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’I’rocce([ings of the Madras Government, Financial Department,

27th January 1869.

No. 95. Read the “following letter from the Mint Master, Madras, to the Chief Secretary to
Government, Fort Saint George ; dated Madras, 213t Jannary 1869, No. 363.

I have the honor to forward the correspondence, as per margin, re ived this day from the

Financial Secretary to the Government of India,

Letter from Secrotary to Government of India, No. 223, and, in aceordance therewith, to submit an in-

dated 9th Janvary 18 dent, in duplicate, on England, for punch and

Letter from Secretary to Gevernment of India, No, 23:

dnted 9th Jauuary 1569, 3 matrix dies for gold pieces, which I beg to ¢
Letter from Acting Becrotary to Government of Bombay ; & E "
No. 1877, dated 18th November 1! gest the Right Honorable the Secretary of State

Copy of aleiter from Se

Bombay Limnited No l‘iil'l ds lna)' be r(’.quest(‘d tU fgl’wﬂl‘d as CXI“.‘(IitiOU:l&' as

practicable.
2. 1 beg that the enclosed correspondence may be returned.

From the Secretary to the Government of India, Financial Department, to the Mint Master,
Madras ; dated Fort William, 9th January 1869, No. 223.

I am directed to request that, as it is possible that sovereigns may be paid, in considerable num-
bers, into the Currency Departments through the Presidency Banks, under the orders contained in
the accompanying correspondence, you should be prepared to relieve the Currency Department from
the gold as it accumulates, paying them for each sovereign at the prescribed rate of Rupees 10-4-0
and to coin the sovereigns into 15, 10, and 5 Rupee gold pieces, according to the standard laid
down in Section 7, Aet XVII. of 1835.

2. 1If you should not have dies in your possession to make these coins, they should be indent-
ed for from England without delay, of the same pattern and size as those which have been already
ordered for the Calcutta Mint.

From the Secretary to the Government of India, Financial Department, to the Secretary to the
Government of Bombay ; dated Fort William, 9th January 1869, No. 222,

I am directed to acknowledge the receipt of your letter, No. 1677, dated 18th November, for-
warding a copy of a letter from the Secretary and Treasurer of the New Bank of Bombay in which
the Government of Bombay concur.

2. In reply I am desired to observe that His Excellency the Governor General does not anti-
cipate any possible inconvenience to the Bank from the Notification of October 1868, as it will be
always open to the Bank to forward sovereigns, when received in payment of Government dues at
the rate of Rupees 10-4-0 to the Currency Department, and to receive in exchange, at th: same
rates, notes or silver, or such proportions of each as they may desire. As it isnot the present
intention of Government that these sovereigns should be paid away to the publie, but provisionally
accumulated up to a moderate and manageable amount in the Mint, for the purpose of being coined
in 15, 10, and 5 Rupee gold pieces under Act XVIIL of 1835, the Bank will, of course, avail
themselves of this opportunity of exchanging gold for notes or silver, whenever any appreciable
amount of gold is paid into the General Treasury.

3. I am to add that at the market prices which sovereigns have recently commanded, there
does not seem fo- be any immediate apprehension of inconveniently large quantites of this coin
being paid in.  If such emergency should arise the Government would, at the time, decide what
steps should be taken.

4. The abovementioned Notification, T am desired to point out, relates only to Government
Treasuries, and there is no intention’whatever of requiring the Bank, in its capacity as the Govern-
ment Treasury, to undertake any duties, or to undergo any inconveniences, beyond those actually
provided for in the Agreement.

From the Acting Secretary to the Government of Bombay, to the Secretary to the Government of
India, Financial Department ; dated Bombay Castle, 18th November 1868, No. 1677.

I am directed by the Right Honorable the Governor in Council to forward, for the considera-
tion of the Government of India, the accompanying copy of a letter from the Secretary and Trea-
surer of the New Bank of Bombay, and to state that this Government concur in the views therein
expressed.
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T rmm‘uﬁwuma&‘m imhm Mﬁ’oﬁcm No. 3287 of
msﬁnm upon the course of trade at this Presidency, and arguing solely from what has
oceurred in former years, it is evident that when Government engage to receive gold coins not
meﬂbnmmnf dnuu ﬁxeinb,w hommo ‘notes upon their deposit, the
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of bullion i ﬁ

be found to tender them to Government in payment of dues, or sales in the market will readily
be made at a price slightly under that at which mmnu receive them in view to
their eventual transfer to Government. :

~ 17. There is, practically, no limit to tka mmwhﬁhumgsw hw b

qummtmpmme of dues. mm:vmlmmmmyamqmm 4
' es, to the extent of nearly one million

18." " My Directors are aware that bullion remittances
- sterling, have ¥ en made to Bombay by a single steamer.  Itis true that such an operation is
unlikely to recur munedmtely, but it is one agunstwhwh, nhmamm they
must provide.

- 19. Had sovereigns been made a legal tender at Rupeas 10-4-0, Goaemment wonldhave been
on eq\ml terms with the public, for it could equally have made use of m necexph in gold fom

e-issue, PN A

20. Now, as in former years, the consequence of Government Notification No " 3287 of 28th
October 1868, may be to cause an accumulation of sovereigns on the hands of Government, for
which there will be no demand.

21. My Directors would mention that, at the present moment, they give credit to Government
for over nine lakhs worth of copper coins, which, although current coin of the realm, are not avail-
able to the Bank in payment of claims against it .

22, Were the Bank to give Government credit for sovereigns received under Notification
No. 3287, dated 28th October 1868, sooner or later a considerable number would Le certain to
accumulate in the Bank’s Treasary.

23. One mode by which Government reimburses the Bank for its management of the Trea-
sury, is by engaging to maintain a minimum cash balance of twenty-five lakhs, or to pay interest
on the daily sum by which it may fall below that minimum.

24. 1 have pointed out that, at present, the Government minimum is practically less than
two-thirds of what it engages to keep, because the remainder is in copper coins which do not
circulate. ;

25. An accumulation of sovereigns might deprive the Bank of any advantage whatever from
the minimum cash balance which Government undertakes to maintain, and so reduce the payment
by Government for the duties it performs: a payment which is already admitted to be small enough.

26. But the question goes far beyond a reduction of the allowances made to the Bank ror
managing the Government business ; it may affect the very stability of the Bank, for it is quite
possible to suppose that, with a sufficient number of sovereigns in its coffers to pay at Rupees 10-4-0
each, every liability, it could not discharge in current coin the cheques of its constituents for the
balances at their credit.

27. My Directors desire, therefore, that you will undertake the earliest opportunity to bring
the question to the notice of His Excellency the Governor in Council, and to ascertain, for the infor-
mation of my Directors, whether Government expect the Bank to give it credit in account for all
sovereigns, half-sovereigns, and gold-mohurs, sentin at Rupees 10-4-0, Rupees 5-2-0, and Ru-
pees 15, respectively, and if so, how it will rclieve the Bank from a stock of inconvertible coin
should an accumulation take place, and at what point it will deem interference necessary.

28. It seems to my Directors necessary that, in the interests of the sharcholders of the Bank,
these points should be definitely settled.

Mu'ﬁ‘umw.niwm In ﬁiﬁq ‘a8 well uamm;, Mwﬂuily

3



:
f

e

i i

x

b
; i
SR e, S gl T

;-

i
".
L
:
[ |
|
B
B
[
\
|
!
|
'
i
} i
|
K
£

Sl




BRI N AT

@MZ»?.:)

-

27, S

| @ Ofx‘—w olaue/d VA atvé,
é»?c z%i, %4"7“%}”4 Leller, o
1527 W N i /?wm%««j
A eopy P el i o e
(o Feasino PG P bt
P oaelly o skaid o G |
PPrend R Pty conen. |
R A gl B olevinel
/ MM R 4

C?M }»Mfé, %OJ/LG,.A;MD%@QJQ
/&4& MJ(M/{A%/ '7»&»«,
Co U Torotp & poand -
.17~nw/o&u4a/(ﬁq,,é¢/044;
:éau»@ . WM alt 64 onfzzZ{;




T o R 'Sm lg  Conia i R e Kl Sl e it ";'—‘—‘W‘nz' ”
Sn aan et ) D o Al s dr > e N o i

L Ol oy il S
Move acloctly foosn fo o

_Q




Fan & s G oo S Srcnmegar o )
sts 178,70 9 S 2ifoce Gl & rcey,

4/5 Ly
@’M rwv-/




W/éofmwﬁ & 6@‘7{0/:40&2 o Q@ )
7%15%2 radler

@:f
@{% Ghif @gfz@

- R —
ot éi,(@ ’é‘l%y ,&W/é,%/m}&% /(75)
Kb Lurfotrpy Cﬂmw/{mw&m’\ at /w}v (/2 wyw Jrececeel!

Bty .

W it sl L oy i D CSivameial erelaty

' MJ ot
| .r,v,: B (h.’ll]yay/f /&/% HWWC/V\/{) /ng’lﬂ&a) WO{/ s

%% cenlcts Lrerilh A i Iodlenk
e T Mwaf' v €0ng boncl fr el &
p ﬂ?/m/rzma e /V 4 o/af - Leeed, lle @}@
/(f&yyufb% é Wc%ﬁ% AR
@fcuw@ Wﬂéffﬁ ey é@/‘c&%ue(f'fé‘

%YWoUuy(i ad u(/uw&f \éé ad /uwu-ﬁ’ colblo .
QQ{ 467 ot (o> enclater co Rh.tdf{ﬂtl‘l(’ma

pvey bo pelivrned -

| O oottt

CQ/
/um,, B Povici durit

W(@«é/



. ? o e g, S ]
e T = e~ W, QTR T T PR

B & s DR, —
- e S— ——
— TR e ————
s e —— -~ ‘



fut of 11869 Stladras,

S
T P

£

K

£ o 2
Lt < e %f"‘/:.

A il s




	image001
	image002
	image003
	image004
	image005
	image006
	image007
	image008
	image009
	image010

