


Proceedings of the Madras Government, Financial Department,
30t November 1879,

Tiead the following papers :—

No. 142, from W, F. GRATTAME, Esq., Acting Collector of Ganjam, to the
Chief Secrotary  to Government, Fort St. George, dated Aska, 15th
November 1872, No. 1977,

I have the honour to eall the attention of Government to a notice, No. —
dated 20th September 187 2, lately issued by the Accountant-General in the Paper
Currency Department, and to point out that it will cause serious inconvenience if
~carried dut strictly according to the wording. The notice is to the effect that
“ encashment of Notes of the late Vizagapatam Circle in general circulation can be
had either from the Collostor at Vizagapatam or at the Currency Office in Cocanada
or Muadras.”  The notice does not Say in express terms that Notes of the Inte Viza-
gapatam Circle can be encashed only at the three places mentioned, but thut i,
I think, implied, and vy Treasury Deputy Collector and the Tabsildars who are in
charge of Taluq Treasurics have read the notice as prohibiting the receipt of Viga-
gapatam Circle Notes even for Goverument dues at any Treasury unless they be
enfaced “ Cocanadn” A considerable portion of the Curreney Notes in circulation
in the Northern Ciroars belong, as might he expected, to the Vizagapatam Cirele.
1 the holders be suddenly told that these Notes cannot be cashed at any Treasury
and that they must he forwarded to V izagapatam, Cocanada, or Madras, they will
consider that they are very badly treated, and considerable Ul-will will be thas
¢reated against Governmont, I bave Lud many verbhal complaints on the subject,
and, of course, there will he more hereaftor until all the old Vizagapatam Circle
Notes are enfaced ¢ Cocanada.” The evil has been somewhat ageravaied by soma
Talug Officers puying out Vizagapatam Notes whicl, they refused to take haclk even
on the next day, It was bad enough to refuse payment without throwing into
circulation more tomporarily useless Notes, Persons at Chicacole complained to
me that they had heen seriously inconvenienced by the Tahsildar refusing to
‘receive on Wednesday the very Notes he had given them on’ Tuesday.

2. It is needless for mo to expatiate on the hardship to poor people of being
‘compelled to hold Notes when they require the change for theirever -day wants, or
to point out that it is likely to throw much disered;t on the Notes, which will 1ot be
removed for a long time, The inconvenience or distress vaused by the order of {he
Accountant-General will be remembered long after the cause shall have ceased to
exist, and the distrust and dislike for the Currency Notes thereby engendered will -
probably last for years and exist when the reason therefor - shall have been
forgotten, ‘

8. There may he financial reasons for the ordor invisible to those uninversed
in the arcana of the Account Department; but I shoald have thought the object in
view would have been more fully and legitimately secured by directing Govern-
ment Treasuries to eash all Vizagapatam Notes offored and forward them to the
Circle head-quarters, but to issue uone. - This may be the yveal purport of the
order; if so, I trust that Government will be pleased to issue early orders sanc-
éiahing the receipt at all Treasuries of the now-refused and, therofore, diseredited
Notes. - ' .
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Referred to the Accountant-Greneral for his remarks. It would b well to
remove any misapprehension by telegraphed instructions.

Forr Sr. GEORGE, (Signed) W. HUDLESTON,
2840 November 1872, Chicf Secrctary.
No. 143, From the Accountant-General, to the Chief Seeretary to Government,

Tort 8t George, dated Fort St. Georgs, 20th November 1872, No. 510,
iesourca Department. '

In retuwrning the Acting Collector of Ganjam’s letter of the 15th 1nstunt,
veferred for my remarks under your docket of the 28th idem, I have the honour to
observe that Mr. Grrahame has strangely misunderstood the purport of the notifica-
tion issued by Mr. Taylor advising the public of the transfer of the oftive of 1ssuc
of the Northern Circle from Vizagapatam to Cocanada.

2. That notification informs the public that after the closure of the Vizaga-
patam Currency Office the encashment of its Notes may be claimed, 7. ¢, as a lega)
right, at Vizagapatam, Cocanada, and Madras, and in like manuer it is wsual when
opening a new office to advise the public that the encashment and Lssue ol ity
Notes can be claimed only at the office of issue and at the Head Office at Madpas,
though as a matter of practice it is well understood that the Notes will be {recly
cashed at all the District Treasuries within the Circle to the extent of their availalile
funds. v ,

8. It was never for o moment intended to lessen the accommodation which
had previously been given to the public in obtaining encashment of the Vizagapatam
Notes at any of the District Treasuries or to limit the receipt of Notes in payment
of Government dues, all Currency Notes presented for that purpose bein
tender, and not under any circumstances, therefore, to be rofused.

4. It is to be regretted that Mr, Grabame, when he found the inconvenience
which was likely to arise from the construction which he placed on Mr. Taylor’s
notification, did not at once telegraph to me for instructions ingtead of alluwing
more than a month to pass without moving in the matter, during which time the
public had every reason to suppose that they were being treated with bad faith by
Government. In obedience to your instructions I have to-day sent him the subjoined
telegram

“ Cash all late Vizagapatam Notes ag usual and receive them for Governmeut
dues.”’ ‘

ga legal

No. 144. Orper THERRON, 30th Novewber 1872, No. 1594,
~ The Accountant-General’s letter will be communicdted to the Acting Collector
of Ganjam., ,
2. My, Grahame will use his utmost endeavours to remove the misappre-
hension which has prevailed. , T
= (True Extract. ) .

_/”“’

o o - hief Seevefary,
To the Acting Collector of Ganjam. t 4
4y Accountant-General,

: :,:Ex‘d. A, 8, Eoc}gefﬁ’., :
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