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Proceedings of the Madras Goverhment, Financial Department,
25th July 1873.

Read the following papers :— '
No. 189. Miyute by the Right Hon. tM)RESIDENT, dated 16th July 1873.
Balance Sheet of the Bank of Madras for 30th June 1873.

I think that the present position of the Bank of Madras is extremely unsatis-
factory, and such as to require careful and exceptional attention on the part of the
Government.

It appears that in the two years beginning with 30th June 1871 and ending
with 30th June 1873 the Bank has written off for bad bills, or reserved for doubt-
ful bills, in all Rupees 5,567,501, of which the amount reserved for doubtful bills is
Rupees 2,63,552. In order to enable it to do this, and yet to pay the small and
decreasing dividend of the past two years, it has been obliged to diminish its
Reserve Fund from Rupees 6,37,500 to Rupees'4,00,000 ;—that is to say, it has met
more than half the amount of its liabilities on account of bad or doubtful bills at
the expense of its Reserve Fund. I do not think that this ought to have been done.
The whole amount of such liabilities, or by far the greater part of them, should
have been met by deduction from dividend. :

In this state of things, with further pgyments on account of bad bills appear-
ing in each successive balance sheet, with a Reserve Fund diminished by more
than one-third, and with rumours afloat 88’ to still heavier losses incurred by the
Bank, there can be no doubt that the Government is bound to institute a thorough
and complete investigation. P

The information which it is most imp@#tant to obtain is as o the value, tak-
ing the lowest estimate, of the assets under the 2nd, 3rd, 4th, 5th, and 6th heads of
asset in the balance sheet, and more especially of the securities held at the branches
for loans of whatever kind. I hardly see how we can be satisfactorily furnished
with this information, unless some well-qualified person is deputed, as Government
Inspector for the time being, for this special duty. I do not know whether Mr.
Taylor would be available for this purpose; but if so, there could be no mozre

ﬁttin-g selection. 4
HOBART.

No. 189A. Misure by the Honourable J. D. SIM, c.s.1., dated 7th July 1873.

The Madras papers contain the statement of the position of the Madras Bank
on the 30th ultimo. 3

In the half year ending 31st December last, the Bank declared a dividend of
2 per cent., and :f I recollect rightly made a large inroad into its reserved fund,
and set aside a considerable sum out of its earnings to cover bad debts, &c., at
several of its branches.

In the half year ending 30th June last, it again declares a dividend of 2 per
cent., making in all 4 per cent. per annum, which I believe is the lowest rate it has
declared for many years, and is much below what other Banks have made in the
year, although it has a large capital at its disposal on which it has no interest to
pay. ‘ .
Tts shares are now quoted at 8} to 9 per cent. premium, whereas quite recently
they were above 50 per cent. 2 o X
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