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Proceedings of the Madras Government, Financial Department,
20tk October 1874.
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Read the following papers :—

No. 160, From J. McIVER, Esq., Secretary and Treasurer, Bank of Madras, to
the Hon. D. F. CARMICHAEL, Acting Chief Secretary to Government,
Fort St. George, dated Madras, 30th September 1874, No. 1337,

I am desired by the Directors to call the attention of Government o the action
of the Currency Department, which seriously interferes with the business of the
Bank in its exchange operations, by the sale to the public of Currency-Drafts
drawn in Madras on Cocanada. : ¥

2. The Bank has undertaken to give credit to Government in Madras for
the entire Treasury balances at Cocanada and Guntoor, and the Directors submit
that, as these balances are sometimes of larger amount than are required for the
Bank’s business, and they have consequently to ship them at the Bank’s expense
either to Calcutta or Madras, some consideration is due to the Bank in the matter
of the Currency Office exchange or bill operations alluded to, by means of which
the merchants in Cocanada are supplied with funds to the detriment of the Bank’s
business.

3. Should the Currency Department at Cocanada be unable to meet the
drafts drawn on it from Madras and Calcutta, the amount is paid from the
Treasury, and the resources of the Bank to such extent may be diminished at a
period of the year when there is an active demand for money. The Directors
beliove it is not the intention of Government & fuswsivrs fitus willl the Dusiness of
the Bank, and they would suggess that the management of .the Currency Office at
Cocanada might be entrusted to the Bank, By adopting this course the Directors
are of opinion that the circulation of Notes would be much increased, that it would
offect a considerable saving in establishment, an-d the necessity of erecting the new
building, which is now proposed, might be avo1ded..

4. Should this proposal, however, not meet with the approval of Government,
seeing, as already stated, that the Bank has uf:idertaken to transfer the Cocanada
and Guntoor Tressuty balances to Madras without expense to Government, the

Directors submit that these balances ought not to be subject to the demands of the

Currency Department.

Referred to the Accountant-Greneral for his report.

(Signed) ~ D. F. CARMICHAEL,

OOTACAMUND,
Acting Chief Secretary.

3rd Oclober 187 4,

e e e

From R. W. LODWICK, Esq., Commissioner of Paper Currency, to
the Hon. D. F. CARMICHAEL, Acting Chief Secretary to Government,
Fort St. George, dated Fort St. George, 13th October 1874, No. 592.

1 have thie honor to report that there is no foundation for the statement made

in paragraph 3 of the letter* from the
* No1337, dated 30th September 1874, here- Secretary and Treasurer. This Depart-
with returned, rc'ccivedt under your endorse- ment never issues drafts on Cocanada or

e any other Currency Office unless a like

amount of Notes of the Circle to which the Currency Office appertains is held here,

No. 161.
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