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Proceedings of the Madras Government, TFiuancial Department,

6th August 1875,

Bengal Famine.
Read the following papers :—

No. 37-A. From A. O. HUME, Esq., B, Secretary to the Government of
India, Department of Revenue, Agriculture, and Commerce, to the
Hon. D. F. CARMICHAEL, Officiating Chief Secretary to Government,
Fort St. George, dated Simla, 8th May 1875, No. 159.

A griculture and Horticulture.—Famine.

I am directed to acknowledge the receipt of your letter, No. 535, dated
9th March last, regarding Messrs, Arbuthnot and Co.’s rice transactions with
Government, and, in reply, to communicate, for the information of His Excellency
the Acting Governor in Council, the following decision of the Government of India
on the subject.

9. It appears that under the revised account D, prepared by the Comptroller-
General and mentioned in the concluding paragraph of his letter, No. 68, dated
the 18th January 1879, the balance due by Messrs. Arbuthnot and Co. on the
advances made to them for the purchase of rice is_Rupees 1,81,585-6-4. Of this
claim, the Firm admit their liability to the extent of Rupees 1,16,6904-10, and
they also admit that they hold at the disposal of Government two further sums of
Rupees 81,912-5-8 which represent the freight for the rice lost in the s.8. Calcutta,
regarding which separate orders have been passed to the Comptroller-General
(vide copy annexed), and Rupees 2,400 recovered on account of damage to rice
shipped per Nyanza. Thus the amount mowin dispute is reduced to Rupees
30,582-11-10. G TN S

3. As regards this difference, so far as it relates to short deliveries under the

" orders for the supply of rice, the explanation given by Messrs. Arbuthnot and
Co. seems reasonable. The Comptroller-General holds that two of the orders
given by Government (viz., one in November 1873 and the other in March 1874)
were absolute contracts for the delivery, in Calcutta, of a certain number of bags
of rice in good and sound condition. But the Madras Government and the Firm,
who were the actual parties to the contrdct, both agree that it was not an absolute -
one, but rather of the nature of an undertaking on the part of Messrs. Arbuthnot
and Co. to ship rice to Calcutta at certain rates, circumstances permitting.

4. Thus, in the absence of any written contract, the Government of India
has no alternative but to accept the statements of both the parties to the contract
who entirely agree as to the facts of tbe.transaction ; and their statement seems
to be borne out by the circumstance that, although Messrs. Arbuthnot and Co.
engaged to ship the rice at Rupees 7-8-0 per- bag, they subsequently sent forward
a large quantity—-nearly the whole—of it at a much lower rate, viz., Rupees 7-2-6.
1f the arrangement had been of the nature of a definite contract to deliver a
certain quantity of rice at a._ﬁxed rate in Calcutta, as is assumed by the Comp-
troller-General, no Firm, the Government of India believe, would have made such

a reduction in the rates simply because they found that they could secure freight at

a lower rate than they had anticipated. ;
5. The fact of Messrs. Arbuthnot and Co. having done this sees undoubt-

edly to bear out their statement and that of the Madras Government that




Proceedings of the Madras Government, Financial Department,

7 6th August 1875, !
the contract was onl 181

: ; l one and was to cover costs, freight, and
lnsurance; all rigk i i ‘

— —— e

——

But as insurance

e against the slLip
General in Council considers that the

; ? d receive credit for all rice

of ladmg.to have been shipped in good condition, this being the principle which is
followed in ths rice trade, and wh

: ich has been followed in respeet of the shi pments
of rice from Burma, :

: 6 After adjusting the account of Messrs. Arbuthnot and Co. on the

principles enuniciated above, I am to request that measures may be taken for the

early Tecovery of the balance, Should a settlement on this basis be declined by

Messrs; Arbuthnot, I am b0 request that the amount in dispute, as amended in

accordance with thig letter, may be referred for arbitration to such competent
ment of Madras and Messrs. Arbuthnot may sclect.

———

MY, Bsq., c.p, Secretary to the Government of India, Department of Rovenue,
Agriculture, and Commerce, to E, F. HARRISO

: N, Esq,, Comptroller-Genern], Calcutta,
dated Simla, 8th May 1875, No. 158, :

No. 837-B.  From E. F. HARRISON, Esq., Comptroller-General, to the Hon.

3. P, CARMICHAEL, Ofiiciating Chief Secretary to Government, Fort
St. George, dated Calcutta, 19th May 1875, No. 719 :

In compliance with the orders of the Government of India, contained in
Revenue Department, No, 158, dated 8th May 1875, a copy of which was annexed
to, and quoted in the second paragraph of, the letter, No. 159, of the same date, from
the same department to your address, 1 have the honor to report, for the
information of Hig Excellency /ﬁhe Governor, that the claim for Rupees 81,912-5.6,
preferred by Messrs. Mackinnon, Mackenzie, and Co., onaccount of freight on the

Government rice cargo sunk in the Hugli river in the s.s. Calcutta, has been under

.

e from Messrs,
Arbuthnot and Qo. harmless

your obtaining the orders of

0. to repay into the General
upon this account whick they

Mackinnon, Mackenzie, and Co, that they hold Messrs,
in the matter of this claim, and solicit the favor of
Government to call upon Messrs. Arbuthnot and C
Treasury at Madras the money advanced to them
are holding in deposit.

nt, Financial Department,
; the Madras Government,
e 6th August 1875.

AN, 2 ’ : g g g 3 OF.DEH LAR,EEV[

: 18th May 1875,
From Messrs. MACK General on Special Duty, dated Calcutta,

Tsq., Assistant Comptroller-
No. 295.

i t of freight due upon the
tion of the Government of Indiapaying to us the amoun
In consideration

h ived 1 tta
Calcutta (arri ed in Calcu

g brough ward m Barwah and Sonapore per 8.8. ;

: o5 46—172, dated 18th Ma 1875, we hereby bind

e nc":l ;274)'; ::rembodied in our bill, No. 172, dat 1 y y

on 22nd Apri s

freight upon the said cargo.

No. 1613.
¥, 6th August 1875, ;
M o ot and Co. Asa settlement on the basis
f their contention, it is presumed tlfa;
They will be good enough to furpis

No. 37-C.
Communicated to Messrs. Arbuti:nle k

described appears to concede .the w :'t

Messrs. Arbuthnot and Co. will accept 1t.

an early reply. (True Extract.)

Officiating Chief Secretary.

To Messrs. Arbuthnot and Co.
" the Accountant-General.

Exd. J. Wright.
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