¥.R.0. 1—77,008—8-8-37.

{1) Number of pages

(3) Date of repeir———————"—

1 1 is of the Referencer s
T P

v
U e e A TP T W T e,

y >oa——y

-

| m——
.

e L k)

-

" Not 1o be folded or roughly handled




FixaxciaL DEPARTMENP.
No. 60.

FroM
Tue Hos. R. 8. ELLIS, c.B.,
Chief Secretary to the Government of Fort Saint George

Tue SECRETARY 1o THE GOVERNMENT or INDIA,

FINANCIAL DEPARTMENT,

[ am instructed by the Governor in Couneil to submit, for the sanction of the

Governor-General in Couneil, the Civil Budget of this
Ja'la J , *lannny far i ey Lol ¢ ’. . .
A it Presidency for the year 187 1-72, excluding therefrom
Medicn! Services, excluding Medical v aovoral AT ¥ g - Ml A L o
Establishment, and Printing. 11“' several lll l"“ tments note '1 m t}l(‘ margiin, “l”‘.}'

have. under the Resolution of the Government of

India dated the 24th December 1870, No. 3334, been transferred to ¢ Provincial

-

Services,

9 The * Revenues and Receipts ” for 1871-72 are estimated at Rupees
795.71,270, and exceed the estimate for 1870-71 by Rupees 2 ,94 770, and the
recular estimate for the current year by Rupees 3,20,370. The excess is chiefly
under Land Revenue, Salt, Law and Justice, and Miscellaneous.

3. The expenditure 18 estimated at Rupees 211,59,337. The grant for the

04,08,801, and the regular estimate has béen calculated

current year is Rupees <
by the Accountant-General at Rupees 199,61,727, The excess of Rupees 7,50,536

over the grant for the current year arises entirely from the inclusion in the Budget

of a sum of Rupees 5,94,118 on account of * Process Service ” and from an addition
I ) )

of Rupees 1,53,041 for official postage and service stamps, under the heads of “ Law
and Justice” and * Land Revenue.”
{ECEIPTS.
4. 1. Land Revenue, Rupees ~l3;-3,-';“,'”Y“.——T]lfs Government have fixed the

estimate at Rupees 435,00,000, to which the Accountant-General has added a sum
of Rupees 50,000 for the commutation of collections in the Island of Seringapa-
tam. The estimate exceeds the current year's estimate by Rupees 10,88,000. The

actual eollections during the last seven months of each of the three years 1864-65,

66. and 1866-67 averaged about 317 lakhs. The average collections for the

1865-
. following three years 1867-68, 18638-69, and 1869-70

corresponding period of

exceeded 254 lakhs. Assuming then the collection of the last seven months of

1870-71 to be equal only to the average of the latter series, the actual revenue of

the vear will in all 1»1'(1]|:xl)ili1}' exceed 435 lakhs; there i_\-’ therefore, every reason
to hope that the ‘neome in 1871-72 will not be less than the amount estimated for.
5. II. Tributes and Contributions, Rupees 34,46,000,—This amount is the
gsame as the estimate and l'i'g'llllll‘ estimate for 1870-71.

s II1I. Forest, Rupees 4.95,000,—This sum eds the estimate for

).
i e
1870-71 by Rupees 45.000, and the regular estimate by Rupees 10,000. The

actuals in 1869-70 amounted to Hulwvs i,
owing to extensive sales of te
Anticipating similar results in the current

45,789, and exceeded the estimate for that

vear by l(n}n-.».\ 31.789, ;11\'\\'1)“11, hll\l‘llll\\'”“‘l, &(:.,

and a l;u‘;_"t'l' mcome {from 8¢ 1gniorage.




and future years, the Government have fixed the estimate for 1871-72 at Rupees
4,95,000, which the Government of India have, in their Resolution in the Public
Works Department dated the 14th December 1870, No. 765-I7, sanctioned.

7. 1IV. Excise on Spirits and Drugs, Rupees 58,00,000.—This exceeds the
estimate* for 1870-71 by Rupees 1,00,000. The
Accountant-General has raised the regular estimate
for that year to Rupees 60,00,000 consequent on an increase, in the receipts, of
22 lakhs of Rupees, during the first eight months of the year. But making all(’)w-
ance for failures of Contractors, the Government think that the estimate of
Rums.58,00,000, submitted by the Board of Revenue, is a safer one to adopt, than
any estimate based on the actuals of eight months of the current year. ,

8. V. Assessed Taxes, Rupees 25,00,000.—The regular estimate is fixed at
th:. sam(; ax;lmunt. It is Rupees 1,05,000 less than the
estimatet fixed by the Government i

cur.rent year. The estifnate for 1871-72, hovg:aver, is entirely de‘:;nlcll::: f: :ll::
action v;vlnch the Imperial Legislature may take in respect to the rate of Income-
tax .dunng the‘t.lext financial year. The Governor in Council trusts that, if the
tax is to be.retamed, the rate will be considerably reduced, and that th t:xx ill
not b;apgl;ed to incomes not exceeding Rupees 1,000 per a’nnum ) %
. VL Customs, Rupees 27,75,000.—The actual :
Rupees 27,.64,849, and the estimate for the current yea: ;0;{:;3:872‘; ;‘;‘%‘(‘)‘("MT;"
actual receipts for the first eight months of 1870-71, however exhibit’an ,incr;ue o‘:'
upwards of alakh-and-a-half of Rupees, as compared with the; corresponding period
;:ifk 1alst year, and as the depression of trade resulting from the war in I-Iurogopii not
27;; ; 0:;)) .be continuous, the Government have adopted the estimate of Rupees
1. VIL Salt, Rupees 133,00,000.—There is an increase of three lakhs i
this item as compared with the estimate and regular estimate for 1870-71 Thn;
?xtension.of the North-West Railway will, it is expected, largely a nt t.h sal
in t:he Chingleput District (Madras stores), and the estimated rycv::f:l ef l;‘ll :;
u;] hkelyksto bZ x;ei)alized to the full extent, if the expenditure necessar; ;:; placi.ng'
the works an ir *hes 1 | i
R Ch:rge asl.)}’)roachcs in proper order is provided for as proposed under
11. IX. Stamps, Rupees 18,50,000.—This is Rupees 50,000 in excess of the
regulf; est)i{ma;{e, an(lll Rupees 4,837,500 above the estimate for’1870-7 1
. X. Mint, Rupees 10,000.—Is th ; ' ;
e , Rupees 10, e same as the estimate and regular esti-
18. XIIL Law and Justice, Rupees 31,53,670.—This estimate exhibits an
increase of Rupees 5,068,970, and exceeds the estimate and regular estimate for
1870-71 by Rupees 1,31,670 and Rupces 4,18,970. The increase is expected to be
realized from * Process Service Fees.”

14. XV. Marine, Rupees 25,000.—The regular estimate} for 1870-71 has
been raised by the Accountant-General; but, as shown
in his “ Explanation of variations,” the excess reccipts
in 1870-T1 are due to an extraordinary receipt by the sale of stores and materials
belonging to the steam tug at Paumben.

15. XVIL Interest, Rupees 1;66,400 and XVIIL Miscellaneous, Rupecs
25,00,200.—Under both heads there is an increase in the estimate for 1871-72
as compared with the estimate and regular estimate for 1870-71.  The Accountant-
General has explained the cause of increase in the items included under each head.

* Rapees 57,00,000.

t Rupees 26,05,000,

1 Rupees 50,000.
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CHarGES.

16. Graxt 2, Inferest, Rupees 9,57,780.—This provision exceeds the
average of the actuals for 1867-68, 1868-69, and 1869-70 by Rupees 1,24,400,
and the estimate and regular estimate for 187071 by Rupees 1,57,180 and
Rupees 1,68,920 respectively, and is due mainly to an anticipated increase under
« (ivil Service Annuity Fund” of Rupees 1,83,480 on account of arrears of
interest. ,

17. Graxt 3, Refunds and Drawbacks, Rupees 2,39 ,000.—The estimate falls
short of the grant and regular estimate for the current year by Rupees 71,000,
and the actuals* for 1869-70 by Rupees 75,390. Itis
difficult to estimate the demand under this head accu-
rately, and as mo extraordinary payments, as in 1869-70 and in 1870-71, are
anticipated in 1871-72, the estimate submitted by the Board of Revenue has been
adopted. :

18. Graxt 4, Land Revenue, Rupees 44,95,600. —The charge for 1871-72

Y Buposs 43.74,380, exceeds the grantt for the current year, as well as the

w 94,001,400, regular estimate} by Rupees 2,21,380, and Rupees

94,140 respectively, owing to the inclusion, for the first time, of a sum of Rupees
25,000 for the service of revenue processes, to the addition of Rupees 1,06,497
and Rupees 18,000 for Official Postage” and “ Service Stamps” respectively,
and to minor increases in other items. The Government do not deem it expedient
to make any reduction, as they did in the estimate

# Rupees 3,14,300.

Rogular Estimate............ ssorac0 for the current year, on account of probable savings
A o SR - 4270330 1. sanctioned salaries, as the grant§ for 1870-71
Broess.... 127,30 g likely to be insufficient. The copies of the Proceed-
16th December, No. 2039, ings of this Government, noted in the margin, contain
il 2080, a full review of the several items included under the
218t & 2090,
general heads of

« Land Revenue,” viz.:—
Collectors’ Establishments, &c.
Revenue Survey.

Land Settlement charges.
Inam Commission.

19. Graxt 5, Forest, Rupees 3,87,000.—In their Resolution in the Public
Works Department, dated the 14th December 1870, No. 765-F, the Government of
India have reviewed the Forest Budget Estimate of this Presidency, and have passed
the proposed charge of Rupees 3,87,000 for 1871-72, which falls short of the anti-
cipated receipts by Rupees 1,08,000.

20. Graxt 6, Ezcise on Spirits and Drugs, Rupees 3,00,000.—The current
year’s grant of Rupees 2,7 6,000 is expected to fall short of the actual requirements
by Rupees 73,000. The estimate for 1871-72 has been fixed, therefore, at Rupees
3,00,000. It provides, not only for the sum of Rupees 73,000, but also for all
liabilities of the year being paid within the year, instead of payment being deferred,
as has been the case hitherto, for want of funds, until the ensuing year. The
excess of Rupees 24,000 over the grant of 1870-71 will be more than covered
by.the increase anticipated from Excise on Spirits and Drugs ™ in 1871-72.

91, Graxt 7, Assessed Tazes, Rupees’ 47,000.—The grant for the current
year, viz.,, Rupees 25,000, having proved insufficient for the efficient working of
| Letter to Becy. to Govt,, Fial. Dept., the Income Tax Act, the Government of India were

dated 708 bec. 180, No. 1968, requested|| to sanction the transfer of a sum of Rupees
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10,400 from “ Land Revenue” to *“ Assessed Taxes.” In their Resolution, dated
the 31st ultimo, No. 4218, however, they allowed the expenditure under * Assessed
Taxes” to proceed without reference to Budget limits. The estimated charge for
1871-72 exceeds the current year's grant by Rupees 22,000. The excess is neccs-
sary to defray the cost of establishments both at the Presidency and in the
Provinces. It may be noted that reduction in the rafe of tax only, unless the area
of its incidence be also reduced, will not reduce the cost of establishments.

22, Graxr 8, Customs, Rupees 1,81,400.—The grant for 1870-71 amounts
to Rupees 1,73,900, and the regular estimate has been calculated at Rupees 1,72,000
by the Accountant-General. The excess over the grant is Rupees 7,500. It is occa-
sioned by an addition of Rupees 10,000 for ¢ Petty Construction and lu-puirs:"
but, as the Board of Revenue have not explained the necessity for the outlay in
1871.72, the Government have decided on omitting the sum of Rupees 10,000
from the Budget, and reducing the charge under * Customs ™ to Rupees 1,71,400,
or Rupees 600 less than the regular estimate® for
1870-71.

23. Geaxt 9, Salt, Rupees 17,00,000.—Exceeds the grant for 1570-71 b¥
Rupees 2,00,000, and the regular estimate by Rupees 2,03,100. The increase 18
mainly due to the following items :—

» Ropees 1,792,000,

.

e ——

- 1870-7]. -1.72
Wan 1870.71 | 3R
. - Regular | patimate.
Gfant, Estimate, | ——
——"#
kst RS, k8. : BS.
etty Construction and Repairs ... .. . - ' 000
Do. works for manufacture, &e., of salt ﬁ). 000 gg'ggg l'u‘l::wo,J
Purchase of salt and manufacturers’ share 10,08,000 | 975,000 | 11,00,000
Total.. | 11,00,000 | 11,00,000 | 12,70,000
L

As regards the first two items, it must be pointed out t.h;n_t}—l;e.—vntrv in the column
of “ Actuals, eight months,” affords no guide whatever for tc-s{ing'the accuracy of
the estimate, inasmuch as the actual bulk of the expenditure is incurred only in
the last three or four months of the finaneial year, after the cossation of the rains.
The total expenditure in the last three years, on g’hw account, is noted below :—

2 | 1 W
1867-68 . 1,25,819
1868-69 1.81,510

It. if‘ the inadequacy of the expenditure in the last year of the series, and of the pro”
vision for the purpose in the current year, which renders necessary the in¢
charge proposed for 1871-72; for, as will readily be understood the situation of the
works on sandy low tracts renders them extremely liable to J‘W from seasons
and floods, and inability from want of funds to maintain them in proper repair
inevitably entails ultimately larger expenditure than would otherwise be needed 10
restore them to that state of efficiency on which manufacture and salés, and there
fore revenue, are absolutely dependant. Tt is believed that the gﬂni sought will
not more than suffice to put the works and their approaches in that condition which
is essential to the maintenance of revenue.

_ The provision proposed for the  Purchase of salt and manufacturers’ shar® <
is a very moderate estimate of the amount necessary to allow of the stores bewng

replenished to the extent which experience has shown to be necessary 40

e e 5 R TP

against possible disaster—viz., eighteen months' stock. The reduced grants of the
last two years have necessarily limited manufacture while sales have been extend-
ing, and the result is that stocks have fallen so low that special efforts are abso-
lutely necessary for replenishing them. If it should be found possible to secure the
stock which is desired, the charges would probably aggregate Rupees 14,45,000,
while a total grant of only Rupees 12,45,000 is sought for this service.

24, Graxr 11, Stamps, Rupees 99,200.—This is less than the regular
estimate for the current year by Rupees 6,400, while it exceeds the grant by
Rupees 9,484, larger provigion having been made to meet the commission payable
to vendors on increased sales. ' '

25.  Graxt 12, Mint, Rupees 32,000.—This charge is less than the grant for '

1870-71 by Rupees 9,136, consequent on the amalgamation of the Assay Office and
Bullion Depot.  But as the Government of India bave been informed in my letter,
dated the 11th instant, No. 19, that this Government saw no difficulty in assigning
the duty of assaying coin or bullion to the Chemical Examiner, in addition to his
ordinary duties, they are of opinion that the charge of Rupees 18,000 for * Assay
Master”™ may be removed from the estimate, and the assignment for 1871-72
reduced to Rupees 14,000,

26. Geraxt 15, Adminisiration, Rupees 13,18,756.—There is a decrease under
this head of Rupees 31,003, as compared with the
grant* for 1870-71. The cause of decrease under
el item is sufficiently explained, by the Accountant-General, in his * Statement
»'f\’varintions.”

97. Grast 16, Minor Departments, Rupees 1,60,540.—The increase under
, Wﬁma".«.u.. grart four 1270 71 io due to tho inclusion of a sum
Tudia,

# Rupees 13,49,729.

f Rupees 2,200 on account of official postage under *“ Examinations,” and to the
et ) | addition, under ¢ Public Observatory,” of the sala-
’m'u":‘.%&-.ua%: s ty of Assistant Astronomer, Rupees 1,800, whose
(ppointment was sanctioned by the Secretary of State in his Despatch, dated the
{6th June 1870, No. 66, Public,
98. Grast 17, Law and Justice, Rupees 39,26,200.—The grant under this head
‘or 187071 is Rupees 32,93,676, and the regular estimate has been fixed by the
Aceountant-Geeneral at Rupees 34,10,620. The excess of Rupees 6,32,524 is

cecasioned by the provision of a sum of Rupees 5,066,968 for Process Service Hsta- -

iishments, and by an increase of Rupees 85,112 under “Criminal Courts™ in conse-
quence of the reduction carried out in the Budget Estimate for 1870-71, on account
o probable savings under salaries of Collectors and Magistrates and t.hcxr ost?bl.mh-
nents, which are debited to Land Revenue” and * Law ind_ Jnat.zeo—Cnunnal
(purts,” not having, for the reasons assigned in paragraph 18 of this W, been
'v f made in the Budget for the ensuing year. The
AT = > 1296, enclosed copies of the Proceedings of this Government

| SwaSor n o on ME " ontain thereview of the estimates under “ Law and
Justice.” It will be necessary to provide under this head a sum of Rupees 11,352
1 account of the establishment of an additional Principal Sudder Ameen’s Court
& Tanjore, sanction for which was solicited in my letter t'.ov the Government r.»f
&?ulin, Home Department, dated the 28th December 1870, No. 1679.. '.I'he addi-
o, it will be seen from the Accountant-General’s *“ Statement of variations,” can
o et from the saving of Rupees 6,000 and Rupees 6,678 shown under Principal

sudder Ameens” and ¢ Establishments,”

i B e BRI
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of India.
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