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Proceedings of the Madras Government, Financial Department,
3lst August 1873.

No. 228. Read the following letter from the Government Directors of the
Bank of Madras, to the Hon.! W. HUDLESTON, Chief Secretary to
Government, Fort St. George, dated<Madras, 15th August 1873 +—

We have the honour to submit the.§llowing remarks upon the position of the

Bank of Madras for the information of@lPs Excellency the Right Honourable the
Governor in Council, as we consider tha® at this time Government would wish to
be specially informed what view we take of the Bank’s afairs. =

2. The accompanying Statement, 4ppendix A, shows at a glance the invest-
ments of the Bank’s funds in bills discounted and in loans,

3. The bills discounted are divided into three classes, viz., new bills current,
renewed bills current, and bills which have not been met on due date, tech

nically
termed past due bills.

4. We show all these as they stood on 30th June, and as respects the two first
classes of bills their condition on last Saturday, the 9th instant.
9. We have decided not to place in juxtaposition with the other transactions
the balancé of the past due bills on the 9th instant, as upwards of a lakh of ru

1pecs
was written off to profit and loss at the end of the half-year, and the smaller amount

taken from the books, as outstanding on that date, might raise the presumption
that recoveries to the extent of the differsnce had been eftected, while in fact a
very small amount has been recovered in cash,

6. With regard to the new bills ecurrent. amounting on 9th August to
Rupees 24,02,899, we have fair reason to believe that all are good. The Agents
have been earnestly cautioned, more particularly of late, not to advance upon any
but undoubted paper, and all the bills in ihis class are of l~ss than three months’
standing.

7. The renewed bills must be regarded as weaker than the fresh bills, the
fact of parties requiring to renew frequently shows that for some reason or other
they could not meet their liabilities when these matured : but in many cases such
renewals have the character of perfectly legiiimate accommodation. We therefore
speak with less certainty of realizing all the money invested in these, viz.,
tupees 2,27,243. We do not however anticipate much loss; but do not like to
commit ourselves to a statement that there will be none. No renewals of bills
discounted are now granted without the sanction of the Board of Directors.

-

8. We submit a statement showing the amount of past due bills (as classified

cents) at the close of each of the four half years last past. For the three
rs ending with 31st December 1872, Rupees 1,22,291 were written off to

Rkt Tk

loss on account of these transactions. Adding to this the Rs. 1,45 864
referred to in paragraph 5 above, we get an aggregate of Rupees :?,U'S,I{J.}, which,
during this period, the Directors have considered wholly irrecoverable,

9. We confess our inability to write with certainty what proportion of the

; past due bills outstanding on 30th June
*#Statement B. ; 1 : . - IS
last, and amounting to Rupees ,60,250,*

will prove good and what bad ; but it is beyond a doubt that there will be a heavy
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t, Financial Department.

31st August 1873,
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