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Proceedings of the Madras Government, Financial Department,
6th January 1871.

Y 3 7 2§ e TP L L ¥ o . Y
No. 16, Read the following Proceedings of the Government of India, Military
Department, dated Fort William, 14th December 1870, No. 571 : !

Read the following :—

7 wact fr s Ponssnds L N e v .. - ¥
Fxtract from the Proceedings of the Government of India in the Foreign Depart-
- © ;

ment (General), No. 1981G, under date the 23rd November 1870

2 iag ¢ . v ) Y A8 113 r T J ¢

Read a Memorandum from the Military Department, No. 27, dated the 3rd of
October 1870, forwarding, for an expression of opinion, certain papers, in
original, relative to the case of Captain G. Proudfoot.

Opservations.—The Viceroy and Governor-General in Council observes that

1 % S oy, PR - T 3 g Lea8 - " - H.

(faptain 1 u'nulfnut is serving the Nizam, not the British Government, and that, if

more pay is required for the duties which he performs or in consideration of

officient service, the increase should be given by the Nizam’s Government

2 AS Tegardas ) el P TN s Hiwno n iy \ . -

9. As regards the question of pension, His Excellency in Council considers

To Finaneial Department, No, 876.F, dated 16th Septem- ﬂ]‘dt 1t \V()lll(l })(3 contrary to “N' terms

wr 1870, 2. ] $ y > s -

of the recent Resolution of this Depart-

ment, on the subject of the pensions of Officers lent to Native States, to grant a

- - b - «i ‘

lareer sum to Captain Proudfoot on retivement than that to which he may be

entitled by strict rule, unless that Officer agrees to pay six per cent. of his salary

to cover the cost. ¢

)

3 His Excellency in Council is, therefore, of opinion that both the claims

put forwaurd by (h’l}:tuiu Proudfoot should be disallowed.

Orper.—Ordered that the foregoing observations, together with a copy of the
Resolution therein referred to, be forwarded to the Military Department, in answer
to the Memorandum from that Department, No. 27, dated the 3rd of October
1870,—the original papers re eived therewith being at the same time returned.

(True Extract.)
(Signed) C. U. AITCHISON,
Secy. to the Govt. of India.

Office Memorandum from the Secretary to the Government of India, Foreign Department, to the
Secretary to the Government of India, Financial Department, dated Simla, 16th
S('I:(L‘I‘ll‘;(:l’ 1870, No. 376-F.

In reply to Financial Circular, No. 4209, dated 25th October last, the Secretary in the
: Foreign Department is directed to forward a

From the Secretary to the Government of the Punjab - X
"ited 9th l(':ubrnfg 1870, No. 59.169. l 9% copy of the papers noted in the margin, and to

From the Agent to the Gdvernor-General for Rajpootans, communicate the following opinion of His Excel-
dated 10th February 1870, No, 141G, s '3 :
From the Officisting Becretary 1o the Chief Commissioner Jency the Viceroy and Governor-General in

of British Burmah, dated 11th February 1870, No, 86-2G, - .
From the Chiel Commiseioner of Mysore apd Coorg, dated Couneil in the Fol‘clgu Dc-):»artumm on the qucs-
Lith February 1870, No. 5601-280F. - . 2 Foite o C
From the Acting Chief Secretary to the Government of tion, as it affects Native States.
Fort Baint George, dated 218t ¥ebruary 1870, No. bf 2. "The fureign administrations referred to
From the Officiating Assistant Secretary to the Chief Com- iy 8 : :
missioner of the Central Provinces, dated 22nd February  Inay be divided into two classes: (1) those
1870, No. 510-86. R . & . .
i u,,,"(,ﬂmﬂung Agent to the Governor.General for which are entirely under the administration ol
Central Indiy, dated 28th Pebruary 1870, No. 5F-45. 242 LA nt sue “ e 1 Ekia
e iating st Assistant osident st Hyderabad, the British bg\?rxnmclxt, b\'lth as Mysore and the
dated Sth March 1870, No. 160 Berars ; and (2) those which are under native

From the Secretary to the Chief Commissioner of Oudh, T . ¢ : :
dated 86th March 1870, No. 1319, administration, with or without the assistance

of a Britigh Political Officer.




Proceedings of the Madras Government, Financial Department,
6th January 1871.

3. With regard to the former, there need not be much difficulty, as the finances are entirely
under the control of the British Government, who alone are the judges of the administrative
charges which can properly be debited to the revenues of these provinces.

4. Tt appears from the returns received under cover of Financial Department's No. 1334,

dated 28th February 1870, that, both in the Berars and in Mysore, the absentee allowances of all

officers are like their salaries already charged wholly against the revenues of these provinces, 8o
that nothing further under this head appears to be required.

5. In respect to pensions of Uncovenanted Servants, the case of Mysore is provided for in
Financial Department’s No. 1662, dated 1st August 1865. The same rule might with advantage
be applied to the Berars. In regard to the pensions of Military and Covenanted Civil Officers who
may have served in these provinees, there is no objection to a sum being annually eredited to the
British Government from the local revenues, equal to the proportion of pension which the British
Government pay to the officers concerned for their service in the Berars or Mysore. Should the
time ever come when the British Government parts with the control of the finances of these
provinees, then special arrangements might be made in one of two ways to meet existing and pros-
pective liabilities for pension : either a special stipulation for an annual payment might be made
with the Native Government, or a sum calculated as a proper equivalent for all liabilities might be
credited to the British Government before the administration is transferred.

6. Inregard to the other class of Native States, the question is much more difficult. His
Excellency in Council in this department cannot consent to any arrangement which involves
a direct demand on the Native States either for leave, allowances, or for pension, or which will bring
the British Government into contact or controversy with Native States on the subject. The plan
which, in the opinion of His Excellency in Council in this department, appears most feasible, is the
following :—When an officer is lent to a Native State, it should first be determined what is a fair remu-
neration to himself for the duties he has to perform. When that is settled, there should be added
to it such a percentage as, on a fair calculation, would meet—first, the charge to the British
Government for absentee allowances ; second, the charge for pension. The entire sum should be
paid by the Native State as substantive salary. When the payment is made through a British
Treasury, the percentage should be deducted, and only the balance paid to the officer. When the
payment is made to the officer direct by the Native State, he should be required to pay the percent-

age to the British Government, or forfeit his claim to allowances when on leave, or to pension for
the period during which hejomitted such payment.

7. By some such arrangement with our own officers, the possibility of correspondence with
Native States on the subject might be avoided. Officers might, perhaps, when taking service with

Native States, be allowed to elect whether the service is not to count for
such service they will subscribe such a sum as will justify G
according to the rates and rules of the service.

pension, or whether during
overnment in granting pension

8. Any scheme of the kind would apply to future appointments, promotions, and inerease of
pay. In regard to the past, His Excellency in Council is of opinion that the liabilities might,
perhaps, be borne by the British Government. The details necessary to give effect to such a scheme

ent. His Excellency
ferences to Native States on the

sary for their enjoyment, can beo
clude the necessity for such references.
9. The original papers received with the communications from the

are rather for the consideration of the Financial than of the Foreign Departm
inn Council only deems it necessary to repeat that no separate re
sabject of absentee allowances or pensions, or the conditions neces
made, and any rules that are framed must be such as to pre

. Financial Department,
noted in the margin, are
No. 1334, dated 28th February 1870,

,, 3178, ,, 1lth April iy A copy of the enclosures should be fu
" 233, o 5th 51-] "

this office 8 Y
» T19, 5, 28th ,, ” » 80 soon as the

returned as requested.

ruished to

Y may be priuted, to
complete the record of the case,

o

Proceedings of the Madras Government, Financial Department,
6th January 1871.

No. 571.

Copy of the above forwarded to the Chief .Secretary to the lf}oaernme:: iont
Fort Saint George, for the information of the Right Honourable t ; . Zv%xclt()bcr
Council, in continuation of this department docket, No. 28, dated 3r
il (By order,)

 (Signed) E.H.H. COLLEN, Licut, RA.,
Offg. Asst. Secy. to the Govt. of India.

No. 17 OrpEr THEREON, 6th January 1871, No. 12.

Communicated to the Pension Department, to the Resident in Travancore
and Cochin, and to the Political Agent at Poodoocottah.

(True Extract.) :

Chief Secretary.

To the Civil Pension Department.
Resident in Travancore and Cochin.

"

., Political Agent at Poodoocottah.

Exd. J. 1. Burns.




| Military Department, Fort William, the 14th December 1870

1 BN A B £ Extract from the Proceedings of the Government of India in the Foreign Depart-
- . p = ‘ ment, (General), No. 1981 @, under date the 23rd November 1870.
= ~ 3 | Read a memorandum from the Military Department, No. 27, dated the 3rd of October 1870,
25 o g cb.: = "1 ;;—i_' forwarding for an expression of opinion certain papers in original, relative to the case of Captain
- 05 ¥ - ~ & G. Proudfoot.
&3 b { B 5w _— s
- Pk (j ;) P
- (= ) F;, > ' ~
.3 ‘ : — y 8
3 :—; a . = - -} OpservaTions.— The Viceroy and Governor General in Council observes that i
3 * . = - = e Captain Proudfoot is serving the Nizam, not the British Government, and that if ‘
$3 ’ d = = more pay is required for the duties wh'gch he performs, or in consideration of effi-
= g | § SRS e - cient service, the increase should be given by the Nizam’s Government.
© B ' o As regards the question of pension, His Excellency in Council considers that
it would be contrary to the terms of the

oW
W T

' To Financial Department, No. 376F, dated 16th Septem-

— % I | =
>3 X = ber 1870, recent resolution of this department,
: W on the subject of the pensions of officers lent to native states, to grant a larger
‘ sum to Captain Proudfoot on retirement than that to which he may be entitled by

strict rule, unless that officer agrees to pay 6 per cent. of his salary to cover the cost.

His Excellency in Council is therefore of opinion that both the claims put for-
ward by Captain Proudfoot should be disallowed.

Onrper.—Ordered that the foregoing observations, together with a copy of the
resolution therein referred to, be forwarded to the Military Department, in answer
to the memorandum from that department, No. 27, dated the 3rd of October
1870,—the original papers received therewith, being at the same time returned.

| (True extract)
(Signed) C. U. AITCHISON,
Secy. to the Govt. of India.

————

Secretary to the Government of India, Foreign

Ofice memorandum from C. U. AITCHISON, Esq.,
vernment of India, Financial Department,—

Department, to the Secretary to the Go
(No. 376F, dated Simla, the 16th September 1870.)

In reply to Financial Gircular No. 4209, dated 25th October last, the Secre-

From the Seerétary to the Government of the Funjab, dated 9th February tary in the Foreign Depart-

1870, No. 58-179.

T, N b Agent to the Governor General for Rajpootans, dated 10th ment is directed to forward
Fehruary 1870, No. 141G,

From the Officiating Secretary to the Chief Commissioner of British & copy of the papers noted

Burmah, dated 1ith February 1850, No. 36-26. . .
From the Chief Commissioner of Mysore aad Coorg, dated 16th Febroary 11 the margio, and to com-
municate the following opi-

1870, No. £661-280F.
nion of His Excellency the

From the Acting Chief Secretary to the Government of Fort St. George,

dated 21st February 1870, No. 84,
From the Officiating Assistant Secretary to the Chief Commissioner of the

Central Provinces, dated 2:nd February 1870, No, 510-36. 1 3
From the Officiating Agent to the Guvemor’ General for Central India, dated Vlceroy and GOV(‘:I'IIOI‘ Gene-
a6th February (870, No, 6F-45. yal in Council in the Foreign

From the Officiating 1st Assistant Resident st Hyderabad, dated 6th March

1870, No, 170,
From the Secretary to the Chief Commissioner of Oude, dated 25th March

‘ 187y, No. 1319,

Department on the question
as it affects native states.
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2. The foreign administrations referred to may be divided into two classes-
(1) those which are eatirely under the administration of the British Government,
such as Mysore and the Berars ; and (2) those which are under natiy

, - : . o A e administra-
tion, with or without the assistance of a British Political Officer.

2. With regard to the former, there need not be much difficulty, as the
finances are entirely under the control of the British Government, who alone- e
the judges of the administrative charges which can properly be debited to the
revenues of these provinces.

4. It appears from the returns received under cover of Finanei
ment’s No. 1334, dated 2%th February 1870, that both in the Bemrmc(;'gx .\l};mf
the absentee allowances of all officers are like their salaries already charged wholl‘\:
against the revenues of these provinces, so that nothingz farther under this head
appears to be required.

5. In respect to pensions of Uncovenanted Servants, the case of Mysore is
provided for in Finaneial Department’s No. 1662, dated 1st August 1865, The
same rule might with advantage be applied to the Berars, In regard to the oh
sions of Military and Covenanted Civil Officers who may have nserved in ,Eese
provinces, there is no objection to a sum being annually ~credited to the British
Government from the local revenues, equal to the proportion of pension which the
British Government pay to the officers concerned for their service in the Berars or
Mysore. Should the time ever come when the British Government parts with the
control of the finances of these provinces, then special arrangements might be
made in one of two ways to meet existing and prospective liabilities for pension ;
either a special stipulation for an annual payment might be made with the Native
Government, or a sum calculated as a proper equivalent for all liabilities might be
credited to the British Government before the administration is transferred.

6. 1In regard tothe other class of native states,the question is much more -

difficult. His Excellency in Coancil in this department eannot consent to any

arrangement widch involves a direct demand on the native states either for leave,

allowances or for pension, or which will bring the British Government into contaet
or controversy with native states on the subject. The plan which in the opinion of
His Excellency in Council in this Department, appears most feasible, is the follow-
ing. When an officer is lent to a native state, it should first be determined what
is a fair remuneration to himself for the duties he has to perform. When that is
settled, there should be added to it such a percentage as on a fair caleulation would
meet; first, the charge to the British Government for absentee allowances; second,
the charge for peusion. The entire sum should be paid by the native state as
substantive salary. When the payment is made through a British | reasury, the
percentage should be deducted, and only the balance paid to the officer—when the
payn ent is made to the officer direct by the native state, he should be required to
pay the percentage to the British Government, or forfeit his claim to allowances
when on leave, or to peusion for the period during which he omitted such payment.

7. By some such arrangement with our own officers, the possibility of corres-
pondence with native states on the subject might be avoided.  Officers might, per-
haps, when taking service with native states, be allowed to eleet whether the
service is not to count for pension, or whether daring such service they will sub-
seribe such a sum as will justify Government in grauting pension aceording to the
rates and rules of the service.

8. Any scheme of the kind would apply to fatare appointments, promotions,
and increase of pay. In regard tothe past, His Excellency in Couneil is of opinion
that the liabilities might, perhaps, be borne by the British Government. The
details necessary to give effect to such a scheme are rather for the consideration of
the Financial than of the Foreign Department. His Excellency in Couneil only
deems it necessary to repeat that no separate references to native states on the
subject of absentee allowances or pensions, or the conditions necessary for their
enjoyment. can be made, and any rules that are framed must be such as to preclude
the necessity for such references.

Y. The original papers r

No. 1334, dated 28th February 1870.

sth May 187C.
28tk May J870.

of Fort St. George,
Council, in eontinuation

g b S

No. 572. ’-” To the Seey. to Govt., Fort St. eorge; Military Departmeut}
No. .573.“' To Captain G. Proudfoot. - ﬂ | : A

P - —-'n-r,"v‘l“ _‘."#‘_';_ v-ath ‘-'- ""-5_5% & - . : ; ” /

e ar

R

-

Exd. IL. de Silva.

3

cceived with the communications from the Financial

Yepartment, noted in the margin, are returned as
:'e:?ltgt?d. t’A copy of the enclosures should be fur-
nished to this office, so soon as they may be printed,
to complete the record of the case.

No. 571.

‘”"“’”“l‘} o th N arded to the Chief Se “iﬁ‘éi'y‘fﬁiﬁw Bt '.I v i3
for the information of the Right Hon'ble the Governor in
of this department docket No. 28, dated 3rd October
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3Asst.&§'ecy.: to the Govt. of India.
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