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Proceedings of the Madras Government, Financial Department,
7ith December 1869.

Read the following papers :=—

No. 14. Prom the Head Commissioner of Paper Currency, to the Chief Secretary to Govern-
ment, Fort Saint George, dated Calcutta, 30th October 1869, No. 451.

1 have the honour to forward copy of a letter, No. 1987, dated 17th July 1869, from the Secre-
tary to the Government of India, Financial Department, and with reference to its 2nd paragraph
regarding the abolition of the Branch Circles of Issue of Trichinopoly and Vizagapatam, I shall
foel mach obliged by your favouring me with the views of His Excellency the Governor in Couneil
on the subject.

9. It appears that the Districts of Trichinopoly and Vizagapatam do not use Currency Notes
to an extent sufficient to authorize the expenditure now ineurred in keeping up the separate issue at
those places, and it might be possible to arrange for the issue of the Madras Circle Notes by a less
expensive machinery, still in quite sufficient numbers to meet the wants of the country.

3. Tamnotconversant with the working of local Treasuries in Madras, but being of opinion that
whenever notes are issued they should be readily given on the instant asked for, without any
unlocking of boxes or resort to strong rooms, and that much of the use of notes is dependent on the
facilities afforded for conversion, 1 would suggest for consideration, if it would be’practicable to
conduct an issue of Madras Notes in Trichinopoly and Vizagapatam from Government Treasuries by
means of one man specially appointed on  the Treasurer’s respons’ility, but paid by the Currency
Department.

4, I am not aware of the directions in which coin moves, but if it moves from Madras to the
Districts of Trichinopoly and Vizagapatam, it will be for consideration how far Madras Notes can
be cashed in those towns, and how far the issue of notes can be arranged for in the course of

Treasury adjustments without entailing the positive transport of coin.

—

Referred to the Accountant-General for report, in communication with the Commissioner of
Paper Currency.
Fort Saint (GEORGE, (Signed) H. E. STOKES,
11¢th November 1869. Under Secy. to Govt.

No. 15. From F. LUSHINGTON, Esq., Accountant-General, to the Chief Secretary to Goyern-
ment, Fort Saint George, dated Fort Saint George, 97th November 1869, No. 269.

Budget and Resource Department.]

With reference to Mr. Under Secretary Stokes' endorsement on a letter from the Mead
Commissioner of Currency, Calcutta, dated the 11th instant, I have the honour to submit copy of a
. Iginted 5,,},,0?0&2:,81‘?( ‘h"ai’n““é‘éf letter from Dr. Bellew, f.he Com?nissio?er of Paper Currency,
pmzm?n% ::tl.;d % lhmtg:; ol Mz.xd.ras, dated the 23rd instant, in which he refers me to the
1860, opinion already expressed by him in his letter* to the Head
Commissioner of Paper Currency, dated 27th August last, as to the inexpediency of retaining the
Curreney Circles of Trichinopoly and Vizagapatam or even Calicut. '

2. In this opinion I am unable to concur, as it appears to me that, if we are ever to win the
confidence of the natives in the paper currency, We shall have to increase rather than diminish the
number of the places at which the notes are absolutely convertible.

3. As observed by the late Currency Commissioner Colonel Carpendale, Dr. Bellew, when
stating the annual saving to Government by the abolition of these circles, has altogether omitted
to mention that each of them has over one lac of rupees invested in Government paper, the interest
of which, as will be seen from the enclosed Memorandum, more than covers the cost of the Deputy
Commissioner’s salary as well the establishment and contingent expenditure in the case of ithe
Vizagapatam Gircle, and but for the fortuitous circumstance of the Trichinopoly Circle having had
to remit a large amount of silver to the Head Office on two
occasionst the entire expense of that cirele would also have been
more than covered.

+ October 1868.
January 1869,
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4. The large influx of silver into the Deputy Commissioner's Treasury at Trichinopoly Was, 48
remarked by Colonel Carpendale, the result of the agreement between the Government and the Bank
of Madras, by which the latter took over the whole of the surplus collections of the gy
which proving more than was sufficient for the Bank’s requirements, a portion R v
to Madras in notes. Had it not been for that agreement, however, the Gorernment WO o
%nad fo Tear ‘the charge of remitting silver to the extent of thirty lacs from Tanjore to Madras,
mstga(} of a few lacs from Trichinopoly, and the cost of those two remittances may, therefore, fairly
be omitted when caleulating the expense of maintaining that cirele.

5. The proposal to abolish these two circles is, in my opinion, the more to be refofie’ & 48
present ti‘mg, as it i3 in contemplation to reduce the balances in all our Distriot Treasuries to the
lowest point consistent with the actual requirements of the public service ; and it will, thereforts
x}ot \mfmqne_ntly happen that notes presented at the treasuries to be exchanged for silver bR
l;fmd,,ﬁo? -want:‘ of adi\ii’ci’eht funds. A very few instances of such refusal on the part of 'Itreasur)'

éﬁuerq;o_ﬁash notes will naturally shake the confidence of the holders in their convertibility, and
ef ectug.-ﬂy ‘check the small progress which we have alrcady made in educating the masses of Vo8
people in the value of a paper currency.

6. With reference to Colonel Hyde's inquiries in the 3rd and 4th paragraphs of his letter, I

beg to state that the Collector’s present Treasury Establishment is, in my opinion, sufficiont to insure

t;: 5 m",“m fﬁianea toall applicants without the aid of a Special Officer paid by the Currency
mm* .Th&ill @ras mmkN"m will, T apprehend, be used almost exclusively for remittance
ol * mmtﬂ'“jf‘p““d““coﬂﬂigued from the districts to Madras, and at certain seasons
&3 ﬁﬂldmbf;lm be presented in considerable numbers to be, exchanged for sll‘\’el‘-
on WW . ﬂlepteoedmg paragraph the Collectors will very frequently be obhge.d
m! ity \;‘{ﬁ g:: tmse:tsea to refm to receive notes, and the uncertainty a8 fO th‘“;
Madras Cizele Notes in the 7" to. their gradual disuse for remittance purposes. The 188588 ’ot
ta nothing, and.aot vel the district comprised within the Vizagapatam Circle will, 1 fear, be nex

% AN not very large in those within the Trichinopoly Circle.

ot ¥ My i R BA L oo o
i ol g‘;:ﬁ“; Sa, Commmer of Paper Currency, to the Accauntant-General, Fork
With meldengs 5-veo) dated Madras Mint, 23rd November 1869, No. 1501.
p"@l")ﬂed'~aboli.;tid¢:ofqg m;; l,etitm"lu"" 5169, dated 17th instant, requesting Wy opinion on the
honour to state that I h:'v:‘:ch Cll‘el?gﬂf Issue at Trichinopoly and Vizagapatam, T haye the
Carrency, Caleutta, No. 1081 d’?“fl? given it, in my letter to the Head Commissioner of Paper

Government, and prifited in their 27th August 1869, copy of which was forwarded to the Madras

1869, Proceedings, Financial Department, No. 414, dated gth September
2. A statement showi
" 0 aits
thle Offices of Tssue fo:::g the average daily fssues and payments of Currency Notes at the three

© past two years is herewith annexed.
One

wh ovembe:;- ___}- 867 to 31st October 1868

Ju 9
- et —

i Average daily
receipts of Notes.

R

Average daily issue
of Notes.

SETTEONRSEC, 3 ek PR
No. of | Value Of" No. of Value of
Notes. | Notes.

Notes. | Notes.
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3. The two enclosures which accompanied your letter are herewith returned.

—

Srargmext showing the Monthly Expenditure of Trichinopoly and Vizagapatam Circles in 1867-68

and 1868.69.
TR = b A8
Vizagapatam. Trichinopoly. Vizagapatam. Trichinopoly.
|
TTET AR g Al e A R A P.l Bio:: Ay g iPud '* BB o Rae P,
| 1868
April pels 975 6 6| 385 4 0 |April.c. s 35413 0| 40015 0
Mg b, L0 353 11 6| 388 4 4 [May. ... 35710 6| 279 1 0
T, LN 366 12 1| 335156 9 [June.cw oo oo 426 10 6| 80412 6
O £y ok 536 3 0| 385 1 0 [July... oo oo 334 0 0/ 375 8 0
A A 357 3 0| 300 8 O |August ... .o 334 0 0| 379 1 0
Sepbamborssnits s 357 0 6| 431 1 3 |September. 334 9 0| 877 9 0
o et s 357 4 0| 387 8 0 [October... .o 35413 2 (101l 3 6
November... seese 360 3 6| 800 0 10 | November... ... 368 12 6 | 865 13 .0
Normll R Ty o 0 4 J1 O || Dpoemlier i o 359 7 6| 289 6 8
1
....... 36318 19| 37515 6 || January...io.. | 96208 0 1740 11 9
%‘L‘i‘:ﬁ;’éy meetl 55613 6| 874 2 O February... .| 365 6 0| 89 2 0
Mol cosiciiivs s 336 128 | 1343 "8 10 dMarch.corcisoiviwn | 353 8484, 508 (5, €
Tofal... |4,412 810 \4,518 0 6 Tota\...\4,894 2 8'\6,241 711

(Signed) F. LUSHINGTON,
; Accountant-General.

—_—

No. 16 | From P. F. BELLEW, Esq., Commissioner éf Paper Currency, to the Chief Seeretary
. to Government, Fort Saint George, dated Madras Mint, 23rd September 1869, No. 1217,

In advertence to paragraph 9 of the Order of Government, No. 414, of the 8th instant, I have
tlie honour to explain that, by the expression ** local authorities” therein alluded to, I did not mean
to refer to the local Government, but rather to Oficers in charge of District Treasuries, my object
being to show that, in the absence of the considerable trade possessed by Bengal and Bombay, this
Presidency was chiefly dependent on the exertions of its District Officers for the development of the
Government Paper Currency- |

9. In Lower Bengal there are several Europeans settled in the interior who are largely
engaged with the natives in the ma.nnfactur? of indigo, silk, tea, a:ud in the purchase _af country
produce, all which businesses require a considerable amount of capxb'a.l fmd tend materially to the
use of paper currency among the trading and agricultural classes quite mdependen?ly ?f any effort
in this direetion on the part of the local authorities there ; buk in M%d.r-n.s the case 18 dxﬁ'erent,. and
the paper currency in my opinion, therefore, requires greater facilities to be afforded to it by
Government to enable it to attain a proper development. :

3. Currency Notes I find are used largely by the European Houses of Agency in Mafims, in
payment to sative merchants for cotfon, sugar, &c. ; but as a rule these notes. do not g into !;he
interiér, simply on account of the difficulty that is there expgnence_d of E:onvert{ng them mto.com,
even the branches of Madras Bank that have been established in this Presulenf:y charging a
commission for cashing a Goyernment Currency Note as may be seen by accompanying Correspon-
dence. . }

4. The Caleutta Circle of Currency includes Bengal Proper, Behar,. Orissa, and Assam—a
larger and more populous area than the entire Madras I?reside?cy. I.‘}xpen.ence has shown eha:t n;o ;
ingonvenience results from this extended area, Whereas small cireles like Vizagapatam and Trichi- -
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23. Colonel Car
pendale’ :
& rematks vaginling g system pursued by the Bank in the matter

in pursuance of its own :
3 pTOﬁt 48 point
Presidency in not Al ed out by Colonel C P
y es from Trichinopoly, thus embaﬂassin;rgpenhe dali,e::ndg all 1t-:s s-urplus funds to the
Currency Commissioner’s operations,

drawing away notes fi :
rom e
paper. , the districts in inconvenient numbers, and glutting the P
’ glutting the Presidency with

ver, Olonel C&rl) | t ‘, T

by having to bring si

g silver from the Mofussi

e . h Ofussﬂ 2 3

xpense, and thus the advantages of the arro,t: meet the flood of Mofassil Notes, is put to greab

extent suppositi gemen t :
25 p; it g s 2 t entered into with the Bank are to a certain

evertheless T do not
gee m o annulli
¥ Wway to annulling the Accountant-General’s agreement with

the Bank for the tr

: ansfer of th

d ¢ treasur e A

cal of money has been removed from Iza‘:;l::ces to its Agencies, for there is no doubt that a great

Under this agreem Treasuri
in the cost ofgéarriazzt’ O?id that though some twenty t:::::tm?ﬁ (R It S
by Colonel Carpendal:e Mlllfai;: ﬁ;xe remittance of notes to the {’-r V?dlacs'may kg Sy
costing Government a’ fai-hhingﬂlx{;i e been within o yea.: :lenin'cy; ek nrrine < i
made with the B,iﬂk even now n:nd ttzoulfl be unwise, therefore tom'm e th? e
gystem of a single note for the P er the Circlé system, but more; o wxfh e Spe
1n any quantity by means of m!;im::neg, for money could then b:pem:l tlj' wodld it be 0 indert 0
8 to the sent fo its Agencies by the Bank

would be called on to pa great embarrassm
o pay large amoun arrassment of the Mofussil Treasuries, which

therefore, coi . ts in notes wi
in on the spots where its Agen notes without warning. By giving the Bank

would be otherwise under cies :

nder, of maki are located, w g ; ;

Pere I may remark that, umde:[l ;lkl ug large periodical remitt:ndc:aw:y e Ha i, Y

inconvenience as he does now b e single note system, the Curr 5 of notes to the Mofussil.  And

re-issugble by him in Madmswf y notes being sent from the ;;Zizo ml;_usﬁoner would not suffer
; g, for they would be at once

instead of havi
| aving to be retained as now till met by coin

3 1 0 % i e I am L
sioner’s considerati . required to enter 3t he
5 tion. Iwill only say, theref ter, it being a matter for the C .
7. Appended are copy of Col ore, that that Officer's estimat B Qe SORPE
i Tt ¥ 0 1m :
showing what appears to me to be a ::;‘cl gf“l’endale’s e SR 1 seems to be moderate,
ate distr wo statements, the one

ibution of coj
; coin among the several -districts of this

seen that the two hav
. e very fai 3
AP SR e {h:ld,r'z:di“fed each other, thug provi
; ricts boin » thus proving that there need be no appre-

—

From Colonel J, CARPENDALE, R. E., late Mint M
3 nt Mast

Madras, dated Madras, er, to the Officiating Accountant-General,

I have the h 16th September 18
N onout to acknowledge the Order of Governm e
ent in the Financial Department,

0, 414, dated 8th Septem
) i . g
o ok ptember, communicated with N

e Government of India sug your endorsement of the 14th.

and Viza « gested th o

““ it be wﬁf&ti?!le tob:::;::a} hei s'h°W little sig‘;sa :(;‘]l;:\’::[zf b Cul‘ren.cy Offices at Trichinopoly
Madras, % oonours, Sod rcco:: e(;" separate existence.” ,f,::‘g” and it scoms doubtful whether
would eflect a considerable isavi;m 8 the abolition of the Calicut C?m?mmn? ignnd Currency‘,
three circles Has over one lac 0%‘. The Commissioner has omitt;;cte also,” and which ho,st;:t‘t%
’; year, or about 1000 rupees eael:‘“_pees invested in Government Se:::.i;‘:xon. t]l:i%t' engl;oo s :2:
or the circumstance that expen A of the expenditure on lt b:.y Selding 1 1n:pbut.

pense 15 incwrred in bringing silver ::ina fi;'im%i‘{cﬁ&oﬁﬁy an

roc
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Madras to adjust aceounts, all three circles would always be worked at a profit,

and this being the case, 1 think it would be 2 retrograde step to abolish the Circle Offices in the

Provinces, and 50 lose the means of educating the mass of the population in the use of paper money.
+ reason for the belief that if they were abolished their notes now in eireu-

I am not aware of any T
lation would be replaced by the notes of the Madras Circle. I believe they would not. The lower

classes in Seotland and Treland have much more faith in the notes of the local Banks than in a Bank
of England Notes, and I believe that the circulation of the * Circle Notes,” <mall though it be, is
owing to the notes having the words Calicut, Trichinopoly, Vizagapatam on their faces.

3. The Accountmt-General has, I believe, an agreement OF an anderstanding with the Bank of
Madras, that the Bank shall have the use of Government balance in certain districts, on condition
of placing the Goyernment in funds to a like extent at the Presidency. To work this arrangement
in the most profitable manner for itself, the Bank accumulates funds ab Trichinopoly, and remits
all jts surplus money by Currency Notes of the Trichinopoly Circle, to Madras, amounting to 2
lacs, probably fifteen or twenty in the year, and whieh necessitates the Commissioner of
Paper Currency bringing large sums in silver coin from Trichinopoly to his Treasury at Head
Office, Madras; oF in other words, while apparently the surplus balances in the Mofussil are being
brought to the Presidency free of cost to Government, the Government 18 actually paying the
charges in gnother Department, yiz., the Paper Currency. If this arrangement was altered and the
issue of 500 and 1000 rupecs notes discontinued in Trichinopoly and Vizagapatam, those circles
would always pay their own espenses. Calicut, T think, always does. I have always thought that
too good & result was expected from the Government Paper Currency in the short space of six or
geven years. The ¢irculation i small certainly compared with that of Bombay and Calcutta; but
by no means deSpicablebeiug about three times the greatest circulation that the notes of the Madras
Bank ever attained, and, I think, considering how little * Bank Notes'' were known outside the
Presidency town, until the Goyernment measure Was introduced, the present circulation is & decided
guccess.  During many years residence up-country, 1 only once saw a Madras Bank Note.

4. Tt isnot susceptible of proof how much of the nominal Jarge circulation in Bombay and
Calcutta is held in those wealthy cities asa convenient form of reserve by Bankers, Merchants, and
raders ; but the rapidity with which the notes of the Bombay Circle were presented for cash at the
end of 1865, whereby the reserve was reduced to 2 few thousand rupees, goes to show that the notes

were nob in circulation among the population generally, but were held in reserve in the city of

Bombay. :
5. In conclusion,

ago, that the number 0
reduced.

Vizagapatam t0

good many

1 beg to reiterate the opinion I expressed ab length some fourteen months
¢ Circle Offices in the Provinces should be increased largely rather than

p—

No. 19. From the Officiating Accountant-General, to the Chief Secretary to Government, Fort

Saint George, dated Fort Saint George, 1st October 1869, No. 198.

Budget and Resource Dapartment.] |
Referring to WY report to Government* on the Currency Commissioner’s letter, dated 23rd

‘ Sept. 1369 September, No. 1217, T have the honour to forward, herewith, a
» No, 195, doted 20t Sept. 1363 jetter from the Sccretary and Treasurer of the Bank of Madras,
No. 53-91, dated 30th altimo, from which it will be observed thab the necessary instructions were

many months ago jssued by the Bank of Madras to its Agents for the discontinuance of the practice

of charging'discount on Carrency Notes, and that the existence of that practice at present is denied.

pa—

From the Secretary and Treasurer of the Bank of Madras, to the Accountant-General, Fort Saint
Georze, dated Madras, 30th September 1869, No, 53-91.

1 have the honou¥ to acknowledge the receipt of your letter, No. 4118, of 29th instant, and have
to inform you that the Bank’s Agencies which conduct the Government business were advised on the
gth April last t0 avoid altogether cashing Government Currency Notes ab & liscount, and that the

practice has nOW been discontinued.
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