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Proceedihgs of the Madras Government, Financial Department,
6th September 1870,

Read the following papel.'s —

No. 5. From P. F. BELLEW, Esq., Commissioner of Issue of Paper Currency,
to the Chief Secretary to Government, Fort Saint George, dated Madras,
14th June 1870, No. 871.

With reference to paragraph 2 of the Proceedings of Government, Financial
Department, No. 394, dated the 31st August 1869, I have the honour to enclose
a tabular statement exhibiting the receipts and issues of Government Currency
Notes by all Treasury Officers during the past official year, or from 1st April 1869
to 31st March‘ 1870.

2. The headings “ Total Receipts” and ““Total Tssues” in the statement include
all the notes received from Bank of Madras, from other treasuries, and from public
in payment of Government dues, and in exchange for silver.

3. It will be observed from the tabular statement that the gross value of
receipts and issues, during the year 1869-70, nearly balance each other; the former
amounting to Rupees 92,57,530, and the latter to Rupees 92,76,410, against Rupees
78,20,450 and Rupees 1,04,71,160, respectively, in the previous year. On comparing
the two years’ transactions it will be seen that there is an increase of Rupees
14,37,080 this year in the receipts of notes, and a decrease of Rupees 11,94,750 in
the issues. The cause of this decrease appears due to the restrictive orders of the
Accountant-General in not permitting supplies of notes to be made to Treasury
Officers equal to the former demand of the public,

4. Hitherto the Accountant-General obtained the returns of the receipts and
issues of notes from all the Treasury Officers, and furnished this office annually
with a compiled statement. In September 1869, however, at the request of the
Head Commissioner of Paper Currency, Calcutta, this work was transferred to my
office by the Comptroller-General of Accounts, and the Accountant-General, Madras,
issued orders to all the Treasury Officers to furnish me quarterly with the neces-
sary returns commencing from the first quarter of the past official year. These
returns are accordingly now received by me quarterly direct from twenty-five
different treasuries, and checked and compiled in my office.

5. The Head Commissioner having requested to be furnished with a state-
ment of these quarterly transactions, they are embodied in my Annual Administra-
tion Report. ' '_

6. I am happy to state, for the information of Government, that the working
of the present system is extremely satisfactory, and I trust that the Accountant-
General will soon allow the several District Treasuries to hold their f8rmer supply
of notes to meet the demands of the public; i

Referred to the Accountant-General for such remarks as he may wish to offer.

Fort SNt GEORGE, | (Signed)  R. 8. ELLIS,
17th June 1870, _ o Chief Secretary.




Proceedings of the Madras Government, Financial Department,
' 6th September 1870,

No. 6%  From the Accountant-General, to the Chief Secretary to Government
Fort Saint George, dated Fort Saint George, 24th June 1870, No. 88,
Resource Department,.] ) . .
Adverting to the 3rd paragraph of the Assay Master’s lett
er
the 14th instant, referred for my remarks 0 your address of

in your docket, dated the 17th id
I have the honour to state that the restrictive instructions, to which Mr B;II(:::;’
1 presume, alludes, were issued by me in obedience to orders received from the;
Financial Department, Calcutta, in which it is laid down that ¢ Currency Notes

““ are not to be kept in any treasury so as to swell the cash balance beyond what

“ would otherwise be net.zessary,.” the object of that restriction being to enable the
Government to work their treasuries with the lowest possible balance

2. In almost all of the districts, however, the supply of notes has, I beli
been fully equal to the demand; hut in Kurnool, and one or two oi" th i :}\lre,
districts, where notes are largely used by the native merchants in makin th:’ : el:
remittances to Madras to save the premia payable on hoondies, T have fccasilsn;{;ls
been obliged to reduce the Collectors’ indents to prevent the ,heavy ‘accumulatioi
of silver in those treasuries, and which the Government would otherwise have
had to transport to Madras at considerable inconvenience and expense. In fact
the effect of an unlimited supply of notes to those districts would ks maks
the Government the bullion carriers of the trading community, which, I submit, can

scarcely be considered a legitimate function of the State in connexion with a paper
currency. :

No. 7. OrpEr THEREON, 6th September 1870, No. 372.

The Government consider the circulation of Currency Notes during the
official year 1869-70 to be satisfactory, and concur in the views expressed by the
Accountant-General in paragraph 2 of his letter above recorded.

(True Extract.)

H. E. STOKES, .
Under Secy. to Govt.

To the Accountant-General.
,, Commissioner of Issue of Paper Currency.
,»  Revenue Department, with the statement to be returned.

Exd. J, Wright,




Proceedings of the Madras Government, Financial Department,
y 6th September 1870.

No. 6%  From the Accounta,nt-General, to the Chief Secretary to Government
Fort Saint George, dated Fort Saint George, 24th June 1870, No. 88. )

Resource Department.]

Adverting to the 3rd paragraph of the Assay Master’s lotter to your address of
the 14th instant, referred for my remarks in your docket, dated the 17th
I have the honour to state that the restrictive instructions, to which Mr
I presume, alludes, were issued by me in obedience to orders received .from the
Financial Department, Calcutta, in which it is laid down that “Curreticy Notes
¢ are not to be %:ept in any treasury so as to swell the cash balance be O‘Zd what
“ would otherwise be necessary,” the object of that restriction being to };nabl th
Government to work their treasuries with the lowest possible balan%e e the

2. In almost all of the districts, however, the g :
been fully equal to the demand; hut in Kur,nool, :fglzmzf 2: t:vi: acfi" ih};el;:;’:;

districts, where notes are largely used by the native merchants in making their cash

remittances to Madras to save the premia payable on hoondies, I have occasionall
been obliged to reduce the Collectors’ indents to prevent the ’heavy 'accumulatioi

of silver in those treasuries, and which the Government would otherwise have
had to transport to Madras at considerable inconvenience and expense. In fact
the effect of an unlimited supply of notes to thoge districts would be to make
the Government the bullion earriers of the trading community, which, I submit, can

scarcely be considered a legitimate function of the State in connexion with a paper
currency. :

idem,

Bellew,

No. 7. OrpER THEREON, 6th September 1870, No. 372.

The Government consider the circulation of Currency Notes during the
official year 1869-70 to be satisfactory, and concur in the views expressed by the
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Considering the statement showing the circula-
tion of Currency Notes in this Presidency, ‘during
the official year 1869-70, to be satisfactoryg:
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