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Proceedings of the Madras Government, Financial Department,
9% December 1872.

No. 69. Read the following Proceedings of the Government of India in the
Financial Department, dated Simla, 14th November 1872, No. 3898

: (Accounts) :—
Read —
Report by the H?‘d Commissioner of Paper Currency, No. 308, dated the 23rd August 1872,
on the operations of the Paper Currency Department during the year 1871.72.

| —

ResoLution.—The Honourable- the- President in Council observes that the
average circulation of the Government Paper Curreney at the close of each month
increased in 187172, as compared with 1870-71, by £1,602,520 or 16-33 per cent.,
and was higher than that of 1869-70 (in which year the circulation was highest till
1871-72) by £746,666 or 7 per cent, ‘

2. The average circulation of 1871-72 was abnormally swollen by the invest.
ment in January of £2,700,000 of the reserve, the whole of which was taken oyt
in notes. The circulation, thus increased, has not yet contracted, but money has,
since this investment was made, been exceedingly cheap, and it would be premature
to conclude that the inflation will continue permanently.

3. The average circulation at the end of each month from April to December
1871 before the investment was made was £10,894,474 as compared with £9,610,308
in 1870, and £10,589,659 in 1869. So that, apart altogether from the offects of
the investment, there was an improvement of £1,284,166 or 13-4 per cent. as
compared with 1870, and of £304,815 or 2-8 per cent. as compared with 1869,
It appears, therefore, that, without taking count of the effect produced by the invest-
ment, the circulation shows a recovery from the depression of 1870.71.

4. The growth as compared with 1869-70 is, however, inconsiderable, especi-
ally if it be borne in mind that various concessions have been made since then in
order to make the Paper Currency more generally convertible and so more popular.

5. The improvement as compared with 1870-71 is attributed by the Head
Commiissioner to the importation of bullion at the Presidency Towns of Bom bay
and Calcutta. The following are the monthly figures:—

1869, 1870. 1871.
£ £ £
End of—April .., .., .. svaiiben D003 201 9,647,117 10,130,684
May 10,378,320 8,681,903 10,494,655
June 10,799,190 8,704,559 10,829,526
July 10,533,763 9,121,736 10,721,421
August 10,210,036 9,453,192 11,292,563
September .., 10,184,493 10,066,436 11,317,515
October 10,758,731 10,191,631 11,307,160
November ... 11,330,219 10,274,215 11,087,707
December. ., 11,308,978 10,351,985 10,869,041

6. They show that the improvement took place chiefly in the first seven -
manths, whereas the importation of bullion did not revive till November. The expla-
nation given by the Head Commissioner hardly, therefore, seems correct, Indeed
it is certain that the improvement in the maxima, as given by the Head Commis-
sioner, is due almost entirely to the investment above referred to and not to the
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importation of bullion. The following table shows the average month] y circulation

of each circle from April to December in the last three years :—

1869. 1870, 1871.
£ £ £
Calentta ... .. ... .. 4125769 8,477,988

Madras ... ... .. .. 649691 815831 = ;’3},?'%3
Bombey ... ... .. .. 4517328 3,805,225 3,842 509
Allshsbad ... ... 7 290019 356, 639 '361. 105
Lahore ... .. .. .. 243347 216,308 471 434
Calicat ... ... .. |, ' 78507 81,357 113570
Trichinopoly ... ... ... 56,014 29,134 33 465
Vizagapatam .., ... .., 37,282 33,763 33249
Ragpore 249,001 867,275 848910
Kurrachee - ... ... .| 246785 220,931 205,549
Aksla = ... .. ..'.. 958329 205,858 407,22

P il R »
Total ... 10,589,652 9,610,309 10,804,475

7. As con':pared with 1870, the increase is chiefly in the Calcutta, Madras
Lahore, and Akola Circles, and as compared with 1869, the increase is in the Mudms,,
Lahore, Nagpore, and Akola Circles. But on the whole the minor circles continue
to show little or no vitality.

8. Lahore notes to the value of £1,235,165, and Allahabad notes to the value
of £896,810, or notes of the two branch circles amounting to the value in all of
£2,131,975 were cashed in Calcutta during the year. On the other hand, bills
and notes for £984,284 were cashed at Lahore and Allahabad, so that, owing to the
peculiar provision of the law by which cash may be demanded at the Presidency
Towns for notes issued from the subordinate offices of issue, the Government had
in effect to bear the charge and risk of remittances from the western divisions of the
Bengal Presidency to Calcutta to the net amount of £1,197,601. Nevertheless the
Government is at present prepared to maintain the privilege conceded to the publie
of encashing other circle notes at the Presidency Towns.

9. The transactions with the public have increasod considerably in number
and importance. The Bank of Bengal continues to throw enormous labour upon
the Caleutta Office by insisting upon changing daily every note that it
receives.

10.  The proportion of notes received and found fit for re-issue has unproved

as follows :—

e b W T TR R s RS TRt [y [
Ty e et R LR S 08 sk ene  .ee 45720
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11. The cost of the cancelled notes is estimated at Rupees 84,805, besides
packing charges and freight. In 1870.71 the cost was Rupees 89,113. The value
of the notes issued was as follows ;:—

Desomination. Number, Value, of valao
RS, £

A L N e T e wet Bl GRET 1,617,287 26
R A b 896,374 1,792 748 288
- R 045,835 1,729,175 278
S L SR i e i i (18,801 6,188 010 074
e AT Y AR oy AR 114,982 5,749,100 923
LA . o A% TR L 451,749 45,174,900 7257
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So that nearly three-quarters of the whole value issued was in notes for Rupees
1,000. Last year the proportion of the cireulation was as tollows :—

R
RO e I L e L e Ay T
OO 3.0 o e L TY e A R R L PSR 1
e d 000 A gt S s b ST TS g (15
12, The metallie reserve has been as follows :—
% £
Blnh Mucoh 1889 RS e e e o 6,046,290
T e L e R 6,869,533
1871 7,022,287

t 2

B AT I e T T G gl T 7,258,541

13.  As already observed, the investment of £2,700,000 of the reserve has not
as yet caused the outflow of any specie from the currency vaults. Notes were
taken out for the whole amount and have not as yet been cashed.

14. The forgery of the Madras notes for Rupees 1,000 and their sucecessful
utterance at Benares is under separate investigation under the superintendence of
the Home Department. It is satisfactory that the crime was promptly discovered
and one of the guilty parties arrested. His alleged suicide is much to he regretted,

15.  Small silver to the value of £109,376, and copper to the value of £869
have been supplied to the public through the Currency Department in the year.

16. The statistics of outstanding notes are again complete ; they will become
very valuable as time gnas np, The Hoad Qammissinner 18 entitted (o vommendg.
tion for the trouble which he has taken to add to the facts collected concerning the
composition of the Currency. But the figures, except those given by the European

Banks, are probably not yet very trustworthy.
17. The proportion of the public balances held in notes has risen from

£876,508 (52 per cent.) to £2,075,695 (94 per cent.), the growth being remark-
able in all the divisions of the Bengal Presidency. ;
18. The transactions at the Government Treasuries in

remarkable increase as follows :— '

the interior show a

Recerers. ,
1869-70. 1870-71, 1871-72,
' F B
From Accountant-General and other
Treasuries C 1,377,503 1,486,968 2,108,963

3,972,842 38,977,552 5,779,678

From the public
Total ... 5,350,345 5,464,520 7,883 641

Issues.

To Accountant-General and other ;
1,813,000 1,758,919 2,003,389

e AT I ¢ S e
To the public ... ... .., ... .. .. 3317,032 3,639,714 5,094,066

Total ... 5,230,082 5,398,633 7,097,455

/
' The President in Council notices this increase with satisfaction.
."
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19. Notes to the value of £3,009,069 were cashed, a.nd no.tes to t!ne value f’f
£3,370,533 were sold to the public at these interior treasurws,. being an inerease in
the first case of £1,661,797, and in the second case of. £1,339,519, ns.compurcd with
1870-71. The increase is everywhere good, but it is ret?arknble in Bengal ’T"d
Madras. It must be remembered, however, that the public bfllances were during
the year generally large. It cannot be safely assumed t.h.af with reduced balances
it will be possible to continue to the public the same fa.cxlxtlcs.

20. Notes have been cashed outside their own circles very_fre?ly. Calcutta
only has not been in a position to afford this convenience to the public to any great
extent. The following figures will explain this :—

Percextace oN tae 308 Marcn,

1870. 1871. f
Of circula- | Of metallic | Of eircula- | Of metallic | Of circula- | Of metallic
tion. | reserve. tion. reserve. tion, reserve.
59 27-14 3395 19:08 4019 84-21
e 43:';'16 50-44 4138 | 4301 4025 47-01
m 4 611 412 697 869 626 367
Allababad and Labore. | 605 674 | 950 16:24 829 849

-y R should be remembered that Calcutta is answerable for Allahabad axfd
Lahore notes as well as its own. At the beginning of the year the Calcutta metallic
balance was evidently too small to allow any facilities which are x.lot leg‘ully
demandable, and, ihough its position was bettet_' at the end of the year, it has since
then again retrograded ; with obligations practicaily equal to those of Bombay, it
bas now little more than half the metallic reserve held at Bombay.

22. The transactions of the Currency Agencies have been insignificant, as

follows : —

Notes. Cash,

2 £
PO e i N R 160,150 238,450
S 254,450 144,050

This is no doubt owing to the great facilities given by the treasurics during the
year. The Head Commissioner is of opinion that nothing has been effected by
the agencies that would not have been equally effected by the treasuries without
them, and that, therefore, they might -be abolished.

23. Tt is to be remembered, however, that, as already remarked, the year was
an exceptional one in respect to the largeness of the public balances, It cannot
be assumed that in ordinary years, with the balances worked on the usual econo-

mical plau, the treasuries can oontinne to give all ncedful facilities without any

Lelp from these agencies, and it would be, therefore, premature to abandon them.
The agencies appear, moreover, to be popular. There is no doubt that the transac.

tions of these agencies will improve, and, so far from concurring with the Head,
Commissioner that they should be abolished, the HMonourable the President in

Council, as at present advised, is in favour of their extension, and has, indeed,
iustituted preliminary inquiries with that object. His Honour in Council thinks

e > \'&'?-)ﬁ:.‘“tﬂ:;__:?-“(-ﬂnx";u'l"'yk}.:.'_._- i B P L a7 o " . AT e o

At

.. slightly less than that of 1870-71 (£115,764).

Proceedz»'?zgsgf tlge Madras Government, Financial Department,
9th December 1872, ey i

that the public advantage afforded, both by Treasuries and Currency Agencies,
through the increased facilities for the exchange of currency notes and silver, can
hardly be too highly estimated. It appears, however, unnecessary to establish
such agencies in the Madras Presidency so long as the system of free exchange of
notes at all treasuries is in force there, and difficulty is found in working agencies
in that Presidency.

' 24. “The detailed account of the receipts and disbursements of the Depart-

~-mentis not yet quite ready, there being some discrepancy between the departmental

accounts and those of the Comptroller-General. But the net profit appears to be

Upon the whole, it is evident that
largely increased advantages have been afforded to the public during the year at
no increased cost. This, however, may probably be due to the state of the public
balances. It does not follow that the same facilities could be given without cost
under other circumstances. : i G

: 25. Mr. Sandeman is entitled to acknowledgments for the completeness of
his report and for the care that he has devoted to the management of the Depart-
ment during the year. : ' B

C & e

Ordered that the foregoing Resolution be communicated to the Head

- Commissioner "of Paper Currency, and to the several local Governments and

Administrations ; also that it be published in the Supplement to the Gazette of
India,
i (Signed)  D. BARBOUR,
O0fg. Under Secy. to the Govt. of Tndia.

No. 70. OrpER THEREON, 9th December 1872, No. 1643.

Communicated to the Revenue Department, the Board of Révenue, and the

Accountant-General,
(True Extract.)

W. HUDLESTON,
Chief Secretary.

To the Revenue Department.
,» Board of Revenue,

» Accountant-General,

Exd. J. Wright.



é e + ! by :';n,_, i d _1‘-‘_;-
ggé .f s XV j'J---":'*r"etf
EE; HU = m :
28 o 2 o
285 = 3 =
& ,‘:..'i. 2 b - b ,
=os ® & =
FER bt A
Sef S I o
-y @ i : S 4 b
2 ? : r-

fmaamgy ady
® W@y

At v N P e et e




y
1

o L R St SOy TN Bt S N : "y
Ll b ik e — / : Y g™ P e s =y ' ‘)/
: ; : ' “'}
to the lmporht.m ' o " 12, The metallie reserve has been as follows :— '
: 5 n of bulli : - - : -
Cireulation of g, or. 4 Ll following table shows the average monthlyS = = o ' .

“l8 808 et to Docember i the thece o yoarsi— s AR LR g b SR
isan, 1870. 1971, T g | L4 s R 7,022,287
L. % W i ; : 7,258,541

- 13. Asalready observed, the investment of £ 2,700,000 of the reserve has
not as yet ecaused the outflow of any specie from the currency vaults. Notes
were taken out for the whole amount and have not as yet been cashed.

14. The forgery of the Madras notes for hﬁq 1,000 and their successful
utterance at Benares is under separate investigation under the superintendence
of the Home Department. 1t is satisfactory that the crime was prom tly

' ol
S = $125,700" 8417

hh‘d e it u‘:‘;ﬁ; 815
ey ‘ MIQ

: |
e 416,308
14

e

‘ ‘? ;‘4‘ 3 . » 13,76 e . A discovered and onz of the guilty Pﬂlﬁesal’l‘ested His nlleged suicide is
e, 5 | h to be r ‘ NI
'“.;28: 5 0,081 206,540 muc W&mregretted | silver to the value of £109,376, and copper to the value of £869
| i L __M.ass have been supplied to the public through the Currency Department in the year.
o 10,580,659 ' ’ﬁm 16. The statistics of outstanding notes are again complete ; they will
: ' J become very valuable as time goes on. The Head Commissioner is entitled to

1 \ - -

| | oommenda?i'bn for the trouble which he has taken to add to the facts collected

concerning the ition of the Currency. But the figures, except those

given wm& are probably not yet v:ﬁy trustworthy. .

17. The proportion of the public balances held in notes has risen from

£ 876508 (52 per conts) fo £ 2,075,695 (94 por cents), the growth being

remarkable in all the divisions of the Bengal Presidency. e S ,
18, The transactions at the Government Treasuries in the interior show a e

kable increase as follows :— _ -
re%gﬂ' ' Recerprs, } ; ;
1869-70. 1sbgn 187}13—72. ' :

~ N

From Accountant General and other :
Treasuries i B 7Y.508 1,486,968 2,108,963
From the public W . B9T2842 8971552 579,678

o 5,350,345 5,464,520 7,858,061

T TE——r— T

" Toran

Issups. | «-‘?"P‘ i i .
To Accountant General and ofher Ry S ;
Treasuries o ... 1,813,000 1,758,919 2,003,389
. Toghepulie LT $70se Beseria 5094066

N

Torar o 5,230,082 5,398,683 7,097,455

The President in Council notices this increase with satisfaction. |, : !
19. Notes to the value of £ 8,009,069 were cashed, and notes to the value

of £3,370,533 were sold to the public at these interior treasuries, being an
inerease in the first case og £ 1,661,797, and in the second case of € 1,339,519,
» ; oz as compared with 1870-71. The increase is everywhere good, but it is
of the cbm:ga notes js y DOSMIGRLS Bl . ' remarkal.;)le in Bengal and Madras. It must be remembered, however, that :
mm as follows cost \ ) BT ] the public balances were during the year generally large : it cannot be safely J. o
‘ . - b ! assumed that with reduced balances it will be possible to continue to the I' ‘ ,
public Ehammmon Begiljien - - L e | R
e 20. Notes have been cashed ontsid«at"hi;irjis own circles very freely. Caleutta
“ only has not been in a position to afford thi convenience to the public to
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- Rs, 1,000, Last Year Uarters of the whole v lne i g tion. reserve. tion. + reserve. tion. . | reserve. b
R, Proportion of hmﬂl as follows :— ool 33:59 9714 3305 1908 4019 3491
10 ) Bombay ... 4716 5044 4138 4301 4025 4701
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I 91. TItshould be remembered that Caleutta is answerable for Allahabad
and Lahore notes as well as its own. At the beginning of the year the Caleutta
metallic balance was evidently too small to allow any facilities which are not

legally demandable, and thongh i e(Posltxon was better at the end of the year,

"~ it has since then again retrogra with obligations practically equal to
those oi;' Bombtty, it has now httle more than’ﬁl!the metallic reserve held
5 at Bombay.
> TR Thetnnsactionsofthe CnrrencyAgencxeohyeheenmgmﬂmn
*e. ~ as follows :— : @ ..iv; m‘, ‘
wﬁ% y __“w{ W I ¥ R _,__}:.,-,:. e e .;!f ¥ .'i' } . ~’ by ;'1"'"1> B e e
Tssued v 254450 144,060 -

This is no doubt owing to the great faclhtxes glven by the treasuries

uring the . The Head Commissioner is of o on that nothmg has been
gﬂeeted by y:;re agencies that wounld not have effected by the
treasuries mthont them, and that therefore they might be abo{nhed.
It is to nbered, however, that, as already remarked, the
¥ - C : the pnBlichlm Ic
y years, with the worked on the usual
can continue to give all need&‘ﬁaﬂma
,\:m and it would%e pmnatuteto
» moreover, to be popular. There isno

se agencies will improve, and so far
mththenenwommisaim:muh o o e i

Hon’ble the President in Conncﬂ,alatpruentadnsed, is in favor of their exten-
. - sion, and has, indeed, instituted preliminary enquiries with that object. His
% " Honor in Council thinks that the bhe advan nﬂmded, both by treasuries
Ee and currency agencl thmugh t
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and dtﬁonlty is fouml in working agencies in that ~
24. The detailed account of the receipts and dnsbummentq of the

ment is not yet quite ready, there being some discrepancy between the depnrt-
mental wooﬁ’:h and those of the Comptroller (.'itmewl.y

1o be tl lmthanthatoflsw-n £1 .764 Upon the wh
evident tha% increased advan. ( ) bew d°"
dm-mg year at no increased cost. owev bably be

; the of the public balances. Itdounoimlfbwthatthenmeﬁcﬂ;ﬁu
could be given mt'gmt cost under other eircumstances.

25. Mr. Sandeman is entitled to wlmowledgmenta for the com
ofhigreportandfortheomthnthehasdevoted the management of the

Department during the year.

ORDERED, that the foregoing Resolution be communicated to the He.d
Commissioner of Paper Currency, and to the several local Governments and
Administrations ; also that it be meluhod inth ﬁ’ﬁﬂ Gazelte

: Qf India. b .t'-t Y o .WL“
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Qinslen Sceretary lo the Government of India.
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