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Proceedings of the Madras Government, Finanecial Department,
15th January 1876.
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Bills—Legislative. X

No. 149. Read the following letter from W. STOKES, Esq., Secretary to the
Government of India, Legislative Department, to the Honorable W.
HUDLESTON, Chief Secretary to Government, Fort St. George, dated
Fort William, 16th December 1875, No. 764 :—

I am directed to forward herewith copies of the Bill for constituting and
regulating the Banks of Bengal, Madras, and Bombay (with annexure), which was
introduced on the 14th instant into the Council of the Governor-General and was
referred to a Select Committee with instructions to report in two months.

2. I am to request that you will move His Excellency the Governor in
Council to favor the Government of India in this Department with an early

expression of his opinion on the provisions of the Bill.
3. Iam also to request that the Bill and Statement of Objects and Reasons

may be published in the Fort 8t. George Gazette, and that the dates of such publicas
tion may be communicated in your reply.

No. 150. OrpER THEREON, 15th January 1876, No. 94,
Copy of the Presidency Banks Bill and Statement of Objects and Reasons,
received with the above letter, will be forwarded to the Directors of the Madras

Bank, and to the Madras Chamber of Commerce, with the request that they will

favor the Government with their views on the Bill in its present form, at their
earliest convenience. é

2. It is observed that the Bill and ifs annexure have already been pubhshed
in the Fort St. George Gazette—vide Supplement, 28th December 1875.

(True Extract.)

w. HUDLESTON,
Chief Secretary:

To the Secretary, Bank of Madras, } ; :
Madras Chamber of Commerc e;'} with Bill and Statement.

"

Exd. T. 0'Conzor,
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17th September 1875.

A i PRESIDENCY BANKS BILL,
& | | 1876.
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FOR

Constituting and regulating the Banlks of Bengal,
Madras and Bombay.,

Whaereas the Bank of Bengal is now constis

Soats tuted and regulated by Act

e No. IV of 1862, as amended
by Acts No. VI of 1862 and No. XIX of 1870;

And whereas the Bank of Madras is now consti-
tuted and regulated by Madras Act No. VI of
1866, as amended by Madras Act No. I of 1871;

And whereas a Bank named the Bank of Bom-
bay was constituted and regulated by Bombay
Act No. X of 1863, as amended by Bombay Aets
No. XV of 1866 and No. I of 1867; but such
Bank has been wound up and the said Bombay
Acts are now obsolete and should be expressly
repealed ;

And whereas on the tenth day of December
1867, a joint-stock Banking Company was res
gistered and incorporated at Bombay, by virtue
of the Indian Companies’ Act, 1866, under the
name of “The New Bank of Bombay, Limited,”
with a Memorandum of Association and Articles
of Association then also registered, and prescribing
the constitution and regulations for the manage.-
ment of such Bank;

And whereas the Government of India now
holds certain shares in the said Bank of Bengal,
Bank of Madras avnd New Bank of Bombay,
Limited ; and, under the provisions of the said Acts,
No, IV of 1862 and Madras Act No. VI of 1866,
is bound to appoint, and has power to remove,
certain of the directors of the said Banks of Bengal
and Madras respectively, and has also power to give
a proxy to any person whom the Governor General
in Council may appoint, to attend and vote at any
meeting of the proprietors of each of the same
Banks; :

And whereas it has been determined to part . /La'.f:l
with the said shares, and te surrender the said v

powers, and to repeal the said enactments and to

consolidate such of them as relate to the said

Banks of Bengal and Madeas respectively with, -
the changes rendered neeessary or expedient by

such parting and surrender ;

And whereas it is expedient that the said New.
Bank of Bombay; Limited, should be reconsii.




(2)
tated and regulated, in manner in this Act provid-
ed, under the name of the Bank of Bombay ;

It is hereby enacted as follows :— *

CHAPTER 1.

PrELnMINARY. ;
1. This Act may be called “ The Presidency
Short title, Banks Act, 1876 ;”

It extends to the whole of
British India;

And it shall come into force on the first day
Commencement, of March 1876.

Local extent.

2. On and from tbéxtaday the enactments speci-
ed in the schedule hereto
AR k&iad- ko] be repealed
to the extent mentioned therein. Bat all bye-laws
and regulations made under any such enactment,
and then in foree, shall, so far as they are con-
sistent with this Act, be deemed to have been
made hereunder.

The references made in the Indian Companies’
Act, 1866, to the Bank of Bengal, the Bank of
Madras, and the Bank of Bombay, shall be deemed
to be made respectively to the Bank of Bengal, the
Bank of Madras and the Bank of Bombay as
constituted by this Act.

3. In this Act, unless there be something re-

s pugnant in the subject or
Interpretation-clause. Sehtant.

“ The Bank” means the Bank of Bengal, the
Bank of Madras, or the Bank of Bombay (as the
case may be), as constituted and regulated by
this Act:

“ Capital” means the capital from time to
time of the Bank :

* Shares” means the shares from time to time
of the capital, and in the case of the Bank of
Bengal and the Bank of Madras includes also half
shares and quarter shares :

“ Capital Stock ” means that part of the capital
into which wholly paid-up shares have been con.
verted or consolidated, and in the case of the Bank
.of Bengal and the Bank of Madras includes the
p.res]ent consolidated stock of such Banks respec-
tively :

“ Registered” means registered in the hooks of
the Bauk:

“ Shareholders ” means the duly registered hold.
ers from time to time of the shares of the Baunk :

“ Proprietors” means the holders for the time
being of the capital stock of the Bank :

“Directors ” means the Directors from time to
time of the Bank, or, as the case may be, the
Directors assembled at a Board :

““Board” means a ineeting of the Directors
duly called and constituted, or, as the case may be,
the Directors assembled at a Board : :

See Act X of 18686, ss.
125 and 281,

Act IV of 1862, s, 41,
Madras Act VI of 1866,
8. 38, .
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Act IV, 1862, 5. 2.
Madras Act VI of 1866,

8 2.
Bombay Bill, s. 2.

(8)

“ Auditors” and “Secretary and Treasurer »
mean those respective officers from time to time
of the Bank:

“ General Meeting > means the meeting of pro-
prietors or shareholders or both, held annually
under section forty-nine; it includes any adjourned
holding thereof :

““ Special Meeting” means a meeting of pro-
prietors or shareholders or both held for the
transaction of some particular business specified in
the notice convening the meeting ; it includes any
adjourned holding thereof :

“ Special Resolution”” means a resolution passed
at a special meeting :

* Office ”” means the office or prineipal office for
the time being of the Bank :

“ Goods” includes also wares and merchandize :

“ Presidency of Fort St. George” means the
territories for the time being under the govern-
ment of the Governor of Fort St. George in
Couneil :

“ Presidency of Bombay ” means the territories
for the time being under the Government of the
Governor of Bombay in Council ; and

“ Presidency of Fort William ”’ means all the
territories in British India other than the Presi-
dency of Fort St George and the Presidency of
Bombay. :

CHAPTER II.

CoNsTITUTION,

4. The several persons who, when this Act
: d share.  SOMes into force, are respec-
e Tively Ahe proprietors and
gal, Bank of Madras, and  Shareholders of the said
New Bank of Bombay, Bank of Bengal, Bank of
:*;g‘oﬁjfb'&m form bodies  Mudras and New Bank of
Bombay, Limited, or who
shall, at any time thereafter, by virtue of this
or any other Act regulating the Bank, become
proprietors or shareholders shall continue and
constitute and be bodies corporate with perpetual
succession, under the name,

in the case of the proprietors and shareholders of
the said Bank of Bengal—of “The Bank of
Bengal,” ;

in the case of the .prpprietors and shareholders
of the said Bank of Madras——of “The Bank of
Madras,”

and in the case of the shareholders and proprie.
tors of the said New Bauk of Bombay, Limitedw
of “The Bank of Bombay,” - ;

_ and shall respectively possess and enjoy all the
rights, powers and immunities incident by law to
a corporation aggregate ; subject, nevertheless, to
the provisions of this or any otber Act for the
time being in force regulating the Bank,
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5. All the property, moveable and immoveable, Ac IV of 1862, 5. 5.
and all the securities, claims Madras Act VI of 1866,
BmPN md°;?§r’t‘l:§ and demands, and the bene-  s. 8.
of New Bank of Bombay, fits of all agreements, of or Bombay Bill, & 8.
Limited, to vest respect- to which the said Bank of
5 “;f:;kgo‘;flg‘“m Bengal, Bank of Madras and
% New Bank of Bombay,
Limited, are or shall be respectively possessed or
entitled, or which shall, or but for this Act might
be, on the said first day of Mareh 1876, or might
at any time thereafter have been, due to, or claimed
or asserted by, the said Banks respectively shall,
by virtue of this Aect, hecome vested in and

devolve upon, and may be claimed, made and
recovered by,

in the case of the said Bank of Bengal,—the
Bank of Bengal as constituted by this Act,

in the case of the said Bank of Madras,~the
Bank of Madras as constituted by this Act,

and in case of the said New Bank of Bombay,

Limited,—the Bank of Bombay as constituted by
this Act;

and the Bank shall, from and after the said

and claims against for- 07t day of March 1876, be
mer may be prosecuted liable and subject to  all
against Iatter Banks, debts, demands, claims and
liabilities which shall then be claimable from, or
which, but for this Aect, might be then, or might
at' any time thereafter, have been due or claimable
from, or made, claimed, or asserted against, the
said Bank of Bengal, Bank of Madras, or New
Bank of Bombay, Limited, as the case may be,

and no suit or legal proceeding then pending by  Bombay Bill, s. 4.
or against the said Bank of Bengal, Bank of
Madras, or New Bank of Bombay, Limited, shall
cease, or abate or become defective, in consequence
of this Act, but may be continued and prosecuted
by or against the Bank.

6. The transfer ‘of the assets and liabilities

of the said New Bank of
m%'ﬂ“;:‘ii"'gf m“”&‘: Bombay, Limited, to the
windingnp of New Bank  Bank of Bombay by virtue of
of Bombay, Limited, this Act, shall operate as a
e winding up and liquidation
of the said New Bank of Bombay, Limited.

No shareholder or créditor of the said New
Bank of Bombay, Limited, shall take any proceed.-
ings for winding up the same under the Indian
Companies’ Act, 1866, or any Aect for the time
being in force relating to the winding up of
Companies ; S

lgud n(;) per:i]on shall make, assert, or take any
claims, demands, or proceedings against the same
%ank,"qr the d;:ectors" s or oﬁir:g:;gi'eqf eﬁ:;;
80 far as mng_ be necessary for enforéingl'ﬁxé'gro;-
visions of this or any other Act for the ‘time

being in force regulating the Bank of Bombay.,

' 7. The Bank shall sue act 1v of 156
Bank to suc and be ‘deembyitsmd > of 2, 8. 4.
“ ned in corpa £ F10Y + 197 1A COT~ Madras A
ued i corporate name, porate name; ¥ o o gtm'V:og 1866, 5. 4.
and shall use such :corporate seal ns the
and fise corporate seal ; directors from time to time
appoint ;

Tty
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and may as such body corporate acquire and
2 hold, either absolutely or
and may hold and trans- conditionally, for a term or
fer propetty. in perpetuity, any property
whatsoever, moveable or immoveable, and transfer,
assign and convey the same.

Act IV of 1862, s 24. 8. The seal of the Bank shall not be affixed

i Act VI of 1888, go any 1nstrument, except
Ms.?fl : Festhaw o Yo ued . otk presence of at least
Bombay Bill, 5. 6. two Directors and of the Secretary and Treasurer,

who shall sign their names to the instrument in
token of their presence, and such signing shall
be independent of the signing of any person who
may sign the instrument as a witness.

Unless so signed as aforesaid, such instrument
shall be of no validity.

CHAPTER III.

Busingss.

62, ss. 27, 23, 9. The Bank is authorized to carry on and
Acggfv i transact the several kinds of
Madras Act VI of 1866, ss. Business which Banks business hereina&enspeciﬁed
27, 28, 29. i (that is to say) :
Bombay Bill, 5. 7. ;
(a) the advancing and lending money, and
opening cash-credits, upon the security of—

(1) promissory mnotes, debentures, stock
and other securities of the Govern-
i ment of India;

(2) bonds, debentures and annuities charg-
ed by the Imperial Parliament on the
revenues of India;

(3) stock or debentures of, or shares in,
Railway or other Companies, the in-
terest whereon shall have been guaran-
teed by the Government of India;

~ (4) debentures or other securities for money
issued by, or on behalf of, any munici-
pal body under the authority of any
Act of an Indian legislature ; and

(5) goods notof a perishable nature, which,
or the documents of title to which, are
deposited with, or assigned to, the
Bank as security for such advances,
loans or credits ;

Provided that such advances and loans may
be made, if the directors think fit, to the Gov-
ernor-General in Council, without any specific
security ;

(2) the selling and realization of the proceeds of
sale of any such promissory notes, debentures,
stock receipts, bonds, annuities, stock, shares, secu-
rities, or gocds which, or the doeuments of title to
which have been deposited with, or assigned to,
the Bank as security for such advances, loans or
credits, or which are held by the Bank, or over
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- which, the Bank is entitled to any lien or c;h:e‘rfe
it

in respect of any such loan or advance or

or any debt or claim of the Bank, and which
have niot been redeemed in due time in accordance
with the terms and econditions (if any) of such
deposit or assignment ;

(¢) the drawing, discountir;g buying and sell-
ing of bills of exchange and other gnegotiable

securities payable in India, or (in the case f th
Bank of Madras) in Ceylon’; ; e

(@) the investing of such part of the funds of
the Bank s 1s not required to satisfy or provide
for immediate demands, upon any of the securities
specified in paragraph (a) of this section, clauses
(1), (?), (3) and (4), y

and from time to time altering, converting and

transposing such investments for or into others of
the investments above specified ;

(¢) the making, issuing and circulating of B
{031': bills and letters of credit made pi;ableaniﬁ
ndia, or (in the case of the Bank of Madras) in

. Ceylon, to order, or otherwise than to the bearer

on demand ;

(f) the ‘buying and selling of gold and silyer
ballion ;

*(9) the receiving of deposite and keeping cash-
accounts on such terms as may be agreed on ;

(%) the selling of all property, whether move-
able or immoveable, which may in any way come

into the possession of the Bank in satisfaction or
part satisfaction of debts and claims or otherwise ;

() the transacting pecuniary agency business
on commission ;

(/) the acting as agent on commission in the
transaction of the following kinds of business:—

(1) the buying and the taking charge of
any Government or other securities, or
shares in any Railway, Bank, Joint
Stock, or other public Company ;

(2) the receiving of the interest or divid-
ends on any such securities or shares ;

(3) the investment on account of the depo-
sitor, upon any such securities or
shares, of any money deposited in

the Bank ;

(4) the sale or transfer of any such secu.
Ites or shares deposited with the
Bank, or the receipt of any principal

money that may be payable thereon ;

(5) the investment of the principal and
Interest and dividends so received, or
the proceeds of such sale as Jast afore-
said, upon any such securities or shares,
or, according to the instructions of ite
constituents, the holding or paying
such principal, Interest, dividends or
proceeds, or, at the risk of such con-
Slituents, to remit the same by publie

L —
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Act IV of 1862, s. 29,

Madras Act VI of 1866,
8 29,

Act IV of 1862, s. 30,

Madras Act VI of 1866,
8 27,

Bombay Bill, s, 8.

Act III of 1840, 5. 27.

Report of Commissioners
(?; failure of ,Bank of
Bombay. Biue Book :
London, 1869,

L)

«or private bills of exchange, either pay-
able in India, or in Great Britain or
Ireland, or elsewhere, and the doing of
all acts necessary or proper for the
purpose of effecting such remittances ;

(%) the drawing of bills of exchange, and the
granting of letters of credit, payable out of India,
for the use of its constituents for the purpose of
the remittances mentioned in the last preeeding
clause ;

(/) ~ the buying of bills of exchange payable
out of India for the purpose of meeting such bills
or letters of credit ;

(m) It shall also be lawful for the Bank under
any arrangement or agreement with the Governor
General in Council on behalf of the Secretary of
State in Couneil,

(1) to act as banker for, and to pay, re-
ceive, collect and remit money, bullion
and securities on behalf of, the Gova
ernment ;

(2) to undertake and transact any other
business which the Government may
from tiwe to time entrust to the Bank;

And the directors shall have power from time to
time to arrange and settle with the Governor
General in Council the terms of remuneration on *
which such business shall be undertaken by the
Bank, and also as to the examination and audit
from time to time of the accounts and affairs of
the Bank by or on behalf of the Governer General
in Council.

10. The directors shall not transact any kind

of banking business other

Business which Banks than those above speecified,

niay 0ot transact; and in particular they shall
not make any loan or advance—

(@) for a longer period than three months; or

(3) upon the security of stock or shares of
the Bank of which they are directors; or

(¢) upon mortgage, or in any other manner
upon the sceurity, of any immoveable property, or
the documents of title relating thereto ; or

(@) by way of discount on any negotiable
security of any individual or partnership firm,
which does not carry on it the several responsibi-
lities of at least two persons or firms unconnected
with each other in general partnership ; or

(¢) atoneand the same time to any indivi-
dual or partnership firm, by way of discount or
otherwise (except upon the securily mentioned in
section nine, paragraph (a) ) beyond the amount of
three lakhs of rupees ;

and the directors shall not discount any negoti-
able security which shall bave a longer period to
run than three months: provided that, in the case
of the Bank of Madras, the directors may disconnt
negotiable securities payable in Ceylon which muy
run for a period not exceeding four months,
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11. Until the expiration of at least fourteen Act V of 1862, L

Bums payable by or days after notice has been
to Government to be given by notification of the
payable at Banks. Governor General in Coaneil
published, in the case of the Bank of Bengal,
in the Gazelle of India and the Caleutta Gazelte,
and in the cases of the Bank of Madras and the
Bank of Bombay, in the local official Gazette,
that the Bank will no longer sct as banker for,
or pay, receive, eolleet or remit money, bullion
and securities on behalf of the Government,

all sums payable by or to the Secretary of State
for India in Council, or by or to the Governor
General in Couneil, or the Government of Bengal
or the Governor of Fort St. George in Council
or the Governor of Bombay in Council, on be-
half of the Secretary of State for India in Couneil,
at the General Treasury of Fort William in
Bengal, or at the General Treasury at Madras, or
at the Geuneral Treasury at Bombay,

shall be payable—

in the case of the Secretary of State for India
in Couneil, or the Governor General in Council—at
the Bank of Bengal, the Bank of Madras, or the
Bauk of Bombay, as the case may be,

in the case of the Government of Bengal—at
, the Bank of Bengal ;

in the case of the Governor of Fort St, George
in Council—at the Bank of Madras; and

in the case of the Governor of Bombay in
Council—at the Bank of Bombay.

12. Whenever presentment of any promissory
note, bond, or other security

_ Presentment of pro- for payment or any other
migsory notes at Banks. o, rh0ce at any of the said
General Treasuries would heretofore have been
necessary or sufficient, presentment for such pur-
pose shall be neccssary or sufficient (as the case
may be) until the expiration of fourteen days after

the giving of the notice mentioned in section
eleven—

in the case of the General Treasury of Fort
William—at the Bank of Bengal ;

in the case of the General Treasury at Madrase
at the Bank of Madras; and

in the case of the General Treasury at Bom-
bay—at the Bank of Bombay.
- Nothing in this section shall render it necessa
to present at the Bank of Bengal, the Bank of
Madras, or the Bavk of Bombay, any security
which need not bave been presented at ome of the
said General Treasuries.

13. The office of b:he Iéank of Bengal shall

: at Caleutta, that of the

Flase o8- Dsam. Bank of Madras shall be

at Madras, and that of the Bank of Bombay
shall be'in the Island of Bowbay ;

Act V of 1862,88. 2 & 4

Act V of 1862, &, 5.

Bombay Bill, 5. 9,

e . T T

T T

Bombay Bill, s. 10.

Act IV of 1862, 5. 36.

Madras Act VI of 1866,

8. 35,
Bombay Bill, 8. 72,

(<9 )

and the business of the Bank shall be carried
on at its office, and, subject to the provisions
of section fifteen, at guch other place or places in
India as the Board may deem advisable.

14. For the purpose of providing offices and

. places in and at which to

Acquisition of busi- carry on and manage the

ness-premises. business of the Bank, the
directors may—

(a) Thire, take, or acquire by purchase, lease or
otherwise, lands, houses, or buildings, on such
terms as they may from time to time think ad-
visable ;

() build on any land hired, taken or acquired
as aforesaid, or pull down, alter, remove, or convert
any such houses or buildings, and erect and build
other houses and buildings in lieu thereof on any
such land ;

(¢) fit up, furnish, repair, and insure against
loss by fire, all or any of such houses or buildings ;
and let, or give possession of, the whole or any
part of the same, whether fitted up or furnished,
or otherwise, to such person, and on such terms as
they consider advisable with regard to the interests
of the Bank, and the promotion or carrying on
of its business;

(@) sell and buy in any such lands, houses or
buildings as aforesaid, and resell the same, and
otherwise deal with all or any part of the same as
they may consider most conducive to the interests
of the Bank.

15. It shall be lawful for the directors to
2 maintain as branches or agen-
Establishment of o5 of the Bank, any
branches and agencies: 1. ches or agencies of the
f Bengal, the Bank of Madras, or the
ll‘gTigkaznk of gBombay, Limlted (as the case may
be), which may be in existence on the first day of
Marck 1876, .
and, from time to time, to establish branches
or agencies at such places within the Presi-
dency in which the Bank is situate as. they deem
advantageous to the interest of the Baunk,

and, with the previous consent of the Governor
General in Council, but not otherwise, to estab-
lish branches or agencies at such places outside
the Presidency in which the Bank is situate, as
the directors deem advantageous for the interests
of the Bank:

ided that the agency of the Bank of Ben-
TR gal now established in Bom-
BHorso. bay shall not advance or
d money, or open cash-crediis on securities, or
iee‘(l:eiy; de{msits pand keep cash-accounts, or dis-
count bills of exchange drawn and payable in the

Presidency of Bombay,
and shall not act as agent on commission,

or transact any business except as agent of
the same Bank, or of any of its branches.

The directors may disconiinue any branch
or agency maintained or established under this
section,

c
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