xsdt.rtiz that
¢+ the same time be borne in min t an
od for the use of the cattle,
the receipt on the other.

1,074 15 1 902 5 11
4400 0 0 2400 0 0

Advances Repayable

Total e 5474 15 1 3,302 5 11

Thus the assets at the end of the year were less by Rs. 2,584-6-1, while the liabilities bad

been reduced by only Rs. 2,172-9-2.
balsnce of Rs. 4,400 under “ AdVﬂl}OGB Repayable " represents the amount
capital when the separation between t:l::;

29. The opemn% :

advanced to the farm by the Male Branch as Whng_

two branches of the Asylum was effected on 1st April 1878. The balance it will be obse
the end of the year owing to the repayment of Ks. 2,000 to the Conside . “XPenditure t :
i ure on the : wi- S
true tht Particulay one side would act as s . .

the department of the farm * % @arden " or * Crops” by itself, it is
p . skl R  but eonsidering the farm as a

wholp iy value of snah € %
showy 1o 0d int supplies should in fairness ;
diﬂm;lth@t in tgis”‘f?uﬁ.?ltﬁ°P artments mu;s.n depent ‘each other, it is clear, as_above
prereton botyogn s, (UETO s 10 gain to_the farm et all Tho gain, if o0y, B SRV, o
and T o " and this g’ value of fodder raised on the fi 1d its selling price, if it had to be
and debiteq 1 oo it could be ascertained ery fairly be credited to * Profit
0 “8tock,” but nothing more. 1f my Vi ;""W‘ﬂe“z ‘:’I 3"‘."”3
" will be changed into a gain

was reduced to Rs. 2,400 by
| e Branch already referred to (paragraph 4):
30. I beg, however, to state that, in my opinion, the farm is fairly chargeable not ouly with
this cash advance lately received, but mﬂl_y be nett amount spent upon it fg)em e dals o
first commenced (Viz., 1st December 1874) to the date above mentioned on whiclf the
oh was effected. It is at least not clear why the small sumlin the
the other 18

tions were
aration from the Male Bran :
oy zml.ao:hould be considered as an advance repayable, while the far larger sum in
troated as o gift. It might be lied that it is within the bounds of possibility for the farm to . o 5
repay the smaller sum, but it would be unreasonable to expect it ever to repay the large amount Rs, 25;%, the loss of R
suifnk on it sinoe it first started. Aﬂoﬂiltﬁlpm:? nothing, and if the Asylum proper wished : 227.8.1. - 411-12°11 on the year's
0 dot £4 d?b} ?ﬁﬁi’g c;:btisiﬂl* as much ané:dmv?.ﬁoe g::g{;l:r:: :t?edfa::; 322, a:"; u“‘g%nnlehha"@ 2OW said all T think : and will proceed next to the
e - ' y 3 - o
:::ﬁ:uﬁkpﬁi:&' therefore, 5 made to repay at least a portion of it, if the repayment of the _ ‘ necessary regs :
" held bo found impossible. - 2 g, Y . < 4 :
whole « Advances Repayable " will have to be credited with an addi- 1 , ,.mm?t Phe receipts ang - Mute B ; e v
s or it o to b tEED s ahound 8bove in poppgey, PUYMents Tecorded B e faacitiod. statement
: below . OMRection with the farm and { t. The staboment
oy BE, AP
9,395 6 7

31. . my view Ra. 36,430-0-0, aseorling as intorest
tional sum of I 29'233;1‘1? {:o necessary, how er, to show how Tiame a,;?iv?d‘:t these amounts. :
o figures given in Mr. Donald’s carefully framed M%!;l:; |
e 1

from ¢

into eonsideration. I tho S S o
ion has been based upoL conclusions i : 1 believ - Balang,
the farm, _oonclusions in which have, tod RO e o0 1st April 1880

My caleulat 3 ing of :
randum on the financial '“d'%’ o Asylt authorities as the most accurate to be ex
uvx"s:, Mwwmwtmm;‘muh%nmwdm.itvﬂlhmﬁ“dm”’ o
h ta DOW pmuﬂbh' A ! :
o 5. A ® o Allotmey,
Ir nt'in'aidby Government—
o Asylup, p

Intorag " Lropersy,..

DOGov'm;z?lt- 'domﬁﬁn on
nﬂtlon bommudti“ o y
Asylypy Pregy —@Wrence :

On .tockvdnodﬁ,"r =2 i e s
Branch mhu December 1874 to 4
e .o 74816 9

b 1678 amounted to =+ - —_—

-
¥

The ex
3lst .
. Giving t:l.:e total of P 79,169 15 8
returns during same peri :
And the value of SEERRESEERL . .. E27SNls AL ,
‘mmmw ; ,."'_‘“ e ——_ L e et
vw.bdmoe of - o ASEE 9 b 3
£ e .. 11618 18 B
ds. 93411 0 i
Ol
88

; ""“v‘:.‘-'_:‘lf;"‘.’ ; . .
e it o o s . n el B
3. T ppended to the L A e o e B
ot Yo ot e eriaring th not s S B A e
Rs, 1,337-9-11, whicli; ""m M‘I &;nhm ""”"'! ,I.oan m%% now have to
29,265-4- o.mm‘zu;ﬂin@“ "-‘:‘fﬁamu April 1878, 8 it ¢ th “‘3&‘ f,‘f
i mwbﬂﬂmam balance remaining QEr s e«

: A : ‘ » the

ua the nett amount due 10 the

value of farm produee

:Lgermt will have i, At
' n:,ﬂ, tT"ﬁg Tkt ¢ of making such supplies, -
e~ e . mwlaat on an order of the b 5 ‘
of Rs. 40 every month. Some of e85 9
4 _ _:,...........-. 99,008 1 0
A  Motal .. 108408 7 7
S
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EXPENDITURE. .
1. Education— ST e RS. P Tk T Re:. A, P

(¢) Scholastic oE 404818 O
(3) Axtistic .. .. -~ .., 1,684 5 10
(¢) Industrial fr i 900 0 0

2. Qlothing and Victuailing—
Clothin e i v 20,262 11 3
Victualling ., fai v anlif 13 8

—_— 55441 8§ 11
4. Household—
Household .. = " 6,750 8 6

13,035 9 7

Domestic supervision .. 2,018 12 8
Sanitation - i AT 4 -8
Hospital = . 207413 1

Meee——— 12,726 6 1)
4. Buildings—

Whitewashing and repairs i 546 2 4
9. General .. ov o . 94338 7 7
6. Indusrial—

Workshops .. o e - 3,455 11 5
Miscellaneous— £

(4) Carrying Charges = .., 2636 9 3

(b) Postage, Advertisement

and telegrams .. ~ee - 208 11 2

(¢) Founder’s 9 vy 780 16 4

(d) Contingencies .. ~ ., 851 18 §

(¢) Pensions oS v 8g2 0 0

(’f) Plaﬂtﬂ«tions S i . g - »‘I:‘ x 3 3

(g) Auditors’ Fee . - so.t 100 0 0

(#) Refunds. , 2 b LT S

SepEStT = 45073y 5

et it S

‘ Wou 815t March 1881 9,256 11 5

B ST o e et 00! o, 0.306.6.7 an cloged with » bolunce of
roveints sxoeadod those of the Erevibd o b &4 by reference to the Bank Pass-book. The
the ,ﬁhjﬁ"made b O:ﬁeomf s Jﬂrby tRn& 3,898-5.7, more than half of which was ‘(11‘1‘:‘1:2
exceeded that of t{e previous year by ' R, 4,5 o i os?ll;rh 29), “?d(} sitfl.;lﬁ!;ly the expenit
3 ‘a_.‘-._—; g 1y under ¢ General.” :
whiu}:igéasez (’1712'3283“@33” they m%ﬂm ; Oibl:n itemg of expenditure except one OF W;;n‘:;
charged in the Permanent Advanee Book, There should he more vouchers for
40, it Vhp St : :
been dimztll};?e?lnﬁ?s};::dl b%:fn resum k- By the Finance Committes which had for s0m® e
p;:minu.lz but i:h might be rendered of d. Lhave t::ﬁ doubt that this audit is ﬁt e ':; instond
of examining the 000 KO8 8ONVies o tho Ay q; ted from MLA ‘
brought. befors ﬂf,”k”? © Uomtittes were carotully toAslclgl;:(i?ﬁ::I:;d pass of 19joct 153" boon
inourred, but wh;ethl:; hl!; doubtinl in several “cases, not whether expenfmmae As
' inlly fctrred was properly chargonble 283N Eocgy thore-

N Would be competent to decide. 1 Would &48FL Lecting
Al domen oversEaing S which S 2, U % e AT, L
¢ muchper wag gm aw at once 'hztd‘hu;t:}i: expenditur® noted hg:'i en
A Mb}’onem‘m . ﬂ&awmpt only suel
Yow L h rogand to th Tedger, alfeady prosey. s for this_branch of the
p“'ﬂm, [ Witmf.” Rty pmmhed and ado teda'nswertho real Purpt}Sﬁﬂ
ﬁwdﬂuow’kept,?‘ i M . al intentioy i-mmt:ottobr;:;m r;?& out, bub that it 151 ge 'ee-‘
recoipts and payments, the of question, T ooylq o O o nocounts—one tom
oSl s ke Bt Lol 5y o e

% yunt 18 nowW
Supplies has been dispontinued, the 10T acoountit ot
T may be said to congist ofu only one acoount, the lx:ted

 Cash-book, to have eontemP
2, Whereay 17 Donald seems 10, 0" rangactions

™ Tho ¢ Shoen  aesonnt would o

& Wmu 'llow:-,—e'xpwmeot:

ste. By “stock” I do nob:
stion Withythe farm, for the

e lace. therefore, to work out

O P . But the Asylum has
§y for the use of its inmates,

keep & Oheekaon th:n{g;lne b
) ence

s m account headed

should ao, T think be taken, into account if the ]
mean stock in the mercantile sense, as the word.
Asylum is not a money-making institution, and i
its profit or loss each’year as has rightly been done
always on hand a large quantity of valuable sforés

ut sometimes sold to outsiders, and it would
these stores by arranging that their velue shoul@2

3 onle he d ’ that every debit or
cash and other assets of the institution. This co¥ e ) such a way * “{’gwounts.
“ Btores ” in the Ledger and arranging the : ) gome other accoul

’ ar in
aredit to this account should show a eorresponding ' uld h‘x:;ola ve texmed
To secure this object credit transactions as well s '8 " o for the farm.
Lea%f:, and accounts, therefore, would have to s ; : drawn VP Branch
“ Bills Payable ” and “ Personal Ledger Ace edge @_%M;lrzmm be

42. T have not had time on this occasion & e % Female Branches,
as 1 lflav:hior the farm, but, if Atgelforlléo Pprof " he same in both cases.
easy for the Accountant at the Asylum to open &% ot 37l the heads
as the principles to be observed in making the J gion, should be the %

43, I would confine myself here to &
account opened for the Male Branch. They

1. Balance,
~ 2. Profit and Loss.
3: Miscellaneons Receipts=—
(a) Allotments by Government.
(b) Profits on Asylum property.
(¢) Bpecial Funds.
(d) Misecellaneous,
. 4. Stores.
5. Cash,
6. Bank of Madras.
7. Education—
ga Scholastie.

Viotualling—

b) Axrtistie.
() Industrial.

R

Ry “oase the oorre-
egin  the year, and the cost of any f ohasge accord-
m%‘m‘hﬂm neo?m)r:aimmd:y sold (in which
sponding dobit would be under « Education, « Personal Lodger
g to the object for which the stores were this account at the
Rooount” scoomimei 28 debit would ad, alor
acoording as they were paid oft to ¢
@dﬂtheymghon]?‘fhm‘wm RERT
Ao T might dopreciation througly keeping » w Clothing,”
%o., will ot be debited with the fwll yalue 0y
the value used from time to time. The oh Pk
exactly ropresent the requirements of the : « Stores _ accoul
mu46. Ifstoresaredim:eiv_edhugm-’ } S B T
, ill have a corresponding credi : ‘ . “g 7
e !’,VMV’?O:' « of Madrag J::‘:ﬁ;_. on jo A - ” would
. 47. 'The only item that would appes

& % permanent advance of Rs, §0 haaﬁ :

BT
.....

Bahnae on lst April 1880
I. Aliotments by Gos }
‘Grant-in-aid st

L3 Y

s 2
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2 . e S R e . ¢ oo ‘ : T T T mrnnanarefiesne = S “aprence Asylum, 10
~ I, Spevial Punds— 3§ R | Fron the Rev. 0. DENE, B.4., Principal and. A Quarent o 1500} ;
‘ A;%l;h&gcﬁg;va e g g : ' Oﬁf"ati"y Chief Secretary to Government, dated 13 28 the 15th June i Sdg’i,
3 & ol : ol 3 € o
S * 0 0 ‘ . # . Thave the honor to return the Accountant-G Jated 22nd ldf m(,)u';n
: IIr M 11709 13 68 with 9110]05111-0, 1'(3(3(’iV(*d with yvour (‘Udorse?‘e,né’ gut :Of Mamlgﬂ“ X ‘.} n &
1 ‘Saltc ;?‘z{;::::_ 4 submit the following remarks, by the direction 0°g o ditor’s letter has bee
Fince ind drdvoite 0 e : 2. The Pass-book recommended in _ pf "1 3 dv kept.
e e & | . urnished to the Agent at Mettupdlaiyam. = s ahased is alreac ,Ym ‘g}’le -
3 Deposits 4209 2 5 3. A Memorandum Book for the entry! pook aud C()P‘:eiu‘;gested ‘
o 8.4 4 The particulars of the articles ordered are €nf  gherchy- ,It' .l.‘q(.é»-tdin the
2 Seeee 22312 4 -8 counterfoil, so that the goods, when receivaé.;'~ he taken 10 T':s Bon 15 not
f - Total S In paragraph 26 of the Auditor’s report thak & this suf;ﬁsumptiou are
R 3 28,607 7 4 5 Prices of articles at the time they are ordered mary (&’ it expedient
| | . und.m:“’t”od by the Committee. The prices of B"% o }f rwever, seems
B : B“ﬁlelﬁnﬂy well known, and, when circum - has, 1o
w 3 Edveation— make enquiries before the purchase 15 IMASE ‘o sd b
¥ 9 0?32(‘:};“121 Vzctua 1872 5 o _ be a matter of administration rather than off ?"rt were entered DY
i 2. Clothing ar ) : : 2 & )
() Clothin 8 2 o _ c . 4. The rail charges alluded to m k - he vouchers
: (4) Victualling 0 B : : mistake and have been adjusted. ’ e mpnreh:: latter until
g =2 . 9,524 11 : 5. The members of the Finance €0 tials to ¢ i onature of
3. H'ause%ld zml:l ﬁcm ¥ 2 10 - With the entries in the books, and they do l e mbers
1 (a) Household 13 8 , i ey ey JOKS, 4 gome e
: E (b) Sanitation 15 7 ‘ : :{?l;ggghcmn[t)ﬁnsonlhas been mu{le- Th,eb, ~3d done by
1. 2 40 ] . ers themselyes has not been uniformdy £ 2 1ation of &
4. Buildings, §c— T 3 | : and not by others, This shall be attended ;;5 8 the introl ot ok
' 5 o A,
' b MiaRsin s §75 6 0 3 8. In Paragraphs 17, 18, and 41 the A?’ ' ela}?(?;; was furnished
. ; 52 11 ¢ ' : Separate Journal ang Ledger for the Fﬂm&‘ ;‘ﬁ;lﬂgh the Aceountant-
% | 14,521 15 8 B 6.0.. 30t, ) ¥ FT0 ding it on the
} | 818t Maych, 188 g i LR, g lll)emmher 1879, No. 467, paragraphs_ ) :orwal‘ ble form of
] ! 14,085 7 8 ; o : 5 % very s“‘tgl record of
! —  19th Fel alont for the rec
49. The year opened, ma,,? ruary 1880, remarked that it & ept
a balance of Rs, 14,085-7-8.

' ) . : 3 B but 5 idis
Sy % of Rs. 6:295.3-1 and closed with ‘ g receipt uggested ¢ that a subsidig
the excess being almost en ¢ of the revious ir?r b;IIis. 4,060-2-9, '

belonging to this branch o ‘rough

e gnrden-” It would
expendit tion Wik : tted to observe
‘ N a ‘ Xpenditure in conneetion WES

; A th the Male ranch, of the advanco ; : Ppear that the

making advances to him was di B I

: 7“' omi
; -"L‘a. A 0py of ong

8 4

i
i * i ccountant-General, in maE:
v ’ L : | iy t thls ? & - y
¥ P Y d me 3 the system of | ( ! : Wwant L, e 1 8 .
i o0 e atoen P e, L L1 v R TR DT DO B sesutant ot 8
{ a8 -0-0, the o8 : D that of the previous year ] . . - | ey Jerks. 1t
Van, 0 ‘ TKS
i Trome Aupt Svivg el Four, " [eeaVerabi,” no remittances o the A’{flum ial;teml? “0itor states that the WORRS g A fﬂg a%g;tion of
13 B0: - T neodt gk ot . follows thyt theas Wwould ordinarily irad! Jed by the n increased
bl Branch are equally applicabl 2 the remapy 1 have made under Malo : the new J, 1add1t‘°nal clerical work Wit B iate & itution are
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