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Proceedings of the Madras Government, Financial Depariment,
24th February 1872. ;

A A A A S N AN A A P S P S S S PR

No. 90. To the Secretary to the Government of India, Financial _Del)artnlenf,
dated Fort St. George, 24th February 1872, No. 186. ’

1 am directed to forward, herewith, the Budget Estimates of receipts and
1. B:gfr&;ofzf”g%?ufcfx Bt e and  gxpenditure r{f f}mds under the control of this Govern-
3. D. Local Jé‘}’;‘;’f‘lﬁ‘?f;“‘éﬁ&?é’ﬁ?; ¥ncnt for 1872-73 as r.loted. in the margin. I am to
statements for the Foad, Uniod, inform you that the Financial Statementwill be made
8. Do, Special Funds. in the Council for making Laws and Regulations, by
the Honourable the President, probably on the 2nd March 1872 ; and that a copy
of the statement, which will contain full explanation of details, will be forwarded
to the Government of India without delay, snd will reach them, it is hoped, in
time to be used if needful by the Financial Member in his annual exposition in
the Council of the Governor-General.
9. The statements, it will be seen, are not in the forms preseribed by the
tovernment of India in their Financial Resolution, No. 4803, dated 10th

November 1871, and I am to make the following remarks in explanation.

3. Apart from the fact that, at the date of receipt of the Resolution, the esti-
mates of the Local Funds Boards throughout the country had been already prepared
in forms preseribed by this Government early in the year, and that there was no time
to return them for revision or to recast them, the new forms appeared to this Gov
ernment to be unsuited to the organization of the Local Funds under Act IV. of
1871, and to the relations which exist between them and Provincial funds. They
are further extremely complicated, and appear to aim at a degree of perfection,
which, owing to the nature of the case, appears to be unattainable, and, for practical
purposes of control, unnecessary.

4. The formsadopted by this Government were framed with reference to the
orders of the Government of India of the 20th January 1871 and the general
form therewith issued. This form is now declared to have two capital defects,
viz., that it does mot provide for showing the character of local taxation, or the
economy with which it is raised. The several local taxes and the proceeds of them
are clearly shown in the estimates now submitted ; and as to the second point, any
entrics which could be made in the Provincial or Local Estimates would convey falla-
cious ideas. The charges of collection of tolls are the only charges really incurred
directly for raising taxes, and as the tolls are in most cases rented out, any conclu-
sion founded on the total of such charges would be quite illusory. The cess onland
and the house-tax are assessed and realized by the Collectors and the Taluq and
Village Establishments, and no debit can be mede on this account. The only charges
of establishment are those comprised under Grant IV.in the Local Fund statement,
and consist merely of the salaries of Clerks ertertained under the Board of Revenue
(to whom the immediate control of Local Fund expenditure is efitrusted), in the
Central Offices of Account and in the Collectors’ and Local Fund Boards’ Offices, for
accounts and correspondence only. These charges are about 0°4 per cent. on the
sums at the disposal of Local Boards. For Provincial funds proper there are no
special charges of collection. They consist of the fixed assignment from general
revenues, and the departmental receipts collected by the ordinary departmental

agency. The proportion of the cost of such agency to be considered charges of
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