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Proceedings of the Madras Government, Financial Department,
30¢h November 1875.
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Local Funds and Municipal—Education.

No. 261. Read the following letter from Colonel R, M. MACDONALD, Director
of Public Instruction, to the Hon. D. F. CARMICHAEL, Officiating
Chief Secretary to Government, Fort Saint George, dated Madras, 19th
October 1875, No. 2351 :—

In paragraph 15 of G.0., Educational Department, No. 247, dated the 13th
July 1874, reviewing the Report on Education for 1872-73, certain strictures were
passed on the method of calculating the cost per pupil in Local Fund and Municipal
Schools. The order in question arrived too late for recognition in the preparation
of the statistics in the report for 1873-74 ; but before the statistics of 1874-75 are
sent up, I think it right to obtain the orders of Government as to the method of
calculation to be adopted. The matter requires a decision also on the ground that
Local Fund and Municipal Schools are for the first time treated as State Schools.

2. The calculation remarked on by Govenment, I should observe, is in
conformity with the instructions issued in 1856 by the Government of India, which
have never been repcaled, though a slight modification of them was rendered
necessary in connexion with the treatment of school-fee receipts.

3. A copy of the original form is attached, and it will be seen therefrom that
¢ Total Qlact ). srag_te bo akioimad bzdinid:ng..,,t_s,.'[‘@zl} Dhovges ™ by & Avorago
Daily Attendance,” and that “Cost to Government™ was to be obtained by
dividing receipts ““‘From Government” also by “Average Daily Attendance.’’
The * Ayerage number on the Rolls ” was made a divisor by G.0., Educational
Department, No. 358, dated 13th November 1867, but under G.0., No, 135, dated
the 21st April 1874, Educational Department, the average attendance is now
taken.

4. The form was applied up to 1873-74 to all Private Schools including Local
Fund and Municipal Schools; and up to 1871-72 it was applied to all Government
Schools except a few at the Presidency. As these paid a portion of the fees
collected in them into the Treasury, the then Director of Public Instraction, Sir
Alexander Arbuthnot, ruled that in calculating * Cost to Government,” the amount
in the column “ From Government ” was to be divided, less the amount of fees
paid into the Treasury, by the ¢ Average Attendance.” When the “School Fee
¥und” was abolished in 1871, the modification was made applicable to all
Government. Schools, o

5. No change is needed so far as purely Government and Private Schools
are concerned, but the case is different with Loeal Fund and Municipal Schools
especially as there seems to be no uniformity of practice in them in dealing with
fee receipts. In some cases fees appear to be carried to credit; in others they
are apparently used to meet the expenses of the schools, ~

6. Ienclose a statement showing casesin which the various difficulties of
calenlation arise, and as it would unnecessarily swell this letter to detajl the
difficulties in it, I beg the attention of Government to the notes on the statement,

7. As the statistics for the report cannot be completed, I have the honor to
request an early reply. - ;
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- No. 262. Orper THEREON, 30th November 1875, No. 2346.

With regard to the general question of applying to Local Fund and Municipal
Schools the principles in accordance with which the cost of Government Schools
to the State is calculated there appears to be no difficulty. Where schoolfs are
directly maintained by Local Funds or Municipalities the fees levied must in all
cases be carried to the credit of the schools. In the case of aided schools, the cost
will be caleulated on the amount of aid afforded independently of the fees. - ’

2. In regard to the special cases given in the list enclosed with the Director’s
letter, the Government observe that—

* In No. 1 the cost to the Local Fund Board is necessarily greater than the
total cost inasmuch as the charges of the school amounted to a less figure than
the amount of Local Fund grant. Government remarked in paragraph 15 of their
Order, 13th July 1874, No. 247, that in Canara the cost to the Local Boards
usually appeared as considerably in excess of the total cost. The Director takes
this remark as implying that in no caso should the cost to Local Fund Board
exceed the total cost, but this is an erroneous interpretation. If the Tiruvoothiyur
School is under the direct management of the Local Fund Board, the school fees
should be credited to the school, and the cost to the Local Fund Board calculafed
on the Local %ﬂ grant Rupees 433.7-2 minus the school fees Rupees 76-4-0

palww:i;a being excess of grant over charges, or in other words the cost 5
Rupees 357-2-4 divided by thists which ix e upees 11-14-6.
3 pan B  divided by thirty which is equal to Rupees 11-14-6

TR Ry Rl UBAL WL G N o TS SS— gy wiad Lo “_._w];‘!una
ontribution and caleulate the cost to the Board on the balance is correct, but the
12 Annas school fees saved should also be deducted from Rupees 343-8-5.
- No.3 is a peculiar case. The Local Fund Board by error apparently
omitted to show the grant as a receipt in the account. As, however, the excess
charge must have beon met from Local Funds, the cost to the Board should be
calculated on that amount.
In No. 4 the whole amount of fees having been expended, and no portion of
it saved, the cost to the Board must be caleulated on Rupees 1,171-1-11 .
~ No. 5 shows an entire saving of the school fees as in No. 1. It should,
therefore, be deducted in calculating the cost to the Board from the Local Fund
grant, b |
3. To these cases may bo added an imaginary case in which the scbool foes
are partly appropriated and partly saved. Taking for instance the Kanjayam
School, and supposing the Local Fand contribution was only Rupees 600 instead
of Rupees 676-3-11, then the total receipts would have been Rupees 684. Dedneting
‘from this the charges, Rupees 676-5-11, there would have been a saving of Rupees
7-12-1. 1In this case the cost to the Local Fund Board should be calculated on the
Rupees 600, minus Rupees 7-12-11,

(True Extract.)

Chief Secretary.
+» Board of Revenue. LR
Aeoountant-Getaral,

Exd, J, Wright,
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From

THE DIRECTOR OF PUBLIC INSTRUCTION,

Madras.
To o . ; ‘
THE,CHIEF SECRETARY GOVERNMENT,
Fort Saini George.
Sig,
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