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Proceed: of the Madras Government, Financial Department,
29th ()( tobm 1869,

Read the following papers :—
ohdl: Minure by thc Honoura.ble A. J. ARBUTHNOT, dated 21st October 1860.

In the latter paré of’ August this Government was furnished with a eopy of the Resolution
passed by the Government of India under date the 11th of that month, in which the attention of
the several subordinate Governments was drawn to the necessity of strictly limiting the
expenditure under the several heads of service within the amount of the Bndget Grants, and
shortly afterwards we received demi-official intimation that a large deficit had to be met. Not
many weeks previously the local Government, then in ignorance of the actual state of the finances
of the Empire, had addressed to the Supreme Government an urgent remonstrance against a

ctrenchment, amounting to Rupees 2 940, which had been ordered in the Police Bud geb of thig
uwluw and xhu ing the interval we had become aware that the provision made in the Education

: d was very much below the probable requirements, and that, unless a sudden
top was to be put to this important branch of our educational operations, ineluding, as it now

the withdrawal of many grants actually sanctione d, an additional grant of Rupees 1,20,000
would be required. It was also brought to our notice by the Chief Secretary that the grant for
tationery and Printing expenses was below the sum likely to he required by some Rupees

Altogether an addition of upwards of four lacs was required to the sanctioned Budget

ints to enable us to mainé: 1 Police on that footing which is considered 1 by all the authorities

in this Pr r to be nti 0 its effieiency, to meet the reasonable expectations of the mana-
of private schools, 'm«l to provide for the wants of the several de partme in the matter of
tationery and printing. Af the same time we wore aware that the Supreme Government, so far

from contemplating any increase of the charges sanctioned af tite inning of the Financial year,

to demand some redaction in the ago egate amount,

). Under these cireamsbances it became our duty fo consider what savings could be effected in
other branches of expenditure, and whether it would be possible in any way to increase the revenus
: The position of affairs was fully 1ssed ab two successive Meetings of Council, and
» gecond of these Meetings it was resolved that a proposal thould be addressed to the Govern-
ment of India to raise the monopoly price of salt in this Presidency by three annas per Indian
aund, which, it was estimated, would give an additional revenue of six lacs for the six months of
el still to run.  This proposal was communicated to the Government of India by
te I\owx apli; (.ml it was stated in the telegram that the Government anticipated that the revenues from

other sources would exceed the estimates by nine lacs.

3. At the same time orders were issued with the view of ascer taining what savings could be
offe cf;'& in the Civil, ‘\hhtzm, and Pub ie W mln expenditure:  The views of Government iwere
promptly acted on in the Pablic Works Department, and on the 29th September orders were passed
for reductions of expenditure amounting in the aggregate to five lacs of rupees,

4, Before the information required in regard to the other departments had been furnis shed,

ietions were received from the Government of India dir ting a roduction of fourteen-and-a-
quarter lacs in the Public Works Charges d raigingk elling
price of salt to two rupees per Indian maund, We were also
informed that an addition was to be made to the Income-tax
which would have the effect of adding one-half per cent. to the one per cent. at which that tax wag
ficed ab the hegitining of the year, .
The reduction of expenditure under the head of *“ Public Works,” and the inerease to the
the Income-tax are clearly intended to be the contribution of this Presidency

Salt-tax and to
ds meeting the lurge Imperial deficit, which has been announced to the public during the last
v wl it iong that we must look to other means of augmenting the provision made in the
wWeeK, ¢

Budzet for those heads of service to which I have alluded in the 1st par: aph of this Minute, and
Judeet fo

I ("1-0,, others in regard to which subsequent inquiry has shown that the provision made is like

t,'._i\\ |

to prove inadequate.
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6. AsI have already observed, the retrenchment ordered in our Police Budget as originally
framed amounts in round numbers to Rupees 2,39, 000, Of this sum the exéess over two lacs may
probably be met by the enforcement of rigid economy in the Police expenditure, Under the head
of *“ Education” the Director of Pablic Instruction originally estimated the deficiency at Rupees
1,20,000, but according to his latest estimate it has risen to Rapees 1,453,000,  Under present
circumstances we wust, I think, be content with applying to the Supreme Government for an addi-
tional grant of Rupees 1,00,000 for Education, and the Director must be enjoined neither to sanction
nor to recommend any additional Grants-in-aid for the remainder of the present Financial year.
The additional 1ge and any savings that may be effected under the miscellaneous section of
the grant for ¢ Education, Sciénee, and Art,” and which, I obscrve, are cstimated by the Aeting
Accountant-General at Rupees 10,000, will, doubtless, enable the Director to meet all obligations
already incurred. We shiould not be Justified in asking the Government of Iadia to do more.

: 7. Under “Allowanees, Refunds, and Drawbacks" there is an estimated excess over Budget
Grant of Rupees 65,000, and under < Stntionery and Printing ** and * Intercst on Service Funds”
the excess is Rupees 43,000 and Rupees 20, 000, respectively. ' Under “‘Assessed taxes' there is a

small excoss ¢f Rupees 7,500, and of Rupees 10,000 ander * Stamps.”  Nong of these itoms appear
o be susceptible of reduction,

]

8. In the grant for Adwinistration ang Public Dapartments” there is a serious omission,

which hag only just been discovered, viz., that no Provision has been made in it for the expenses of

Set, 335 year it wus ordered that in futare the Sanitary Commission

shonld be' treated as a Qivil charge, and it Was accordingly omitted from the Military Estimatos, but
by some madvertence ng Provision was made for it in the Ciyil Estimates,

ta e manrcye ATy o ol Lol 0 S hal! iy ‘ ’ £ -
s A & e i whiah the Government of Ine will doibtless meks
agrant from savings in the M;li & adia will doubtt

( “&e, the additiong] charges to be met, are the following :—

W RS,
Police, .. A

: i R T B N aer ~ i P 200,000
Edueation ., 338

o A e by e SR S e e ey 1,00,000
Allowancey, Refunds, ang Drawbacks . b ’ 65, e
ﬁtationery and Pl‘inting N e , UL

; ] tan AL R LRy LR e “an LY e 43J()00
Interest on Service Funds.,, .. 20,000
Assessed taxes 7.‘300
Stamps.., ... . 10’000

10, On the other hand the Accountant-Gen
Tollowing heads .—

Law and J usbice, (Jail Depurtment)...

(el ] EE v 1,11,000
Land Revenue, .

e e “as 13’000

“s ess “aa

-S%Itn. ten CFss Tae e “ee e e san SNA S “an e 72.0(“’
Binde S o DS TG L e 44,800
Miscellaneous.,, BN 1 e R e 11,600

———

Tot&!‘.u_ 2’56’400

We have directed that no furthep disbursements ab;]l be made under the head of * Commu-

tation of Stipends and Pensions,” whicly gives an additional saving of Rupees 1'.31»400‘ b hags
also resolved on the abolition of the isgi |
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and the District RevenueOfficers. The saving under thi.s hea:d for the: r.emainder of .the Financiql year
may be safely estimated at Rapees 17,000, The savings in the vaxl Budg.et Wﬂl thus az?ount in
the aggregate to Rupees 4,04,800, ‘leavif_xg a deficit of 3upe§s 40,700? whmh rw_x}l havg tro be met. _
by a transfer from the Military Budge@, if there shmﬂdf be no furthex"gaimgg on th Gi? Gm,ntg
in the course of the year. Ay Vit SR R
11. In the Military Budget the net savings are estimated z{t Rupees 1;66,‘309,_ hich will be
increased to Rupeés 1,986,300, if the projected ex'change. of Stations between f;he 16th Lancersl a;xd
the 18th Hussars, which the Commander-in-Chief desne.s to postpone for the %)resent, ghall be
abandoned, Tt is very probable, however, that t}le estimabed excess of ezfpendu:ure :J‘ver gra.nts
in the Civil Budget will be entirely met by savings in that Budget, the saflngs under ¢ I:aw ar(xj
Justice” having been considerably larger during the last two years th‘an the sum now eshmai;e i
I think, therefore, it will be sufficient if the Supreme Goyernment Wfll, ,f,’uz‘"the ;:ir;{s:nb, sanf xox;
a transfer amounting in the aggregate to two lacs from “ Law and J ustice, . Lan :lrem'xl?, :im
“* Salt” to ¢ Police,”” and a fransfer of one lac from “Allow.ances and Assx.rgx-lmen-cs‘ \in er qrea bes
and Engagements” to “* Education, Science, and Art,” leaving the remaining adjustments to be
made towards the close of the year. . g : : e
12, It is much to be regretted that, in the. present condition of tllle Imperial ija_nceg, we

should be compelled to apply for additional grants lfnder any .head of seryice. For thhe 1-1131:gmency
of the Police Grant this Government is not responsible ; but it mu;t be gdm}tted that m e ca;se
of the Education Grant, and in the cases of some of the obhe_r_. -g:gn..t:s,' Vfor jvhlchithe pro}:xsw:\' m:c e
has been found to be inadequate, greater care and foseth@ggpt jn the ‘pr??gmtwn of‘the 08 ;tl:u; f:
would have obviated the embarrassment which has arxs:e'x}. A : ’Eh sa,menmewe ma_z t_}ga @:@;
will be apparent to the Supreme Government thf%t.them.a is every desire, on the p;;‘t 01‘ 40 4
ment of this Presidency, to restrict its expenditure within fhe ngrrgw{eg\ﬁf‘n?sfslv ',eEm‘»ll ,:,\ o
render all the aid in our power in the important task of placmgthegﬁnmm 9 ﬂm mpn'e upon a

A J. ARBUTHNOT.

=3

satisfactory footing.

No.72.  Muxvs by the Honomrable H. D. PH@IPS, dated 23rd October 1869, R
The embarrassing position in which this Government has b&en placed as regards their
Police, Education, Stationery, and Printing Budgets, and the endeavours they (VooR Jusds tz
reduce expenditure, and equalize receipts and outlay, have been so clearly and 120301?;;15' f;;;lame
in Mr. Arbuthuot’s Minute that I find nothing to add, fu.rther tflf’m tha? Iﬁ?m h"e 8 "s‘; : osi By
time in addressing the Supreme Goyernment, and reguesting their i trtanb s ngbrte-
gating three lacs of rupees which Mr. Arbuthnot has noted. The communication to be ma il

Caleutta may, I consider, with much propriety, olqsely ‘fonQV 1'&"-&“@!10“ obﬂerV&ti°n3-
» TEEE e (Signed)  H.D. PHOILLIPS.

No.73.  Muvors by His Excellency the f‘RES'I_’jm?ag”ﬁ@"’f”ﬂ‘foéf“’ﬁ“'- 1,
~ Lifully conour in tho proposals made by my colloaguesin tho forezoing il
e A (Signed)  NAPIER,

! X : i s

From the Controller of Military Accounts, fo the Chief Secretary to Government, _-Fors
Saint George, dated Fort Saint George, Sth October 1869. 2 : =
T have the honour, in accordance with your request, to mbg:i@ Statement ?fgavaf:gs anticipated
i ing the Budget'Estimate of the current year distinguishing those _wl’uch ym .a(—;crue from
2 mrl::snilready adopted or sanctioned from those which are dependent on the decision of the
g:::::ment of India on proposals submitted. :

No. 4.
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Proceedin ‘ ‘
8 28 of the Madras Government, Financial Department, 5 .
994k Octob f 29th October 1869.
A e 4 ober 1869. ! E s
8. Before the"information required i : ST TR | 10. To meet this heavy excess charge the Accountant-General anticipates that there will be
instructions were received from tl’: qu:; ed in regard to the other departments had been furnisheds 1 savings to the amount of Rupees 2,56,400 under the following heads :—
i € Government of India di 2 : S E & RS.
uart . of India -and-a : ; s ;
quarter la.cs in the Public Works Charges, which has si s l.-ed‘fcmn i foumer-l s i Law and Justice, (Jail Department) ... ... ... o o .o sas-4;13,000!
selling price of salt to two rapees per Ix;d' has since been duly carried into effect, and rasing the \ : Land Revenue 1 i Nel 7?13’7000 :
g Dot I Nt ok thia Gevecamen ik & 1 H B eewwsa e G P B "
R it T L S e s D R o 44800
inat : . " : PratiBE N A s S ;
appears that, in addition to:;: °: ;h: °XP‘3n.dlm.re under the several heads of the Civil Budget it i Customs T T S e S e n e R iy Srleve 4,000
! and ‘‘ Stationery and Printin R obable deficiencies in the provisions for  Police,” ** Education,” f MiscellaneoMB’ = wes. - s "iym o wvkl Cwes eme see | gsel aes 11,600
v and Drawbacks,” ¢ I t % alr?ady adverted to, the provisions under ** Allowances Refunds, . A
~rawoacks, © * Interest on Service Funds,” * A sses i ¥ aca 1 Total .. 2,56,400
prove insufficient, ) Assessed taxes,"" and “ Stamps’ are likely to
| 5, - The deflsionss. b o : : 11. The Government have already, in their Order under date the _22nd ultimo, issued instruc-
r Rupees 2,38,940 frorn{ Ssger ¢ POllct? Budget, owing, as already stated, to the retrenchment of f tions to stop all further commutation of stipends and pensions during the current year, which, it is
810 Bupeés 200,000, T tlzongma.l estimate, must, in the present state of ;1,0 finances, be reduced to i’ anticipated, will effect a saving of Rupees 1,31,400 under grant 26 ¢* Allowances and Assignments
.l ‘ : most rigid econo:;1y o t:h nls)pe_ctor-(}eneml of Police will accordingly be jnstructe d’to enforce the ! under Treatics and Engagements.” They have also directed (G. O., dated 26th October 1869,
| , | R SR R - al(; olice expenditure of the remaining five [;,Zum of the Official year, which Revenue Department) the discontinuance of the District Establishments of the Inam Commission from
& G owed to excoed the reduced Bodest it by mid e oy ; ! 5 e the 1st proximo, and of the Commission itself as a separate depart-
= Simila. he expected deficiency under ** Education S 3 : ;IO ' * 2,56,400 ment from the 30th of November next, by which arrangement a
4 Y T economy on the part of the Director of ;arﬁ"‘ Science, and Art”” must, by the exercise ‘:)03 : b further saving of about Rupees 17,000 will be effected. The
F = udpde-c,t; 1,00,000. My, Powell ~ lu. |cvlnstrucnuuhbe reduced from Rupees 1,20, s 3 e aggregate savings will thus amount to Rupees 4,04,800, * leaving
; cat}; ;i ltlou.a] OT‘%ilmry Grants-in-aid for thc‘:f. ¥ bc mm‘uned neither to sanction nor to recomme.ft'i. { o HiH a net deficiency in the Budget Grants for Charges amounting to
i Fortn ;: ithtls (s:ubjcct which has been submitted t::;m%ﬂ I, e remet Financin] gt and' g I?Ot:he § e e
l bt to"lf George Guzette, This restriction o.‘l':l‘nnwnt by the Director will be publxahod sl:lm'] 12. - 1t.is very probg.ble, however, that the whole of the estimated excess of expenditure over
| eachers appointed in the place of aid :l not apply to Result Grants, nor to j the grants in the Civil Budget will be entirely met by savings in that Budget, the sﬁﬁﬂgs_\m&r
i’" 7. The defici ot ot S ed Masters upon salaries of the same amounts: ¥ i { ¢ Taw and Justice’” having been Qonsifierably ‘Jarger during the last two years than the sum now
3 General at Rupees 45,000. Tt hag houy .o 108" i8 now estimated by the Accountant= 1 \ taken eredit for. -
Government of India when the Budget gﬂ. caused partly by certain retrenchments made by W E 13. Under these circumstances, His Excellency in Council resolves to»requ‘est the sanction of
; to increased correspondence iy 3 g overnmnw :as submitted, and is also partially to be 85 e ( the Govemmelnt. of f?,n;ilia. to the following transfers, leaving the remaining adjustments to be made
= nwent Secretariat towards the close of the year :—
2 8. The deficienci 1 1 , : :
/ 2 iencies under A1) b RS, From “ Law and Justice,” *° Land Revenue,”’ and
t F Dy : owances, = - ce Justi e o 1,165,000 0 s - J
} E oc‘i’;ﬁ;’;n‘:‘;n lalre estimated at Rupees 65 OOI;"&:‘TBI,{ and Dr;mbacks, and * Inwmst;::ﬁen : ﬁ?&%&eﬁf“ ...... TR ;ss,ggg « Salt” to ““ Police’ Rupees 2,00,000.
o 3 » : al Rk - (R 1) e e T B ' ¥ g
o ) S kel 9‘;:(1}’ by certain refunds to Zemindars wl‘:ir::e}fs e, l‘t‘lfp?chvely } mathe Budget 3 o i m From * Allowances and Assignments under Treaties, &e.,"”
o | practice to meet 10 ne of which involved a heavy charge f '°.'°t o t““‘f'i“"“‘? e {ly been the | B otal.. 300,000 45 ¢ Education” Rupees 1,00,000. ,
arge : or interest. It has frequen s g . & ¥
! their payments of pfmhref"; 1 of this description by simply giving n credit to \ho Zomindars 1B : 14, His Excollency in Council resolves to take this opporéunity of drawing the special atten-
P discontinued, cush, but, as this system is obviously opposed to existing rules, it must be ﬂ tion of the several Heads of Departments to the Resolutions of the Government of India which
3 : PP 0 existing : 3 have from time to time appeared in the Fort Saint George Gazetée _enjoining the strictest
N - 9. The anticipated deficiencies under ¢ Aoy d _ economy in all departments. The actual expenditure of the first six months of the Financial
: :Sees 10,000, are reported by the Boa.x:i Assessed Taxes'" Rupees 7500, and under “SWH ‘ year is now b,efgl‘e the Accountant-General, and he will be{go’tﬁ;d enough at once to furnish all
40 amount of the deficiencies of th of Rgvenue not to be susceptible of reduction. The Heads of Departments with detailed statements of the same in the form given in the Civil Budget,
45,500, as noted below :— ¢ grants in the Civil Budget will thus amount 0 Ru 3 with the grant under each minor head in detail. ‘When forwarding these statements to the several
e g ! Officers concerned, Mr. Lushington will require them, in all cases where the actuals of the six
Police ... By ' (-8 months are less than half the grant, to report at once whethef the expenditure of the remaining
e Tt it 900,000 y gix months cannot be restricted to the same amount. He will also call for explanation in all
ucation AR 0’000 ‘ cases in which the actuals for the past six months are more than half the entire grant for the
Allowances, n&fm’d" aild anback" s apr b e b 100, A year, in view to the expenditure under the minor head being at once reduced to the proper
Stationery and Printin o b Aile, oy o g OB00P { Jimensions. As soon as the details of the actual expenditure up to the end of the present month
Tnterest on Seryi 8 Rt B LY L ; are received by the Accountant-General, a detailed statement in the form above described should
= rvice Funds ,,, 20,000 1 4 be furnished to Government, and similar statements should be submitted monthly during the
s::’:md taxes .., O S P T 70500 i remainder of the Official year.
o T L A T R w g e e BT 10’000 15. In addition to the deficiencies alluded to above, it has been agcertained that the provision
v o » o3 S i for the Sanitary Commission, (Rupees 50,000,) which was originally entered in the Military Budget
Total... 4,45,600 "%
_— |
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A) OrricE oF CONTROLLER OF MILITARY ACCOUNTS
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