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Proceedings of the Madras Government, Financial Department,
8th February 1872.

No. 28. Read the following Resolution of the Government of India in the

Financial Department, dated Fort William, 12th January 1872,
No. 325 :—

Expenditare—Administration.

It is usual for officers, when submitting propositions for the revision of estab-
lishments, to set down the average monthly cost of a pay which rises from a
minimum to a maximum, however quickly, at the mean between the minimum
and the maximum.

9. As a matter of fact, however, the monthly average cost of a pay so fixed,
unless the period of rise be very long, is much higher than this. By the present
erroneous practice, officers may be led to propose, and perhaps the Government
sometimes may sanction, proposals for the revision of establishments under a prac-
tical misapprehension of their actual financial effect.

3. It is not at present possible to show exactly what the average monthly
cost of a progressive pay is. No doubt it varies under varying circumstances ; and,
ander all eircumstances, it depends largely upon the length of the period of rise.

4. The Governor-General in Council is, however, convinced that the average
monthly cost of a pay which rises by five equal annual increments from a minimum
to a maximum is, at least, the minimum plus two-thirds, and, in the case of
ninisterial establishments, three-fourths, of the difference between the minimum
and the maximum.

5. His Excellency in Council is accordingly pleased to direct that, for the
present, the average monthly cost of such pay shall be calculated in this way :—

Lzamples.

The average monthly cost of the pay of an officer in the classified list in the
Financial Department, which rises from Rupees 400 a month by five annual
increments of Rupees 40 to Rupees 600 a month, is Rupees 400 + two-thirds of
Rupees 200 = (Rupees 134) = Rupees 534.

The average monthly cost of the pay of a clerk rising from Rupees 100 a
month by five equal annual inerements of Rupees 10 to Rupees 150 a month ig
Rupees 100 + three-fourths of Rupees 50 = (Rupees 37-8) = Rupees 137-8,

6. If the\period of rise is twenty years, the average monthly cost may be
taken at the exact mean. :

7. In other cases an intelligent estimate may be made.

Ordsred that this Resolution be published in the Gazetle of India and commu-
nicated to the Departments of the Government of India, to the local Governments, ;
to the Heads of Departments, and to the Officers of Account and Audit for infor-
mation and guidance.

(Signed) R. B. CHAPMAN,
Secy. to the Govt. of India.

No. 29. ORDER THEREON, 8th February 1872, No. 133.

Ordered that the foregoing Resolution be re-published in the Fort S¢. George
Gazelte.
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