


"

Proceedings of the Madras Government, Financial Depariment,
20d August 18€9.
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Read the following papers :—

No. 1. TFrom the Government of India, to the Secretary of State for India ; dated 10th March
1869, No. 59. .

In forwarding the papers noted in the subjoined list, relative to the abolition of the Madras
Mint, we have the honour to observe that this subject was considered on two previous occasions
when the Court of Directors hesitated to abolish the Madras Mint, chiefly from fear lest the coin-
ing power of Caleutta and Bombay should prove insufficient for the supply of the Madras Presidency.
This consideration has no longer any force, the power of the Mints at Bombay and Calcutta having
been doubled in 1864 and 1865. There can be no doubt now that, with the rapidly-cxtending
railway commnunication, the coinage wants of Madras could be fully and promptly sapplied by the
other two Presidencies.

9. The expense needlessly incurred by the retentionof the Madras Mint is atleast £10,000
a year. The local calculations which bring out an apparently different result are based upon a
fallacious estimate of profit from the coinage of copper. In Madras, as indeed elsewhere, the coin-
age of copper of late years has altogether excecded the demand. The Mint profit on copper
coined but not circulated is, of course, wholly fictitious. The receipts from the silver coinage must
alzo be excluded, for they would have been reaped at other Mints had there been no Mint at Madras.

3. Tt isshown in the Memorandum annexed to the letter to the Mint Master, Caleutta,
No. 2160, dated 31st August 1868, and in his reply, dated 30th Dacember 1868, that the addi
tional coinage of silver to supply Madras would but imperceptibly, if at all, increase the charge‘
of the Calcutta Mint, so that almost the whole present charge for this coinage in the Madras Mint
ig an unnecessary expense. :

4. There is reason to believe that silver coined at the other Mints already finds its way in
large quantities into the Madras Presidency in the ordinary course of trade, and that the coiliuge‘
wants ofthat Presidency would be to a large extent supplied in this way when there is no Mint.
Indeed the importation of bullion into the Madras Presidency has fallen off considerably since the
export trade has resumed its normal proportions, after the inflation which followed in the cotton
trade upon the American war. There is no reason to anticipate any considerable revival of such
importations.

5. In order to reduce these importations as much as possible, we propose to ask your Grace-
to draw, so far as may be cconomical, more largely than heretofore on Madras. At present Madras-
provides annually about £100,000 for your bills, and remits to Caleutta and Bombay about
£700,000. If your drafts on Madras could be inereased to about £1,000,000 annually, it would
be very convenient to us in other respects, and would probably operate to a very great extent to
prevent bullion importation.

6. Any bullion which, notwithstanding these 1neasures, may be imported into that Presi-
dency, could be sufficiently provided for by the establishment of a bullion dep6t, whence it could
be despatched in due courss to Calcutta or Bombay. It is not at all likely that its value would
exceed the value of specie remittances now made, so that: there would be no expense not incurred
under the present arrangement.

7. With the large and rapidly-increasing, trade of Rangoon, no inconvenience is felt there
from the absence even of a bullion dep6t, and we. incline to think that-no such depdt will be per-

manently required at Madras.
8. We are, however, of opinion that, on the foregoing: considerations, a bullion depdt

should be for the present substituted for the Madras Mint, and that this. may be done with perfect-
convenience and safety.

9. The Assay Master might have charge of both the Bullion Dep6t and the Department for
ihe Tssue of Paper Currency. He could take the latter duty as he would be relieved of his
present assays of the alligations for the daily coinage, and of the pyx coins, and it would not be
nécessary to increase his fixed salary of Rupees 1500 monthly' at all at first, though perhaps, if
the permanent rotention of the bullion depot be deemed e‘x?edxent, it might be desirable-eventu-
ally to convert it into a progressive pay of Rupees 1500, rising to Rupees. 1800 monthly.
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6, The Governor in Council approves and ganctions the _foregoing recommendations, and
directs that they be carried out with as little loss of time as possible. :

7. The necessity for the immediate appointment of an Assi_sstant Assay Master will !oe
brought to the notice of the Government of India. In. the meantime Colone.l Cai;pexiia,lf’ will
submit a tabular statement showing th: proposed establishment for the Bullion Depot, Paper

e. and Stamp Department.

s easie that copies of these Proceedings be furnished to the Public Wor.ks. and Military
Departments, with 2 view to the issue of such instructions as may be necessary in those Depart-
ments for taking over the stores, machinery, &c., from the Mint. :
that a copy of the Proceedings be furnished to the Revenue Department, in
£ Revenue may be requested to submit their views as to whether the Stamp-
d be left in charge of the Commissioner of Paper Currency, or removed

‘8. Ordered

9. Ordered also
order that the Board o
ing Department shoul

elgewhere. ; (True Extract).
R. A. DALYELL,

Actg. Secy. to Govt.

To the Mint Master.
Public Works Department.

Military Department. :
Inspeizr General of Ordnance and Magazines.

Accountant Greneral.
Revenue D_epa.rtment.
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