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From R, ¢ WA LEER, Esq., Vice- Chairman of the Chamber of Commerce, Madras, to

the Chief Secretary to Government, dated 25t} April 1881 [ Current No. 1039].

I have the honor to acknowledge receipt of the Proceedings of the Madras Govern-

ment, 8th ultimo, regarding the proposal of the Government of India to abolish the
Cocanada Circle of Issue of Paper Currency,

2. Inreply, T am desired to say that the Chamber 4o not consider that there is
any further needy for the Cirele referred to, .

From H. F. CLOGSTOUN, Esq., Officiat;

Chief Secretary to Government dated Fort St @ 1881, No. 333
[ Current No. 11837, ; eorge, 13th May ’

In reply to the Under Secretary’s Offigiq] M lo. 837. dated the 9th
instant, I have the hono to state that the b oo um, No. 837, da

iz A1 ort callc ill be submitted at an
early date. The statistical mformation l‘eqr:Ii,red ﬁcdtofo;eﬁ}nbhss in both the
Currency Offices of Madras and 'Cocanada, and gg it ranges ovcrp a period of eight
years, some time has been taken in the Préparation thepeof The statement prepared
s sy et Cocanada ha returned for revision, but I have
| iﬁgﬁff;ﬁ, the Deputy Commissioner to lose pg ¢; e in submifting the information

e ——

From H. P. CLOGSTOUN, Lsq., Oficinti 7 SN i the
Officiating Chief Secretary £, ,Govgmmuz da"&m;;gng of yPaper Uurre:f}wZ; l% 8,
No. 642 [ Ourrent No. 16027, t. George, 21st Ju

With reference to G.0.,, Finaneig]

I have the honor {0 forward, herewith, fm?nt, No. 390, dated sth March 1881,
the Currency Sub-Cirele at Cocanady, from tha - Statem

the
the close of the year 1880, es s “heement of the year 1873 up to
atzlrlxd lilasalgas of Cocanada notes, of the ﬁ:‘:: ?:; f];g lg’fll'ticnlat'ﬂ-of the annual reci:(};is
m:ﬁniim%l*g“;t?;iﬁh:asi“&f trele, and ag My tho heas pacters of the Civll

! : et - s 0 )
with the Bank of Madras, iy fransactions With the publi::1 generally and those

iy issues gf
amounting to Rg 3 055 30 685, 4 su:f Ommﬂda showg that of 4 total issue of notes,
th

o 98, 2,068,904 3
0 the Pnbhg,u sh(,;m ’bel’osﬁ?jaﬂ 1ssued to the Bank of

W
I M\'\u‘:\\ To the Bank of Madras.
Lower denominations Bl o Ia.\ Rs, Rs RS,
Nota, s, %0 ': - 231lag.. 96080 .. g
0000 |0 23';3’% Gg,gg.ooo
S LY y 'y y ,000

1‘29s70,000
\81,75,000 e 2’05,96’000

Lower }ienominations to— 25:35,82 20604560
ko and Buak , 37,50,385 g
e A 2,67,71,’000} Total .. 305 30,685
; 3. From the rege; 5
it il e . O?elpm of Cocanagy 1otes gt

th C 1z
e P, e Rt

ts showing the working of

A, ‘M~'w\<u~mv‘w”w )
Frvavoar Deparmymat, 23zp Juye 1881, No. 1174. 3
Rs. 65 05 030 were received from the public, and Rs, 22,75,590 from the Bank of
. ¢ 5 ’ -
Madras :i— From the Public, From the Bank of Madras.
2 | = 99 5 1,59,090
1 tiOﬂB . . s 17’99,030 . ) )
oten, T, 800 7. .. 9,36,000 47,500
e T 20,10,000 5,59,000
000 .. .. 1860,000 15,10,000
o T 4806000 — T 516,500
) o 509,000 B s e

66,05,030 22,75,590
Lower denomigaagﬁﬂﬂ from— 10,68.108 < B ey R
R};]ﬁ:ran%OO : . L 69:22:500 } TOtal .. 88,80,620

¢ transactions in Cocanada noteg at Madras, the head-quarters of the
' 1:' areT}:low confined to their encagshment on presentation, but up to the year
10181"707 it was the practice to reissue on demand any Cocanada Currency notes which

> condition. The amounts issyeq are shown below. The issues were to
E;r; 31%0::1% and not to the Bank of Madras :—

To the ‘Public,
RS, RS,
denominations . 3 1,27,095
Hotes, B Rl
1, o 12,000
10,000 o5 =
— 30,000
Total | 1,57,095

From the Public, From the Bank of Madras,
—_— et
R§ 8 k8.
Lower denominations, , B = 1.;:,445 o 19,63,280
Notes of Rs. 500 o 1,14,000 17,33,000
sl SRy 65,67,000
B000- .. L e e 94,20,000
Basve. o GER00 e 1,77,20,000
. B 8,72,445 4 1,96,83,280
Lower denominations— SR .

m Public and Bank ., 21,37,725
HFE;her RN <+ 1,841 8:000} Total vo 2,05,55,725

6. It will be seen from the previgys paragraphs that while the public, dufpg

. the eight complete years, during whic

Office was established af ’ ;

* Theadcmna ~ C ptember 1872, but th. bg;‘:: the Currenc}; Office has been' established
Deriod of the year has beor omitted in trogq. 8% Cooanada, * have received at Cocanada
of the statistics of the offige, In Sub-Circle notes an annual sum equal
ad : . to Rs. 12,29,478, and have cashed at the
e place, annually, Sub-Circle notes to the yaly, of Rs. 8,25,629, or 67-15 per cent.
;ﬁexr average receipts, the Bank has veceiyeq the large sum annually of Rs. 25,86, 857
d its local encashments have averageq gply Rg, 2,84,449, or 1099 per cent. of its
receipts; while on the other hang the encashment at Madras by 'the public of
m& Circle notes has averaged only Rs, 1,09,056 per annum, that by the Bank
has reached the large annual average 08 Rs. 24,60,410, showing clearly the enormous

extent to which the existence of the (ogangqs Sub-Circle is made to subserve the
purposes of remittance.

. It does not appear to meﬂlat&nyob oot i8 15 bo gained by the retention of
Cooazada as a separate Circle. The aneﬁ&ioe afforded t%a;‘l;e pu{lie other than the
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Bank n the issue of notes for silver, and pige versd, does not very materially exceed
that which 18 at present afforded jp several other districts of the Presidency. The
Surplus Fupds of the district expeeq 8 an averago Rs. 42 lakhs per annum ; the
receipts are Spread fairly over the whole year, anq {p, circumstances of the district

Decessitate s possessing always g Very considerable gqqh balance, which will be
generally available for cashing notes, The following statement of the annual encash-
ment of Home apq Foreign notes gt the Cocang, Circle and the amount of the
surplus revenyes shows clearly enough that the 1,

i 1 do all that
the currency now does in thig matter ;— €asury is quite able to do a

1879. | 1880, l Total,

S‘uplu.s Fllnda . . .. 44.41 46»24 ’ 42'58 l 212.31

\ ——
Home Notes received {Fro.n; Bank. 143 10-15 7-03 22:12
at Cocanada . 1Publie -« | 1493 7-43 7-99 5387
Foreign Notes cashed at Cocanada, | 362 3 4779

16-10 | 1178
e ———
19-97 25-08 / 12378
e = ;\\\-\\,

8. Should the Sub-Cirele pe &bolfshed there . g
difference in cost of remittances OWin% to the neeeszot;ﬂgfigg g Ehmlgl,lebg an{ulsl%f:;lgsl
Xilch are ml)lw t}fmg mtl" C;"egsy 'f thnder Present arrangelnen:lsnghe Bax?]:p of Madras
es over all the Us Funds of ghe g : .
g:: to the credit ':)lfrp Government iy the ]m ﬁmm"t’ P%});mg an zq%ifnlfa::
0 previously given, however, shoy that a yepy 1, . e.ﬁgurfe thia s 100
revenue, that is to Say about 251 k. out of aboutg&}i;oport}ong) nee ail&?nto
eacy for the equivalent in notes, the cogt, of Temittancg b t;stlfis 5 tenl:: shifted
:1111 to the Currene - ., The abolition of the Cirele and the c:)ng v it ol
¢ exceptional facilities whigh the Bank 4¢ Present p, nsequent ourtailment of,
large sums of cash for notes anq vice versg Would gr:sbfﬁfs at Cooapada of obta
Bank to take 5 larger net sum than if doog o Dresent gng 320 result in compelling the
of its own. In mo egge 18 the charge g, e P 2 reserve of gjlyer
materially increaged. : -
9. The cost of establishment innuauy during ¢, ;
: : ‘ t three ears is showm
below. . The Whole of this sum, gap.n  the e Uiris b2
saved if the circle were abolished ' 8 Perhaps tho cost of remittance, Would e

SrareMENT of Expenses ineurreq by the Cocanadg Currency Oﬁw

. ; , 1878-79, 1879-89. 1880.81.
\\
Py A, p

A
s&l&ﬁ&s ce L .0 . 0
Establishment g e s ««! 2800 8

9

Remittance Charges ,, TREL S e

Conﬁngenoi o “se e . LY 779 6 873 14 2 402 14 4
'

———c

10. The C'omptroller-Geneml ints out ipn aragraph 8 of 1.:
Government of India, No, 525, dated 26th August Iiwgmp of his lotter ¢, the

. ; 8 the effoct yyp,:
Ou‘c!e has in causing the lockmg up of gn unduly large : amountezf Zf;gf lfhe Sub-
sitating the provision of 4 double Teserve divided betweep Madras gpg Co Yal(lic;ce:;
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. . ders
the liability for the encashment of the Sub-Circle notes for which the holde
 meet

n vl : t we are com-
. d payment in silver t% sither place, At present W that
m:ﬁﬁlﬁ ;"regi?;?i“w gle};t this Liability )4ts fullest extent, and it is cleat

. ingle k an
?&ekgn so very large a proportion of outstanding motes is held 0y & digle SIaN SOy

A fy would be dangerous, A t from
: rehxtaot;ot?ﬁfezt:lzgssmxl':serve is one of the chief advantages which would resul
men 2

- o t"'
The interest obtainable from an inves

the abolition of the Sub-Circle.

ORDER THEREON, 23rd ¥une 1881, No. 1174.
Ordered that the Government of India be addressed,

(True Extract.)

(s

. MASTER
b Gofg. Chief A’S*ecretar!/-

Exd, J, Wright.
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Fmﬁa,‘ and the Chambers of Commar Madrag
«‘;;1:1 Cocanads, on the woposal (. o Dadras
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No. 1175,
Frou
Tee CHIEF SECRETARY o, THE GOVERNMENT or
= FORT 8r. GEORGE,
Tae SECRETARY 10 1w GOVERNMENT o INDIA,
= DEPARTHNT OF FINANCE AND ComMERCE.
g

to -
F bn:E:r relpggl I 310?;2?;3 % shs Government of India, No. 715, dated 21st
G?snéral,y the Directors of the Matgr; a%s::&: “copies of reports ’from' the‘,Aocountant-
and Cocanada, on the proposa] ¢, abolish tﬁeaggr?;gc(;rhgzteégrglfe S: moocmmerc:éaMadras

e,
I have the honor to be,
 Your mo?tnabedient senané,
; /’//
R LlCaa
‘ /" Offg. Chief Secretary.
Exd. J. Wright.
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