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No. 145. Proceedings of Government, 18th June 1873, No. 864.

In reviewing the several Local Fund Budget Estimates for the current year,
1873-74, the attention of the Governor in Council has been attracted by the large
and increasing opening balances apearing at credit of many of the Circles, which

afford primi facie grounds for presumption that a needless amount of taxation is
imposed for the purposes of Act IV, of 1871, :

2. The Governor in Counecil is aware that the non-expenditure of the
available funds in one or even two years is per 8¢ no certain criterion that the
requirements of the districts concerned have been already met, or that, under
improved arrangements, all the money raised might not be expended usefully and
profitably ; but a constantly increasing balance indicates at least that the capa-
bilities of the executive have been over-estimated, and that it is necessary in many
instances to contemplate a longer interval of time for the fulfilment of the schemes
in hand than has been allowed—in other words, that the amount of annual taxation
might be reduced without injuriously affecting the welfare of the people or the
improvement of the country, and with immediate relief to the tax-payers,

3. The Governor in Council is, however, also aware that, owing to the great
bulk of the funds raised under Act IV. of 1871 being drawn from the land, and, being
therefore, dependent, like the land revenue, on vicissitudes of season, it is necessary
to have a certain reasonable reserve in hand to meet the contingency of an adverse
season over and above the ordinary balances which necessaril y accrue where
expenditure in excess of income is strictly prohibited.

4. The Governor in Council feels very sensibly the responsibility that rests
on the Government in this matter, and he desires to impress strongly on the Col-
lectors of all Districts, as Presidents of Local Fund Boards, that the Government
cannot permit useless accumulations of funds to result from taxation, and that,
on each occasion of the budgets being submitted, more satisfactory explanation
must be afforded than has hitherto been given of the opening balances that may
appear in any Circle, or it will be incumbent on the Government to bring receipts
and expenditure more nearly to an equilibrium by reducing the taxation imposed
under the Act.

5. The Government are aware that one effect of this measure must be to
reduce, not only the funds available for roads, in which the excess mainly appears,
but also those funds which are specially applicable to educational and sanitary pur-
poses, from which the resource of the house-tax has been lately withdrawn, and
which are generally inadequate to meet the demand upon them for these important
purposes, and it will, therefore, be further matter for consideration whether the
whole amount of contribution which is made by Government towards the Local
Funds shall not be appropriated solely to supplementing these last-mentioned funds.

6. The attention of the Collectors must be closcly directed to the subject,
and they must understand that they cannot rely on the continuance of the existing
rate of taxes imposed under Act. IV. of 1871, or of the Government contribution
towards the Road Fund, unless they can show that the amount so derived can yearly
be fully and usefully employed under ordinary circumstances.

7. In conclusion, the Government would remark that the annual schemes of
improvement come before the Government in an unsatisfactory manner, being
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